
NATCO PHAR!4A, INC. T/A SA\E!4ART
FTNAI{CIAI REPORT

FOR THE YEARS ENDED
TIARCH 3L, 2023 Ar{D TIARCH 31 , 2022



NATCO PHARMA, INC. T/A SA\EMART
FINAI{CIAI. REPORT

FOR THE YEARS ENDED
IIARCH 3L, 2023 AND MARCH 31 , 2022

CONTENTS PAGE

Auditor's Report 7-2

Financial Statements:

Balance Sheet

Statement, of fncome/ (Loss) and Retained Earning.s

Statement of Cash Flows

Supporting Schedules to Statement of Income,/ (Loss)
and Retained Earnings 6

Notes to Financial Statements 7-L6

4

5



Timothy G. Gearity/ CpA
185 Park Avenue

Rutherford, NJ 07070

INDEPENDENT AUDITOR' S REPORT

To the Board of Directors of
Natco Pharma, Inc.

Opinion
we have audited the accompanying fj-nanciar statements of Natco pharma, rnc. (a c-corporation) which comprise the balance sheets as of March 31, 2023 and March 31, 2022and the rerated statements of income/ (loss) , retained earnings and cash frows for theyear then ended and the rerated notes to the financial statements.

rn our oprnron, the frnancral statements referred to alcove present farrly, rn allmaterral respects, the financral- position of Natco pharma, Inc. as of March 31, 2023
and March 31, 2022 and the results of j-ts operations, its cash flows and changes in itsretained earnings for the years then end.ed in accordance with accounting princrpJ-es
generally accepted j_n the Unrted States of America.

"suPporting Schedules to the Statement ofIncome and Retained Eai
our audrt was conducted for the purpose of formj-ng an opi-nion on the financial
statements as a whoIe. The \\Supporting Schedules to the Statement of Income andRetained Earningrs" / are presented for the purposes of provid5-ng additional anal-ysis andare not a requrred part of the financral statements. Such information is the
responsi-bj-Ii-ty of management and was derived from and drrectly relates to the
underlying accounting and other records used. to prepare the financiar statements. The
information has been subjected to the auditing procedures applied in the audit of thefinancial statements and certaj-n addrtj-onaI procedures, including comparing andreconcrling such rnformatron d:-rectly to the underlyrng accounting and other records
used to prepare the frnancral statements or to the financral statements themselves, and
other additional procedures 1n accordance wrth audrting standards generally accepted :-n
the united States of America. rn our opinion, the rnformation is fairly stated in all
materral respects in relation to the fj-nancial statements as a whol_e.

Basis for Opinion(s)
we conducted our audit in accordance with auditing standards generally accepted in the
Unrted States of Amerrca (GAAS) Our responsibilities under those standards are further
descrrbed in the Audi-tor's Responsrbilit:-es for the Audit of the Fi-nancj-al Statements
section of my report. we are requrred to be independent of Natco pharma, rnc. and tomeet our other ethical responsibilities, ln accordance with the relevant eth:-cal
requirements relat:-ng to our audits. We believe that the audit evidence we have
obta:-ned is sufficient and approprlate to provrde a basis for our audit opini-on.

ResPonsibifities of Managrement for the Financial Stateunents
Manag'ement j-s responsible for the preparati-on and presentation of the financial_
statements in accordance wrth accounting principles generally accepted in the United
States of America, and for the desrgrn, rmplementation, and marntenance of internal-
control rel-evant to the preparation and farr presentation of financral statements that
are free from material mi-sstatement, whether due to fraud or error.



In preparing the financral statements / management j-s reguired to evaluate whether thereare conditions or events, cons:-dered r-n the aggregate, that raise substantial doubtabout Natco Pharma, rnc.'s ability to continue as a going concern for one year from thedate the financial statements are issued.

Auditor's ResPonsibilities for the Aud.it of the Financial Statements
Our objective= ncialstatements as a whole are free from materiar misstatement, whether due to fraud orerror, and to issue an auditor/s report that includes our opj-ni-on. Reasona-bre assuranceis a hrgh 1eve1 of assurance but is not absol-ute assurance and therefore is not aguarantee that an audrt conducted rn accordance wj-th GAAS wilr always detect a materialmisstatement when rt exists. The risk of not detecting a material mj-sstatementresulting from fraud :-s hrgher than for one resultJ-ng from error, as fraud may i-nvolvecollusron, forg'ery, intentional omissi-ons , misrepresentations , or the override ofinternal control. Mi-sstatements are considered if ind.J-vidua11y, or in the aggregate,they could reasonal>Iy be expected to influence the economic deci-si-ons of users made onthe basrs of these financial statements. rn performing an audit in accordance wj-thgenerally accepted auditrng standards, we:

