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Timothy G. Gearity, CpA
185 park Avenue

Rutherford, NJ 07070

INDEPENDENT AUDTTOR' S REPORT

To the Board of Directors of
Natco Pharma, Inc. T/X Savemart

we have audited the accompanyrng financial statements of Natco pharma, rnc. T/e,savemart (a c-corporation) which comprlse the balance sheets as of ylarch 31, 2021 andMarch 31 ' 2020 and the related statements of j-ncome from operations, oLhercomprehensive income, accumulated comprehensive income, retai-ned earnings and cashflows for the years then ended, and the related notes to the financial statements.
Manaqement/ s Responsibirity for the Financiar statements
Management is responsible for the t."p.="ti"" and presentation of the financialstatements r-n accordance with u.s. generally accepted accounting principles,. thisincludes the design, rmplementation, and maintenance of internar control rerevant tothe preparatron and presentation of f1nancial statements that are free from materialmisstatement, whether due to fraud or error.

Auditor/ s Responsibility
Our responsibrlity is to express an opinion on the
audit. We conducted our audrt rn accordance w:-th
standards. Those standards require that we plan
reasonable assurance a-bout whether the financial_
mi-sstatement.

financial statements based on our
U.S. generally accepted auditing

and perform the audit to obtain
statements are free of material

An audit includes performing procedures to obtai-n audit evi-dence a-bout the amounts anddrsclosures rn the financral statements. The procedures selected depend on theaudrtor's judgment, including the assessment of the risks of material misstatement ofthe flnancial statements, whether due to fraud or eror. rn making those rj-skassessments, the audrtor conslders internal control relevant to the entity, spreparation and fair presentation of the financial statements i-n order to design aud.j-tprocedures that are appropriate in the clrcLrmstances, but not for the purpose ofexpresst-ng an opinion on the effectiveness of the entity, s internal control-.Accordrngly. we express no such opinion. An audit a.1so inc]-udes evaluat,ing theaPproprl-ateness of accountj-ngr polieres used and the reasonableness of significantaccountl-ng estl-mates made by management, as wel-I as evaluating the overal-l- presentationof the fi-nancral statements.

we bel-ieve that the audit evidence we have obtained is sufficient and appropriate toprovide a basrs for our audit opinion.

Opinion
rn our opinion, the frnancial statements referred to above present fairly, j_n allmaterial- respects the financial positron of Natco pharma, rnc . T/e savemart as of March31' 2o2L and March 31, 2020 respectively and the results of j-ts operations, the resultsof 1ts other comprehensive income, its cash flows and changes in its accumu1atedcomprehensrve income and retained earnings for the years then ended in conformity withU.S. generally accepted accounting prrncrples.
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NATCO PHARMA, TNC.
BAI.ANCE SHEET

MARCH 31 , 202:- AND }.1ARCH 31,

ASSETS

2020

CURRENT ASSETS
Cash
Investments Ln Marketab.Ie Securities
Other Current Assets

TOTAI CURRENT ASSETS

NONCURRENT ASSETS
Notes Receivab.Le from NATCOfarma DO Brazi1Interest Receivable on Notes fron NATCOfarma DO Braz1lDeferred Federal Tax Benefit
fnvestment in NATCOfarma DO BrasiL

TOTAI NONCURRENT ASSETS

MARCH 31.
2027

-

$ 119,592
3 ,006 ,694

4 .672
$ 3,130 . 9s8

$o
0

7 ,649
2,674,794

$ 2,6't6.443

$ 5,807.401

-
$ 3,2s0

0
$ 3,2s0

$o
U

$ ------ o

$ 3,2s0

$ 2 ,6s0, oo0
(6,202)

3,160,353
$ 5,804,1s1

T{ARCH 31,
2020

-

4L ,637
3,176,745

3,277 .776

7,824,975
t!\ ,762

0

719 .994
2 ,656 ,73:-

5,873.907

7t2,354
3.5s3

115,907

1, 650,000
25 .441

7 ,675 ,44]-

L,79]. ,348

1,000,000
105,804

2 ,97 6 .755
4 , 082 ,559

TOTAL ASSETS

LIABTLTTES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Accrued Expenses and Other Current LrabiltiesFederal Income Taxes payable

