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Rs. 931.40 per Equity Share, respectively. In-principle approvals under Regulation 28(1) of the Listing Regulations (as defined herein) for listing of the Equity Shares have been received from BSE 

and NSE on December 11, 2017. Application to the Stock Exchanges will be made for obtaining listing and trading approval for the Equity Shares offered through the Preliminary Placement 

Document. The Stock Exchanges assume no responsibility for the correctness of any statements made, opinions expressed or reports contained herein. Admission of the Equity Shares to trading on 
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OF THE EQUITY SHARES DESCRIBED IN THIS PLACEMENT DOCUMENT. 

 

The Equity Shares have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), and may not be offered or sold within the United States except 

pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and applicable state securities laws. Accordingly, the Equity Shares are being 

offered and sold (a) in the United States only to persons reasonably believed to be qualified institutional buyers (as defined in Rule 144A under the Securities Act) pursuant to the private placement 

exemption set out in Section 4(a)(2) of the Securities Act, and (b) outside the United States, in offshore transactions, in reliance on Regulation S under the Securities Act and the applicable laws of 

the jurisdiction where these offers and sales occur. For further information, see “Selling Restrictions” and “Transfer Restrictions” on pages 174 and 180, respectively.  
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NOTICE TO INVESTORS 

 

Our Company has furnished and accepts full responsibility for all the information contained in this Placement 

Document and confirms that, to the best of our knowledge and belief, having made all reasonable enquiries, this 

Placement Document contains all information with respect to us and the Equity Shares which is material in the 

context of this Issue. The statements contained in this Placement Document relating to us and the Equity Shares 

are, in all material respects, true and accurate and not misleading. The opinions and intentions expressed in this 

Placement Document with regard to us and the Equity Shares are honestly held, have been reached after 

considering all relevant circumstances, are based on information presently available to us and are based on 

reasonable assumptions. There are no other facts in relation to us and the Equity Shares, the omission of which 

would, in the context of this Issue, make any statement in this Placement Document misleading in any material 

respect. Further, all reasonable enquiries have been made by us to ascertain such facts and to verify the accuracy 

of all such information and statements.  

 

Jefferies India Private Limited and Credit Suisse Securities (India) Private Limited (together, the “GCBRLMs”) 

and IDFC Bank Limited, Edelweiss Financial Services Limited, Inga Capital Limited and JM Financial 

Institutional Securities Limited (together, the “BRLMs”) have made reasonable enquiries but have not separately 

verified all of the information contained in this Placement Document (financial, legal or otherwise). Accordingly, 

neither the BRLMs and the GCBRLMs nor any of their respective affiliates including any of their respective 

shareholders, directors, officers, employees, counsel, representatives, agents or affiliates make any express or 

implied representation, warranty or undertaking, and no responsibility or liability is accepted by any of the BRLMs 

and the GCBRLMs or any of their respective shareholders, directors, officers, employees, counsel, 

representatives, agents or affiliates as to the accuracy or completeness of the information contained in this 

Placement Document or any other information supplied in connection with the Equity Shares. Each person 

receiving this Placement Document acknowledges that such person has not relied on the BRLMs and the 

GCBRLMs or any of their respective affiliates including any of their respective shareholders, directors, officers, 

employees, counsel, representatives, agents or affiliates in connection with such person’s investigation of the 

accuracy of such information or such person’s investment decision, and each such person must rely on its own 

examination of us and the merits and risks involved in investing in the Equity Shares. Prospective investors should 

not construe the contents of this Placement Document as legal, tax, accounting or investment advice. 

 

No person is authorized to give any information or to make any representation not contained in this Placement 

Document and any information or representation not so contained must not be relied upon as having been 

authorized by or on behalf of us or any of the BRLMs and the GCBRLMs. The delivery of this Placement 

Document at any time does not imply that the information contained in it is correct as at any time subsequent to 

its date. 

 

The Equity Shares have not been approved, disapproved or recommended by any regulatory authority in 

any jurisdiction. No authority has passed on or endorsed the merits of this Issue or the accuracy or 

adequacy of this Placement Document. Any representation to the contrary may be a criminal offence in 

certain jurisdictions. 

 

The subscribers of the Equity Shares will be deemed to make the representations, warranties, acknowledgments 

and agreements set forth in “Notice to Investors”, “Representation by Investors”, “Selling Restrictions” and 

“Transfer Restrictions” on pages 2, 5, 174 and 180, respectively. 

 

The Equity Shares have not been recommended by any foreign, federal or state securities commission or 

regulatory authority. As such, this Placement Document does not constitute, and may not be used for or in 

connection with, an offer or solicitation by any one in any jurisdiction in which such offer or solicitation is not 

authorized or to any person to whom it is unlawful to make such offer or solicitation. In particular, no action has 

been taken by our Company and the BRLMs and the GCBRLMs which would permit an issue of the Equity Shares 

or distribution of this Placement Document in any jurisdiction, other than India, where action for that purpose is 

required. Accordingly, the Equity Shares may not be offered or sold, directly or indirectly, and neither the 

Preliminary Placement Document nor this Placement Document nor any other Issue-related materials in 

connection with the Equity Shares may be distributed or published in or from any country or jurisdiction, except 

under circumstances that will result in compliance with any applicable rules and regulations of any such country 

or jurisdiction.  

 

The Equity Shares to be issued pursuant to the Issue have not been approved, disapproved or recommended 

by the U.S. Securities and Exchange Commission, any other federal or state authorities in the United States 
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or the securities authorities of any non-United States jurisdiction or any other United States or non-United 

States regulatory authority. No authority has passed on or endorsed the merits of the Issue or the accuracy 

or adequacy of this Placement Document. Any representation to the contrary is a criminal offense in the 

United States and may be a criminal offence in other jurisdictions.  

 

The Equity Shares have not been and will not be registered under the Securities Act, and may not be offered 

or sold within the United States except pursuant to an exemption from, or in a transaction not subject to, 

the registration requirements of the Securities Act and applicable state securities laws. 

 

Within the United States, this Placement Document is being provided only to persons who are reasonably believed 

to be “qualified institutional buyers” as defined in Rule 144A. Distribution of this Placement Document to any 

person other than the offeree specified by the BRLMs and the GCBRLMs or their representatives, and those 

persons, if any, retained to advise such offeree with respect thereto, is unauthorized and any disclosure of its 

contents, without the prior written consent of our Company, is prohibited. Any reproduction or distribution of this 

Placement Document in the United States, in whole or in part, and any disclosure of its contents to any other 

person is prohibited. 

 

The distribution of this Placement Document or the disclosure of its contents without the prior consent of the 

Company to any person, other than Eligible QIBs specified by the BRLMs and the GCBRLMs or their 

representatives, and those retained by Eligible QIBs to advise them with respect to their subscription of the Equity 

Shares is unauthorized and prohibited. Each prospective investor, by accepting delivery of this Placement 

Document, agrees to observe the foregoing restrictions and to make no copies of this Placement Document or any 

documents referred to in this Placement Document. 

 

The distribution of this Placement Document and the issuance of Equity Shares pursuant to this Issue may be 

restricted by law in certain jurisdictions. As such, this Placement Document does not constitute, and may not be 

used for, or in connection with, an offer or solicitation by any one in any jurisdiction in which such offer or 

solicitation is not authorized or to any person to whom it is unlawful to make such offer or solicitation. In 

particular, no action has been taken by us or the BRLMs and the GCBRLMs which would permit an Issue of the 

Equity Shares or distribution of this Placement Document in any jurisdiction, other than India, where action for 

that purpose is required. Accordingly, the Equity Shares may not be offered or sold, directly or indirectly, and 

neither the Preliminary Placement Document nor this Placement Document nor any other Issue related materials 

in connection with the Equity Shares may be distributed or published, in or from any country or jurisdiction except 

under circumstances that will be in compliance with any applicable rules and regulations of any such country or 

jurisdiction. 

 

In making an investment decision, prospective investors must rely on their own examination of us, the Equity 

Shares and the terms of this Issue, including the merits and risks involved. Investors should not construe the 

contents of this Placement Document as legal, tax, accounting or investment advice. Investors should consult their 

own counsel and advisors as to business, legal, tax, accounting and related matters concerning the Issue. In 

addition, neither we nor any of the BRLMs and the GCBRLMs are making any representation to any offeree or 

subscriber of the Equity Shares regarding the legality of an investment in the Equity Shares by such offeree or 

subscriber under applicable legal, investment or similar laws or regulations. 

 

Each subscriber of the Equity Shares in this Issue is deemed to have acknowledged, represented and agreed 

that it is eligible to invest in India and in the Equity Shares under Indian law, including Chapter VIII of 

the SEBI ICDR Regulations and is not prohibited by SEBI or any other statutory authority from buying, 

selling or dealing in securities including Equity Shares. Each subscriber of Equity Shares in this Issue also 

acknowledges that it has been afforded an opportunity to request from us and has reviewed information 

relating to us and the Equity Shares.  

 

The information on our website, www.natcopharma.co.in, or any website directly or indirectly linked to our 

website or on the respective websites of the BRLMs and the GCBRLMs or their respective affiliates or any website 

directly or indirectly linked to such websites does not constitute or form a part of this Placement Document. 

Prospective investors should not rely on the information contained in, or available through, any such websites.  

 

This Placement Document contains a summary of some terms of certain documents which are qualified in their 

entirety by the terms and conditions of those documents.  
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NOTICE TO NEW HAMPSHIRE RESIDENTS ONLY  

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION FOR A LICENSE 

HAS BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE REVISED STATUTES 

(“RSA 421-B”) WITH THE STATE OF NEW HAMPSHIRE, NOR THE FACT THAT A SECURITY IS 

EFFECTIVELY REGISTERED OR A PERSON IS LICENSED IN THE STATE OF NEW HAMPSHIRE, 

CONSTITUTES A FINDING BY THE SECRETARY OF STATE OF NEW HAMPSHIRE THAT ANY 

DOCUMENT FILED UNDER RSA 421-B IS TRUE, COMPLETE AND NOT MISLEADING. NEITHER ANY 

SUCH FACT, NOR THE FACT THAT AN EXEMPTION OR EXCEPTION IS AVAILABLE FOR A 

SECURITY OR A TRANSACTION, MEANS THAT THE SECRETARY OF STATE OF NEW HAMPSHIRE 

HAS PASSED IN ANY WAY UPON THE MERITS OR QUALIFICATIONS OF, OR RECOMMENDED OR 

GIVEN APPROVAL TO, ANY PERSON, SECURITY, OR TRANSACTION. IT IS UNLAWFUL TO MAKE, 

OR CAUSE TO BE MADE, TO ANY PROSPECTIVE SUBSCRIBER, CUSTOMER, OR CLIENT, ANY 

REPRESENTATION INCONSISTENT WITH THE PROVISIONS OF THIS PARAGRAPH.  

NOTICE TO INVESTORS IN CERTAIN OTHER JURISDICTIONS 

For information relating to investors in certain other jurisdictions, see “Selling Restrictions” and “Transfer 

Restrictions” on pages 174  and 180, respectively.
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REPRESENTATIONS BY INVESTORS 

 

All references to “you” or “your” in this section are to the prospective investors in this Issue. By bidding for and/ 

or subscribing to any of the Equity Shares in this Issue, you are deemed to have represented, warranted, 

acknowledged and agreed to us and the BRLMs and the GCBRLMs as follows: 

 

(a) you (i) are an Eligible QIB as defined in the Preliminary Placement Document and this Placement 

Document and are not excluded pursuant to Regulation 86(1)(b) of the SEBI ICDR Regulations; (ii) have 

a valid and existing registration under applicable laws of India (as applicable); and (iii) undertake to 

acquire, hold, manage or dispose of any Equity Shares that are Allocated to you for the purposes of your 

business in accordance with Chapter VIII of the SEBI ICDR Regulations and undertake to comply with 

the SEBI ICDR Regulations, the Companies Act, 2013, the Companies Act, 1956 to the extent applicable 

and all other applicable laws, including in respect of reporting requirements, if any; 

 

(b) If you are not a resident of India, but a QIB, you are an Eligible FPI as defined in the Preliminary 

Placement Document and this Placement Document and have a valid and existing registration with SEBI 

under the applicable laws in India, and can participate in the Issue only under Schedule 2 of FEMA 20. 