Exercrse professronal ludgement and ma:-ntarn professronal skepticism throughout
the audit.
rdentrfy and assess the rrsks of material mrsstatement of the fi-nancral-
statements, whether due to fraud or error, and desrgn and perform audj-tprocedures responsi-ve to those risks. Such procedures include examrning, on atest basis, evidence regarding the amounts and dj-sclosures j-n the fj-nanci-aI
statements.
obtain an understandrng of internal control relevant to the audit j-n order todesign audj-t procedures that are appropriate i-n the circumstances, but not for
the purpose of expressing an opinion on the effectj-veness of Natco pharma, Inc.,s
internal- control. Accordrngly, no such opinron is expressed.
Evaluate the appropriateness of accountrng polici-es used and the reasonableness
of signifrcant accounting estimates made by management, as we1l as evaluate the
overall presentatron of the financial statements.
Conclude whether/ r-n our judgement, there are conditions or events, consi,dered j-n
the aggregate, that rarse sr.:bsLantiai- doubt about Natco pharma, Inc., s aJcrlity to
contlnue as a golng concern for a reasona-lcle period of t:-me.

we are requrred to conrnunr-cate wrth those charged with governance
other matters, the planned scope and timing of the audit, significant
and certain internal control-related matters that we :-dentif:-ed during

regard:-ng, alnong
audrt frndings,

the audi-t.

Rutherford, NJ 07070, USA April 28, 2023



MARCH

NATCO PHARMA/ INC.
BAI,ANCE SHEET

37, 2023 AND MARCH 3:-, 2022

ASSETS

CLIRRENT ASSETS
Cash
Other Current Assets

TOTAI CURRENT ASSETS

NONCURRENT ASSETS
Investment in NATCOfarma DO Brasil
Investment in Dash pharmaceuticaLs LLC
Loan to Dash pharmaceutical_s LLC

TOTAI NONCURRENT ASSETS

TOTAI ASSETS

LIABILTIES AND STOCKHOLDER'S EQUTTY

CURRENT LIABILTTIES
Accrued Expenses and Other Current Liabl-Itr-es
State of New Jersey Corporate Income Taxes payabl-e

TOTAI CURRENT LIABILTTIES

LONG-TERM LIABILITIES
Loan Payable to Natco pharma (Canada), Inc.

TOTAI LONG-TERM LIABILITIES

TOTAI LIABILITIES

STOCKHOLDER'S EQUITY
Common Stock, $1,000 par Value, 35,000 Shares Authorized,
28,555 Shares .Issued and Outstand.ing as of March 31, 2023
and 35,000 Shares Authorized, 17,950 Issued and Outstanding
as of March 31, 2022.

RetaLned Earninqs
TOTAI STOCKHOLDER'S EQUITY

TOTAI LIABILTIES AND STOCKHOLDER'S EQUITY

$ 318, 990 $

76 ,280 52 .496
$ 335,270 g 396 ,342

MARCH 31,
zut3

$ 2,674,794 $
28,'7Ls,000

6,230 $

2,000
8,230 $

MARCH 31,
ant)
343, e45

2,674,'194
18,000,000

51,014
0

51,014

0 4 ,000,000
s 31,389,794 S 24,674,794

$ 31 ,72s,064 $ 25 ,O71.736

$ o $ 4, ooo, ooo
$ o $ 4, ooo, ooo

I ,230 $ 4,051,014

28, s65,000 $ r2,850, oo0
3,151,834 3 .770 .1,22

31 ,716,834 $ zr ,02o ,:-22

3r,725,064 $ 2s ,o7L,:-36

See Accountants, Report and Accompanying Notes



NATCO PHARMA, INC.
STATEMENT OF INCOME/ (LOSS)

AND RETAINED EARNINGS
EOR THE YEARS ENDED

MARCH 31 , 2023 AND MARCH 37, 2022

FOR THE FOR THE
YEAR YEAR
ENDED ENDED

I'{ARCH 31, 2023 MARCH 31 , 2022SAIES

COST OF SAIES
Begl-nn1ng Inventory
Purchases
Freighr

Total
Advertlsl-ng Expense

Less: Endj.ng Inventory
TOTAI COST OE SAIES

GROSS PROFIT

OPERATTNG EXPENSES

INCOME BEEORE ADMINISTRATIVE EXPENSES

ADMINISTRATIVE EXPENSES

INCOME EROM OPERATIONS

OTHER INCOME (EXPENSE)

