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Timothy G. Gearity, CpA
185 park Avenue

Rutherford, N.I 07020

INDEPENDENT AUDITOR' S REPORT

To the Board of Directors of
Natco Pharma, Inc. I/A Savemart

We have audited the accompanying financial statements of Natco pharma, Inc. r/x
Savemart (a C-Corporation) which comprise the balance sheets as of March 31, 2020 and.
March 37, 2ol9 and the reLated statements of income from operations, other
comprehensrve income, accumulated comprehensive income, retained earnings and cash
flows for the years then ended, and the related notes to the financial statements.

Management' s Responsibility for the Financial statenrents
I"lanagement is responsible for the preparation and presentation of the financial
statements in accordance with U. S. generally accepted accountS-ng pri-ncip1es,. this
includes the desigrn, implementation, and maintenance of j-nternal control relevant to
the preparation and presentation of fj-nancj-aI statements that are free from material
misstatement, whether due to fraud or error.

Auditor' s Responsibility
Our responsibility is to express an opinion on the
audit. We conducted our audit in accordance with
standards. Those standards require that we plan
reasonable assurance about whether the fi-nancial
misstatement.

financial statements based on our
U.S. generally accepted auditJ_ng

and perform the audit to obtaj_n
statements are free of material

An audit incl-udes performS-ng procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the
audi-tor/ s Sudgment, including the assessment of the risks of material misstatement of
the fi-nancial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entj_ty, s
preparation and fair presentation of the fi-nancial statements in order to design aud.it
procedures that are approprj-ate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity, s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a bas:-s for our audit opinion.

Opinion
fn our opi-nj-on, the fi-nancial statements referred to a-bove present fairly, in all
material respeets the financial position of Natco Pharma, Inc. I/A Savemart as of March
31, 2020 and March 31, 2019 respe>ctively and the results of its operations, the results
of i-ts other comprehensive income, its cash flows and changes in its accr:mulated
comprehensrve rncome and retained earn:-ng's for the years then ended in conformity with
U.S. generally accepted accounting pri-ncip1es.



rt on \\ ting Schedules to the Statements of Accumulated
sive rncome and ReEained ga-rn s, the Statement o Income fromations and Statement of C sive Income

statements as a whole. The \\Supporting Schedules to the Statements of Accr:mulated
Comprehensive fncome and Retained Earnings, the Statement of Income from operations and
the Staternent of Comprehensive Income" is presented for the purposes of providing
additional analysis and is not a reguired part of the financial stateroents. such
informati-on is the responsibiliLy of manag,ement and was derived from and directly
relates to the underlying accounting and other records used to prepare the financial
statements. The informatj-on has been sublected to the auditing procedures applied. in
the audit of the financial statements and certain additional procedures, including
comparing' and reconciling such information di-rectly to the underlying accounting and
other records used to PrePare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with audit,ing stand.ards
generally accepted in the United States of Ameri-ca. In our opinion, the information is
fairly stated in aII materi-al respects in relation to the financiat statements as a
whole.

Rutherford, NJ 07070, USA ApriL 27, 2020

our audit was conducted for the purpose of formi-ng an opinion on the fj-nancial



NATCO PHARMA, INC.
BALANCE SHEET

MARCH 31,2020 AND MARCH 31,2019

ASSETS

CURRENT ASSETS
Cash
lnvestments in Marketable Securities
TOTAL CURRENT ASSETS

NONCURRENT ASSETS
Note Receivable from NATCOfarma Do Brasil
lnterest Receivable on Note to NATCOfarma Do Brasil
lnvestment in NATCOfarma DO Brasil
TOTAL NONCURRENT ASSETS

TOTAL ASSETS

LIABILTIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Accrued Expenses and Other Current Liabilties
Federal lncome Taxes Payable

TOTAL CURRENT LIABILITIES

LONG.TERM LIABILITIES
Deferred Federal lncome Taxes Payable
Loan Payable to NATCO Pharma, Ltd.

