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Timothy G. Gearity, CpA
185 Park Avenue

Rutherford, NJ 07070

INDEPENDENT AT'DITOR' S REPORT

To the Board of Directors of
Natco Pharma, Inc. T/A Savemart

we have audi-ted the accompanying financial statements of Natco pharma, Inc. T/A
Savemart (a C-Corporation) which comprise the balance sheets as of l,larch 31, 2022 and
March 31, 2027 and the related statements of i-ncome and retained earnings and cash
flows for the years then ended, and the related notes to the financial statements.

Management' s Responsibility for the Financial statements
l.lanagement is responsible f"r of the fi-nancial
statements in accordance with U.S. generally accepted accounting pri-ncip1es,. this
includes the desj-gn, implementation, and maintenance of interna] control relevant to
the preparation and presentation of financial statements that are free from material
misstatement, whether due to frauc or error.

Auditor' s Responsibility
Our responsibility is to e>rpress an opinion on the
audit. We conducted our audit in accordance with
standards. Those standards require that we pJ.an
reasonable assurance about whether the financial
misstatement.

financial statements based on our
U.S. generally accepted auditing

and perform the audit to obtain
statements are free of materi_al

An audit includes performing procedures to obtain audit evidence about the amounts anddisclosures in the financial statements. The procedures selected d.epend on theauditor's judgment, including the assessment of the risks of materia]- misstatement ofthe financial statements, whether due to fraud or error. rn maki-ng those riskassessments, the auditor considers internal control rel-evant to the entl_ty, spreparation and fair presentation of the financial statements in order to design auditprocedures that are appropriate in the circumstances/ but not for the purpose ofexpressing an opinion on the effectiveness of the entity, s internal controL.Accorriingrly, we express no such opinion. An aud.it also includes evaluating theappropriateness of accor:nting' policj-es used and the reasona-lcl-eness of srgmrficantaccounting estimates made by management, as well as eval-uat5-ng the overaLl presentation
of the fi-nancial statements.

we bel-ieve that the audit evidence we have obtained is sufficj-ent and appropriate toprovide a basis for our audit opj_nion.

Opinion
rn our opinion, the financial statements refe*ed to above
material respects the financial position of Natco pharma, rnc.
31, 2022 and March 31, 2o2L respectively and the results of
flows and chang,es in its retained earnings for the years then
U.S. g'eneraI1y accepted accounting principles.

present fairly, in all
T/A Savemart as of March

its operations, its cash
ended in conformity with



Statement of tncome/ (Loss) and
Retained Earninos"
ffi"t"aforthePurPoseofforminganopiniononthefinancj.a1
statements as a who1e. The "supporti-ng Schedule to the Statement of Income,/(Loss) and
Retained Earni-ngs" is presented for the purposes of providing additional analysis and
is not a required Part of the financial statements. Such information is the
responsibility of management and was derived from and directly relates to the
underlyingt aecounting and other records used to prepare the financra] statements. The
information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additj-onal procedures, including comparing and
reconciling such informatlon drrectly to the underlying accountingr and other records
used to prepare the financial statements or to the financial statements themselves, and
other addi-tional procedures j-n accordance with audi-ting standards general1y accepted i-n
the united States of America. rn cur opinion, the information rs farrly stated in al1
material respects in relation to the financial statements as a whole.

Rutherford, NJ 07070, USA l{ay 22, 2022rity,
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NATCO PHARMA, INC.
BAI,ANCE SHEET

37, 2022 AND I4ARCH 31, 2O2t

ASSETS

CURRENT ASSETS
Cash
Investments j.n Marketable Securities
Other Current Assets

TOTAI CURRENT ASSETS

NONCURRENT ASSETS
Investment in NATCOfarma DO Brasi1
Investment in Dash Ptrarmaceutical_s LLC
loan to Dash Pharmaceuti_ca1s LLC
Deferred Federal Income Taxes Benefit

TOTAI NONCURRENT ASSETS

TOTAI ASSETS

LIABTLTTES AND STOCKHOLDER' S EQUITY

CURRENT LIABILITIES
Accrued Expenses and Other Current liabj_Ities
Federal Income Taxes paya-ble

TOTAI, CURRENT LIABILTTIES

LONG-TERM TIABILITIES
Loan Payable to Natco pharma (Canada), Inc.

TOTAT LONG-TERM LIABILTTIES

TOTAI LIABIIITIES

STOCKHOLDER'S EQUITY
Connon Stock, $1,000 par value, 35,000 Shares Authorj-zed,

l,?,850 Shares Issued and Outstanding as of March 31, 2022
and 3,000 Shares Auttrorized, 2.G50 Issued and Outstanding
as of March 31-, 2027.