NET INCOME (IOSS) BEFORE INCOME TA]GS

FEDERAL AND STATE INCOME TA)GS
Federa] Income Tax Expense (Benefat)
State Jncome Taxes

Total Income Taxes

DEEERRED FEDERAL AND STATE INCOME TA)GS
Deferred Eederal fncome Taxes (Benefit)
Deferred State Income Taxes

Tota1 Deferred Income Taxes

TOTAI INCOME TA)GS

NET INCOME (LOSS)

RETAINED EARNINGS
Beginning Balance
Net Income

ENDTNG BAJ,ANCE

0

0

0

0

0

0

0

0

0

77,322

1L7,3221

(1,828)

(19,1s0)

0

0

0

0

0

0

0

0

0

0

0

0

15,836

(1s,836)

2'7 ,207

lL .377

(4,8621
4,000

(862t

(6 ,249)
0

(6,249t

0 L,649
00
0 t.649

(862) (4, GOo)

$ (18,288) $ 1s . e71

3 ,77O ,122 $ 3,154,151
(18,288) 1s,971

3,151 ,834 $ 3 ,77O ,L22

+

P

See Accountants, Report and Accompanyj.ng Notes



NATCO PHARMA, INC.
STATEMENT OF CASH ELOWS

FOR THE YEARS ENDED
MARCH 3I , 2023 AND MARCH 3I, 2022

Cash Flows from Operating Activities:
Net Income (Loss)

Net change rn operatj-ngr assets and lrabil-ities:
(Increase) Decrease in Other Current Assets
(Increase) Decrease in Deferred Fed.eral- and State

Income Taxes Benefl-t
Increase (Decrease) in Accounts payable/Accrued Expenses
Increase (Decrease) an Federal and State Corporate

Taxes Payable
Total_ Adjustments

Net Cash Provided/ (Used) By Operating Activities

Cash Flows from Investing Activl_LLes:
Sal-e/Redenptron of Marketable Securities
Capltal (Gains) /Loss on SaIe of Marketable Securlties
Investment in Dash pharmaceuticals LLC
Net cash provided/ (Used) By rnvesting Activrtres

Cash Flows from Financing Activities:
Converston to Co[unon Shares of NATCO pharma, Inc. from

payoff of Loan Payable to NATCO pharma, Ltd.
Satrsfaction of Loan Payable to NATCO pharma, Ltd.

Loan from NATCO Canada
Loan to Dash Pharmaceuticals LLC

NATCO Pharma Ltd. Acguisition of Additj.onal Shares
of NATCO Pharma, Inc.

NATCO Pharna, Inc. Acquisition of 1OO% of Dash
Pharmaceuticals LLC

Net Cash Provided By Financing Activiti,es

Net Increase/ (Decrease) rn Cash
Cash at Beginnr,ng of Perrod
Cash at End of Period

SILP,PLEMENTAI D I SCLOSURE

Income Taxes Patd:
Federal Taxes

See Accountants, Report

FOR THE F'OR THE

YEAR YEAR
ENDED ENDED

MARCH 3]., 2023 MARCH 31, 2022

$0

FOR THE

YEAR

ENDED

MARCH 31, 2023
(18,288)

36,2L6

0
(44,784)

2 ,000
(5,s68)

(24,856)

0

0

(10,71s,000)
(10,71s,000)

4,000,000
(4,000,000)

10,715,000

0

10.715,000

(24,8561
3A3 ,846

_-_ rlr, :_9!_ s

FOR THE

YEAR

ENDED

MARCH 31. 2022
15,9?1

(47,824)

1 ,649
47 ,7 64

0

1,589
L7,560

2,998,000
I ,694

0

3,O06,694

4,000,000
(4,000,000)

15,200,000

(18,000,000)
(2,800,000)

224,254
t79 ,592

__:_{!,_e-4!_

and Accompanyang Notes



NATCO PHARMA, TNC.
SUPPORTING SCHEDULES TO

STATEMENT OF INCOME/ (LOSS) AND
RETAINED EARNINGS

FOR THE YEAR ENDED

MARCH 31 , 2022 AND MARCH 37, 2027

OPERATING EXPENSES
Cash Over & Short & Refused Coupons
Contributions
Depreciatj-on
Insurance-HeaIth, Li_fe, Disabrlity
Lease Expense
Payroll Tax Expenses
Rent
Repairs and Maintenance
Sal-arres - Store
Salar:-es - Bonus
SaLarres - Pharmacy
vacatron/Holiday/Sick pay
Service Charges
Supplres
Telephone
Travel
Utr- 1r, t].es