TOTAL LONG.TERM LIABILITIES

TOTAL LIABILITIES

STOCKHOLDER'S EQUITY
Common Stock, No Par Value, 1,500 Shares Authorized,

1,000 Shares lssued and Outstanding
Accumulated Other Comprehensive lncome
Retained Earnings

TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILTIES AND STOCKHOLDER'S EQUITY $ 5,873,907 $ s,812,589

AS AT
MARCH 31,2020

41,631 $
3,176,145
3,217,776 $

1,824,97s $
111,162
719,994

2,656,131 $

_____q,qzgp!z_ $

AS AT
MARCH 31,2019

71,487
3,162,346
3,233,833

1,824,975
33,787

719,994
2,578,756

_____$1?.q!g_

$

$

$

$

112,354
3,553

$ 115,907

$ 25,441
1,650,000

$ 1,675,441

$ 1,791,348

1,000,000
105,804

2,976,755
4,082,559

$ 28,479
15,325

$ 43,804

$ 30,391
1,650,000

$ 1,680,391

$ 1,724,19s

$ 1,000,000
124,426

2,963,968
4,088,394

See Accountants' Report and Accompanying Notes



NATCO PHARMA,INC.
STATEMENT OF TNCOME/(LOSS) FROM OpERAT|ONS,

ACCUMULATED COMPREHENSIVE INCOME AND RETAINED EARNINGS
FOR THE YEARS ENDED

MARCH 3'I,2O2O AND MARCH 31,2019

SALES

COST OF SALES
Beginning lnventory
Purchases
Freight

Total
Advertising Expense

Total
Less: Ending lnventory

TOTAL COST OF SALES

GROSS PROFIT

OPERATING EXPENSES

INCOME BEFORE ADMINISTRATIVE EXPENSES

ADMINISTRATIVE EXPENSES

INCOME FROM OPERATIONS

oTHER TNCOME (EXPENSE)

NET TNCOME (LOSS)BEFORE TNCOME TAXES

FEDERAL AND STATE INCOME TAXES
Federal lncome Taxes
State lncome Taxes

Total lncome Taxes

DEFERRED FEDERAL AND STATE INCOME TAXES
Deferred Federal lncome Taxes
Deferred State lncome Taxes

Total Deferred lncome Taxes

NET TNCOME (LOSS)

ACCUMULATED OTHER COMPREHENSIVE INCOME
Beginning Balance
U nrealized Appreciation/( Decrease) in Marketable Securities
Deferred Federal lncome Taxes BenefiU(Expense)

ENDING BALANCE

RETAINED EARNINGS
Beginning Balance
Net lncome

ENDING BALANCE

See Accountants' Report and Accompanying Notes

YEAR ENDING YEAR ENDING
MARCH 31,2020 MARCH 31,2019

0$

0

0

0
0

0

30,268

(30,268)

46,486

16,218

0

12,'t88

(1 2,1 88)

60,104

47,916

3,431
0

15,325
0

3,43'l 15,325

0

0

_____J2187_$

,t24,426 
$

(23,572)
4,950

______tq!,991_$

________1?,591_

44,509
86,341
(6,4241

_____l4An_

2,963,968 $ 2,931,377
12,787 32,591

____lfz9l!!_$ ____ ryglflq_

0

0

0

0

0

0

0
0

0
0

0

0

0

0

0

0

$

$



NATCO PHARMA,INC.
STATEMENT OF TNCOME(LOSS) FROM OPERATTONS

FOR THE YEARS ENDED
MARCH 31,2020 AND MARCH 3,t,2019

YEAR ENDING YEAR ENDING
MARCH 31,2020 MARCH 31,2019

SALES

COST OF SALES
Beginning lnventory
Purchases
Freight

Total
Advertising Expense

Total
Less: Ending lnventory

TOTAL COST OF SALES

GROSS PROFIT

OPERATING EXPENSES

INCOME BEFORE ADMINISTRATIVE EXPENSES

ADMIN ISTRATIVE EXPENSES

INCOME FROM OPERATIONS

oTHER TNCOME (EXPENSE)

NET TNCOME (LOSS) BEFORE TNCOME TAXES

FEDERAL AND STATE INCOME TAXES
Federal lncome Taxes
State lncome Taxes

Total lncome Taxes

DEFERRED FEDERAL AND STATE INCOME TAXES
Deferred Federal lncome Taxes
Deferred State lncome Taxes

Total Deferred lncome Taxes

NET TNCOME (LOSS)

0$

0

0

0

0

0

0

0

0

0
0
0

0

0

0
0

0
0

0

0

0

30,268

(30,268)

46,486

16,218

0

_ 't2,'188

(12,188)