TOTAI CURRENT LIABf LTTIES

LONG-TERM LTABTLTTTES
Loans payable To Natco pharma, Ltd.Deferred Federal Income Taxes payable

TOTAI LONG-TERM TIABTLITIES

TOTAI, LIABILTTIES

STOCKHOLDER'S EQUITY
Comnon Stock, S1,O0O par Value, 3,OOO sLtares Authorrzed,2,650 Shares fssued and Outstanding
Accumulated Other Comprehensive Income
Retained Earnings

TOTAI STOCKHOLDER'S EQUITY

TOTAI LIABTITIES AND STOCKHOLDER'S EQUTTY $ 5,807,401 S 5,873.907

See Accountants, Report and. Accompanying Notes



NATCO PHARMA, INC.
STATEMENT OF INCOME/(IOSS) EROM OPERATIONSI

ACCUMUI,ATED COMPREHENSIVE INCOME AND RETAINED EARNINGS
FOR THE YEARS ENDED

MARCH 31 , 2O2L AND MARCH 3t, 2020

FOR THE EOR THE
YEAR YEAR
ENDED ENDED

MARCH 31, 2O2I MARCH 31 . 2O2O
SAIES

COST OF SAIES
Begj-nning Inventory
Purchases
Freight

Total
Advertisrng Expense

TotaI
Less: Ending Inventory

TOTAI COST OE SAIES

GROSS PROFIT

OPERATING EXPENSES

INCOTI,IE BEEORE ADMINISTRATIVE EXPENSES

ADMINISTRATIVE EXPENSES

INCOME EROM OPERATIONS

OTHER INCOME (EXPENSE)

NET INCOME (LOSS) BEFORE INCOME TA)GS

FEDERAL AND STATE INCOME TA)GS
Eederal Income Tax Expense (Benefit)
State Income Taxes

Total- Income Taxes

NET INCOME (LOSS)

ACCUMUI,ATED OTHER COMPREHENSIVE INCOME
Beginning Bal-ance
Unreal-ized Appreciation (Decrease) in Marketa.ble Securities
Deferred Federa], Tax Benefit/ (Exl)ense)
Recl-ass Adjustment to Ret.ained Earnings
Sale of Marketable Securities (Reatization of Appreciation)

ENDING BAI.ANCE

RETAINED EARNTNGS

Beginnj-ng Balance
Net Income
Reclass Adlustment from Accumul-ated Other Comprehensi-ve Inc

ENDING BAI.ANCE

0

0

0

0

0

0

0

0

Ll ,706

(11,706)

231,325

219 ,6t9

46,720
0

46,120

r73,499

10s,804
(7,851)
27,O90

(10,099)
(727,746)

__JS_,_?9?_

2,976,75s
t73,499
10,099

__l_,_1_q9..-1!!_

0

0

0

0

0
n

0

0

30 ,268

(30 ,268',)

46 ,486

]-6,278

3,431

3 ,437

___]2-J3l_

724,426
123,5'12)

4, 950
0

0

$ ___lq!,_g-q_1_

2 ,963 ,968
1.2,787

9 2,976,1ss

See Accountants' Report and Accompanying Notes
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NATCO PHARMA, INC.
STATEMENT OF INCOME/ (LOSS) FROM OPERATIONS

FOR THE YEARS ENDED
MARCH 31 , 2O2I AND MARCH 3:-, 2O2O

SAIES

COST OF SAIES
Beginning Inventory
Purchases
Freight

Total-
Advertising Expense

Total
Less: Ending Inventory

TOTAT COST OF SAIES

GROSS PROETT

OPERATING EXPENSES

INCOME BEFORE ADMINISTRATIVE EXPENSES

ADMTNISTRATIvE EXPENSES

INCOME FROM OPERATIONS

OTHER TNCOME (EXPENSE)

NET INCOME (LOSS) BEFORE INCOME TAXES

EEDERAL AND STATE INCOME TA}GS
Eederal Income Tax Expense (Benefit)
State Income Taxes