Retained Earni-ngs
TOTAI STOCKHOLDER,S EQUTTY

TOTAI ITABILTTES AND STOCKHOTDER'S EQUTTY

s 2,674,794 $

18,000,000
4,000,000

2,674,794

0 7,649
$ 24,674,794 $ 2,676,443

$ 2s,071,136 $ s,807,401

},TARCH 31 .

2022
MARCH 31 /

202]-
$ 343,846 $

0

52 ,496
$ 395,342 $

1L9,592
3,006,694

4 ,672
3,130, 958

$ 51,014 $
0

$ s1.014 $

$ 4,000,000 $

$ 4,000,000 $

$ a,0s1,014 s

$ r2,850,000 $
3,77O ,L22

$ zr ,o2o ,122 $

3,250
0

3,250

3,250

2, 650,000
3,154,151
5,804,151

$ 2s,o71,736 $ s ,807 ,AOt

See Accountants, Report and Accompanying Notes



NATCO PHARMA, INC.
STATEMENT OF INCOME/ (LOSS)

AND RETAINED EARNINGS
FOR THE YEAR ENDED

MARCH 31 , 2022 AND I4ARCH 37, 2O2\

FOR THE FOR THE

YEAR YEAR
ENDED ENDED

MARCH 31, 2022 MARCH 31, 2021
o$oSAIES

COST OF SAIES
Begrnning Inventory
Purchases
Freight

TotaI
Advertising Expense

Total
Less: Ending Inventory

TOTAI COST OE' SAf,ES

GROSS PROFIT

OPERATING EXPENSES

INCOME BEFORE ADMINTSTRATIVE EXPENSES

ADMINTSTRATTVE EXPENSES

TNCOME FROM OPERATIONS

OTHER INCOME (EXPENSE)

NET INCOME (TOSS) BEFORE INCOME TA)<ES

FEDERAL AND STATE INCOME TA'GS
Federal Income Tax Expense (Benefi-t)
State Income Taxes

Total fncome Taxes

DEEERRED EEDERAL AND STATE INCOME TA)<ES
Deferred Federal Income Taxes (Benefit)
Deferred State Income Taxes

Tota1 Deferred Income Taxes

TOTAI TNCOME TA)GS

NET INCOME (LOSS)

RETAINED EARNTNGS

Beginning Balance
Net Income

ENDTNG BAI,ANCE

0

0

0

0

0

0
0
n

0

0

0

0

0

0

0

0

0

0

U

15,836

(15,836)

27 ,2O7

]-7,377

(6,249',)
U

0

7\,706

(11,706)

to2,32A

90,522

46,720
0

(6,249t

7 ,549
I ,649

(4,600)

46,720

(27,O9O)
0

(27,O9O)

19,030

e

A

ls,97L $

3,154,151 $ 3 tO82,559
75,977 71,592

___4J_9_,J4_ $ ____3,_19_, r!1_

See Accountants' Report and Accompanying Notes



NATCO PHARMA, INC.
STATEMENT OF CASH FLOI{S

EOR THA YEAR ENDED

MARCH 31 , 2022 AND I,IARCH 37, 2O2L

Cash Plows from Operating Activities:
Net Income (Loss)

Net change j.n operating assets and Li_abj_].ities:
(Increase) Decrease in Other Current Assets
(Increase) Decrease in Deferred Rederal and. State

Income Taxes Benefit
Increase (Decrease) in Accounts payable/Accrued Expenses
Increase (Decrease) j.n Federal and State Corporate

Taxes Payalrle
Increase (Decrease) in Deferred Federal and State

Income Taxes Payable
Total Adjustments

Net Cash Provided/ (Used) By Operating Actj-vities

Cash ELows from Investj-ng Activrties:
Sale/Redenpti-on of Marketable Securities
Purchase of Marketa.ble Securi-ties
Capital (cains) /!oss on Sale of Marketable Securities
Long-Term Loans to NATCOfarma DO
Interest Receival:Ie - Long-Term Loans to NATCOfarma DO
Investment in NATCOfarma Do Brasi1
Net Cash Provided/ (Used) By Investing Actj-vitj-es

Cash Flows from Financing Activities:
Conversj-on to Comon Shares of NATCO pharma, Inc. from

payoff of Loan Payable to NATCO pharma, Ltd.
Satisfaction of Loan payable to NATCO pharma, Ltd.

Loan from NATCO Canada
I,oan to Dash Pharmaeeuticals LLC

NATCO Pharma Ltd. Acquisition of Additional Shares
of NATCO Pharma, Inc.