60,104

47,916

3,431
0

_3,431

0

0

12,787 $ 32,59'l

15,325
0

,t5,325

0
0

See Accountants' Report and Accompanying Notes

0



NATCO PHARMA, INC.
STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEARS ENDED
MARCH 31,2020 AND MARCH 31,2019

Other Comprehensive lncome:
Net Unrealized Appreciation of Marketable Securities

FEDERAL AND STATE INCOME TAXES
Federal lncome Taxes
State lncome Taxes

Total lncome Taxes

DEFERRED FEDERAL AND STATE INCOME TAXES
Deferred Federal lncome Tax Expensei(Benefit)
Deferred State lncome Tax Expense/(Benefit)

Total Deferred lncome Taxes

Other Comprehensive lncome/(Loss) (Net of Taxes)

YEAR ENDING YEAR ENDING
MARCH 31,2020 MARCH 31,2019

$ (23,572) $ 86,341

0

0

(4,950) 6,424
00

(4,9s0) 6,424

$ (1q,622) $ 7e,e17

0

0

See Accountants' Report and Accompanying Notes

00



NATCO PHARMA,INC.
STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED
MARCH 31,2020 AND MARCH 31,2019

Cash Flows from Operating Activities:
Net lncome (Loss)
Other Comprehensive lncome (Net of Tax)

Adjustments to reconcile net income (loss) to net cash
provided in operating activities:
Depreciation
Net Unrealized (Gains) Losses on lnvestment
in Marketable Securities

Net change in operating assets and liabilities:
(lncrease) Decrease in Accounts Receivable
(lncrease) Decrease in Other Current Assets
lncrease (Decrease) in Accounts Payable/Accrued Expenses
lncrease (Decrease) in Federal Corporate Taxes payable
lncrease (Decrease) in Deferred Federal lncome Taxes payable

Total Adjustments
Net Cash Providedi(Used) By Operating Activities

Cash Flows from lnvesting Activities:
Long-Term Loans to NATCOfarma Do Brasil
lnterest Receivable on L/T Loans to NATCOfarma Do Brasil
Investment in NATCOfarma Do Brasil
Capital (Gains) on Sales of Marketable Securities
lnvestment Fund Redemptions Paid to Shareholder
Coupon lnterest Payment Retained in Marketable Securities
lnvestment ManagemenUBank Fees Paid/(Reduced) Directly from
from lnvestment A,/C

Net Cash Provided/(Used) By lnvesting Activities

Cash Flows from Financing Activities:
Long-Term Loan proceeds from NATCO Pharma, Ltd.

Net Cash Provided By Financing Activities

Net lncrease/(Decrease) in Cash
Cash at Beginning of Period
Cash at End of Period

SUPPLEMENTAL DISCLOSURE
lncome Taxes Paid:

Federal Tax

YEAR ENDING YEAR ENDING
MARCH 31,2020 MARCH 31,2019

12,787
('t8,622)

0

23,572

83,875
(11,7721

(4,950)
90,725
84,890

(77,3751

(.37,3711

32,591
79,917

0

(86,341)

14,229
15,325
6,424

(s0,363)
62,145

11,824,975)
(33,787)

(59,578)
82,997

(114,7461 (1,835,343)

1,650,000
1,650,000

(29,856) (123,198)
71 ,487 194,685

_______4. 1_ $ ____ll_,487__

Year Ending Year Ending
MARCH 3't,2020 MARCH 31,2019

14,983 $

See Accountants' Report and Accompanying Notes

0

0



NATCO PHARMA,INC.
SUPPORTING SCHEDULES TO

STATEMENT OF COMPREHENSIVE INCOME AND RETAINED EARNINGS,
STATEMENT OF INCOME FROM OPERATIONS AND
STATEMENT OF OTHER COMPREHENSIVE INGOME

FOR THE YEARS ENDED
MARCH 31,2020 AND MARCH 31.2019

OPERATING EXPENSES
Cash Over & Short & Refused Coupons
Contributions
Depreciation
lnsurance-Health, Life, Disability
Lease Expense
Payroll Tax Expenses
Rent
Repairs and Maintenance
Salaries - Store
Salaries - Bonus
Salaries - Pharmacy
Vacation/Holiday/Sick Pay
Service Charges
Supplies
Telephone
Travel
Utilities

TOTAL OPERATING EXPENSES

ADMINISTRATIVE EXPENSES
Bank Service Charges
Employer Matching 401 -K
lns u ra nce -Gen e ra I