Non-resident QIBs including FVCIs, multilateral and bilateral development financial institutions are 

permitted to participate in the Issue.; 

 

(c) you are eligible to invest in India under applicable laws, including FEMA 20, as amended and any 

notification, circulars or clarification issued thereunder, and have not been prohibited by SEBI or any 

other regulatory authority from buying, selling or dealing in securities; 

 

(d) you will make all necessary filings with the appropriate regulatory authorities including with the RBI, as 

required, pursuant to applicable laws; 

 

(e) if you are Allotted Equity Shares pursuant to this Issue, you shall not, for a period of one year from the 

date of Allotment, sell the Equity Shares so acquired except on the Stock Exchanges; (additional 

requirements apply if you are within the United States or a U.S. Person, see “Transfer Restrictions” on 

page 180); 

 

(f) you are aware that this Placement Document has not been, and will not be, registered as a prospectus 

under the Companies Act, 2013 and the SEBI ICDR Regulations or under any other law in force in India. 

You are aware that this Placement Document has not been reviewed or affirmed by SEBI, RBI or the 

Stock Exchanges or any other regulatory or listing authority and is intended for use only by Eligible 

QIBs. This Placement Document has been filed with the Stock Exchanges for record purposes only and 

this Placement Document has been displayed on the websites of our Company and the Stock Exchanges;  

 

(g) you are entitled and have necessary capacity to acquire/subscribe for the Equity Shares under the laws 

of all relevant jurisdictions which apply to you and that you have fully observed such laws and obtained 

all such governmental and other consents in each case which may be required there under and complied 

with all necessary formalities and have obtained all necessary consents and authorities to enable you to 

commit to participation in this Issue and to perform your obligations in relation thereto (including, in the 

case of any person on whose behalf you are acting, all necessary consents and authorisations to agree to 

the terms set out or referred to in the Preliminary Placement Document and this Placement Document), 

and will honour such obligations;  

 

(h) neither we nor the BRLMs and the GCBRLMs nor any of their respective shareholders, directors, 

officers, employees, counsel, representatives, agents or affiliates is making any recommendation to you 

or, advising you regarding the suitability of any transactions it may enter into in connection with this 

Issue; your participation in this Issue is on the basis that you are not, and will not, up to Allotment, be a 

client of any of the BRLMs and the GCBRLMs and that neither the BRLMs and the GCBRLMs nor any 

of their respective shareholders, directors, officers, employees, counsel, representatives, agents or 

affiliates have any duty or responsibilities to you for providing the protection afforded to their clients or 

customers for providing advice in relation to this Issue and are not in any way acting in any fiduciary 

capacity; 

 

(i) you confirm that, either: (i) you have not participated in or attended any investor meetings or 

presentations by us or our agents (“Company Presentations”) with regard to us or this Issue; or (ii) if 
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you have participated in or attended any Company Presentations: (a) you understand and acknowledge 

that the BRLMs and the GCBRLMs may not have knowledge of the statements that we or its agents may 

have made at such Company Presentations and are therefore unable to determine whether the information 

provided to you at such Company Presentations may have included any material misstatements or 

omissions, and, accordingly you acknowledge that the BRLMs and the GCBRLMs have advised you not 

to rely in any way on any information that was provided to you at such Company Presentations, and (b) 

confirm that you have not been provided any material information that was not publicly available; 

 

(j) you are aware and understand that the Equity Shares are being offered only to Eligible QIBs and are not 

being offered to the general public and the allotment of the Equity Shares shall be on a discretionary 

basis at the discretion of our Company in consultation with the BRLMs and the GCBRLMs; 

 

(k) all statements other than statements of historical fact included in this Placement Document, including, 

without limitation, those regarding our financial position, business strategy, plans and objectives of 

management for future operations (including development plans and objectives relating to our products), 

are forward-looking statements. Such forward-looking statements involve known and unknown risks, 

uncertainties and other important factors that could cause actual results to be materially different from 

future results, performance or achievements expressed or implied by such forward-looking statements. 

Such forward-looking statements are based on numerous assumptions regarding our present and future 

business strategies and environment in which we will operate in the future. You should not place reliance 

on forward looking statements, which speak only as at the date of this Placement Document. We assume 

no responsibility to update any of the forward-looking statements contained in this Placement Document; 

 

(l) you have been provided a serially numbered copy of the Preliminary Placement Document and this 

Placement Document and have read the Preliminary Placement Document and this Placement Document 

in its entirety including, in particular “Risk Factors” on page 41; 

 

(m) in making your investment decision (i) you have relied on your own examination of our Company and 

the terms of this Issue, including the merits and risks involved; (ii) you have made your own assessment 

of our Company, the Equity Shares and the terms of this Issue based solely on the information contained 

in the Preliminary Placement Document and no other representation by us or any other party; (iii) you 

have consulted your own independent advisors (including tax advisors) or otherwise have satisfied 

yourself concerning, without limitation, the effects of local laws and taxation matters; (iv) you have relied 

solely on the information contained in the Preliminary Placement Document and no other disclosure or 

representation by us or the BRLMs and the GCBRLMs or any other party; (v) you have received all 

information that you believe is necessary or appropriate in order to make an investment decision in 

respect of us and the Equity Shares; and (vi) relied upon your investigation and resources in deciding to 

invest in this Issue. You are seeking to subscribe to/acquire the Equity Shares in this Issue for your own 

investment and not with a view to resale or distribution; 

 

(n) you are a sophisticated investor and have such knowledge and experience in financial and business 

matters as to be capable of evaluating the merits and risks of the investment in the Equity Shares and you 

and any accounts for which you are subscribing to the Equity Shares: (i) are each able to bear the 

economic risk of the investment in the Equity Shares; (ii) will not rely on us, the BRLMs and the 

GCBRLMs or their respective shareholders, directors, officers, employees, counsel, representatives, 

agents or affiliates for all or part of any such loss or losses that may be suffered including losses arising 

out of non-performance by our Company of any of its respective obligations or any breach of any 

representations and warranties by our Company, whether to you or otherwise; (iii) are able to sustain a 

complete loss on the investment in the Equity Shares; (iv) have no need for liquidity with respect to the 

investment in the Equity Shares; and (v) have no reason to anticipate any change in your or their 

circumstances, financial or otherwise, which may cause or require any sale or distribution by you or them 

of all or any part of the Equity Shares;  

 

(o) neither the BRLMs and the GCBRLMs nor any of their shareholders, investors, officers, employees, 

counsel, agents, representatives or affiliates have provided you with any tax advice or otherwise made 

any representations regarding the tax consequences of subscription, ownership or disposal of the Equity 

Shares (including, but not limited, to this Issue and the use of the proceeds from the Equity Shares). You 

will obtain your own independent tax advice from a reputable service provider and will not rely on the 

BRLMs and the GCBRLMs or any of its shareholders, investors, officers, employees, counsel, agents, 

representatives or affiliates when evaluating the tax consequences of the Equity Shares (including, but 
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not limited to, this Issue and the use of the proceeds from the Equity Shares). You waive and agree not 

to assert any claim against us, the BRLMs and the GCBRLMs or any of its shareholders, investors, 

officers, employees, counsel, agents, representatives or affiliates with respect to the tax aspects of the 

Equity Shares or as a result of any tax audits by tax authorities, wherever situated.  

 

(p) where you are acquiring the Equity Shares for one or more managed accounts, you represent and warrant 

that you are authorized in writing, by each such managed account to acquire the Equity Shares for each 

managed account and to make (and you hereby make) the representations, warranties, acknowledgements 

and agreements herein for and on behalf of each such account, reading the reference to “you” to include 

such accounts; 

 

(q) you agree and acknowledge that in terms of Section 42(7) of the Companies Act, 2013, we shall file the 

list of Eligible QIBs (to whom the Preliminary Placement Document are circulated) along with other 

particulars with the RoC and SEBI within 30 days of circulation of the Preliminary Placement Document 

and other filings required under the Companies Act, 2013; 

 

(r) you are not a ‘Promoter’ of our Company, as defined under section 2(69) of the Companies Act, 2013 

and the SEBI ICDR Regulations, and are not a person related to the Promoter and Promoter Group or to 

group companies of the Promoter and Promoter Group, either directly or indirectly and your Bid does 

not directly or indirectly represent the Promoter and Promoter Group, or persons related to the Promoter 

and Promoter Group or to group companies of the Promoter and Promoter Group; 

 

(s) you have no rights under a shareholders’ agreement or voting agreement with the Promoter and Promoter 

Group or persons related to the Promoter and Promoter Group, no veto rights or right to appoint any 

nominee director on the Board of Directors of our Company other than such rights acquired, if any, in 

the capacity of a lender not holding any Equity Shares of our Company, the acquisition of which shall 

not deem you to be a Promoter, a person related to the Promoter; 

 

(t) you have no right to withdraw your Bid after the Issue Closing Date; 

 

(u) you are eligible to Bid and hold the Equity Shares so Allotted together with any Equity Shares held by 

you prior to this Issue. You further confirm that your aggregate holding upon this Issue of the Equity 

Shares shall not exceed the level permissible as per any applicable regulations; 

 

(v) the Bid submitted by you would not eventually result in triggering a tender offer under the Takeovers 

Regulations; 

 

(w) your aggregate holding, together with other Eligible QIBs participating in this Issue that belong to the 

same group or are under common control as you, pursuant to the Allotment under the present Issue, shall 

not exceed 50% of this Issue. For the purposes of this representation: 

 

(a) the expression “belongs to the same group” shall be interpreted by applying the concept of 

“companies under the same group” as provided in sub-section (11) of Section 372 of the 

Companies Act, 1956; and 

 

(b) “Control” shall have the same meaning as is assigned to it under Regulation 2 (i)(e) of the 

Takeover Regulations; 

 

(x) you shall not undertake any trade in the Equity Shares credited to your beneficiary account until such 

time that the final listing and trading approval for the Equity Shares is issued by the Stock Exchanges; 

 

(y) you are aware that the pre-Issue and post-Issue shareholding pattern of our Company, as required by the 

Listing Regulations, will be filed by our Company with the Stock Exchanges, and if you are Allotted 

more than 5.00% of the Equity Shares in this Issue, we shall be required to disclose your name and the 

number of Equity Shares Allotted to you to the Stock Exchanges and the Stock Exchanges will make the 

same available on their website and you consent to such disclosure being made by us; 

 

(z) you are aware that our Company shall make necessary filings with the RoC pursuant to the Allotment 

(which shall include certain details such as your name, address and number of Equity Shares Allotted) 

and if the Allotment of Equity Shares in the Issue results in you being one of the top ten shareholders of 
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our Company, we shall also be required to disclose your name and shareholding details to the RoC within 

15 days of Allotment, and you consent to such disclosure being made by us; 

 

(aa) you are aware that (i) applications for in-principle approval, in terms of Regulation 28(1) of the Listing 

Regulations, for listing and admission of the Equity Shares and for trading on the Stock Exchanges, were 

made and an approval has been received from each of the Stock Exchanges, and (ii) the application for 

the listing and trading approval will be made only after Allotment. There can be no assurance that the 

approvals for listing and trading in the Equity Shares will be obtained in time or at all. We shall not be 

responsible for any delay or non-receipt of such approvals for listing and trading or any loss arising from 

such delay or non-receipt; 

 

(bb) you are aware and understand that the BRLMs and the GCBRLMs have entered into a placement 

agreement with our Company (the “Placement Agreement”) whereby the BRLMs and the GCBRLMs 

have, subject to the satisfaction of certain conditions set out therein, undertaken severally and not jointly 

on reasonable effort basis to market the Issue on the terms and conditions set forth herein; 

 

(cc) the contents of this Placement Document are our exclusive responsibility and neither the BRLMs and the 

GCBRLMs nor any person acting on their behalf, nor any of their respective shareholders, directors, 

officers, employees, counsel, advisors, representatives, agents or affiliates has, or shall have, any liability 

for any information, representation or statement contained in this Placement Document or any 

information previously published by or on behalf of us and will not be liable for your decision to 

participate in this Issue based on any information, representation or statement contained in this Placement 

Document or otherwise. By accepting a participation in this Issue, you agree and confirm that you have 

neither received nor relied on any other information, representation, warranty or statement made by or 

on behalf of either of the BRLMs and the GCBRLMs or us or any other person and neither the BRLMs 

and the GCBRLMs, nor we or our respective directors, officers, employees, counsel, advisors, 

representatives, agents or affiliates or any other person will be liable for your decision to participate in 

this Issue based on any other information, representation, warranty or statement that you may have 

obtained or received; 