NATCO Pharma, fnc. Acquisition of 100% of Dash
Pharmaceuticals LLC

Net Cash Prowided By Financi-ng Activities

Net Increase/ (Decrease) in Cash
Cash at Begrinning of Period
cash at End of Period

SUPPLEMENTAT DISCLOSURE
Income Taxes Paid:

Federal- Taxes

See Accountants, Rel)ort and

FOR THE

YEAR

ENDED

I{ARCH 31, 2022
15,971

(47,8241

t ,549
47 ,7 54

1,589
17 ,560

2,998,OOO
U

8,694
0

0

0

3,006, 694

4,000 ,000
(4 ,000,000)

15,200,000

(18.000,000)
(2,800.000)

224,254
L79,592

_____:3_:_.!3!_ $

EOR THE

YEAR
ENDED

MARCH 31, 2022

__________q_ $

FOR THE

YEAR

ENDED

MARCH 31, 2021
71,592

(4 ,672t

(t ,649')
(109,104)

(3,5s3)

(2s ,447',)
(]-44 ,479)
(72,827)

3,510,709
(3,275,6161

lt25 ,642)
L ,824 ,97s

777,762
(1,954,800)

150,788

1, 6s0,000
(1,650,000)

0

0

0

77,967
47 ,63L

____112,s22_

FOR THE

YEAR
ENDED

MARCH 31, 2021

_______99_,122_

Accompanyingr Notes



OPERATING EXPENSES
Cash Over & Short & Refused Coupons
Contributions
Depreciation
Insurance-Heal_th, Life, Disabi-]-ity
Lease Expense
Payroll Tax Expenses
Rent
Repairs and Maintenance
Salaries - Store
Salaries - Bonus
SaLaries - Pharmacy
vacation/Holiday/sick pay
Service Charges
Supplies
Telephone
Travel
Utilities

TOTAI OPERATING EXPENSES

ADMINISTRATIVE EXPENSES
Bank Service Charges
Annual Business Registration Eees
Insurance - General
Legal and Accounting Fees
Office Expenses
Investment Management Fees

TOTAT ADMTNISTRATTVE EXPENSES

OTHER INCOME (EXPENSE)
Interest Income
Interest Income - Loan
Capital Gains/ (Loss) on
Other Expenses

NATCO PHARMA, TNC.
SUPPORTING SCHEDULES TO

STATEMENT OE INCOME/ (LOSS) AND
RETAINED EARNINGS

FOR THE YEAR ENDED
MARCH 31 , 2022 AND MARCH 37, 2O2L

to Dash Pharmaceuticals LLC
Redemptj-on of Marketable Securities

FOR THE FOR THE

YEAR YEAR
ENDED ENDED

!4ARCH 31, 2022 MARCH 31, 2021

0$ 0

00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
0$

1,086
0

0

14,750
0

94L
0

0

10,750
15

0

$ ----1!-,8!q $ 

------Urruq

$ 43,2s1 I
41 ,729
18 ,694t

0

35
(48 ,514)

$ 

---31-,-?9J- 

$

54,O42

725 ,642
(814)

0
('76,542)
102,328

Miscel-Laneous Income
Interest Expense

TOTA], OTHER TNCOME (EXPENSE)

See Accountants' Report and Accompanying Notes



NATCO PHARIIA, INC
NOTES TO FINANCTAI STATEMENTS

FoR THE YEAR EIIDED !4[ARCH 31, 2022 Ar{D IIARCH 31 , 2o2t

NOTE 1 - SUMTTARY OE STGNIFICANT ACCOUNTING POLICIES

BUSINESS ACTIVITY
@c.,a\\c/,Corporation,andhereafterreferred
to as '\NPr", was incorporated in the state of Delaware onoctober 10, 2006. Npr had originalry been formed to acquJ-rethe assets- of H. Morgan corporation T/A savemart on Jury g,
2OO7. NPr had been engaged in the retail sale of health- andbeauty aids and the operation of a pharmacy at 24L westRoseville Road, Lancaster, Pennsylvanii until the effectivedate of March 3L, 2oL6 when the tangible and intangibleassets of NATCo pharma, rnc. were sold to care Mart, rnc. Theoperations of the store were then transferred to Care Mart,Inc. NPI had ceased all of its active operations on thatdate.