Total Income Taxes

DEEERRED FEDERAL AND STATE INCOME TA)GS
Deferred Federal fncome Taxes
Deferred State Income Taxes

Total Deferred Income Taxes

NET INCOME (LOSS)

EOR THE FOR THE
YEAR YEAR
ENDED ENDED

MARCH 31, 2O2L I4ARCH 31 . 2O2O
$o$o

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

11,706

(11,706)

237,325

279 ,6]-9

0

30,268

(30,258)

46 ,486

76,218

46,]-20
0

0

0

0

0

3,431
0

46,720 3,431

0

0

7'13 , 499 $ 72 ,.787

0

0

0

See Accountants, Report and Accompanying Notes
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NATCO PHARMA, INC.
STATEMENT OF OTHER COMPRXHENSIVE

FOR THE YEARS ENDED
MARCH 31, 2O2I AND MARCH 31,

Other Comprehensive Income:
Net Unrealized Apprecratj-on of Marketable Securities

FEDERAL AND STATE INCOME TNGS
Federal Income Taxes
State Incone Taxes

Total Income Taxes

DEEERRED AEDERAL AND STATE INCOME TA)CS
Deferred Federal- Income Tax Expense/ (Benefit)
Deferred state Income Tax Expense/ (Benefit)

Total Deferred Income Tax Expense/ (Benefit)

Other Comprehensive Income/ (Loss) (Net of Taxes) 79 ,239 S 08 ,622)

INCOME

2020 EOR THE

YEAR

ENDED

l45q_!_r,_2_qa1

$ (7,8s1)

(27,09O)
0

(27,O901

EOR THE

YEAR

ENDED

Y4!9!_:1,_2_aa0

(23 , 57 2',

0

0

(4,950)

(4,950)

0

0

0

See Accountants, Report and Accompanying Notes



NATCO PHARMA, INC.
STATEMENT OF CASH FLOWS

EOR THE YEARS ENDED
I'{ARCH 31 , 2O2I AND MARCH 3I , 2O2O

Cash Fl-ows from Operating Activitres:
Net Income (Loss)
Other Comprehensive Income (Net of Tax)

in Marketable Securities
Adjustments to reconcile net income (Ioss) to net cash
provided in operating activities:

Net Unrealj-zed (Gains) Losses on Investment

Net change in operating assets and }iabilities:
(Increase) Decrease in Other Current Assets
(Increase) Decrease in Deferred. Federal- and State

Income Taxes Benefit
Increase (Decrease) in Accounts payable/Accrued Expenses
Increase (Decrease) rn Federal and State Corporate

Taxes payable
Increase (Decrease) j_n Deferred Federal- and State

fncome Taxes payabl-e
Total Adjustnents

Net Cash Used By Operatrng Activities

Cash Fl-ows from Investing Activataes:
Sal-e of Marketable Securrtres
Purchase of Marketabl-e Securrties
capatal cains on Sa]-e/conversi-on of Marketable securities
Long-Term Loans to NATCOfarma DO
Interest ReceivabLe - Long-Term Loans to NATCOfarma DO
Investment rn NATCOfarma Do Brasil
Net Cash Provided/ (Used) By fnvesting Activities

Cash Flows from Fj.nanci-ng Actj-vities:
Conversj-on to Common Shares of NATCO pharma, Inc. from

Payoff of Loan payable to NATCO pharma, Ltd.
Satj-sfacti_on of Loan payable To NATCO pharma, Ltd

Net Cash provided By Financing Activities

Net Increase/ (Decrease) in Cash
Cash at Beginning of period
Cash at End of Perlod

SUPPIEMENTAT DISCLOSURE
Income Taxes Patd:

Federal Tax

EOR THE

YEAR

ENDED

l43g!__:1,__?-q31
$ 173,499

19,239

EOR THE

YEAR

ENDED

rt389l_!1,__?-ea0
$ t2,78'l

(18 ,622)

.7 ,85L

14,672)

(t ,649)
(109,104)

(3,s53)

(2s ,44U
(136,568)