 

(dd) the only information you are entitled to rely on, and on which you have relied in committing yourself to 

acquire the Equity Shares, is contained in the Preliminary Placement Document and this Placement 

Document, such information being all that you deem necessary to make an investment decision in respect 

of the Equity Shares issued in pursuance of this Issue and that you have neither received nor relied on 

any other information given or representations, warranties or statements made by BRLMs and the 

GCBRLMs (including any view, statement, opinion or representation expressed in any research 

published or distributed by any of the BRLMs and the GCBRLMs or its affiliates or any view, statement, 

opinion or representation expressed by any staff (including research staff) of any of the BRLMs and the 

GCBRLMs or its respective affiliates) or our Company or any of their respective shareholders, directors, 

officers, employees, counsel, advisors, representatives, agents or affiliates and neither the BRLMs and 

the GCBRLMs nor our Company or any of their respective shareholders, directors, officers, employees, 

counsel, advisors, representatives, agents or affiliates will be liable for your decision to accept an 

invitation to participate in the Issue based on any other information, representation, warranty, statement 

or opinion; 

 

(ee) you understand that neither the BRLMs and the GCBRLMs nor their affiliates have any obligation to 

subscribe or acquire all or any part of the Equity Shares subscribed by you in this Issue or to support any 

losses directly or indirectly sustained or incurred by you for any reason whatsoever in connection with 

this Issue, including non-performance by us of any of our obligations or any breach of any representations 

or warranties by us, whether to you or otherwise; 

 

(ff) you agree to indemnify and hold us and the BRLMs and the GCBRLMs and their respective employees, 

officers, directors, associates, representatives and affiliates harmless from any and all costs, claims, 

liabilities and expenses (including legal fees and expenses) arising out of or in connection with any breach 

of the representations, warranties, undertakings, acknowledgements and agreements made by you in the 

Preliminary Placement Document and this Placement Document. You agree that the indemnity set forth 

in this section shall survive the resale of the Equity Shares by, or on behalf of, the managed accounts;  

 

(gg) each of the representations, warranties, acknowledgements and agreements set forth above shall continue 

to be true and accurate at all times up to and including the Allotment and listing and trading of the Equity 
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Shares on the Stock Exchanges;  

 

(hh) you are a sophisticated investor who is seeking to subscribe the Equity Shares for your own investment 

and not with a view to distribution. In particular, you acknowledge that (i) an investment in the Equity 

Shares involves a high degree of risk and that the Equity Shares are, therefore, a speculative investment, 

(ii) you have sufficient knowledge, sophistication and experience in financial and business matters so as 

to be capable of evaluating the merits and risk of the subscription of the Equity Shares, and (iii) you are 

experienced in investing in private placement transactions of securities of companies in a similar stage 

of development and in similar jurisdictions and have such knowledge and experience in financial, 

business and investment matters that you are capable of evaluating the merits and risks of your investment 

in the Equity Shares; 

 

(ii) you understand that the Equity Shares have not been and will not be registered under the Securities Act 

or with any securities regulatory authority of any state of the United States, and accordingly, may not be 

offered, sold or delivered within the United States, except pursuant to an exemption from, or in a 

transaction not subject to, the registration requirements of the Securities Act;  

 

(jj) any dispute arising in connection with this Issue will be governed by and construed in accordance with 

the laws of the Republic of India and the courts at Mumbai, India shall have exclusive jurisdiction to 

settle any disputes which may arise out of or in connection with the Preliminary Placement Document 

and this Placement Document; 

  

(kk) you have made, or been deemed to have made, as applicable, the representations, warranties, 

acknowledgments and agreements set forth in this section and in “Selling Restriction” and “Transfer 

Restrictions” on pages 174 and page 180, respectively; and 

 

(ll) the BRLMs and the GCBRLMs and their respective affiliates and others will rely on the truth and 

accuracy of the foregoing representations, warranties, acknowledgements and agreements which are 

given to the BRLMs and the GCBRLMs on their own behalf and on behalf of us and are irrevocable. 
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OFF-SHORE DERIVATIVE INSTRUMENTS (P-NOTES) 

 

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and approvals in terms of 

Regulation 22 of the SEBI FPI Regulations, an FPI (other than a Category III foreign portfolio investors and 

unregulated broad based funds which are classified as Category II FPI by virtue of their investment manager being 

appropriately regulated), including the affiliates of the BRLMs and the GCBRLMs, may issue, subscribe to or 

otherwise deal in offshore derivative instruments as defined under the SEBI FPI Regulations as any instrument, 

by whatever name called, which is issued overseas by an FPI against securities held by it that are listed or proposed 

to be listed on any recognised stock exchange in India, as its underlying and all such offshore derivative 

instruments are referred to herein as “P-Notes” for which they may receive compensation from the purchasers of 

such P-Notes. These P-Notes may be issued only in favour of those entities which are regulated by any appropriate 

foreign regulatory authorities in the countries of their incorporation or establishment subject to compliance with 

“know your client” requirements. An FPI must ensure that the P-Notes are issued in compliance with all applicable 

laws including Regulation 4 and Regulation 22 of the SEBI FPI Regulations and circular no. 

CIR/IMD/FIIC/20/2014 dated November 24, 2014 issued by SEBI. P-Notes have not been and are not being 

offered or sold pursuant to the Preliminary Placement Document and this Placement Document. This Placement 

Document does not contain any information concerning P-Notes, including, without limitation, any information 

regarding any risk factors relating thereto. 

 

Persons in the United States and U.S. persons subscribing to Equity Shares in the Issue may not issue P-Notes. 

Non-U.S. persons outside the United States subscribing Equity Shares in the Issue may only issue P-Notes in 

accordance with the conditions set forth in “Transfer Restrictions” on page 180. 

 

Any P-Notes that may be issued are not securities of our Company and do not constitute any obligations of, claim 

on, or interests in our Company. Our Company has not participated in any offer of any P-Notes, or in the 

establishment of the terms of any P-Notes, or in the preparation of any disclosure related to any P-Notes. Any P-

Notes that may be offered are issued by, and are solely the obligations of, third parties that are unrelated to our 

Company. Our Company and the BRLMs and the GCBRLMs do not make any recommendation as to any 

investment in P-Notes and do not accept any responsibility whatsoever in connection with any P-Notes. Any P-

Notes that may be issued are not securities of the BRLMs and the GCBRLMs and do not constitute any obligations 

of, or claims on, the BRLMs and the GCBRLMs. FPI affiliates (other than Category III FPI and unregulated 

broad-based funds which are classified as FPI by virtue of their investment manager being appropriately regulated) 

of the BRLMs and the GCBRLMs may subscribe, to the extent permissible under law, Equity Shares in the Issue, 

and may issue P-Notes in respect thereof.  

 

Prospective investors interested in purchasing any P-Notes have the responsibility to obtain adequate 

disclosure as to the issuer(s) of such P-Notes and the terms and conditions of any such P-Notes from the 

issuer(s) of such P-Notes. Neither SEBI nor any other regulatory authority has reviewed or approved any 

P-Notes or any disclosure related thereto. Prospective investors are urged to consult with their own 

financial, legal, accounting and tax advisors regarding any contemplated investment in P-Notes, including 

whether P-Notes are issued in compliance with applicable laws and regulations. 
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DISCLAIMER CLAUSE OF THE STOCK EXCHANGE 

 

As required, a copy of this Placement Document has been submitted to the Stock Exchanges. The Stock Exchanges 

do not in any manner:  

 

1. warrant, certify or endorse the correctness or completeness of any of the contents of this Placement 

Document; 

 

2. warrant that the Equity Shares issued pursuant to this Issue will be listed or will continue to be listed on 

the Stock Exchanges; or  

 

3. take any responsibility for the financial or other soundness of our Company, our Promoters, its 

management or any scheme or project of our Company. 

 

It should not for any reason be deemed or construed to mean that this Placement Document has been cleared or 

approved by the Stock Exchanges. Every person who desires to apply for or otherwise acquires any Equity Shares 

may do so pursuant to an independent inquiry, investigation and analysis and shall not have any claim against the 

Stock Exchanges whatsoever by reason of any loss which may be suffered by such person consequent to, or in 

connection with, such subscription/acquisition whether by reason of anything stated or omitted to be stated herein 

or for any other reason whatsoever. 
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PRESENTATION OF FINANCIAL AND OTHER DATA 

 

In this Placement Document, unless the context otherwise indicates or implies references to: 

 

• “you”, “your”, “offeree”, “purchaser”, “subscriber”, “recipient”, “investors” and “potential investor” are 

to the prospective investors in the Equity Shares issued pursuant to this Issue; 

 

• unless otherwise specified, “we”, “us” and “our” refers to Natco Pharma Limited and its Subsidiaries on 

a consolidated basis; and 

 

• unless otherwise specified, “our Company”, “the Company” and “the Issuer” refers to Natco Pharma 

Limited on a standalone basis.  

 

References in this Placement Document to “India” are to the Republic of India and its territories and possessions 

and the “Government” or the “Central Government” or the “State Government” are to the Government of India, 

Central or State, as applicable. All references herein to the “U.S.” or the “United States” are to the United States 

of America and its territories and possessions. 

 

Currency and Units of Presentation 

In this Placement Document, all references to:  

• “AUD” are to Australian Dollar, the official currency of Australia; 

• “BRL” are to Brazilian Real, the official currency of Brazil; 

• “CAD” are to Canadian Dollar, the official currency of Canada; 

•  “Euro” or “€” are to official currency of member states of the European Union; 

• “GBP” are to Pound Sterling, the official currency of the United Kingdom; 

• “Rs.” or “Rupees” are to Indian Rupees, the official currency of the Republic of India;  

• “SGD” are to Singapore Dollar, the official currency of Singapore; and 

•  “USD” or “US$” or “$” are to United States Dollars, the official currency of the United States of America. 

Financial Data 

 

Our Company publishes its financial statements in Indian Rupees. The audited consolidated financial statements 

of our Company, including the notes thereto and reports thereon, as of and for the years ended March 31, 2015 

and March 31, 2016 included herein have been prepared in accordance with the accounting principles generally 

accepted in India (“Indian GAAP”) prescribed by the Institute of Chartered Accountants of India (“ICAI”), the 

Companies Act, 1956, the Companies Act, 2013, Accounting Standards notified under the Companies Act and 

the requirements of the Listing Regulations, each as applicable. The audited consolidated financial statements of 

our Company as of and for the year ended March 31, 2017 (including for the previous year period of March 31, 

2016) as well as the unaudited condensed interim consolidated financial statements as of and for the six months 

ended September 30, 2017 (including for the previous year period of September 30, 2016), included herein have 

been prepared in accordance with Indian Accounting Standard (“Ind AS”). The unaudited condensed interim 

consolidated financial statements as of and for the six months ended September 30, 2017 (including for the 

comparative period of March 31, 2016), including the notes thereto and reports thereon, included in this Placement 

Document has been reviewed by our Statutory Auditors in accordance with the Standard on Review Engagements 

(SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued 

by the ICAI. 

 

Prior to April 1, 2016, we prepared our financial statements in accordance with Indian GAAP and the Companies 

Act. With effect from April 1, 2016, we adopted Ind AS notified under the Companies Act. Ind AS and Indian 

GAAP differ in certain significant respects from each other and from International Financial Reporting Standards 

and U.S. GAAP and other accounting principles with which prospective investors may be familiar. Further, the 

degree to which the financial statements prepared in accordance with Ind AS and Indian GAAP included in this 
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Placement Document provide meaningful information is dependent on the reader’s familiarity with the respective 

accounting policies. Any reliance by persons not familiar with Indian accounting practices on the financial 

disclosures presented in this Placement Document should accordingly be limited.  

 

In this Placement Document, certain monetary thresholds have been subject to rounding adjustments; accordingly, 

figures shown as totals in certain tables may not be an arithmetic aggregation of the figures which precede them.  

 

Unless the context requires otherwise, the financial data in this Placement Document is derived from our Financial 

Statements. Our Financial Year commences on April 1 of each year and ends on March 31 of the succeeding year, 

so all references to a particular “Fiscal Year”, “Fiscal”, “Financial Year” or “FY” are to the 12 month period 

ended on March 31 of that year.  