TOTAI OPERATING EXPENSES

ADMINISTRATTVE EXPENSES
Bank Service Charges
Busaness Registratl-on Fees
Legal- and Accountl-ng Fees
Offrce Expenses

TOTAL ADMINISTRATTVE EXPENSES

OTHER INCOME (EXPENSE)

Interest Income - MarketabLe Securi-taes
Interest Income - Loan to Dash Phtarmaceutica]-s LLC
CapitaL Garns/ (Loss) on Redemption of Marketable Securities
Other Expenses
Miscell-aneous lncome
Interest Expense

TOTAJ, OTHER INCOME (EXPENSE)

FOR THE ROR THE

YEAR YEAR
ENDED ENDED

MARCH 31, 2023 ITARCH 31, 2022

0$
0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

881 $

300
10,000

6,L4]-
t7 ,322 $ 15,836

$o

0

115,618
0

(1)
0

(7t't ,4451
_________11_.EQ_

1,086
0

:-4,750
0

$ 43,251
4L | 129
(8,694)

0

35
(48, s14)

$ _______3't ,291-

See Accountants' Report and. Accompanyang Notes



NATCO PHARMA/ INC.
NOTES TO FINANCTAI STATEMENTS (STAIrD-ATONE)

EOR THE YEARS ENDED ITARCH 31, 2023 AIID I4ARCH 31 , 2022

NOTE 1 - SUMilTARY OF SIGNIFICANT ACCOUNTTNG POLICIES
STAI.ID-AIONE FTNANCIAI STATEIUENTS DEFINED
Effectrve January L, 2022 NATco pharma, rnc., hereafter
referred to as \\NPr", acquired loot of the ownership
interests of Dash Pharmaceuticals, LLC as explained further
in the notes that foIlow. For the foreseeable future, Dash
Pharmaceuticals/ LLC will be submi-tting their financial
reports separately from Npr directly to NATco pharma, Ltd.,
who wirl consolidate the financial reporting' of the two
entities for the next level of financiar reporting. The
financial statements presented here, oD a stand-a1one basis,
will be rimited to the activities of Npr onry, the
reporting of NPI's other ownershi-p interest (NATCO farma Do
Brasil, Ltd.) and include only those transactions with Dash
Pharmaceuticals/ LLC that have taken pJ.ace directty between
the two entities , which will generally be tEG[-to NpI, s
eguity contributions and loan activities including interest
income associated with the outstanding' J-oan receivabl-e that
had been due from Dash to NPI prior to the current March 31,
2023 year-end and interest expense associated with a loan of
the same amount and term ($4,000,000), 5 years and simpre
interest, of 4.L7\ that had been payable by NpI to an
affiliate, NATCO Pharma (Canada), fnc., also prior to the
current March 31, 2023 year-end.

BUSINESS ACTTVITY
@nc. , a \\c// corporation, hereafter referred
to as "NPI", was incorporated in the State of Delaware on
october 10, 2006. NPr had originally been formed to acquire
the assets of H. Morgan corporat,ion T/A savemart on July g ,2007. NPI had been engaged in the retail sal.e of health and
beauty aids and the operation of a pharmacy at 24]- ![est
Roseville Road, Lancaster, Pennsylvania until the effective
date of March 3L, 2oL6 when the tangible and intangible
assets of NATCo Pharma, rnc. were sold to care Mart, rnc. The
operations of the store were then transferred to the buyer.

Eollowing the sale of the store NpI has been
Progressively making loans and investments in NATCOfarma DO
Brazil, Bn affiliate of NpI. As of March 31, 2023, NpI
had converted all of the outstanding loans and associated
interest accruing on those loans into t3,L02,296 common
shares of NATCofarma Do Brazil, for an L4.]-4% equity
ownership position of the affiliate's common stock equity.