Legal and Accounting Fees
Business Registration Fees
Office Expense

TOTAL ADMINISTRATIVE EXPENSES

oTHER TNCOME (EXPENSE)
lnterest lncome
Gapital Gains on Sales of Securities
lnterest Expense
Other lncome/(Expense)

TOTAL OTHER TNCOME (EXPENSE)

OTHER COMPREHENSIVE INCOME
Unrealized Appreciation (Decrease) in Marketable Securities

YEAR ENDING YEAR ENDING
MARCH 3'1,2020 MARCH 31,2019

0$

0
0

0

0

0
0

0
0

0

0
0

0
0
0

0

0
0

0$
0
0

0

0
0

0
0

0

0
0

0
0

0

0

0

0

1,011
0

0

10,000
0

19,257

______19l!q $ ______!lqq

$ 33,787
59,578

(25,979)
(7,2821

$ __!gJ!4_

1 ,,t89
0

0

10,750
249

0

92,770
37,371

(83,875)
220

$ 46,486

$ _______@,572L$ __q!.14_

See Accountants' Report and Accompanying Notes



NATCO PIARMA, INC.
NOTES TO FTNANCIAI STATEI{ENTS

FOR THE YEARS ENDED IIARCH 31, 2O2O AI{D T{ARCH 31 , 2OTg

NOTE 1 - SUMLIARY OE SIGNIFICAI{T ACCOUNTING POLICIES
BUSINESS ACTIVITY
@c., a \\c" corporation, was incorporatedin the state of Deraware on october 10, 2006. TheCorporation was originally formed to acquire the assetsof H. Morgan corporation r/e, savemart or, July g, 2007.The corporation had been engaged. in the retairdj-stribution of health and beauty alds and the operationof a pharmacy at 24r west Rosevilre Road, Lancaster,

Pennsylvania until the effective date of March 31, 2OLA
when the tangible and intangibJ.e assets of NATCO pharma,
rnc. were sold to care Mart, rnc. The operations of thestore were then transferred to care Mart, rnc. NATco
Pharma, Inc. has ceased all active operations since that
date.

Following the sale of the store the Corporation has been
making investments in NATCOfarma DO Brazil, an affiliate
of NATCO Pharma, Inc., that, is of the date of this
report, totar $7L9,994 arong with hording a five-year
note receivable of $L,824,97s. other than maintaining a
nominal cash position in an operating account, the
majority of NATco pharma, rnc.'s riquid assets are
invested in short-term marketabLe securiti-es to be
available for future use at the discretion of the
Corporation, s sole owner/ NATCO pharma, Ltd.

BASIS OF'ACCOUNTING
@esents its financial statements on the
accrual basis method of accounting in compliance with
accounting principles generally accepted in the U.S.A.

CASH
For purposes of the statement of cash f1ows,
includes amounts on hand and amounts on deposit.

cash

MARKETABLE SECURITIES
en composed of two mutual funds

holding both debt and equity highly-liquid instruments.
on october 10, 20L9 the two positions wexe combined into
one account (See Note 3). The present purpose and use of
the investment portfolio has been characterized as
having the investments .\available for sa1e,, rather than
being held to maturity and as such are reported in the
financial statements at current market value as of the
end of the reporting period. Unrealized g.ains and 1osses
are reported in the Statement of Other Comprehensive
Income.

-9-



NATCO PHARI,IA, INC.
NOTES TO FINAIVCIAL STATELIENTS

FOR THE YEARS ENDED }IARCH 31, 2020 AI{D MARCH 31 , 2otg

FAIR VAIUE MEASUREI{ENTS
ounting principles provide a frameworkfor measuring fair vaIue. That framewoik provides a fairvalue hierarchy that prioritizes the inputs to varuationtechniques used to measure fair varue. The hierarchy givesthe highest priority to unadjusted quoted prices in activemarkets for identicar assets or riabirities [Level 1measurementsl and the lowest priority to unobservable inputs

[Leve1 3 measurements] .

Assets and liabilities that are required to be record.ed. atfair value in the balance sheet are categorized based on theinputs to valuation techniques as folJ.ows:

LeweT 7. These are assets and riabilities where varues arebTffin unadjusted quoted prices for id.entical assets in anactive market that the corporatj-on has the abilj-ty to access.
As of March 31, 2020 and March 31, 20L9, there are no
Level 1 assets or ]-iabilitj.es.