 

References to the singular also refer to the plural and one gender also refers to any other gender, wherever 

applicable. Our Company has presented certain numerical information in this Placement Document in “million” 

units. One million represents 1,000,000 and one billion represents 1,000,000,000. 
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MARKET AND INDUSTRY DATA 

 

Information regarding market size, market share, market position, growth rates and other industry data pertaining 

to our business contained in this Placement Document consists of estimates based on data reports compiled by 

governmental bodies, professional organisations and analysts and on data from other external sources, and on our 

knowledge of markets in which we compete.  

 

Statistical information, industry and market data used throughout this Placement Document has been obtained 

from the report titled “Pharmaceutical Industry”, November 2017 (the “CARE Report”) which is commissioned 

report prepared by Credit Analysis & Research Limited (“CARE”), and from data subscribed from AIOCD 

Pharmasofttech AWACS Private Limited. 

 

We have not commissioned any report for purposes of this Placement Document other than the CARE Report. 

We commissioned CARE to provide an independent assessment of the opportunities, dynamics and competitive 

landscape of the pharmaceutical industry. Industry publications generally state that the information contained in 

those publications has been obtained from sources believed to be reliable but that their accuracy and completeness 

are not guaranteed and their reliability cannot be assured. Accordingly, no investment decision should be made 

on the basis of such information. Although we believe that industry data used in this Placement Document are 

reliable, it has not been independently verified by us or the BRLMs and the GCBRLMs or any of their affiliates 

or advisors. The extent to which the market and industry data used in this Placement Document is meaningful 

depends on the reader’s familiarity with and understanding of the methodologies used in compiling such data. 

There are no standard data gathering methodologies in the industry in which we conduct our business, and 

methodologies and assumptions may vary widely among different industry sources. Accordingly, investment 

decisions should not be based solely on such information. 

 

The CARE Report is prepared by CARE Research, an independent division of CARE Ratings Limited. CARE 

Research has taken utmost care to ensure accuracy and objectivity while developing this report based on 

information available in public domain. However, neither the accuracy nor completeness of information contained 

in the CARE Report is guaranteed. The opinions expressed are not recommendation to buy, sell or hold an 

instrument. 

 

This data is subject to change and cannot be verified with complete certainty due to limits on the availability and 

reliability of the raw data and other limitations and uncertainties inherent in any statistical survey. In many cases, 

there is no readily available external information (whether from industry associations, government bodies or other 

organisations) to validate market-related analysis and estimates, so we have relied on internally developed 

estimates.  

 

Neither we nor the BRLMs and the GCBRLMs have independently verified this data and neither we nor the 

BRLMs and the GCBRLMs make any representation regarding the accuracy or completeness of such data. 

Similarly, while we believe our internal estimates to be reasonable, such estimates have not been verified by any 

independent source and neither the BRLMs and the GCBRLMs nor we can assure potential investors as to their 

accuracy. Similarly, internal estimates and surveys, industry forecasts and market research, while believed to be 

reliable, have not been independently verified and neither we nor the BRLMs and the GCBRLMs make any 

representation as to the accuracy and completeness of information based on trade, industry and government 

publications and websites, data reports compiled by government bodies, professional organisations and analysts, 

or from other external sources. The extent to which the market and industry data used in this Placement 

Document is meaningful depends on the reader’s familiarity with and understanding of the methodologies 

used in compiling such data.
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FORWARD LOOKING STATEMENTS 

 

All statements contained in this Placement Document that are not statements of historical fact constitute “forward-

looking statements.” Investors can generally identify forward-looking statements by terminology such as “aim”, 

“anticipate”, “believe”, “continue”, “could”, “estimate”, “expect”, “intend”, “can”, “could”, “may”, “objective”, 

“plan”, “potential”, “project”, “pursue”, “shall”, “should”, “will”, “would”, “will likely result”, “is likely”, “are 

likely”, “believe”, “expect”, “expected to”, “will continue”, “will achieve”, or other words or phrases of similar 

import. Similarly, statements that describe our strategies, objectives, plans or goals are also forward-looking 

statements. However, these are not the exclusive means of identifying forward-looking statements. All statements 

regarding our expected financial condition and results of operations and business plans and prospects are forward-

looking statements. These forward-looking statements include statements as to our business strategy, planned 

projects, revenue and profitability (including, without limitation, any financial or operating projections or 

forecasts), new business and other matters discussed in this Placement Document that are not historical facts. 

 

These forward-looking statements and any other projections contained in this Placement Document (whether 

made by us or any third party) are predictions and involve known and unknown risks, uncertainties, assumptions 

and other factors that they may cause our actual results, performance or achievements to be materially different 

from any future results, performance or achievements expressed or implied by such forward looking statements 

or other projections.  

 

Important factors that could cause our actual results, performances and achievements to be materially different 

from any of the forward-looking statements include, among others:  

 

• our inability to successfully develop or commercialise new products in a timely manner; 

• a reduction in demand for some of our key products;  

• a reduction in demand for our products from some of our key customers;  

• a slowdown or shutdown in our manufacturing operations; 

• our inability to resolve any quality control problems in a timely manner; 

• our inability to accurately forecast demand for our products and manage our inventory; 

• the termination of our marketing arrangements; 

• the recall of our products; 

• our inability to patent new processes and protect out intellectual property; and  

• the failure of our R&D efforts hindering the introduction of new products.  

By their nature, certain of the market risk disclosures are only estimates and could be materially different from 

what actually occurs in the future. As a result, actual future gains, losses or impact on revenue or income could 

materially differ from those that have been estimated, expressed or implied by such forward-looking statements 

or other projections. All forward-looking statements are subject to risks, uncertainties and assumptions about us 

that could cause actual results to differ materially from those contemplated by the relevant forward-looking 

statement. Additional factors that could cause our actual results, performance or achievements to differ include 

but are not limited to, those discussed in “Risk Factors”, “Business” and “Management’s Discussion and Analysis 

of Financial Condition and Results of Operations” on pages 41, 95 and 110, respectively. 

 

The forward-looking statements contained in this Placement Document are based on the beliefs of the 

management, as well as the assumptions made by and information currently available to the management. 

Although we believe that the expectations reflected in such forward-looking statements are reasonable at this time, 

we cannot assure investors that such expectations will prove to be correct. Given these uncertainties, investors are 

cautioned not to rely on such forward-looking statements. In any event, these statements speak only as of the date 

of this Placement Document or the respective dates indicated in this Placement Document, and we undertake no 

obligation to update or revise any of them, whether as a result of new information, future events or otherwise. If 

any of these risks and uncertainties materialize, or if any of our underlying assumptions prove to be incorrect, our 

actual results of operations or financial condition could differ materially from that described herein as anticipated, 

believed, estimated or expected. All subsequent forward-looking statements attributable to us are expressly 

qualified in their entirety by reference to these cautionary statements. 
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ENFORCEMENT OF CIVIL LIABILITIES 

 

Our Company is a company incorporated under the laws of India. The Board of Directors of our Company 

comprises of 10 Directors. Except Rajeev Nannapaneni, all of our Company’s Directors are Indian citizens. Except 

Rajeev Nannapaneni, all of our Company’s key managerial personnel are residents of India and a substantial 

portion of the assets of our Company and such persons are located in India. Rajeev Nannapaneni is a citizen of 

USA. As a result, it may not be possible for investors outside India to effect service of process upon our Company 

or such persons in India, or to enforce against them judgments obtained in courts outside India. 

 

India is not a signatory to any international treaty in relation to the recognition or enforcement of foreign 

judgments. Recognition and enforcement of foreign judgments is provided for under section 13 and section 44A 

of the Code of Civil Procedure, 1908, as amended (“Civil Code”). 

 

Section 13 of the Civil Code provides that a foreign judgment shall be conclusive as to any matter thereby directly 

adjudicated upon between the same parties or parties litigating under the same title except: 

  

(a) where it has not been pronounced by a court of competent jurisdiction; 

(b) where it has not been given on the merits of the case; 

(c) where it appears on the face of the proceedings to be founded on an incorrect view of international law 

or a refusal to recognise the law of India in cases where such law is applicable; 

(d) where the proceedings in which the judgment was obtained were opposed to natural justice; 

(e) where it has been obtained by fraud; or 

(f) where it sustains a claim founded on a breach of any law then in force in India. 

 

Section 44A of the Civil Code provides that where a foreign judgment has been rendered by a superior court 

(within the meaning of that section) in any country or territory outside India which the Government has by 

notification declared to be a reciprocating territory, it may be enforced in India by proceedings in execution as if 

the foreign judgment had been rendered by the relevant court in India. Under the Civil Code, a court in India will, 

upon the production of any document purporting to be a certified copy of a foreign judgment, presume that the 

foreign judgment was pronounced by a court of competent jurisdiction, unless the contrary appears on record but 

such presumption may be displaced by proving want of jurisdiction. However, section 44A of the Civil Code is 

applicable only to monetary decrees not being in the nature of any amounts payable in respect of taxes or other 

charges of a like nature or in respect of a fine or other penalty and is not applicable to arbitration awards. 

 

Among other jurisdictions, each of the United Kingdom, Singapore and Hong Kong has been declared by the 

Government to be a reciprocating territory for the purposes of section 44A of the Civil Code but the United States 

has not been so declared. A foreign judgment of a court in a jurisdiction which is not a reciprocating territory may 

be enforced only by a new suit based upon the foreign judgment and not by proceedings in execution. Such a suit 

has to be filed in India within three years from the date of the foreign judgment in the same manner as any other 

suit filed to enforce a civil liability in India. Accordingly, a judgment of a court in the United States may be 

enforced only by a fresh suit upon the foreign judgment and not by proceedings in execution.  

 

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action is brought 

in India. Furthermore, it is unlikely that an Indian court would enforce a foreign judgment if it viewed the amount 

of damages awarded as excessive or inconsistent with public policy, and it is uncertain whether an Indian court 

would enforce foreign judgments that would contravene or violate Indian law. A party seeking to enforce a foreign 

judgment in India is required to obtain approval from the RBI to repatriate outside India any amount recovered 

pursuant to execution, and any such amount may be subject to tax in accordance with applicable laws. Any 

judgment for payment of amounts denominated in a foreign currency would be converted into Rupees on the date 

of the judgment and not on the date of the payment.  
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EXCHANGE RATES 

 

Fluctuations in the exchange rate between the Rupee and foreign currencies will affect the foreign currency 

equivalent of the Rupee price of the Equity Shares on the Stock Exchanges. These fluctuations will also affect the 

conversion into foreign currencies of any cash dividends paid in Rupees on the Equity Shares. 

 

The following table sets forth information with respect to the exchange rates between the Rupee and the U.S. 

dollar (Rs. Per US$), for the periods indicated. The exchange rates are based on the reference rates released by 

RBI, which are available on the website of RBI. No representation is made that any Rupee amounts could have 

been, or could be, converted into U.S. dollars at any particular rate, the rates stated below, or at all. 

 

On December 8, 2017 the exchange rate (RBI reference rate) was Rs. 64.46 to US$ 1.00. 

(Rs. Per US$) 

 Period end Average(1) High Low 

Financial Year:  

2015 62.59 61.15 63.75 58.43 

2016 66.33 65.46 68.78 62.16 

2017 64.84 67.09 68.72 64.84 

Month ended:     

May, 2017 64.55 64.42 64.99 64.02 
June, 2017 64.74 64.44 64.74 64.26 

July, 2017 64.08 64.46 64.82 64.08 

August, 2017 64.02 63.97 64.24 63.63 

September, 2017 65.36 64.44 65.76 63.87 

October, 2017 64.77 65.08 65.55 64.76 

November, 2017 64.43 64.86 65.52 64.41 

(Source: www.rbi.org.in) 

(1) Average of the official rate for each working day of the relevant period. 

 

The following table sets forth information with respect to the exchange rates between the Rupee and the Euro (Rs. 

per €), for the periods indicated. The exchange rates are based on the reference rates released by RBI, which are 

available on the website of RBI. No representation is made that any Rupee amounts could have been, or could be, 

converted into Euro at any particular rate, the rates stated below, or at all. 

 

On December 8, 2017 the exchange rate (RBI reference rate) was Rs. 75.80 to €1.00. 