56,170

3,510,709
13 ,275 ,616)

(254 ,639)
1,824,9't5

7:-]- ,762
(1, 9s4,800)

2t,797

l-,650,000
(1,650,000)

0

77,96:-
41,631

$ 119,592 $

FOR THE

YEAR
ENDED

r44EgE_9,__?_q_a1

s _____!_t-,_:_1!_ $

23,572

0

0

83,875

(77,772')

(4,950)
90,725
84,890

0

0
(37,371)

0
(77,375')

It74 ,'t 46')

0

0

(29,856)
"tt ,487

_______31,_q.:l_

EOR THE

YEAR
ENDED

IglgL4_,_:-qa0

____14, e83

See Accountants, Report and Accompanying Notes



NATCO PHARMA/ INC.
SUPPORTING SCHEDULES TO

STATEMENT OE ACCUMUI,ATED COMPREHENSTVE INCOME AND RETAINED
STATEMENT OF INCOME FROM OPERATIONS AND
STATEMENT OE OTHER COMPREHENSIVE INCOME

FOR THE YEARS ENDED
MARCH 31 , 2027 AND MARCH 37, 2O2O

OPERATING EXPENSES
Cash Over & Short & Refused Coupons
Contribut].ons
Depreciation
Insurance-Health, Life, Disabj-lity
Lease Expense
Payro]l Tax Expenses
Rent
Repairs and Maintenance
Salar1es - Store
Sal-aries - Bonus
Salaries - pharmacy
vacation/Holiday/Si-ck pay
Service Chargres
Suppl j-es

Telephone
TraveL
Utr-Iities

TOTAI OPERATING EXPENSES

ADMINISTRATTVE EXPENSES
Bank Service Charges
Annual Business Registratlon Eees
Insurance - General
Legal and Accounting Fees
Office Expenses
Investnent Management Eees

TOTAI, ADMINISTRATTVE EXPENSES

OTHER INCOME (EXPENSE)

Interest Income
Capit.a1 Gains on Redeml)tron/Conversaon of Invested Assets
Miscel.l-aneous Income
Interest Expense
Other Expenses

TOTAI OTHER TNCOME (EXPENSE)

OTHER COMPREHENSTVE INCOME
Unrealized Appreciation (Decrease) i-n Marketable Securj-tLes

EARNINGS,

FOR THE FOR THE
YEAR YEAR
ENDED ENDED

MARCH 31 , 2027 MARCH 31 . 2020

0$0
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
0

_____g $

941
0

0

10,750
15

0

______L1,_7_q_q_

1,011
0

0

10,000
19,257

0

$ ____lq.?_q_q_

92,'770
37,377

220
(83,875)

0

$ ___lLlq-€_

54,O42 $
254 ,639

0
(7 6 ,5421

(814 )

_____?3!_,323_

(7,851) g (23,572)

See Accountants, Report and Accompanying Notes



NATCO P[IAR],IA, INC
NOTES TO FINANCTAL STATEMENTS

FoR THE YEARS ENDED l4ARcH 31, 2o2L AND IIARCH 31 , 2o2o

NOTE 1 - SUMITARY OF SIGNIFICANT ACCOUNTING POLTCIES

BUSTNESS ACTIVITY
NATco pharma, rnc., a \\c// corporation, and hereafter referredto as \\NPI'/ / was incorporated in the State of Delaware onoctober 10, 2006. Npr had originarly been formed to acquirethe assets of H. Morgan corpoiation T/A s".r*"ri on ,Ju1y g ,2007. NPr had been engaged i.r, the retair sare of health andbeauty aids and the operation of a pharmacy at 24L westRoseville Road, Lancaster, pennsylvanii until the effectivedate of March 31, 2oL6 when the tangible and intangibleassets of NAT_co pharma, rnc. were sord to care Mart, rnc. Theoperations of the store Lrere then transferred. to Care Mart,rnc. Npr had ceased all of its active operations on thatdate.