-7-



NATCO PHARI,IA/ INC.
NOTES TO FrNN{CrAr STATEMENTS (STAND-AIONE)

FOR THE YEARS ENDED }IARCH 31, 2023 AND IBRCH 31 , 2022

rn the past year, NATco pharma, Ltd., the parent company ofNPr/ increased the number of NpI,s authorized shares to35,000 shares of which, to date, 28,s6s shares have beenissued and are 100t owned by the parent company, NATco
Ph-enna, Ltd.., with a totar ""plt"tization of $zd,soi,ooo of
common stock.

with an effect,ive date of January L, 2022, Npr acquired lootof the membership ownership interests of Dash Pharmaceuticals
LLc (hereafter referred to as Dash) for $1B,ooo,ooo from itsthree founding members and cBc capitar who, prior to thesare, had owned 1,000 class A units of Dash and had been
holding a $4,000,000 note receivable from Dash. The
$4,000,000 note that had been due to cBc capitar from Dash
was/ in turn, paid off from the resources provided by the
issuance to Dash of a five-year note payable to Npr for
$4,000,000 bearing simple interest at the iate of 4.17% per
annum. The Dash founders are continuing in their management
roles as employees of the newly-formed venture. Any and arl
obligations/ class A units, rights, etc. previously owned. by
cBC capital have been satisfied and are no longer in effect.
The acquisition by NPr had been funded from the liquidat5-on
of NPI s entire portfolio of marketable securities and an
initial equity investment of 915,200,000 by the parent
company on December 24, 2o2L. The funding for the cBC capital
loan payoff, in turn, had been provided to Npr by the five-
year loan (referred to above) that Npr received from an
affiliate, NATCO Pharma (Canada), fnc.

Additional infusions of egr:ity funding of $6,715,000 on May
22, 2022 and $4,000,000 on December 8, 2022 had been made
availabre to Dash during the fiscar year ended March 31,
2023. The proceeds of the December, 2022 funding were used topay off the intercompany loan of $4,000,000 that had been
held by NPr along with the associated interest that had
accumulated, in full. rn turn, NPr paid off the entire amount
of the outstanding loan of $4,000,000 and associated interest
that was owed to its affiliate, NATCO pharma, (Canada), fnc.

Dash's primary business focus will continue to be to ,,deveIop
partnerships, product licensing, sales, marketing, and the
distribut,ion of generic pharmaceutical products,, with an
emphasis on "the development and distribution of niche
products across a variety of dosage forms and therapeutic
categories. "

-8-



NATCO PHARMA/ INC.
NOTES TO FrNAI{CrAt STATEMENTS (STAI{D-ATONE)

FOR THE YEARS ENDED NTARCH 31, 2023 AND NTARCH 31 , 2022

BASIS OF ACCOUNTING
@inancial statements using the accruar basis
method of accounting in compliance with account.ing principles
generalJ-y accepted in the U.S.A.

CASH
For purposes of the statement of cash flows, cash incrudes
amounts on hand and amounts on deposit.

E'AIR VAIUE MEASUREMENTS
ounting principles prov5-de a framework

for measuring fair value. That framework provides a fairvalue hierarchy that prioritizes the inputs to varuation
techniques used to measure fair value. The hierarchy gives
the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities [Lever 1
measurementsl and the lowest priority to unobservable inputs
[Level 3 measurements] .

Assets and liabrlities that are required to be record.ed at
fair varue in the barance sheet are categorized based on the
inputs to valuation techniques as follows:

LeveT 7. These are assets and liabilities where varues are
6EseG-n unadjusted quoted prices for id.enticar assets in an
active market that NPr has the ability to access. As of
March 3L,2023 and March 31, 2022, there are no Leve1 1
assets or liabilities.

Lewel 2. These are assets and liabilities that are based onEffiTrowing inputs:
o Quoted prices for similar assets

active markets.
or ].iabi].ities in

o Quoted prices for identical
]-iabi].ities in inactiwe markets.

o Inputs other than quoted priees
the asset or liability.

o Inputs which are derived
corroborated by observable market
other means.

or similar assets or

that are observable for

principally from or
data by correlation or

LeveT 3. These are assets and liabilities where inputs to the
valuEtion methodology are unobservable and sign]ificant to
the fair value measurement. As of March 31, 2023 and
March 3L,2022 there are no Level 3 assets or riarrilities.

-9-



NATCO PHARI'IA/ INC.
NOTES TO FrNAr{CrAr STATEMENTS (STAI{D-AIONE)

EOR THE YEARS ENDED I\4ARCH 31, 2023 AI{D MARCH 31 , 2022

The fair varue measurement level within the fair valuehierarchy is based on the lowest level of any input that issignificant to the fair value measurement.

TNCOME TA)(ES
NPilas eTi:cted taxation as a \\c,, corl>oration for federal andstate income tax purposes. The provisions for income taxes arebased on taxes payabre or refund:t're for the current year.
Deferred tax assets or liabilities are calculated by applying
currently enacted income tax rates to temporary differencei
between the amount of taxahle income and pretax financial income
and between the tax bases of assets and liabi].ities and their
reported amounts in the financial statements. As changes in tax
laws or rates are enacted, deferred tax assets and liabilities
are adjusted through the provision for income taxes.