(Rs. per €) 

 Period end Average(1) High Low 

Financial Year:  

2015 67.51 77.47 84.52 65.95 

2016 75.10 72.31 77.36 66.16 

2017 69.25 73.61 76.61 69.25 

Month ended:     

May, 2017 72.14 71.23 72.75 69.89 
June, 2017 74.00 72.41 74.00 71.94 

July, 2017 75.22 74.20 75.22 73.43 

August, 2017 76.04 75.60 76.75 74.86 

September, 2017 77.06 76.79 77.76 76.10 

October, 2017 75.42 76.48 77.27 75.42 

November, 2017 76.49 76.12 77.14 75.08 

(Source: www.rbi.org.in) 

(1) Average of the official rate for each working day of the relevant period. 

Note: In case of holidays, the exchange rate on the last traded day of the month has been considered as the rate 

for the period end. 
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DEFINITIONS AND ABBREVIATIONS 

 

This Placement Document uses the definitions and abbreviations set forth below, which you should consider when 

reading the information contained herein. 

 

The following list of certain capitalized terms used in this Placement Document is intended for the convenience 

of the reader/prospective investor only and is not exhaustive. 

 

Unless otherwise specified, the capitalized terms used in this Placement Document shall have the meaning as 

defined hereunder. Further any references to any statute or regulations or policies shall include amendments 

thereto, from time to time. 

 

The words and expressions used in this Placement Document but not defined herein, shall have, to the extent 

applicable, the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, 

the Depositories Act or the rules and regulations made thereunder. Notwithstanding the foregoing, terms used in 

“Statement of Tax Benefits” and “Financial Information” on pages 198 and 214, respectively, shall have the 

meaning given to such terms in such sections. 

 

Company Related Terms 

 

Term Description 

“Articles”/ “Articles of 

Association” 

The articles of association of our Company as amended from time to time 

“Auditors” or “Statutory 

Auditors” 

The statutory auditors of our Company, namely, Walker Chandiok & Co LLP 

“Audited Consolidated 

Financial Statements” 

The audited consolidated financial statements of our Company as of and for 

the Fiscals ended March 31, 2015, 2016 and 2017 which have been prepared 

in accordance with Indian GAAP (for the Fiscals ended March 31, 2015 and 

March 31, 2016), Ind AS (for the Fiscal ended March 31, 2017), and the 

Companies Act, 1956 and the Companies Act, 2013, read along with the 

respective notes thereto 

“Board of Directors”/ “Board” The Board of Directors of our Company, or a duly constituted committee 

thereof 

“Company” Natco Pharma Limited 

“Consolidated Reviewed 

Financial Statement” 

The unaudited condensed interim consolidated financial statements of the 

Company for the six months period ended September 30, 2017 prepared by 

the Company in accordance with Ind AS 34 “Interim Financial Reporting” 

prescribed under the Companies Act, 2013, together with the review report 

issued by the Statutory Auditor for this period in accordance with Standard 

on Review Engagements (SRE) 2410 

“Director(s)” Director(s) of our Company, unless otherwise specified 

“Executive Directors” Executive director(s) of our Company, unless otherwise specified 

“Financial Statements” The Audited Consolidated Financial Statements and the Consolidated 

Reviewed Financial Statement 

“Independent Directors” Independent director(s) of our Company, unless otherwise specified 

“Memorandum”/ 

“Memorandum of 

Association” 

The Memorandum of Association of our Company, as amended from time to 

time 

“Natco Australia” Natco Pharma Australia Pty Ltd., Australia 

“Natco Brazil” Natcofarma Do Brasil LTDA, Brazil 

“Natco Canada” Natco Pharma (Canada) Inc., Canada 

“Natco Mauritius” Time Cap Overseas Limited, Mauritius 

“Natco Singapore” Natco Pharma Asia Pte Ltd, Singapore 

“Natco USA” Natco Pharma Inc., USA 

“Non-Executive Director” Non-executive director of our Company, unless otherwise specified 

“Promoter” (i) V. C. Nannapaneni; (ii) Rajeev Nannapaneni; (iii) Venkaiah Chowdary 

Nannapaneni HUF; (iv) Durga Devi Nannapaneni; (v) Neelima Sita 

Nannapaneni; and (vi) IL&FS Trust Company Limited 

“Promoter and Promoter Individuals and entities forming part of the promoter and promoter group and 
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Term Description 

Group”  who hold Equity Shares in the Company are (i) Venkaiah Chowdary 

Nannapaneni HUF; (ii) Kantamani Ratna Kumar; (iii) Durga Devi 

Nannapaneni; (iv) V. C. Nannapaneni; (v) Rajeev Nannapaneni; (vi) 

Ramakrishna Rao Nannapaneni; (vii) Neelima Sita Nannapaneni; (viii) 

Devendranth Alapati; (ix) Bapanna Alapati; (x) Bapineedu Tummala; (xi) 

Tummala Jansi; (xii) T. Ananda Babu; (xiii) Vidyadhari Tummala; (xiv) T. 

Anila; (xv) Venkata Satya Swathi Kantamani; (xvi) Natsoft Information 

Systems Private Limited; (xvii) Time Cap Pharma Labs Limited; (xviii) 

Natco Aqua Limited; (xix) NDL Infratech Private Limited; (xx) Vistra ITCL 

India Limited; and (xxi) IL&FS Trust Company Limited 

“Promoter Directors” V. C. Nannapaneni and Rajeev Nannapaneni 

“Promoter Group” Unless the context requires otherwise, the entities forming part of our 

promoter group in accordance with SEBI ICDR Regulations and which are 

disclosed by our Company to the Stock Exchanges from time to time 

“Registered and Corporate 

Office”  

Natco House, Road No. 2, Banjara Hills, Hyderabad 500 034 

“Shareholders” Persons holding Equity Shares of our Company, unless otherwise specified 

in the context thereof 

“Subsidiaries” 1. Natco Australia; 

2. Natco Brazil (step-down subsidiary);  

3. Natco Canada; 

4. Natco Mauritius;  

5. Natco Singapore; and  

6. Natco USA 

 

Issue Related Terms  

 

Term Description 

“Allocated”/ “Allocation” The allocation of Equity Shares following the determination of the Issue Price 

to investors on the basis of Application Forms submitted by them, in 

consultation with the BRLMs and the GCBRLMs and in compliance with 

Chapter VIII of the SEBI ICDR Regulations 

“Allotment”/ “Allotted” The issue and allotment of Equity Shares pursuant to this Issue 

“Allottee(s)” Bidders who are Allotted Equity Shares of our Company pursuant to this 

Issue 

“Application Form” The form (including any revisions thereof) pursuant to which a Bidder 

indicates its interest to subscribe for the Equity Shares of our Company 

pursuant to the Issue 

“Book Running Lead 

Managers”/ “BRLMs”  

IDFC Bank Limited, Edelweiss Financial Services Limited, Inga Capital 

Limited and JM Financial Institutional Securities Limited 

“Bid(s)” An indication of interest by a QIB, including all revisions and modifications 

of interest, as provided in the Application Form, to subscribe for Equity 

Shares to be issued pursuant to this Issue 

“Bidder(s)” An Eligible QIB who has made a Bid pursuant to the terms of the Preliminary 

Placement Document and the Application Form 

“Bidding Period”/ “Issue 

Period” 

The period between the Issue Opening Date and Issue Closing Date inclusive 

of both dates during which Bidders can submit their Bids including any 

revision and/or modifications thereof 

“CAN”/ “Confirmation of 

Allocation Note” 

Note or advice or intimation to Bidders confirming the Allocation of Equity 

Shares to such Eligible QIBs after determination of the Issue Price, and 

requesting payment for the entire applicable Issue Price for all the Equity 

Shares Allocated to such Eligible QIBs  

“Closing Date” The date on which the Allotment of the Equity Shares offered pursuant to this 

Issue shall be made, i.e. on or about December 15, 2017 

“Cut-off Price” The Issue Price of the Equity Shares to be issued pursuant to the Issue which 

has been finalised by our Company in consultation with the BRLMs and the 

GCBRLMs 

“Designated Date” The date of credit of Equity Shares pursuant to the Issue to the Allottee’s 
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Term Description 

demat account, as applicable to the relevant Allottee 

“Eligible FPIs” FPIs that are eligible to participate in this Issue and do not include qualified 

foreign investors or Category III foreign portfolio investors (who are not 

eligible to participate in the Issue) 

“Eligible QIBs” QIBs which are not excluded pursuant to regulation 86(1)(b) of the SEBI 

ICDR Regulations. With respect to non-resident QIBs participation in this 

Issue, only Eligible FPIs participating only under Schedule 2 of the FEMA 

2017 will be considered as Eligible QIBs and no other non-resident QIBs 

including FVCIs, multilateral and bilateral development financial institutions 

are permitted to participate in the Issue. 

“Equity Shares”  The equity shares of face value Rs. 2 each of our Company 

“Escrow Account” The account titled ‘Natco Pharma – QIP 2017 Escrow Account’ opened with 

the Escrow Agent, subject to the terms of the Escrow Agreement, into which 

the application monies payable by Bidders in connection with subscription to 

Equity Shares pursuant to the Issue shall be deposited 

“Escrow Bank”/ “Escrow 

Agent” 

IDFC Bank Limited 

“Escrow Agreement” The agreement dated December 11, 2017 entered into amongst our Company, 

the Escrow Agent and the BRLMs and the GCBRLMs 

“Floor Price” The floor price of Rs. 937.63 per Equity Share, which has been calculated in 

accordance with Chapter VIII of the SEBI ICDR Regulations. In terms of the 

SEBI ICDR Regulations, the Issue Price cannot be lower than the Floor Price.  

 

Our Company has offered a discount of 2.41% i.e. Rs. 22.63 on the Floor 

Price of Rs. 937.63 per Equity Share in terms of Regulation 85 of the SEBI 

ICDR Regulations 

“Global Coordinator Book 

Running Lead Managers” / 

“GCBRLMs” 

Jefferies India Private Limited and Credit Suisse Securities (India) Private 

Limited 

“Issue” The issue and Allotment of 10,000,000 Equity Shares each at a price of Rs. 

915 per Equity Share, including a premium of Rs. 913 per Equity Share, 

aggregating Rs. 9,150 million pursuant to Chapter VIII of the SEBI ICDR 

Regulations and Section 42 of the Companies Act, 2013 

“Issue Closing Date” December 14, 2017 the last date up to which the Application Forms were 

accepted by our Company (or the BRLMs and the GCBRLMs, on behalf of 

our Company) 

“Issue Opening Date” December 11, 2017, the date on which the acceptance of the Application 

Forms commenced by our Company (or the BRLMs and the GCBRLMs, on 

behalf of our Company) 

“Issue Price” A price per Equity Share of Rs. 915 

“Issue Size” The aggregate size of the Issue, aggregating to Rs. 9,150 million 

“Mutual Fund” A mutual fund registered with SEBI under the SEBI (Mutual Funds) 

Regulations, 1996, as amended 

“Pay-In Date” Last date specified in the CAN for the payment of application monies by 

Bidders in the Issue 

“Placement Agreement” The agreement dated December 11, 2017 entered into between our Company 

and the BRLMs and the GCBRLMs 

“Placement Document” This Placement Document dated December 14, 2017 issued in accordance 

with Chapter VIII of the SEBI ICDR Regulations and Section 42 of the 

Companies Act, 2013  

“Preliminary Placement 

Document” 

The Preliminary Placement Document dated December 11, 2017 issued in 

accordance with Chapter VIII of the SEBI ICDR Regulations and Section 42 

of the Companies Act, 2013  

“QIBs”/ “Qualified 

Institutional Buyers” 

A qualified institutional buyer as defined under Regulation 2(1)(zd) of the 

SEBI ICDR Regulations 

“QIP” Qualified institutions placement, being private placement to Eligible QIBs 

under Chapter VIII of the SEBI ICDR Regulations and applicable sections of 

the Companies Act, 2013, read with applicable rules of the Companies 
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Term Description 

(Prospectus and Allotment of Securities) Rules, 2014 

“Relevant Date” December 11, 2017, which is the date of the meeting wherein the Board of 

Directors, or a duly authorised committee, decided to open the Issue  

 

 

 

Conventional and General Terms/Abbreviations 

 

Term Description 

“AGM” Annual general meeting 

“AIF(s)” Alternative investment funds, as defined and registered with SEBI under the 

Securities and Exchange Board of India (Alternative Investment Funds) 

Regulations, 2012 

“AS” Accounting Standards issued by the Institute of Chartered Accountants of 

India 

“AY” Assessment year 

“BSE” BSE Limited 

“Category III Foreign 

Portfolio Investors” 

An FPI registered as a category III foreign portfolio investor under the SEBI 

FPI Regulations 

“CDSL” Central Depository Services (India) Limited 

“CESTAT” Custom Excise and Service Tax Appellate Tribunal 

“CIN” Corporate identification number 

“Companies Act” The Companies Act, 1956 and/or the Companies Act, 2013, as applicable 

“Companies Act, 1956” The Companies Act, 1956 and the rules made thereunder (without reference 

to the provisions thereof that have ceased to have effect upon the notification 

of the Notified Sections) 

“Companies Act, 2013” The Companies Act, 2013 and the rules made thereunder to the extent in force 

pursuant to the notification of the Notified Sections 

“Competition Act” The Competition Act, 2002 

“Credit Suisse” Credit Suisse Securities (India) Private Limited 

“CSR” Corporate Social Responsibility 

“Depositories Act” The Depositories Act, 1996 

“Depository” A depository registered with SEBI under the Securities and Exchange Board 

of India (Depositories and Participants) Regulations 

“DP”/ “Depository 

Participant” 

A depository participant as defined under the Depositories Act 

“DIN” Director Identification Number 

“EBITDA” Earnings Before Interest Tax Depreciation and Amortization 

“Edelweiss” Edelweiss Financial Services Limited 

“EGM” Extraordinary general meeting 

“EPS” Earnings per share, i.e., profit after tax for a financial year divided by the 

weighted average number of equity shares during the financial year 

“ESOP” Employee stock option scheme 

“FD” Fixed Deposit 

“FDI” Foreign Direct Investment 

“FDI Policy” Consolidated Foreign Direct Investment Policy notified under Circular No. 