Level 2. These are assets and riabilities that are based onEffiftowing' inputs:
Quoted prices for similar assets or J.iabilities

active markets.
Ln

o Quoted prices for identical
liabilities in inactive markets.

o Inputs other than quoted prices
the asset or liability.

o Inputs which are derived
corroborated by observable market
other means.

or similar assets or

that are observable for

principally from or
data by correlation or

Level 3. These are assets and liabilities where inputs to the
El[GEon methodologry are unobserva]rIe and signifilant to the
fair value measurement. As of March 31, 2020 and March 31,
20L9 there are no Level 3 assets or liabiliti-es.

The fair value 'measurernent leveI within the fair value
hierarchy is based on the lowest level of any input that is
significant to the fair value measurement.

INCOME TAXES
-fErerporation has elected taxation as a \\c, Corporation
for federal and state income tax purposes. The provisions
for income taxes are based on taxes payable or refundable
for the current year. Deferred tax assets or riabilities

-10-



NATCO PHARI,IA, INC.
NOTES TO FINAI{CIAI STATEMENTS

FoR THE YEiARS ENDED MARCH 31, 2020 AND }ERCH 31 , 2otg

are calcurated by applying currentry enacted income taxrates to temporary differences between the amount oftaxable income and pretax financial income and between thetax bases of assets and riabirities and their reported
amounts in the financial statements. As changes in tax 1awsor rates are enacted, deferred tax assets and lia.bilitiesare adjusted through the provision for income taxes.
The Corporation has implemented the guidance
uncertainty in income taxes under the provisions ofAsc 740. using that guidance, tax positions inj-tially
to be recognized in the financial statements when it
more-likeIy-than-not that the tax positions taken wilr
sustained upon examination by the tax authorities.

for
FASB
need

is
be

As of March 31, 2o2o,the corporation had no uncertain taxpositions, nor interest and penalties that qualify for either
recognition or disclosure in the financial statements.

with few exceptions, if 3Dy, the corporation is no long'er
subject to federal, state or 1oca1 income tax examinations by
tax authorities for tax years ending prior to March 31, 20L7.

USE OF ESTI}TATES
@ of financial statements in accord.ance with
generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financia]. statements and the
reported amounts of revenues and elq)enses during the reporting
period. Actual results could differ from those estimates.

DATE OF }MIAGEMENT'S REVIEW
en evaluated up to the date of the

issuance of this report on April 27, 2020.

NOTE 2 - CONCENTR;ATTON OE CREDIT RISK
fhe hecking account with Fulton
Bank. Accounts maintained at commercj.a1 banks are insured, in
the aggregate per depositor, by the Federal Deposit Insurance
Corporation (EDIC) up to $2S0,000 . Management reg-u1arIy
monitors the financial conditions at the bank and tries to
keep these risks at a minimum. The Corporation has not
previously suffered any such losses. At March 31, 2O2O, the
Corporation's main cash balance of $41,631 is within the
protective limits of FDIC coverage regulations.

-11-



NATCO PHARTIA/ INC.
NOTES TO TINAI{CIAI STATEMENTS

FoR THE YEARS ENDED lfARcH 31, 2o2o AI{D tiaRcH 31 , 2oLg

NOTE 3 - IN\TESTMENTS IN MARKETABLE SECURITIES
On O"toU dated its investmentposition valued _at 91,054,999 1n the Groba-r Dynamic q>portunities
Fund Ltd. Cell 88. The proceeds from the sale were then absorbedintg -the Corporation's predominantly equity-oriented investmententitled '\GDOF ce1I 99" of the Globar oynamic opportunities EundLtd' GDOF CeI1 99 had been initially funEed. on .ririy L!, 2OL6 with$2,000,000 from the proceed.s of t-he sare of th; corporation, sstore assets effective March 31, 2016, as referred to in Note 1.

An addj-tional investment of $1,099,998 had a].so been made from thesare of the store assets on December L, 2016. Those assets hadbeen placed with The G1obal opportunities Fund Limited., referredhereafter to as \\GoE', Lt,d.,,, a predominantly fixed-income-orientedfund investment which added d.iversity and balance to theinvestment portfolio. The GoF, Ltd. iund was liquid.ated. on
?/26/79. The proceeds from that saJ-e were immed.iately praced in
GDOF, Ltd. ce1l 8. Almost six months rater GDOF, Ltd. celr g wascashed in on october 10, zolg resurti-ng in a recognized capitalgain of $37,371 to provi-de a second layei of fund.ing to GDOF, Ltd.CeIl 99.