Following the sare of the store Npr has beenprogressively making loans and investments in NATCofarma DoBrazil, Er affiriate of Npr. As of December 31, 2o2Ll Nprhad converted alI of the outstanding loans and associatedinterest accruing on those roans into t3,Lo2 ,296 cotnmonshares of NATCofarma Do Brazir, for an L4.L4* equityownership position of the affiriate, s common equity.
on December 24, 202L NATco pharma, Ltd. acquired Ls,2oo
conrmon shares of Npr with an investment of $15;2oo/ooo. Nprhad liquidated its entire portfolio of marketa^bIe securitiesinvestments of $3,041,237 earrier in the month of December,2o2l and also received a loan of $4,ooo,ooo from itsaffiliate, NATco pharma (canada), rnc., a wholry-ownedsubsidiary of NATCO pharma, Ltd.

on December 29, 202L, $22,ooo,ooo was transferred to a citiEscrow Account to be made available for financing activitiesthat $rere scheduled to take place at the onset of January,2022. Effective ,ranuary L, 2022, Npr acquired. loot of themembership ownership interests of Dash pharmaceuticars LLcfor $l-8, 000,000 from the three found.ingr members of DashPharmaceuticars Ltd (hereafter referred. to as ,.Dash,r) and cBCcapital who, prior to the sare, had owned 1,ooo class A unitsof Dash. The three members wilr continue in their managementrores as emproyees of the newly-formed venture. Also, oDJanuary L, 2022 Npr provided a five-year loan of $4,ooo,oooto Dash which satisfied the outstanding obligation that Dashhad with cBC capital prior to NpIs p.tr=Lhase of the company.

-5-



Dash's primary business focus will continue to be to .,d.evelop
partnerships, product licensing, sales, marketing, and thedistribution of generic pharmiceutical products;, with anemphasis on "the development and distribution of nicheproducts across a varietf of dosagre forms and therapeuticcategories. //

BASIS OF ACCOUNTTNG
@inanciar statements using the accruar basismethod of accounting in compliance with accounting principlesgenerally accepted in the U.S.A.

CASH
For purposes of the statement of cash fl-ows, cash incrudesamounts on hand and amounts on deposit.

IIARKETABLE SECURI TTES
'r'ne present purpose and use
been characterized as having
sale" rather than being held

of the investment portfolio has
the investments \\available for

to maturity and, as such, these
in the financiaJ. statements at
the ends of the respective

NATCO PHARMA, rNC.
NOTES TO ETNAI{CIAI STATEMENTS

FoR THE YEAR ENDED MARCH 31, 2022 Ar{D rtARcH 31, 2o2L

securities are being reported
current market value as of
reporting periods.

FAIR VAIUE MEASUREMENTS
Generally EEEepEilccounting principles provide a frameworkfof measuring fair value. That rramewoit< provides a fairvalue hierarchy that prioritizes the inpuls to varuationtechniques used to measure fair vaIue. Tlie hierarchy givesthe- highest priority to unadjusted quoted. prices in activemarkets for identical assets or - liabifities [Level 1measurementsl and the I0west priority to unobservable inputs
[Leve1 3 measurements] .

Assets and liabilities that are reguired to be reeorded atfair varue in the barance sheet are categorized based on theinputs to valuation techni-ques as folJ-ows:

Lewel 7- These are assets and liabitities where varues arebaffin unad.justed quoted. prices for identicar assets in anactive market that Npr has the ability to access. As ofMarch 31, 2022 and March 31, 202L, there are no Lever 1assets or liabilities.

-7-



NATCO PHARMA, rNC.
NOTES TO FINAI{CIAI STATEMENTS

FoR THE YEAR ENDED l4ARcH 31, 2022 AND !4ARCH 31 , 2o2l

Level 2. These are assets and liabilities that are based onEEffiTrowing. inputs:
o Quoted prices for similar assets

active markets.
or liabilities in

o Quoted prices for identical
Iiabilities in inactive markets.

. Inputs other than quoted prices
the asset or liability.

o Inputs which are derived
corroborated by observable market
other means.

or simi].ar assets or

that are observable for

principal-ly from or
data by correlation or

Level 3. These are assets and liabilities where inputs to theGTaaEfon methodorog-y are unobservabre and sig.nificant toLhe fair value measurement. As of March 31, 2022 andMarch 31, 2o2L there are no Level 3 assets orliabilities.

The fair value measurement revel within the fair varuehierarchy is based on the rowest revel of any input that issignificant to the fair value measurement.

INCOME TA)(ES
NF-rTas eTected taxation as a \\c// corporation for fed.eral andstate income tax purposes. The provisions for income taxes arebased on taxes payable or refundable for the cument year.Deferred tax assets or liabilities are calculated by app-ryingcurrently enacted income tax rates to temporarY differencesbetween the amount of taxahle income and pretix financial incomeand between the tax bases of assets ana liabi-lities and theirreported amounts in the financial statements. As changes in taxlaws or rates are enacted, deferred tax assets and tiabititiesare adjusted through the provision for income taxes-
NPI has implemented the guidance for uncertainty in income taxesunder the provisions of FASB ASC 7 40 . Using th-at grtridance, taxpositions initially need to be recog.nized in the financialstatements when it is more-rikely-than-not that the taxpositions taken will be sustained ,rpon examination by the taxauthorities.