NPI has i-mplemented the guidance for uncerta5-nty in income taxes
under the provisions of FASB Asc 740. using that gtridance, tax
positions init,ially need to be recog'nized in the financial
statements when it is more-l-ike1y-than-not that the tax
positions taken will be sustained upon examination by the tax
authorities.

As of March 31, 2023/ NPr had no uncertain tax positions, or
interest and penalties that gualify for either recog,nition or
disclosure in the financial statements.

with few exceptions, if atry, Npr is no ronger subject to
federal, state or local income tax examinations by tax
authorities for tax years ending prior to March 31, 2020.

USE OF ESTIIITATES
@ of financial statements in accordance with
$enerally accepted accounting' principles requires management to
make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

DATE OF I,IANAGEMENT/ S REVIEW
en evaluated up to the date of the

issuance of this report on April 28, 2023.

-10 -



NATCO PHARI,IA, fNC.
NOTES TO FTNANCTAI STATEI,IENTS (STAI{D_AI,ONE)

FoR THE YEiARS ENDED }IARCH 31, 2023 AIID }IARCH 31, 2022

NOTE 2 - CONCENTRATION OE CREDIT RISK
i-NPr mar-ntains a checking account with FuJ-ton Bank. Accountsmaintained at commercial banks are insured, in the aggregate perdepositor, by the Eederal Deposit rnsurance Corporition (ED}C)up to $2S0, 000. Management reg'uJ-arly monitors the financialconditions at the bank and tries to keep these risks at amj-nimum. NPr has not previously suffered Lrry such losses . AtMarch 31, 2023 Npr,s operating account had a balance of$314,990. Management is satisfied. with the security of thecurrent level of cash funds on hand being secure and necessaryat this time to fu1fill its current objectives.

NOTE 3 _ OTHER CURRENT ASSETS

The
time

analysis of "Other Current Assets,/
periods consist of the following':

Interest Receivable from Loan to
Dash Pharmaceuticals, LLC

Federal Income Tax Benefit/Overpayment
State of New Jersey Tax BenefiL/

Overpayment
Federal 202L Form LO42 Tax Overpayment
Tota1 Other Current Assets

Federal Taxahle fncome/ (Loss)
Federal Corporate Tax Rate
Federal Tax Expense/ (Benefit)
Miscellaneous Adjustment
Less: Federal Taxes Paid/Overpalznent

Applied from Prior year
Federal Taxes Payable/ (Overpaid)

for the two respective

As at As at
Mar. 3L, Mar. 31,

2023 2022

The Federal rncome Tax E>rpense/Taxes payable (Benefits/
overpal'ment) reported for the two time periods were
calculated as indicated in the table below:

$o
15,780

500
0r=

As at
Mar. 31,

2023
E-E-I

x 2l*
@l

(L0, 919)

'E

$ 4L,L2g
10, g1g

0
449

$:-

$

$

$

$

As at
Mar. 31,

2022Wt
x 2L%@r

3

(4 ,672)
(10,918)

-11--



NATCO PHARI,IA/ INC.
NOTES TO FINAI{CrAL STATE},IENTS (STA}rD AIONE)

FoR THE YE;aRs ENDED l{ARcH 31, 2023 AND IIARCH 31, 2022

A Federal Form ]-042 tax overpayment of $Aag r{as made to theunited states- Treasury in satisiaction of what is referred toas "chapter 3" or "chapter 4,, withholdings of the appricarcletaxes that are due on a palznent of u.s. source income that isbeing distributed to a ttreign entity or person and to remit,those taxes_directly to the 0nited sl,ates -Treasury. 
The over_payment will be refunded back to Npr when the .annuar FormLo42 is fi-Ied after the close of Line 2o2i- ca1end.i.-y..=.

NOTE 4 - IN\IESIMENT rN NATCOFARIiTA DO BRASTLNPI O" o' in the affiliatedoperations of NATCofarma Do Brisil through a combinationof cash contributions/ conversion of outstandingreceivabres and accrued. interest on a five-year notereceivable balance that was held. by Npr starting in Marchof 20L7 - Npr currently owns B:Lo2 ,296 shares for anL4 .L4?. ownership interest in its ariitiate. The \.cost basis,,of NPI, s equity position for the two respective time periodsis:
As at As at