The costs, fair market values and unrealized
the investments, are being treated as being
and as such/ are reported on the financial
period ending fair market value.

gains/ (losses) from\\avai].able- for- sa1e,
statements at the

rnvestments in Marketable Securities consisted offollowing as of March 31, 2020:
the

Descripti-on
GDOF CelI 99
GDOF CeIl 99

Totals

Description
GDOF Ce1I 99
GDOF CeI1 8

Totals

Cost
$ 2,000, 000

1,054/ggg

':l:T1ll3

Cost
$ 2,000,000

1,077 ,629

'l:11111

Date
Acquired

11-Ju1-2016 $ 0
10-Oct-2019 0

0

Date
Acquired
1l--Ju1-2016
26-Mar-2QL9

Fair Value
Level 1 Level 2 Level 3

Accumulated
Unrealized

Gai-ns/ (Losses)
$ 150,008

(28,862)
t=i1:1'u:

$ 2,150,009 $
1_,026,737

':l:I1il *

0
lt

0

Investments
folJ.owing as

in Marketable Securities
of March 3L, 2OL9:

consisted of the

Fair Va1ue
Accumulated
Unreali-zed

Level 1 Level 2 Level 3 Gains,/ (Losses)
$ 2,1,47 ,414 $ o $ t47,4t4

1,074,932 0 (2,6961
0 $ 144,718

$o
0

t=:==:

-L2-

$ 3,762,346 $



NATCO PHARIIA, INC.
NOTES TO FTNANCIAI STATEMENTS

FoR THE YEiARS ENDED }IARCH 31, 2020 Ar{D lqERcH 31 , 2o|g

rnvestment income from these investments consistedforrowing for each respective time period. as of March
of the

31:

Investment Income
Realizffi
Unrealized gains/ (losses)

For the
Year
Ended

Mar. 31,
2020$rir-s

For the
Year
Ended

Mar. 31,
20L9-5EFE

(23 ,572) 86,341
$ -T'E- $ EsE

========

NOTE 4 _ IIiT\ZESI}IENT IN NATCOFARTTA DO BRJASIL
The Corporation begran acquiring. an egr:ity posi-tion in theaffiliated operations of NATCofarma Do Brasil through acombination of cash contributions and conversion ofoutstanding receivabres and accrued interest on thereceivalcre balance. The corporation, s total curent
investment position of 97L9,994 holds 2,26o,3s9 shares at a
cost of $0.318531 per share with an ownership position of
4.67* of the equity of NATCofarma Do Brasir. The
investment is being accounted for under the cost method of
accounting, therefore, there are no incremental chang'es being
reported to the carrying value of the investrnent for the
Corporation's share of profit or J.oss from the operations of
NATCOfarma Do Brasil.

NOTE 5 _ LONG-TERM NOTE RECEIVABLE EROM NATCO DO FARTTA BRAZIL
long-

term loan of $175,000 bearing simpJ.e interest at the raie
of 5t Per annum to NATCOfarma Do Brasil. Additional loans
to the affiliate of $L,649,975 (net of $2S in bank
charges) were added in November and December of 2018. The
terms of the note continue to bear simple interest at the
rate of 5% per annum for a term of five years from the
date of each drawdown.

Long-Term Loan to NATCOfarma
Do Brasil

Interest Receivah1e on
Long-Term Loan to
NATCOfarma Do Brasil

TotaI

As at
Mar. 31,

2020

As at
l"tar. 31,

20L9

$ t,824,975 $ t,824,975

-13-

LLL,L62 33 ,797
$ 1;3368 $ f,asere



NATCO PHARI4A, INC.
NOTES TO FINANCIAI STATEIIENTS

FoR THE YEARS ENDED IIARCH 31, 2o2o AIID IARCH 31 , 2oLg

NOTE 6 - ACCRUED EXPENSES/OTHER LIABILITIES
Accruecl e)q)enses and other current liabilities consist ofthe followj-ng':

NOTE 7 _ LOA}IS PAYABLE TO NATCO PTIARTIA, LTD.
fi,Ti, 650, ooo were advanced.from the parent company, NATCO pharma, Ltd. to thecorporation for the e:q>ress purpose of providing workingcapital to the corporation's affiliate, NATCofarma DoBrasil. The rePafrment terms of the loans are set for fiveyears from the date of the drawdowns with simple interest

accruing on the loan balance at the rate of 5t per annum.