As of March 31, 2O22l NpI had no uncertain taxinterest and penalties that gr:aIify for eitherdi-sclosure in the financial statements.

positions, or
recognition or

-8-



NATCO PHARIIA, rNC.
NOTES TO FINANCIAI STATEMENTS

FoR THE YEAR ENDED MARCH 31, 2022 AND IBRCH 31 , 2o2L

with few exceptions, if dDy, Npr is no ronger subject tofederar, state or locar income tax examinitions by taxauthorities for tax years ending prior to March 31, 2o],g.
USE OE ESTTIIATES
@ of financial statements in accordance withgenerally accepted accounti ng princ5-p1es requ5-res managrement, tomake estimates and assumptions that Lrfect if," reported amountsof assets and liabilities and disclosure of conlingent assetsand liabilities at the date of the financial statements and thereported amounts of revenues and expenses during the reportingperiod. Actual results could d.ifier from those estimates.
DATE OF }N{AGEMENT/ S REVIEW
subsequent events have been evaluated up to the date of theissuance of this report on May 22, 2022.

NOTE 2 _ CONCENTRJA,TION OF CREDIT RISK
NPr maintains a @ with Eulton Bank. Accountsmaintained at commercial banks are insured., in the ag,gregate perdepositor, by the Federal Deposit rnsurance corporaiiori (roiclup to $250,000' Management reg"ularly monitors the financialconditions at the bank and tries to keep these risks at aminimum' NPr-_has not previously suffered 

"rry such rosses. AtMarch 31, 2022 Npils operating account had a barance of
$sas ,846. Management is satisfied. with the security of thecurrent level of cash funds on hand being secure and. necessar1,at this time to fu1fill its current objectives.

NOTE 3 - IN\TESTMENTS IN T"TARKETABLE SECI'RTTTES
On ,rrr" ortfolio managed. byoppenheimer & co, rnc. consisting sorely of " smaII money marketaccount and $2 , 998, 000 of short-Lerm bonds of Axis Bank -yi_erairrg

? 2.-q758 coupon rate of interest were red.eemed on the bonds, JuneI , 202L maturity date. The proceed.s of the red.emption along withtheir associated interest earnings of $as,'ose were thentransferred to several money markeC accounts maintained withinthe oppenheimer & Co. Inc. controlled network of Banks referredto as \\The Advantage Bank program,/. The bond redemption generatedan overall capital ross of $16,545 attributable io the premiumprices upon which the short-term bonds had. been purchasedfollowing their issuance of which $2,g51 of the loss had beenreported as unrealized in the rast quarter of the year endedMarch 31, 2o2L. As referued to in Note L, the entire investmentportfolio of $3,04L,237 in The Advantage Bank program wasliquidated and transferred to Npil s ope=a1ing bank account tofacilitate the December 29, 2o2l transfer of 6zz,ooo,ooo to theciti Escrow Account for the acquisition of the ownership eguityof Dash Pharmaceuticar LLC effeclive January 1, 2022.
-9-



NATCO PHARIIA, rNC.
NOTES TO FINANCIAI STATE},IENTS

FoR THE YEAR ENDED MARCH 31, 2022 AI{D IIARCH 31 , 2o2L

rn the previous year, oD June L2, 2ozo Npr had arso liquidated
lh: entire portfolio of marketable securities that it had beenholding with G1oba1 rnvestment Funds freeing up 93,310,214 incash at that time. The transaction netted a l.pit.r gain of$255,215 on t-he disposition and incurred Eederal Capital Gainstaxes of $50 t792 that, were paid shortly thereafter. rn the monthof July, 2O2O NPr \rolled.-over,, the pioceeds from the .fune 2O2Osale into an investment account maintiined. with oppenheimer & Co.rnc' The funds were then invested into the short-term bonds ofAxis Bank referred to above with a 2.875* yield that matured andwere redeemed on June L, 202L.

The costs, fair market values and unreal.ized gains/(rosses) fromthe investrnents, are being treated as being .,-availa!1e-for_sa1ez
and as such/ are reported on the financia]. statements at theperiod ending fair market va1ue.