D/o IPP F. No. 5(1)/2017-FC-1, effective from August 28, 2017 

“FEMA” Foreign Exchange Management Act, 1999, and the regulations framed 

thereunder 

“FEMA 20” The Foreign Exchange Management (Transfer or Issue of Security by a 

Person Resident Outside India) Regulations, 2017 

“Financial Year” / “Fiscal 

Year”/ “Fiscal”/ “FY” 

A period of 12 months ending March 31, unless otherwise stated 

“FPI”/ “Foreign Portfolio 

Investor(s)” 

Foreign portfolio investors as defined under the SEBI FPI Regulations and 

includes a person who has been registered under the SEBI FPI Regulations.  

“FVCI” Foreign venture capital investors as defined under and registered with SEBI 

pursuant to the Securities and Exchange Board of India (Foreign Venture 
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Term Description 

Capital Investors) Regulations, 2000 

“GAAP” Generally accepted accounting principles 

“GDP” Gross domestic product 

“GoI”/“Government” Government of India 

“ICAI” The Institute of Chartered Accountants of India 

“Ind AS”/“IAS Rules” Indian accounting standards as notified by the MCA vide Companies (Indian 

Accounting Standards) Rule 2015 in its G.S.R dated February 16, 2015 

“Indian GAAP” Generally accepted accounting principles in India 

“Income Tax Act”/“IT Act” The Income Tax Act, 1961 

“ITAT” Income Tax Appellate Tribunal 

“Listing Regulations” The Securities and Exchange Board of India (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 

“Mn”/ “million” Million 

“MCA” Ministry of Corporate Affairs 

“MIS” Management information system 

“MoU” Memorandum of Understanding 

“Networth” Paid up share capital plus all reserves and surplus (excluding revaluation 

reserves)  

“Non-Resident Indian(s)”/ 

“NRI” 

Non-Resident Indian, as defined under Foreign Exchange Management 

(Deposit) Regulations, 2016  

“Notified Sections” Sections of the Companies Act, 2013 that have been notified by the 

Government of India 

“NSDL” National Securities Depository Limited 

“NSE” National Stock Exchange of India Limited 

“p.a.” Per annum 

“PAN” Permanent account number 

“PAT” Profit after tax 

“PBT” Profit before tax 

“RBI” The Reserve Bank of India 

“RBI Act” The Reserve Bank of India Act, 1934 

“Regulation S” Regulation S under the Securities Act 

“Rs”/“Rupees”/“Indian 

Rupees” 

The legal currency of India 

“RoC” Registrar of Companies, Andhra Pradesh and Telangana 

“RoC, AP” Registrar of Companies, Andhra Pradesh 

“SCRA” Securities Contracts (Regulation) Act, 1956 

“SCRR” Securities Contracts (Regulation) Rules, 1957 

“SEBI” Securities and Exchange Board of India 

“SEBI Act” The Securities and Exchange Board of India Act, 1992 

“SEBI AIF Regulations” The Securities and Exchange Board of India (Alternative Investment Funds) 

Regulations, 2012 

“SEBI FPI Regulations” The Securities and Exchange Board of India (Foreign Portfolio Investors) 

Regulations, 2014 

“Insider Trading Regulations” The Securities and Exchange Board of India (Prohibition of Insider Trading) 

Regulations, 2015 

“SEBI ICDR Regulations” The Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2009 

“Securities Act” U.S. Securities Act of 1933 

“SEZ” Special Economic Zone 

“Stock Exchanges” BSE and NSE 

“Supreme Court” Supreme Court of India 

“Takeover Regulations” The SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 

2011 

“U.S. GAAP” Generally accepted accounting principles in the United States of America 

“U.S.$” / “USD” / “U.S. 

dollar” 

United States Dollar, the legal currency of the United States of America 

“USA”/ “U.S.”/ “United The United States of America 
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Term Description 

States” 

“VCF” Venture capital fund as defined and registered with SEBI under the Securities 

and Exchange Board of India (Venture Capital Fund) Regulations, 1996 or 

the SEBI AIF Regulations, as the case may be 

 

Technical and Industry Terms  

 

Term Description 

“ANDA” Abbreviated New Drug Application 

“ANVISA” The National Health Surveillance Agency, Brazil 

“APIs” Active pharmaceutical ingredients 

“Bayer” Bayer Corporation 

“BMS” Bristol-Myers Squibb Company 

“CDSCO” Central Drugs Standard Control Organization, India 

“cGMP” Current Good Manufacturing Purposes 

“CML” Chronic myeloid leukemia 

“CNS” Central nervous system 

“DCA” Drug Control Administration  

“DCLA” Drug Controlling and Licensing Authority 

“DMF” Drug Master Files 

“DSIR”  Department of Scientific and Industrial Research 

“EU GMP” European Union Good Manufacturing Practice 

“FDF” Finished dosage formulation 

“FTF” First to file under Paragraph IV ANDA filing 

“Gilead” Gilead Sciences Ireland UC 

“GMP (CDSCO)” Good Manufacturing Practice certification by CDSCO 

“IMS” IMS Health Information and Consulting Services India Private Limited, 

Mumbai 

“IPAB” Intellectual Property Appellate Board 

“IPR” Intellectual property rights 

“NCE”  New chemical entity 

“NDDS” New drug delivery system 

“NDA” New drug application 

“Paragraph IV Certification” Pursuant to use of a Paragraph IV certification, a generic manufacturer can 

either challenge the validity of applicable patents in the NDA or certify that 

the generic equivalent product will not infringe any patent held by the pioneer 

drug company whose patent(s) is part of the NDA. The generic manufacturer 

contemporaneously with its Paragraph IV certification must notify the 

innovator manufacturer that it is filing a Paragraph IV certification with its 

ANDA.  

“PMDA Japan“ Pharmaceuticals and Medical Devices Agency, Japan  

“Ph.D” Doctor of Philosophy 

“R&D” Research and development 

“TGA” Therapeutic Goods Administration, Australia 

“TPD Canada” Therapeutic Products Directorate, Canada 

“USFDA” United States Food and Drug Administration 

“WHO” World Health Organization 
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DISCLOSURE REQUIREMENTS UNDER FORM PAS-4 PRESCRIBED UNDER THE COMPANIES 

ACT, 2013 

 

The table below sets out the disclosure requirements as provided in PAS-4 and the relevant pages in this Placement 

Document where these disclosures, to the extent applicable, have been provided.  

 

 

Sr. 

No. 
Disclosure Requirements 

Relevant Page of this 

Placement Document 

1. GENERAL INFORMATION  

(a) Name, address, website and other contact details of the company indicating 

both registered office and corporate office. 

Cover page 

(b) Date of incorporation of the company. Cover page, 212 
(c) Business carried on by the company and its subsidiaries with the details of 

branches or units, if any. 

95-109 

(d) Brief particulars of the management of the company. 149-157 
(e) Names, addresses, DIN and occupations of the directors. 149-151 
(f) Management's perception of risk factors. 41-63 

(g) Details of default, if any, including therein the amount involved, duration of 

default and present status, in repayment of: 

211 

(i) Statutory dues; 211 
(ii) Debentures and interest thereon; NA 
(iii) Deposits and interest thereon; and NA 
(iv) Loan from any bank or financial institution and interest thereon. NA 
(h) Names, designation, address and phone number, email ID of the nodal/ 

compliance officer of the company, if any, for the private placement offer 

process. 

213 

2. PARTICULARS OF THE OFFER 32 

(a) Date of passing of board resolution. 32 

(b) Date of passing of resolution in the general meeting, authorising the offer of 

securities. 

32 

(c) Kinds of securities offered (i.e. whether share or debenture) and class of 

security. 

Cover page, 32 

(d) Price at which the security is being offered including the premium, if any, 

along with justification of the price. 

Cover page, 32 

(e) Name and address of the valuer who performed valuation of the security 

offered. 

NA 

(f) Amount which the company intends to raise by way of securities. Cover page and 32 
(g) Terms of raising of securities:  
(i) Duration, if applicable; NA 
(ii) Rate of dividend or rate of interest NA 
(iii) Mode of payment NA 
(iv) Repayment NA 
(h) Proposed time schedule for which the offer letter is valid. 33 
(i) Purposes and objects of the offer. 71 

(j) Contribution being made by the promoters or directors either as part of the 

offer or separately in furtherance of such objects. 

72 

(k) Principle terms of assets charged as security, if applicable. NA 
3. DISCLOSURES WITH REGARD TO INTEREST OF DIRECTORS, 

LITIGATION ETC. 

 

(i) Any financial or other material interest of the directors, promoters or key 

managerial personnel in the offer and the effect of such interest in so far as it 

is different from the interests of other persons 

154 and 156  

(ii) Details of any litigation or legal action pending or taken by any Ministry or 

Department of the Government or a statutory authority against any promoter 

of the offeree company during the last three years immediately preceding the 

year of the circulation of the offer letter and any direction issued by such 

211 
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Sr. 

No. 
Disclosure Requirements 

Relevant Page of this 

Placement Document 

Ministry or Department or statutory authority upon conclusion of such 

litigation or legal action shall be disclosed 

(iii) Remuneration of directors (during the current year and last three Financial 

Years) 

152 

(iv) Related party transactions entered during the last three Financial Years 

immediately preceding the year of circulation of offer letter including with 

regard to loans made or, guarantees given or securities provided 

F pages (214) 

(v) Summary of reservations or qualifications or adverse remarks of auditors in 

the last five Financial Years immediately preceding the year of circulation of 

offer letter and of their impact on the financial statements and financial 

position of the company and the corrective steps taken and proposed to be 

taken by the company for each of the said reservations or qualifications or 

adverse remark 

144-148 

(vi) Details of any inquiry, inspections or investigations initiated or conducted 

under the Companies Act, 2013 or any previous company law in the last three 

years immediately preceding the year of circulation of offer letter in the case 

of company and all of its subsidiaries. Also if there were any prosecutions 

filed (whether pending or not) fines imposed, compounding of offences in the 

last three years immediately preceding the year of the offer letter and if so, 

section-wise details thereof for the company and all of its subsidiaries 

211 

(vii) Details of acts of material frauds committed against the company in the last 

three years, if any, and if so, the action taken by the company 

211 

4. FINANCIAL POSITION OF THE COMPANY  

(a) the capital structure of the company in the following manner in a tabular form: 74 
(i)(a) the authorised, issued, subscribed and paid up capital (number of securities, 

description and aggregate nominal value) 

74 

(b) size of the present offer Cover page, 32 
(c) paid up capital: 

A. after the offer 

32, 74 

B. after conversion of convertible instruments (if applicable) NA 
(d) share premium account (before and after the offer) 74 

(ii)(a) the details of the existing share capital of the issuer company in a tabular form, 

indicating therein with regard to each allotment, the date of allotment, the 

number of shares allotted, the face value of the shares allotted, the price and 

the form of consideration 

 

Provided that the issuer company shall also disclose the number and price at 

which each of the allotments were made in the last one year preceding the date 

of the offer letter separately indicating the allotments made for considerations 

other than cash and the details of the consideration in each case 

74-76 

(b) Profits of the company, before and after making provision for tax, for the three 

Financial Years immediately preceding the date of circulation of offer letter 

F pages (214) 

(c) Dividends declared by the company in respect of the said three Financial 

Years; interest coverage ratio for last three years (Cash profit after tax plus 

interest paid/interest paid)  

77 and 125 

(d) A summary of the financial position of the company as in the three audited 

balance sheets immediately preceding the date of circulation of offer letter 

34-36 

(e) Audited Cash Flow Statement for the three years immediately preceding the 

date of circulation of offer letter 

40 

(f) Any change in accounting policies during the last three years and their effect 

on the profits and the reserves of the company. 