NOTES-TNCOMETA)(ES
rhe proc,Gn for federar income taxes for the two
respective reporting periods was based on the taxable
income (J.oss):

Accrued Interest payable to
NATCO Pharma, Ltd. (Note 7)

Professional Fees payable
Total Accrued Expenses/

Other Liabilities

As at
Mar. 31,

20L9
$7*1e*

x 2L*

!=.
* (The Taxable Income Estimated Taxable Income and

Federal Tax Expense were estimated when reported in
the year ended March 31, 21tg. The actual. Taxable
rncome reported was $7L,347 and the actual Federal Tax
E:q>ense was $14, 983. )

As at
I{ar. 31,

2020

109,954
2 ,500

tL2,354

As at
Mar. 31,

2020
$ 16;g'0

x 2L*
$TasT-

As at
Mar. 31,

20]-9

25,979
2,500

28 ,479

Tax:hle Income
Assumed Tax Rate
Federal Tax E:q>ense
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NATCO PHARMA, INC.
NOTES TO FINA}ICIAI STATEMENTS

FoR THE YEiARS ENDED IIARCH 31, 2o2o AND }ERCH 31 , 2olg

NOTE 9 - DEE'EBBED EEDERAL INCOME TN(ES PAYABLE
provisions reportedas of each re$ffi?e year-end. are based on the federaltax rate (s) in effect for that time period as applied.to the unrealized gains from marketab-I. securities thathave accumurated through that respective time period asindicated below:

Accumulated unrealized
gain on marketable
securities
Assumed Tax Rate

Deferred Federal Taxes
PayabJ-e

As at
Mar.31,

2020

t2L,L46
x 2L%

As at
Mar.31,

20L9

t44,1Lg
x 21-*

$ 30, g9t$ 25,44L

NOTE 10 - INTEREST INCOME
fficome
long-term note held
Note 5):

Borrower
NArcofalfreE-Brasi]-

NOTE 11 - INTEREST EXPENSE

- Lender
NATCO PEa::rna, Ltd.

reported was g'enerated from the
with NATCOfarma Do BrasiJ- (See

For the For the
Year Year
Ended Ended

Mar. 31, Mar. 3L,
2020 20L9$W $E762

The interest e:q)ense reported for the two respective
time periods was incurred on the $1,650,000 1oanprovided by the parent company, NATCO pharma, Ltd.. (See
Note 7):

For the For the
Year year
Ended Ended

Mar. 3L , I'Iar. 31,
2020 20!9
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NATCO PHARI,IA, INC.
NOTES TO FINANCIAI STATEI{ENTS

EOR THE YEARS ENDED I4IARCH 31/ 2020 AI{D IARCH 31 , 2Ol9

NOTE 12 - REI.ATED PARTY TRjAI{SACTIONS
As referred to in Notes 4 and 5 to these financiar
statements, the Corporation has invested cash, converted
debt and associated interest receivable totaling
i7L9,994 to acquire a 4.67? equity position in the
affiliated operations of NATCofarma Do Brasil. The
Corporation also holds a $1 ,824,975 five-year note
receivable with their affiliate which currently has an
outstanding balance of interest receivabre of $111,162as of l"Iarch 31, 2020 fo].lowing receipt of an interest
payment of $15,395 received from the affiliate on
September 11, 20L9. The amount of interest receival-le on
the note as of March 31, 2019 was 933,782.

The parent company, NATCO pharma, Ltd. had advanced
$1,650,000 to the Corporation in December, 2OLg which
had accrued interest payable as of $109,954 as of
March 31, 201-9 and $25,979 as of l"Iarch 31, 20L9. (See
Notes 6 and 7).

Interest income of $92,770 (y/E 3/3L/2O) and 933,787
ly/E 3/31/L9l was earned on the loan/five-year note
with NATCOfarma Do Brasil. (See Note 10).

Interest e:<1)ense of $83,875 (Y/E 3/3L/201 and 925,979(l/E 3/31/L9) has accrued on the $1,650,000 loan
provided by the parent company, NATCO Pharma, Ltd. (See
Note 11).

NOTE 13 _ OPERATING LEASES
ffitIy no operating leases for which the
Corporation is responsible. A1l previous lease
obligations had been transferred to Care-Mart, Inc.
effective with the asset sale of the Savemart store
assets on April L, 2076.
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