Following the sale of the store Npr had beenProgressj-ve1y making loans and investments in NATCOfarma DOBrazil, ED affiriate of Npr. During the current year/ Nprcompleted the conversion of a five-year note receivable of$L,824,9'75 along with $Lzg,825 in interest earnings that hadaccumulated on the note, and converted. those proceeds into anadditional 13.6t ownership of the equity oi NATCofarma DoBrazil during the current quarter, wtrich now totars rg.27%.

BASIS OF ACCOUNTING
@inancial statements using the accruar- basismethod of account,ing in compliance with accounting,principlesgeneral-ly accepted in the U.S.A.

CASH

-
.E'or purposes of
amounts on hand

the statement of cash f1ows, cash includes
and amounts on deposit.

}iTARKETABLE SECURTTIES
ana use of the investment portfolio hasbeen characterized as having the investments ,.availalole forsare" rather lhan being herd to maturity and, as such, thesesecurities had been reported in the financiar statements atcurrent market value as of the ends of the respectivereporting' periods with information regarding unrealized gainsand losses being reported in tha statement of otherComprehensive fncome.

-8-



NATCO PHARMA, INC.
NOTES TO FINA}ICIAI STATEMENTS

EoR THE YEARS ENDED MARCH 31, 2o2L AIID ltARcH 31, 2o2o

FAIR VAIUE MEASUREMENTS
seneraJ-J-Y accePted accounting principles provide a frameworkfor meaJuring fair value. it-at framework provides a fairvalue hierarchy that prioritizes the inpuis to varuationtechniques used to measure fair va1ue. rlie hierarchy givesthe highest priority to unadjusted quoted prices in activemarkets for identical assels or - liabirities [Lever 1measurementsl and the lowest priority to unobservabie inputs[Level 3 measurements] .

Assets and liabilities that are required to be recorded atfair value in the balance sheet are categorized based on theinputs to valuation techniques as follows:
Lewel L- These are assets and liabilities where values arebEeG unadjusted quoted prices for identical assets in anactive market that Npr has the ability to access. As ofMarch 3L, 2o2L and March 31, 2020, there are ,o Lever 1assets or liabilities.

!?r"1 ?-. These are assets and riabilities that are based onErte toJ_J_owLng inputs:
o Quoted prices for similar assets or riabilitiesactive markets.
o Quoted prices for identical

liabilities in inactive markets.
or simi]-ar assets or

rnputs other than quoted prices that are observable forthe asset or liability.

Ln

o fnputs which are derived
corroborated by observable market
other means.

principally from or
data by correlation or

Lewel 3. These are assets and liabilities where inputs to theGElEon methodology are unobservable and significant tothe fair value measurement. As of March 3L, 2o2L and March31, 2020 there are no Lever 3 assets or liabilities.
The fair value measurement Ievel within the fair valuehierarchy is based on the lowest IeveI of any input that issignificant to the fair value measurement.

-9-



NATCO PHARIIA, rNC.
NOTES TO FINANCIAL STATEMENTS

FoR THE YEIaRS ENDED l{ARcH 31, 2o2L AND !4ARCH 31 , 2o2o
INCOME TA)(ES-FP-iras erected taxation as a \\c,, corporation for fe4eral andstate income tax PurPoses. The provisions for income taxes arebased on taxes payaute or refundalcle for the current year.Deferred tax assets or liabirities are calcurated by applyingcurrently enacted income tax rates to temporary differencesbetween the amount of taxable income and. pretax financiar incomeand between the tax bases of assets ana tiabilities and theirreported amounts in the financial statements. As changes in taxlaws or rates are enacted., deferred tax assets and lj-abilitiesare adjusted through the provision for income taxes.
NPr has impremented the guidance for uncertainty in income taxesunder the provisions of FASB ASc 740. using that guid.ance, taxpositions initiarry need to be recognized in the financialstatements when it is more-Iike1y-than-not that the taxpositions taken will be sustained 

"p-"" examination by the taxauthorities.