Beali?ei capital (Loss) from the Redemption of MarketableSecuri.ties on ,lunE ll--20-21:

Date
Acqurred

Date
Acquired

11-JuI-2016
1 0 -Oct-2 01 9

Fair Value of
Securi-ties
Realized
Fair Value
Level 2 Level 3

Realized
Capital

Gains,/ (Losses)Description
Axrs Bank Ltd
2.875t Due
6/7/21 $

Description
GDOF Ce1l 99
GDOF Cell 99

Total_s

Cost

Cost
$ 2,000,000

1, ,054 , ggg

':l:311i3l

Level 1

Bealized capital Gains from the Disposition of Marketabl,esecur@o2o:

Leve1 1

Fair Va]-ue of
Securities
Realized
Eair Value
Level 2 Level 3

$ 2,240,762 g o
L,069,452 0

$ 3,310 ,214 g o

=:===

Realized
Capital

Gains/ (Losses)
$ 240,762

14 ,453
t=31:1'u:

$o
0

$o

The entire Investment portfolio inliquidated and transferred to Npf/ s
December 13, 202L.

-10-
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NATCO PIIARIIA, INC.
NOTES TO EINANCIAI STATEMENTS

FoR THE YEiLR ENDED }IARCH 31, 2022 Ar{D LTARCH 31 , 2o2L

Investments in Marketable Securities
foJ-1owing as of l"Iarch 31 , 2O2L:

consisted of the

Description
Axis Bank $
Advantage Bank
Totals $

Cost
i 3,014,544

0

3,074,544

Date
Acquired
Jttly, 2020
Varrous

Fair Value
Level 2 Level

Accumulated
Unrealized

Garns/ (Losses)
$ (7,850)

$ (7,850)

Level 1

NOTE 4 _ OTHER CURRENT ASSETS
the ffiu*ent Assets,, for thetime periods consist of the folJ.owing.:

As at
March 31,

rnterest Receivable from Loan to 
2022

Dash Pharmaceuticals LLC $ af,L2gI'ederal fncome Tax Benefit/Overpayment 10;91gFederal Form L042 Overpayment 44gTotal Other Current Assets $ qagE-
=======

0

0

$ 3,006, 694 g

0

$ o $ 3,006,694 g

====== =::=:::=

As at
March 31,

2022wr
x 2l%

@
3

(4 ,6721

0

0

two respective

As at
March 31,

202L

$o
4 ,672

0
$@

As at
March 31,

202L$ffiF
x 2L*$w

The Federal Income Tax Benefits/Over1>a1.ment reported for the
Ir? time periods r^rere calculated as- ind.icated in the tabreDeIOllr:

Federal Taxable Income/ (Loss)
Federal Corporate Tax Rate
Federal Tax Liability/Expense
Miscellaneous Adjustment
Less: Federal Taxes paid/Overpayment'

Applied from prior year
Federal Taxes (Overpaid/Benefit)

$

$

(5O ,792)
(4 ,6721

A Eederal Form 1042 tax overpayment of $44g was made to theunited states Treasury in satisiaction of what is referred toas '\chapter 3" or "chapter 4" withhord.i-ng.s of the appricalcretaxes that are due on a palanent of u.S. source income that isbeing distributed to a rtreign entity or person and to remitthose taxes directly to the united states Treasury. The over-payment will be refunded back to Npr when the annual_ FormL042 is filed after the close of Lhe 2o2r calendar year.

$ rc;EE]

-l_1-



NATCO PHARI4A/ INC.
NOTES TO FINA}ICIAI STATEMENTS

EoR THE YEAR ENDED tiIARcH 31, 2022 AND !,IARCH 31 | 2o2L
NOTE 5 _ T}WESTMENT TN NATCOFARMA DO BRASTL

-

Npr began tion in the affiliatedoperations of NATCofarma oo arlsil through a combinationof cash contributions/ conversion tr outstandingreceiva.bles and accrued interest on the five-year notereceivabre barance that was held by Npr starting in Marchof 20L7. Npr currently owns L3 ,1oz ,296 shires for anL4.L4% ownership j-nterest in its affiliate. The ,,cost, ofNPr s egr:ity position for the two respective time periodsis: As at As at
March 31, March 31,

202L 2020Investment in NATCO farma Do Brasil

NOTE 5 - IN\.ESTMENT IN DASH PHARI{E\CEUTICAIS LLc
of the out,standingmembership interests of the three foundi-ng. members ofDash -"r,d the 1,000 class A units of Dash tlhat had beenheld !v cac capital who, prior to Npil s investment, hadprovided a revolving line of credj-t to Dash that had beensecured by 100t of Dash/ s assets with a payment, of$18,000,000. The thr:ee founding members are continuing intheir managrement role for pasli but are no$r employeeJ ofDash with emproyment ag'reements effective .lanuary L,2022.