Mar. 31, Mar. 31,
2023 2022rnvestment in NATco farma Do Brasil $ W S Wlga

========== ==========

NOTE 5 - IN\IESIMENT TN DASH PHARMACEUTTCAIS LLCOn .T"" f the outstandingmembership interests of ths three founding members ofDash and redeemed the 1,ooo crass A units of Dash thathad been held by CBC Capital who, prior to Npf, sinvestment, had provided a levorving line of credit toDash that had been secured by loot of Dash, s assets, witha paYment of $L8, 000,000. The three found.ing members arecontinuing in their management role for oash- but are nowemployees of Dash with employment agreements effectiveJanuary 1, 2022.

on June 2, 2022 additional funds of $6,715, ooo weretransferred by Npr to Dash for the purpose of investment andy9r-kins capital needs. rn the q.r"it", ending December 31,2022, the _P3'1ent company of Npr, NATCO pharma, trtd.,provided $4,000,000 to Npr to invest in Dash. These fundswere immediately utilized by Dash to payoff the five-yearloan for $4,000,000 that Npr h;ld with Dash (see Note 6).
As of March 31, 2023 g2g,7l-5, OOO has beenNPf in Dash pharmaceuticals, LLC.

-L2-
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NATCO PHARI"IA, INC.
NOTES TO FrNAr{CrAr STATEMENTS (STAr{D-AIONE)

FOR THE YEARS ENDED IqIARCH 31, 2023 AI{D MARCH 3l_ , 2022

NOTE 6 - LOAN TO DASH PHARMACEUTICAIS LLC
A Ioan 6"4 to Dash by NpI onJanuary t,2022. The term of the loan was for five years,incurring simple interest at the rate of 4.L72 per annumpayable at the end of each carendar quarter. The repaymentof princj-par is flexibre within the term of the 1oan.- Theproceeds of the loan lvere utilized to repay the outstanding
loan balance that Dash had incurred wittr CBC Capital andterminated the line of credit arrang,ement that had been in place
prior to the acquisition of Dash by NpI.

As referred to in Note 5, the entire amount of the loan between
NPr and Dash including outstanding interest was paid off on
December 9, 2022.

NOTE 7 - ACCRUED EXPENSES/OTHER LIABILITIES
Accrued. ities consist of
the following:

Accrued Interest Payable to
NATCO Pharma (Canada), Inc.

Professional Fees Payable
Other Current Liabilities

Total Accrued Expenses/
Other Liabilities

As at
Mar. 31,

2023

$ o$
2,50O
3,729

$ 

=2:??1 
$

As at
t"Iar. 3t ,

2022

48,5L4
2,500

0

51,014

NOTE I - LOAN PAYABLE TO NALqO PHARI"IA (CAIIADA) , rNC.
on December 23 , 2021 NATCO pharma (cana--, , rnc. entered into a
loan agreement with its affiliate, Npr for 94,ooo,ooo. The terms
of the five-year loan are that simple interest of 4.1-7% per
annum j-s being assessed on the loan with interest being payable
in quarterly installments on the last day of each calendar
quarter. There is an early repayment option that allows NpI to
repay the loan in-full or in-part at any time duringr the Ioan, s
tenure without incurring any additional charg'es.

The entire €Lmount of this loan including outstandi-ng interest
was paid off on December 1-3, 2022. The funding for the payoff
of this loan was received by Npr from the payoff of the roan
that NPI had with Dash as referred to Notes 5 and 6.
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NATCO PHARMA/ INC.
NOTES TO FTNANCTAI STATEMENTS (STAIID-ALONE)

FOR THE YEARS ENDED }IARCH 31, 2023 AND !nRCH 31, 2022

NOTE9-COMMONSTOCK
tn oeceffiflftflNet raised the number of authorized. shares ofits common stock which have a par value of gfrT3lFshare to
35,000 shares. of the newry-authorized shares, ts,roo shares
were issued on December 24 t 202l- to help fund the acquisition of
Dash. on,June 2, 2022 Npr issued an additional 6,7Ls shares of
common stock to NATCO Pharma, Ltd., Npy s parent company, to
fund the provision of $5,715,000 in additional resources to the
recently-acquired subsidiary. The parent company was issued
4,000 more shares forrowing the December B, 2022 cash infusion
of $4,000,000 of eapital to payoff Dash's indebtedness to Npr.
NATco Pharma, Ltd. currently owns all 28,565 shares of Npils
issued common stock.

NOTE 10 - FEDERiAT/Srarn INCOME TA)(ES
FEDERAL ANO EXPENSE:

2022 and for all
subsequent years going forward following the acquisition of
Dash by NPI which was effective January 1, 2022, both the
Federal and State of New Jersey income taxes will be reported
to the governmental agencies on a consolidated basis, where the
results of the two operations are combined and intercompany
transactions are elimj-nated. NPI will perform the consolidated
tax filings for the two entities.