127 

5. DECLARATION BY THE DIRECTORS 215-216 

(a) The company has complied with the provisions of the Act and the rules made 

thereunder. 

216 

(b) The compliance with the Act and the rules does not imply that payment of 

dividend or interest or repayment of debentures, if applicable, is guaranteed 

by the Central Government. 

216 
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Sr. 

No. 
Disclosure Requirements 

Relevant Page of this 

Placement Document 

(c) The monies received under offer shall be used only for the purposes and 

objects indicated in the Offer letter. 

216 
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SUMMARY OF BUSINESS 

 

We are an R&D focused, vertically integrated pharmaceuticals company engaged in the development, 

manufacture and marketing of finished dosage formulations (“FDF”) and active pharmaceutical ingredients 

(“APIs”), including niche and technically complex molecules. Our end-to-end capabilities comprise a strong 

R&D team, manufacturing facilities that produce a wide variety of dosage forms and in-house API 

capabilities.  

 

Our pharmaceutical business is organized into domestic and international operations, according to the geographies 

in which we operate. For Fiscal 2017, our domestic and international operations accounted for 44.64% and 55.36%, 

respectively, of our revenue from operations. For six months ended September 30, 2017, our domestic and 

international operations accounted for 50.80% and 49.20%, respectively, of our revenue from operations.  

 

We have a well established presence in the domestic formulations market, particularly in gastro hepatology 

and oncology therapeutic areas. In gastro hepatology therapeutic area, we have the leading market share in 

Hepatitis C drugs in India. (Source: CARE Report) We are also one of the major pharmaceutical companies 

in oncology therapeutic area in India. (Source: CARE Report) Further, we have diversified our product 

portfolio by launching products in Cardiology and Diabetology therapeutic areas in 2017.  

 

We are focused on complex generics for the US market and our product portfolio is predominantly focused on 

high-barrier-to-entry products that are either difficult to formulate or manufacture or may face complex legal and 

regulatory challenges. We also have a longstanding track-record of alliances with global pharmaceutical 

companies for developing, manufacturing and marketing of pharmaceutical products. As of September 30, 

2017, our portfolio includes 22 Paragraph IV filings.  

 

Outside of India and the United States, we have grown our formulations business in several countries across North 

America, selected markets in Europe, Latin America and the Asia Pacific region. We market and distribute our 

products in Canada through our Subsidiary. In Europe, we primarily sell our products in United Kingdom and 

Germany through our business partners. Our formulations business in Latin America is primarily focused on the 

markets in Brazil and Venezuela. In addition, we also market our products in emerging markets in Asia-Pacific 

such as Singapore. 

We also manufacture APIs which are primarily used for captive consumption. We also sell APIs to customers in 

domestic and various international markets such as Canada, Europe and certain countries in the Middle East. We 

have the capabilities to develop and manufacture products with multi-step synthesis which may comprise of semi 

synthetic fusion technologies, high-potency APIs and peptide chemistry. As of September 30, 2017, we have filed 

42 active DMFs with the USFDA for our API products in therapeutic areas such as oncology, central nervous 

system, anti-asthmatic, anti-depressant and gastrointestinal disorders.  

 

Our R&D efforts are primarily focused across the value chain of generics development for simple as well as 

differentiated dosage forms like modified release oral solids and API process development. We have a team of 

245 scientists working across two R&D facilities located in India. As of September 30, 2017, we had filed 44 

ANDAs, of which 27 ANDAs have received approval (including tentative approvals) We spent Rs. 703 million 

(6.45% of total revenue) and Rs. 1,216 million (5.85 % of total revenue)) in R&D expenditure during Fiscal 2016 

and Fiscal 2017, respectively. We have also been granted approximately 216 patents worldwide, including granted 

patents we no longer maintain in force, as of September 30, 2017.  

 

Our business operations are supported by modern manufacturing facilities located in India. We have seven 

manufacturing facilities engaged in manufacturing of formulations and APIs and four of our manufacturing 

facilities have received one or more approvals from regulatory authorities such as USFDA, Public Health 

Service of the Netherlands (EU GMP), German Health Authority, PMDA of Japan, Cofepris of Mexico and 

ANVISA of Brazil. As of September 30, 2017, we exported our products to approximately 40 countries.  

 

Our total revenues for Fiscal 2016, Fiscal 2017 and the six months ended September 30, 2017, were Rs. 10,897 

million. Rs. 20,789 million and Rs. 8,809 million, respectively.  

 

Our Strengths 

 

The following are our key strengths which we believe enable us to compete in our principal markets:  
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Well established presence in Domestic Formulations Market 

 

We have a well-established presence in the domestic formulations market, particularly in gastro hepatology 

and oncology therapeutic areas. In gastro hepatology therapeutic area, we have the leading market share in 

Hepatitis C drugs in India (Source: CARE Report). Our Company has entered into a long-term license 

agreement with Gilead Sciences Ireland UC (“Gilead”) to manufacture and sell Sofosbuvir, Ledipasvir and 

Velpatasvir (which are used for treatment of Hepatitis C) within specified jurisdictions. Under the terms of 

this license agreement, our Company is required to make royalty payments on the sale of products in each 

jurisdiction for a specified duration after which our Company acquires a perpetual royalty free license to sell 

products within the permissible jurisdictions. Our Company has also entered into a tripartite sublicense and 

technology transfer agreement with Bristol-Myers Squibb Company and the Medicines Patent Pool 

Foundation for the manufacture and sale of Daclatasvir in specified jurisdictions for the term of the patent. 

After the expiry of the patent, our Company will obtain a perpetual royalty free license to sell products within 

specified jurisdictions. We have launched generic sofosbuvir and its combinations for the treatment of 

Hepatitis C in India under the brands, Hepcinat Hepcinat LP, Velpanat and Natdac. As per data from 

AWACS, as of September 30, 2017, our aggregate market share for these brands in India was 52.34%, 

49.65%, 21.08% and 67.14%, respectively.  

 

We are one of the major pharmaceutical companies in domestic oncology therapeutic area. (Source: CARE 

Report) As of September 30, 2017, we had a portfolio of 30 products catering to various oncology diseases 

including breast, brain, bone, lung and ovarian cancer. Our oncology portfolio in India has six key brands, 

i.e. Veenat, Lenalid, Erlonat, Geftinat, Sorafenat and Bortenat, each of which has annual sales value of over 

Rs. 100 million for Fiscal 2017. We continually evaluate our product basket and focus on introducing new 

formulations in the oncology therapeutic area. Over the years, we have increased our product portfolio, 

starting from six products in 2004 to 30 active products, as of September 30, 2017. The Indian oncology 

market was valued at around Rs. 38,000 million in Fiscal 2017. (Source: CARE Report) As a result of our 

existing market position and product portfolio, we believe we are well positioned to capitalise on the 

expected growth in oncology therapeutic area.  

 

Further, we diversified our product portfolio in India by launching products in Cardiology and Diabetology 

therapeutic areas in 2017. We believe that a diversified product portfolio diminishes the risk associated with 

the dependence on any particular therapeutic area. Our diverse range of products also allows us to achieve 

sales and distribution synergies and economies of scale.  

 

Our marketing and distribution network in India consists of a specialized field force of approximately 420 

marketing personnel and approximately 500 distributors, as of September 30, 2017, which enables us to 

increase the reach of our products in the domestic market. In addition, we also market our products directly 

to the hospitals, which continue to be an important channel of distribution, in India, especially for oncology 

products. We believe that our extensive distribution network enables us to increase our market share across 

key therapeutic areas and sustain our leadership position. 

 

Focused approach to product selection targeting high-barrier-to-entry formulations in the United States 

 

We are focused on complex generics for the US market and our product portfolio is predominantly focused 

on high-barrier-to-entry products that are either difficult to formulate or manufacture. As part of our de-

risking strategy, we enter into product specific partnerships with global generic pharmaceutical to apply for 

ANDA approvals in the United States and market our products. As of September 30, 2017, our portfolio 

includes 27 approvals, including tentative approvals, and our key product launches within the last twelve 

months, include,  

 

• Glatiramer Acetate (20mg and 40mg), a multiple sclerosis drug; 

• Oseltamivir Phosphate- both oral solid dosage and suspension versions, for the treatment variants of 

influenza A and B;  

• Liposomal Doxorubicin, for treatment of ovarian cancer; and 

• Lanthanum Carbonate, for treatment of end stage renal disease. 

 

Further, some of our products are difficult to manufacture, such as Glatiramer Acetate which involves 

peptide chemistry technology, liposomal doxorubicin with difficult drug delivery system, thereby leading to 

high entry-barriers for competitors. Our Company has entered into an exclusive license and supply 
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agreement with Mylan Inc., for the manufacture and supply of Glatiramer Acetate to Mylan Inc. and its 

affiliates. Mylan Inc. is permitted to sell such product within the United States, and our Company is entitled 

to receive a share of profits on such sales. We have also demonstrated our ability to handle complex 

manufacturing processes, such as lyophilization and complete isolation technology to manufacture cytotoxic 

products.  

 

Manufacturing Facilities with Focus on Quality Assurance 

 

We operate seven facilities engaged in manufacturing of FDFs and APIs in India. Our FDFs are 

manufactured at five facilities, of which two are located in Dehradun, Uttarakhand, two in Telangana (Kothur 

and Nagarjuna Sagar) and one in Guwahati, Assam. Our API products are manufactured at two facilities, of 

which one is located in Mekaguda, Telangana and second at Manali, Chennai. Four of our manufacturing 

facilities have been approved by either one or more foreign regulatory authorities such as USFDA, Public 

Health Service of the Netherlands (EU GMP), German Health Authority, PMDA of Japan, Cofepris of 

Mexico and ANVISA of Brazil. For further details, see “Business – Manufacturing Process and Facilities”.  

 

We believe quality is a key differentiator in our business and have adopted uniform manufacturing standards 

across all our facilities and to achieve standardized product quality for all our markets. We are capable of 

manufacturing wide range of dosage forms including oral solids, liquids and parenterals. We also 

manufacture products that require a specialized environment for manufacturing.  

 

Strong Research & Development Capabilities 

 

We are a R&D driven company and believe that our focus on R&D has been critical to our success. Our 

R&D activities primarily include developing new products, improving existing products and drug delivery 

systems and expanding product applications. We have two R&D centres in India and employed 245 scientists, 

as of September 30, 2017. We have R&D capabilities across synthetic chemistry, biotech and fermentation, 

nano-pharmaceuticals, new drug discovery and cell biology. Our scientists also have expertise in polymer 

based chemistry, peptides chemistry and cyto-toxic chemistry which we believe are critical part of our R&D 

capabilities.  

 

For our international business, our R&D team works with our strategic partners to file Abbreviated New 

Drug Applications (“ANDAs”), in the United States. As of September 30, 2017, we had filed 44 ANDAs, 

of which 27 ANDAs have received approval, including 3 tentative approvals. Within our ANDAs filed, we 

made 22 Paragraph IV filings, of which 10 have received approvals (including tentative approvals). Over the 

years, our R&D team has also filed several Drug Master Files for niche API products with the USFDA. We 

spent Rs. 703 million (6.45% of total revenue) and Rs. 1,216 million (5.85% of total revenue) in R&D 

expenditure during Fiscal 2016 and Fiscal 2017, respectively. 