NOTE 7 _ LOAI{ TO DASH PHARMACEUTICAIS LIC
a to Dash on ,January L,2022. The term of the roan is five years, incur-ringsimpre interest at the rate of 4.17t per-".rro. payable atthe end of each._ calendar quarter. The repayment ofprinciple is flexible within the term of the Ioan. Theproceeds of the 10an were utirized to repay theoutstanding loan balance with cBc Capital and tLrminatethe line of credit arrangement that had been in placeprior to the acquisition of Dash by Npf.

NOTE I - ACCRUED EXPENSES/OTHER LIABTLTTTES
Accrue liatrilitiesthe following: As at

March 31,
2022Accrued Interest payable to

NATCO Pharma (Canada), fnc.
Professional Fees payable

Total Accrued Expenses/
Other Liabilities

consist of
As at

March, 3L,
202L

$ 48,s14 $ o2,5O0 3,25O

$ 5t, ota $ s,250
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NATCO PHAR!,!A, rNC.
NOTES TO FINANCIAI STATEMENTS

FoR THE YEAR ENDED ltARcH 31, 2022 AND }ARCH 31 , 2o2L

NOTE 9 _ IOAI{S PAYABLE TO NATCO PTIAR}4A, LTD.
,650,000 had. beenadvanced from the parent company, NATco pharma, Ltd.. toNPr for the e:q)ress purpose of providing working capitarto Np's affiriate/ NATcofanna bo grasii. The repaymentterms of the loans had been set for five years from thedate of the drawdowns with simpre interesl accruing onthe loan balance at the rate oi St per annum.

Effective March 1, 202L the entire loan of g1,650,000 had.been converted into 1,650 shares of common stock with ata par value of $1,000 per share of Npr. Fulr payment wasarso made at this time to the parent company,-rel, of theassociated accumurated interest payable Lrral had.accumulated on the note of $1g9,396.

NOTE 10 - LOAI{ PAYABLE TO NATCO PHAR}TA INC.
On | , Inc. entered
1lt?_1 loan agreement with its affiliate, Npf for
$4,000,000. The terms of the five year loan are thatsimpre interest of 4.17t per annum is being assessed onthe loan with interest being payable in quirterly
installments on the rast day of-each calJndar qulrter.There is an early repafrment option that al]ows NpI torepay the loan in-fuII or in-part at any time d.uring theloan's tenure without incurring any ad.ditionar charies.

NOTE 11 - COMMON STOCK
r;EeErquarter/ Npr raised the number ofauthorized shares of its common stock which hawe a parvalue of $1,000 per share to 3s,ooo shares. on December24, 2027 NpI,s parent company, NATCO pharma, Ltd.acquired an additional Ls,2oo shares to be ad.ded to the1,550 shares that had been converted into equity on MarchL, 2o2L (see Note 9) and the l-, ooo shares th-ey have owned,since the initiar capitarization of Npr when ipt *asformed. NATco pharma, Ltd. currently owns all 1?,g50shares of NpI, s issued eonrmon stock.

-13-



NATCO PHARMA/ INC.
NOTES TO FINANCIAI STATEMENTS

FoR THE YEitrR ENDED l"lARCH 31, 2022 AIID IBRCH 31 , 2o2L

NOTE T2 - E"EDERAL INCOME TN(ES

The provision for federal income taxes for the tworespective reporting periods was based on the Federaltaxabre income primarily generated by capital gains and.interest_ income generated by Np's portelrio ofmarketable securities and interest income accruing on thenote being held with NpI s affiliate, NATCofarma DoBrasil, less interest expense that had been accruing onthe loan from NpIs parent company prior to the uar-h 1,2027 conversion of the loan inlo LUL common stock of NpIand interest elq)ense incurred on the loan from NATCOPharma (Canada), Inc.

As per the calculations made in Note 4 the Fed.erar TaxExpense for the two respective time periods arereferenced below:

As at
March 31,

2022g (Q|e)

As at
l'larch 31,

202L

:=5=:
NOTE 13 - DETERRED FEDERAI INICOME TA)(ES EXPENSE/ (BENEFIT)

low forthe two time perGE is based on the federal tax ratein effect for that, time period as applied to theunrealized gains/ (losses) from mar*elable securitiesthat were experienced during that time period.

Federal Tax E>q>ense/ (Benefit)

Accumulated Unreali zed
Gain/ (Loss) on Marketalcle
Securities
Federal Tax Rate

Deferred Federal Taxes
Expense/ (Benefit)

As at As at
lrlarch 31, March 31,

2022 202L

$ 7,851
x 2L*

$ (129, 000)
x 2L*

$ r ,649 $ (27, O9O)
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NATCO PHARI4A, rNC.
NOTES TO EINANCIAI STATEMENTS

FoR THE YEAR ENDED }IARCH 31, 2022 AIID ldARcH 31 , 2o2t

NOTE L4 - TNTEREST INCOME
fficome reported was generated from thelong-term note that had been held with NATcofarma DoBrasil prior to its being converted into equity ofNATCofarma Brasir and the quarterly instarir"rrt(") ofj-nterest g'enerated by the Jhort-term A:ris Bank Bonds andmoney market account held in Npr/ s investment accountwith Oppenheimer & Co. , fnc.