The provision for Federal income taxes reported for NpI
on these financial statements is on a stand-alone basis. The
Federal taxable income/ (Ioss) being reported is limited to
NPI, s activities: administrative expenses, investment capital
gains/ (losses) , interest income generated by Npil s portforio of
marketable securities and interest income less interest e:q)ense
from intercompany loan activity.

See Note 3 for the tax analysis for NPI for the two respective
time periods.

NOTE ]-]- INTEREST INCOME
the intffiported for the year ended March 31, 2023
was generated from the five-year note being held with Dash
Pharmaceuticars, LLc (see Note 5). The interest income for
the same time period for the previous year also included the
quarLerly installment(s) of interest generated by the short-
term Axis Bank Bonds and money market account herd in Npr/s
investment account with Oppenheimer & Co., Inc.
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NATCO PHARI4A, rNC.
NoTES T0 FrNAr{CrAr STATEMENTS (STAI{D-AIONE)

FOR THE YEARS ENDED MARCH 31, 2023 AI{D }IARCH 31, 2022

Borrower
Dash PEann-;fticals LLC
A:<is Bank Bonds 2.875%
Oppenheimer Money Market

Total Interest Income

Eor the For the
Year Year
Ended Ended

Mar. 31, Mar. 31,
2023 2022$-IffiE.- $ 4W.s

0 43/096
0 155rEr-

NOTE L2 INTEREST EXPENSE
The inte@orted for the year ended March 31, 2023
of $117,445 was incurred on the $4,ooo,ooo loan that had been
provided by NATCO Pharma(Canada), Inc. (See Note 8) .

NOTE ].3 _ RE].ATED PARTY TRANSACTIONS
NPI purc f Dash pharmaceuticals for
$L8,000,000 effective January 1, 2022 and. made additional equity
contributions of $5,715,000 on June 2, 2022 and $4,000,000 on
December 8, 2022 (See Note 5). The totar equity portion of the
investment totars $28,715,000 as of December 31, 2022. Npr had
also advanced a five-year loan of $4,000,000 to Dash when the
acquisition of Dash took effect on ,January 1 , 2022 (See Note 6) .

That Ioan, in turn, has since been paid in fuIl on December 9,
2022 following the receipt of $4,000,000 on December 8, 2022
referred to above. The loan earned year-to-date interest
income, prior to its satisfaction, of $115,618 (see Note 11).

As referred to in Note 4 to these financial statements, NPI had
invested cash, converted notes receivable and associated
interest receivabre totaring $2,674,794 to acguire L3,L02,29G
shares of common stock for an L4.L4% equity position in the
affiliated operations of NATCOfarma Do Brasil.

A five-year loan of $4,000,000 hadbeen extended to Npr from its
affiliate, NATCO Pharma (Canada), Inc. (See Note 8) . The loan
incurred expense year-to-date of $117,445 (See Note L2) . This
loan and all associated interest were paid in ful-l in December,
2022.

As detailed in Note 9 the parent company, NATCO pharma, Ltd.
increased the nurnber of NPI, s authorized coflrmon shares as of
December 31 , 2022 to 35, 000 comnrGGfiere-s with a par value of
$1/000 per share. The Parent Company made four acquisitions of
conrmon shares in the past two years: 1,650 shares were added
when the parent company converted NPf's indebtedness to them on
March 7, 2O2L; l5,2OO additional shares were purchased on
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NATCO PHARI4A, INC.
NOTES TO FINANCTAL STATEMENTS (STAI,ID-AIONE)

FoR THE YEARS ENDED LtARcH 3L, 2023 AI{D MARCH 31 , 2022

December 24, 202L to herp fund the acquisition of DashPharmaceuticals LLC that took effect on ,January 1 , 2022; 6 tTLsshares were obtained in ,rune 2, 2022 when addilional fundingwas provided to Dash and 4,000 shares were issued to providEthe funding for the satisfaction of Dash,s $4,ooo,oooloan from NPr. As of December 31 | 2022 the parent companycontinues Lo be the sole shareholder of Npr hold.ing arl -
28,565 shares of NpI,s issued common stock

NOTE L4 _ OPERATING LEASES
There ar@erating leases for which Npr isdirectly responsibre. A11 previous lease obligations had
been transferred to care-Mart, rnc. effective with theasset sale of the savemart store assets on Aprir L, 2oL6.
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