As of March 31, 202Ll Npr had no uncertain tax positi-ons, orinterest and penarties th_at gtrarify for either rlcognition ordisclosure in the financial statemenls.

with few exceptions, if any, Npr is no ronger s,bject tofederal, state or local inco*e tax examinations by taxauthorities for tax years end.ing prior to l,Iarch 31, 201g.
USE OF ESTIIIIATES
@ of financial statements in accordance withgenerally accepted accounting principles requires manag.ement, tomake estimate: 1"d assumptions that -aerect €u" reportea amountsof assets and liabilities and disclosure of contingent assetsand liabilities at the date of the financial statements and thereported amounts of revenues 

_ 
and expenses duri-ng the reports-njperiod. Actual resurts could. difier from those estimates.

P4qE OF I"IANAGEMENT'S REVIEW
en evaluated up to the date of theissuance of this report on April 27, 2021.

NOTE 2 - CONCENTRATION OF CREDIT RTSKNPf ma with Fu1ton Bank. Accountsmaintained at commercial banks are insured, in the agg.regrate perdepositor, by the Federal Deposit Insurance corporation (FDIC)uP to $250,000. Management regrularly monj-tors the financialconditions at the bank and tries t; keep these risks at aminimum. NPr-^!.. not previously suffered Lry such rosses. AtMarch 3L, 2o2L Npr/s main ".sh balance of $ Lrg,sg2 remainswell within the protected limits of FDrc coverage.
-l_0-



NATCO PHARI4A, INC.
NOTES TO FINAI{CIAI STATEMENTS

FOR THE YEJLRS ENDED }IARCH 31, 2O2I AND T4ARCH 31, 2O2O

NOTE 3 - INVESTMENTS IN T"IARKETABLE SECURITIES
On 

- 
June tire portfolio ofmarketable securities that it had. been holdin-g with Globarrnvestment Funds freeing up $3,3:-0,2r4 in cash. The transactionnetted a capital gain of 9255,2L5 on the dispo"iiiol incurringFederal capitar Gains taxes of gso,7g2 _that 

'were- paia shortrythereafter. rn the month of Jury, Npi ,,rorred.-over,, $3,245r000 of
!h" - 

remaining proceed's of the June sale and re-invested thosefunds in a fiduciary account maintained wi-th oppenheimer & co.Inc.

The current asset allocation of the investment portfolio ispredominantly held in the corporate bonds of A:<is Bank with ashort-term maturity date of e/i/zt and an annuar yield of 2.g7s1,.while a small cash position is being maintained in a money-marketfund for the purposes of maintaini-ng cash riquidity for short_term needs.

The costs, fair market values and unrearized gains/(losses) fromthe investments, are being treated. as being ,.availab1e-for_sa1e,,
and as such/ €.re reported on the financial statements at theperiod ending fair market value.

rnvestments in Marketable securiti-es consistedfollowing as of March 3L, 2O2L:

Fai-r Value

00
$ o s-:, ooe, oga s

Level 1

$

of the

Accumulated
Unrealized

0

s lilsor

Descript:-on
Axrs Bank $
Advantage Bank
Totals $

Cost
3,0]-4,544

0

3,0]-4,544

Date
Acqui-red
JuIy,2O2O
Various

_Level 1 Level 2 Level_ 3 Gains/ (Losses)
$ O $ 3,006,694 $ O $ (2,850)

rnvestments in Marketable securities consisted of thefollowing as of March 31, 2O2O:

Date
Description Cost Acqurred

GDoF Celt gg S-Z , OOO , OOO 11=ir1=016
GDOF CeI1 I 1,054,999 10-Oct-201 9
Totals $ 3,054, 999

Fai-r Va1ue
Accumul-ated
Unrealized

Level 2 Level 3 Gains,/ (Losses)
0 $ 2,150,008 g 0 $ 150, 008

: 0 1,026,L37 0 (29,962)
$ o $ 3,176,145 g o $ rzr,ras

-11_-



NATCO PHARIIA,
NOTES TO FINANCIAI

FOR THE YEARS ENDED I"IARCH 31,

INC.
STATEMENTS
202L Ar{D ITARCH 31 , 2O2O

NOTE 4 - OTHER CURR3NT ASSETS/FEDERAL INCOME TA)(ES PAYABLE
ility repor for the

per the table below:

Federal Taxable Income (Loss)
Federal Corporate Tax Rate
Federal Tax Liability
fnterest Assessment
Less: Federal Taxes paid

As at
March 31,

202L$m
x 2l*$w

(50 ,7 92)
(4 ,672)

As at
March 31,

2020
$ -f6l3ao

x 2L*$ -tafl
L22

-0r-Federal Taxes (Overpayment,) /payabJ.e $

NOTE 5 - IN\TESEMENT IN NATCOFARMA DO BRASTL
rr-,-NPr began acqu ion in the affiliatedoperations of NATCOfarma Do grasil through a combination ofcash contributions/ conversion of outstar,dirrg receivables andaccrued interest on the five-year note receivable balancethat was herd by Npr starting in uarch of 20L7. As stated inNote L, Npr compreted the conversion of the $1,g7s,ooo noteand $129,824 of interest that had accrued. on the note toacquire 70,84L,937 shares of NATCofarma Do Brasil commonstock. NPr. currently owns L3,L02,296 shares for an Lg.27*ownership interest in its affiliate. The \,costz of Nprrsequity position for the two respective time periods is:

As at As at
March 31, March 31,

202L 2020rnvestment in NATco farma Do Brasil $W $ ltffi,e
=========

NOTE 6 _ LONG-TERM NOTE RECEIVABLE F'ROM NATCO DO FAR}4A BRAZIL AI{D
ACC

ef mad.e an initial long.-term loan of$175,000.bearing simple interest at the rate 
"r 5t per annumto NATCofarma Do Brasil. Additional loans to the affiu-ate of$L,649,9'75 were added in November and. December of 2o].g. Theterms of the note bore simpre interest at the rate of 5t perannum for a term of five years from the date of eachdrawdown.

(continued on next page)
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NATCO PHARD,IA/ INC.
NOTES TO FINA}{CIAI STATEMENTS

FoR THE YEARS ENDED IARCH 31, 2o2L AND ltARcH 31 , 2o2o

(continued from previous page)

As reported in Note S during thefini_shed converting the principif andthe note into additional- commoi: stockBrasil.

current year NpI had
accumulated interest on
equity of NATCOfarma Do

As at
March 31,

2021

As at
March 31,

2020

0 $ L,924,975

NOTE 7 - ACCRUED EXPENSES/OTHER LIABILITIES

the following:

Accrued Interest payable to
NATCO Pharma, Ltd.
Professional Eees payable

Total Accrued Expenses/
Other Liabilities

Long-Term Loan to NATCOfarma
Do Brasil

Interest Receivable on
Long-Term Loan to
NATCOfarma Do Brasi1

Tota1

0 g 109,854
3,250 2,50O

3 ,250 g 112,354
======== =======

NOTE 8 - LOANS PAYABLE TO NATCO PHAR![A, LTD.
,650,000 had beenadvanced _from the parent compan!, NATCO pharma, Ltd. toNPr for the express l?u=I)ose of lrowiding working.capitalto Np,s affiliate, NATcofarma bo grasii. The repaymentterms of the roans had been set for five years from thedate of the drawdowns- with simple interest accruing onthe loan balance at the rate oi St per annum.

Effective March L, 2o2L the entire roan of 91,650,000 wasconverted.into 1,650 shares of common stock with at a parvarue gf 11,000 per share of Npr. Eulr palznent was alsomade at this time to the parent company, NpL, of theassociated accumurated interest payablS that hadaccumulated on the note of $1g9,Sg6.

0 11L.L62$-$S367

liabilities consist of
As at

March 31,
202L

As at
March 31,

2020

-1 3-



NATCO PHARI4A, INC.
NOTES TO FINANCIAI STATEMENTS

FoR THE YEARS ENDED MARCH 3!, 2o2L AND tdARcH 31 , 2o2o

NOTE 9 - As referred to in Note g, the
NATCO pharma, Inc., converted
the 91,650,000 five year loan
NPI since December, 2}tg into
stock of NpI with a par vaLue
effective March L, 2O2L.

parent company of NpI,
the outstanding baLance of
it had been holding with
1,650 shares of common
of $1,000 per share

NOTE 10 - FEDERAL TNCOME TA)GS

ffiederal income taxes for the tworespecLive reporting periods was based. on the Federaltaxab]e income primarily generated by capital gainsassociated with liquidations of Npr s maiketablesecurities, interest income aceruing on the note heldwith NPI/ s affiliate, NATCOfarma Do Brasil, Iess interestexpense on the loan from NpI/ s parent company.