For the For the
Year year
Ended Ended

t"Iarch 31, March 31,
2022 202L

$-o- $ 187G3
Borrower

NAr c o f a;;;;-b6-B r a s i 1
Dash pharmaceuticals LLC
Axis Bank Bonds 2.975*
Oppenheimer Money Market
Less: prepaid Interest

Tota1 fnterest Income

NOTE 15 INTEREST EXPENSE

Lender
NaTCOEE-zma, Ltd.
NATCO Pharma (Canada), Inc.

Total Interest Expense

4L,L2g
43 ,096

155
0

0
47,690

0
(t2 ,3Ot)

The interest expense reported was incurred on the
$1,650,000 1"11 provide-d. by the parent company, NATcoPharma, Ltd. (see Note 9) ind thl recent $Z,o6o,ooo-io"r,from NATco Pharma (canada), rnc. (see Note 10). on MarchL, 202L the loan with NATCO pharma, Ltd.. $ras ,.paid off ,,when the entire loan was converted into shares of thecommon stock of NpI.

For the
Year
Ended

March 31,
2022

$-o
48 ,5]-4

'-E

For the
Year
Ended

l"larch 31,
202L

$ 7*82
0

$=g:--

-l-5-



NATCO PHARI4A,
NOTES TO EINANCIAT

FOR THE YEJAR ENDED IiIARCH 31,

NOTE 16 - REI.ATED PARTY TRANSACTIONS
pu of

rNc.
STATEMENTS

2022 AIID LTARCH 31 , 2O2L

$18,000, ooo (see Note 6. )]-oan to Dash (See Note 7.)
receivable and revenue of

r Pharmaceuticals for
NPI al.so advanced a five-year
The loan earned. interest

$4L,L29 as of March 31, 2022.
As referred to in Note 5 to these financial statements,NPr had invested cash, converted notes receiva.le andassociated interest receivable totaling $2,67i;iga-I"acguire L3 ,Lo2 ,296 shares of eommon stJck for an L4.L4s6equity position in the affiliated operations ofNATCofarma Do Brasil. During these L*o =erpective timeperiods the five-year note fiad generated the interestincome reported in Note 14. The note and associatedinterest had been converted. into the common shares ofNATCOfarma Do Brasil. (See Note 5.)
As stated in Note 9 the parent company, NATCO pharma,Ltd. had advanced loan(s) totaling:$rl6sO,OoO to Npr'beginning in December t 2o]-g. The io"r, was converted intoL,650 common shares of Npr on March L, 2o2L and the furlthe outstanding balance of the $1g9,366 in roan interestthat had accumurated since the inception of the loan inDecember, 20L8, which includes the irior year, s interestexpense as reported in Note 15 were paid Lo the parentcompany, NATCO pharma, Ltd.
A five-year loan of $4, ooo, 000 was extend.ed to Npr fromits affili-ate, NATCO pharma (Canad.a), tnc. (See Note10.) The loan incurred a riability and associatedexpense of 948,514 as of March 311 2022.

As detailed in Note 11 the parent company, NATco pharma,rtd' increased the number oi rpI, s auiholi-zea commonshares as of March 31_, 2022 to 35, OOO eotnmo. sharesw'th a par value of $r-, 000 per share. The parent companymade two acquisitions of common shares in ttre pastyear: 1-,550 shares were added when the parent Lompanyconverted NpI/s indebtedness to them 
"rr-d 

15r2OOadditional shares were purchased on December 24, 2o2L tohelp fund the acquisition of Dash pharmaceuticars LLCeffective January L, 2022.

As of March 31_, ?022 the parent company continues to bethe sole sharehorder of ubr notaing'rz]aso shares ofcommon stock.

-1 6-



NATCO PHARMA,
NOTES TO FINAI{CIAI

FOR THE YEAR ENDED ITARCH 31

INC.
STATEMENTS

2022 AND I{ARCH 31, 2O2t

NOTE L7 - OPERATING LEASES
rhere are currently no operating reases for which Npr isdirectly responsible. ari previous lease obligations hadbeen transferred to care-rart, rnc. effective wi_th theasset sale of the savemart store assets on Aprir 1,20L6.
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