As per the calculations made in Note 4 the Eederal TaxExpense for the two respective time periods arereferenced below:

Federal Tax E:q>ense

As at As at
March 31, t"larch 31,

202L 2020$ 4wo g ta31

NOTE 1]. - DEFERRED E"EDERAL TNCOME TA)(ES PAYABLE/ (BENEFTT)

"trow 
forthe two time pe;GaE is based on the federal tax ratein effect for that time period as applied to theunrealized gains/ (losses) from marfltatrle securitiesthat have not, as of that date, been real-ized..

Accumulated unrealized
Gain/ (Loss) on marketable
securities (See Note 3)
Federal Tax Rate

Deferred Eederal Taxes
Payable/ (Benefit)

As at
March 31,

202L

(7,850)
x 2L%

$ (L,649)

As at
March 31,

2020

L2l,L46
x 2L*

$ 25,44L

-L4-
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NATCO PIIARI,IA, INC.
NOTES TO FINANCIAI STATEMENTS

FoR THE YELRS ENDED ltARcH 3L, 2o2t AND r4ARcH 31, 2o2o

NOTE L2 INTEREST INCOME

-

The l-nterest income reported was generated from thelong-term note herd with NATCofarma Do Brasir (seeNote 6) and the quarterly installment(s) of interestgenerated by the short-term A:<is Bank Bonds herd inNP's investment account with oppenheimer & co., rne.

Borrower
NATcofe6-6-Brasil
A:<is Bank Bonds 2.B7SZ
Less: Prepaid Interest

Total fnterest fncome

Lender
NATco pffia, Ltd.

For the For the
Year year

Ended Ended
I"Iarch 3L, l"iarch 31 ,202L 2020

$-TEIEET $W1o
47,690 0

0$w(12,301)
$--EA;oZZ-

NOTE 13 - INTEREST EXPENSE

@ense reported for the two respectivetime periods was incurred on the $1,650,000 loanprovided by the parent company, NATCO pharma, Ltd.. (SeeNote 8):
For the For the

Year Year
Ended Ended

March 31, March 31,
202L 2020$@ $ TE,B7s

========== ========

NOTE T4 - REI.ATED PARTY TRANSACTIONS
As referrffiand 6 to these financiarstatements, Npr had invested cash, converted notesreceivable and associated interest receivable totaling
$2,674,794 to acquire 13,L02,296 shares of commonstock for an Lg.27e6 equity position in the affiriatedoperations of NATCofarma Do Brasil. During these tworespective time periods the five-year note hadgenerated the interest incomes reported in Note 12 andwere converted into the common shares of NATCOfarma DoBrasil as detailed in Note 5.

(continued on next page)
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As stated in Note 8 the parent company/ NATCO pharma,
Ltd. had advanced loan(s) totaling-$fleSO,OOO to NpIbeginning in December, zo]-g. Notes g and 9 elaboratefurther on Lhe payoff/conversion of the loan into 1,650common shares of Npr on March 1, 2o2L and. the fulrpayoff of the outstanding barance of the g1g9,396 inloan interest that had accumulated since the inceptionof the loan in December, 2019, which includes thecurrent and prior year/ s interest expense as reported inNote 13.

NOTE 15 - OPERATING LE.ASES
There are cu*entIy no operating reases for which Npr isresponsibre. A11 previous rease obligations had beentransferred to care-Mart, rnc. effecLive with the assetsale of the savemart store assets on Aprir r, 20L6.

NATCO pHARl,tA, fNC.
NOTES TO FINANCIAI STATEMENTS

FoR THE YEARS ENDED IIARCH 31, 2o2L AND r,{ARcH 31 , 2o2o

(continued from previous page)
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