 

Experienced Management Team 

 

Our Promoter Directors and our Board of Directors have played a key role in developing our business and 

we benefit from their significant experience in the pharmaceuticals industry. We also have a qualified senior 

management team that has significant experience in all aspects of our business. We believe that our domain 

knowledge and experience of our Promoter Directors, executive directors and our senior management team 

in the pharmaceutical industry provides us with a significant competitive advantage as we seek to grow in 

our existing markets and enter new geographies. 

 

Our Strategies 

 

We focus on maintaining our market leading position in India, while seeking to significantly expand our 

international business, both in developed and other markets. In particular, we adopt the following key 

business strategies: 

 

Grow our Domestic Formulations Business  

 

Our domestic formulations business accounted for 42.66% and 45.56% of our revenue from operations for 

Fiscal 2017 and six months ended September 30, 2017 and will continue to be a significant part of our growth 

strategy in the future. We believe that consolidating our position in the therapeutic areas where we have a 

presence currently, namely, gastro hepatology, oncology, cardiology and diabetology would be key to our 
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growth in Indian branded generics market.  

 

We are one of the major pharmaceutical companies in the domestic oncology therapeutic area. (Source: 

CARE Report) .The Indian oncology market was valued at around Rs. 38,000 million in Fiscal 2017. As 

India’s cancer burden grows, the Indian cancer drug market is expected to grow significantly in the coming 

years. The oncology market in India is growing at approximately 20.00% every year since 2015 and is 

expected to further grow for the next three to five years. (Source: CARE Report) We intend to continue to 

consolidate our position in oncology therapeutic area in India where we believe there is significant growth 

potential. We intend to increase our presence across oncology segment in India by leveraging our  R&D 

capabilities, with a strong focus on brand building, patient support programs and customer relationship 

management. As part of our strategy to increase our presence in oncology segment, we have launched generic 

Bone Marrow Transplant (BMT) product, Thiotepa and intend to build a full-fledged BMT portfolio in India. 

 

We also conduct several awareness programs through camps across India for raising awareness around 

Hepatitis C and gastroentology. Our marketing and distribution network in India comprises of a specialized 

field force of approximately 420 marketing personnel and approximately 500 distributors, as of September 

30, 2017, which expands our reach for our products in the Indian market.  

 

In 2017, in line with our strategy to diversify domestic formulations portfolio, we launched products in 

Cardiology and Diabetology therapeutic areas. Cardiology is the second largest therapy area and diabetology 

is the fourth largest therapy area in India (Source: CARE Report). We believe that our entry into these 

therapeutic areas with well-focused niche products will provide us with significant growth opportunities. We 

currently intend to differentiate ourselves by launching specialized products in these highly fragmented 

therapeutic areas.  

 

Expand our Portfolio of Products in the United States 

 

Our strategy in the United States focuses on high-barrier-to-entry products that are either difficult to 

formulate and/or difficult to manufacture or may face complex legal and regulatory challenges. We intend 

to continue to focus on the existing and new generic products and enhance our product portfolio by making 

additional ANDA filings. We identify new potential opportunities in the generics space and either file 

paragraph IV ANDAs (either challenging the patent of the patent-holder or claiming non-infringement of 

the patent) or file for approvals to market generics when these products go off-patent. For example, during 

Fiscal 2017, this strategy was successfully leveraged as we received final approval on ANDA for generic 

versions of Oseltamivir Phosphate oral capsules from the USFDA.  

 

We will continue to work with our strategic partners to either file for patent challenges or file for approvals 

to market generics when these products go off-patent. We seek to leverage our experience and research and 

development capabilities to assist in regulatory filings and approvals with our strategic partners. We have 

expanded our portfolio of approved products from 12 in Fiscal 2015 to 27 products, as of September 30, 

2017. We expect to continue to increase our R&D efforts towards complex chemistries to grow our product 

portfolio in the United States. We are focused on developing and filing more ANDA’s are the area of niche, 

differentiated products which we believe provide better growth opportunities and would help us in 

developing our business in the United States.  

 

Grow our Presence Outside of India and the United States  

 

We intend to continue to grow our sales in existing geographies in Europe Canada, Brazil and grow our 

market share in newer markets such as Australia and Philippines by increasing our product portfolio in these 

markets. Our growth strategy will vary from country to country depending on applicable regulatory 

requirements. In Europe, we primarily sell our products in the United Kingdom and Germany through our 

business partners. We will continue to carefully select products of value for launch in Europe. We are in the 

process of marketing and distributing our products in South East Asia through our Subsidiary in Singapore 

and other third party distributors. We intend to market and distribute our products in Australia through our 

subsidiary as well as through third party business partners. In the future, we may either engage with 

companies with strong local presence or alternatively appoint local distributors through whom we can 

undertake our own sales and marketing, in Europe and rest of the world.  

 

We intend to expand our presence in markets across Latin America and the Asia Pacific region by leveraging 

our existing relationships with customers and expanding our product portfolio. We also intend to market and 
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sell certain selected products that we develop for India, the United States and other regulated markets in 

these emerging markets. Our strategy in emerging markets will be to create strong local presence and 

expertise with required infrastructure and develop capabilities to exploit growth potential offered by these 

markets. We are also focused on growing the reach of the Hepatitis C generic which is presently sold by us 

in 10 countries.  

 

Expand our manufacturing and R&D capabilities 

 

We presently operate seven manufacturing facilities which are located in Telangana, Tamil Nadu, 

Uttarakhand and Assam, engaged in manufacturing of formulations and APIs. We plan to increase our 

formulation manufacturing capabilities and towards this strategy, we are currently constructing another 

facility in Visakhapatnam, which is located in a SEZ location, and will provide us certain tax benefits. We 

expect that our Visakhapatnam facility will be ready to commence operations by 2018. We intend to apply 

for USFDA approval for the facility at Visakhapatnam, which would enable us to sell products from this 

facility in international markets. We believe that expanding our manufacturing capabilities will enable us to 

de-risk our manufacturing output as well as increase our overall production capacity. We also intend to 

enhance our production capacity and capabilities through additional capital expenditure in our existing 

manufacturing facilities at Kothur, Telangana; Mekaguda, Telangana and Manali, Chennai. For details, see 

“Use of Proceeds”.  

 

We continually aim to develop advanced range of our treatment options, enhance our product portfolio, 

expand into niche therapeutic areas, achieve technical competitiveness and bring in cost efficiency in existing 

products and processes, through investment in R&D. We intend to increase our R&D capabilities and 

expertise in niche areas with high entry barrier such as NCEs and differentiated dosage forms for generic 

products like modified release oral solids, as well as speciality generic products, which offer significant 

market opportunities.  

 

Growth through Strategic Acquisitions 

 

Our strategy to provide a broad range of products requires a wide array of technologies and capabilities. The 

rapid pace of technological development in the pharmaceuticals industry, specialized expertise required in 

different areas of medicine and the process of bringing a product from development to market make it 

difficult for us to grow our business only organically. Therefore, in addition to organic growth through our 

R&D efforts, we continue to explore acquisition targets to grow our business for key therapeutic areas by 

unlocking potential efficiency and synergy benefits. Where appropriate and advantageous for our business, we 

intend to selectively pursue opportunities that will: 

 

• strengthen our market position; 

• strengthen or expand our domestic product portfolio including oncology and gastro hepatology as well 

as newer therapeutic areas for us such as cardiology and diabetology; 

• enhance our technical capabilities;  

• acquire new products in existing or different therapeutic areas; and 

• increase our sales, marketing and distribution network, customers and geographical reach. 
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SUMMARY OF THE ISSUE 

 

The following is the general summary of the terms of the Issue. The summary should be read in conjunction with, and 

is qualified in its entirety by, more detailed terms appearing elsewhere in this Placement Document, including under 

the sections titled “Risk Factors”, “Use of Proceeds”, “Issue Procedure” and “Description of Equity Shares” on pages 

41, 71, 161 and 186, respectively. 

 

Issuer Natco Pharma Limited 

Issue Size 10,000,000 Equity Shares aggregating to Rs. 9,150 million 

 

A minimum of 10% of the Issue Size, i.e. at least 1,000,000 Equity Shares, shall be 

available for Allocation to Mutual Funds only, and the balance 9,000,000 Equity 

Shares shall be available for Allocation to all Eligible QIBs, including Mutual Funds 

 

In case of under-subscription or no subscription in the portion available for 

Allocation only to Mutual Funds, such portion or part thereof may be Allotted to 

other Eligible QIBs 

Face Value Rs. 2 per Equity Share 

Issue Price Rs. 915 per Equity Share 

Minimum Offer Size Minimum value of offer or invitation to subscribe to each Eligible QIB is Rs. 20,000 

of the face value of the Equity Shares 

Floor Price Rs. 937.63 per Equity Share. Our Company has offered a discount of 2.41% (i.e. Rs. 

22.63) on the Floor Price in terms of Regulation 85 of the SEBI ICDR Regulations. 

The Floor Price, net of discount of 2.41% is Rs. 915 

Eligible Investors Eligible QIBs, to whom the Preliminary Placement Document and the Application 

Form has been circulated and who are eligible to bid and participate in the Issue. See 

“Issue Procedure”, “Selling Restriction” and “Transfer Restrictions” on pages 161, 

174 and 180, respectively. The list of Eligible QIBs to whom the Preliminary 

Placement Document and Application Form has been delivered was determined by 

the BRLMs and the GCBRLMs in consultation with our Company, at their sole 

discretion 

 

Other than Eligible FPIs participating in the Issue under Schedule 2 of the FEMA 

2017, no other non-resident QIBs including FVCIs, multilateral and bilateral 

development financial institutions are permitted to participate in the Issue 

The Equity Shares have not been and will not be registered under the Securities Act, 

and may not be offered or sold within the United States except pursuant to an 

exemption from, or in a transaction not subject to, the registration requirements of 

the Securities Act and applicable state securities laws. Accordingly, the Equity 

Shares are being offered and sold (a) in the United States only to persons reasonably 

believed to be qualified institutional buyers (as defined in Rule 144A under the 

Securities Act) pursuant to the private placement exemption set out in Section 4(a)(2) 

of the Securities Act, and (b) outside the United States, in offshore transactions, in 

reliance on Regulation S under the Securities Act and the applicable laws of the 

jurisdiction where these offers and sales occur. For further information, see “Selling 

Restrictions” and “Transfer Restrictions” on pages 174 and 180, respectively 

Dividend See “Description of Equity Shares” and “Dividend Policy” on pages 186 and 77, 

respectively 

Indian Taxation See “Statement of Tax Benefits” on page 198 

Date of Board Resolution 

authorizing the Issue 

November 2, 2017 

Date of passing of 

resolution by 

Shareholders authorizing 

the Issue 

November 29, 2017 

Equity Shares issued and 

outstanding immediately 

prior to the Issue 

174,485,300 Equity Shares 
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Equity Shares issued and 

outstanding immediately 

after the Issue 

184,485,300 Equity Shares 

Listing Our Company has obtained in principle approval dated December 11, 2017 in terms 

of Regulation 28(1) of the Listing Regulations for listing of the Equity Shares 

pursuant to the Issue, from the Stock Exchanges. Our Company shall make 

application to each of the Stock Exchanges after Allotment to obtain final listing and 

trading approvals for the Equity Shares 

Lock-up See “Lock-up” of “Placement” on page 172 for a description of restrictions on our 

Company and our Promoters in relation to Equity Shares 

Transferability 

Restriction 

The Equity Shares being Allotted pursuant to this Issue shall not be sold for a period 

of one year from the date of Allotment, except on the floor of the Stock Exchanges. 

For details in relation to other transfer restrictions, see “Selling Restriction” and 

“Transfer Restrictions” on pages 174 and 180, respectively. 

Use of Proceeds The net proceeds of the Issue, after deduction of fees, commissions and expenses in 

relation to the Issue, are expected to total approximately Rs. 8,950 million. See “Use 

of Proceeds” on page 71 for further information 

Risk Factors See “Risk Factors” on page 41 for a discussion of risks that you should consider 

before participating in the Issue 

Closing Date The Allotment is expected to be made on or about December 15, 2017 

Ranking The Equity Shares being issued pursuant to the Issue shall be subject to the 

provisions of the Memorandum and Articles of Association and shall rank pari passu 

in all respects with the existing Equity Shares including the rights in respect of 

dividends after the Closing Date. The holders of such Equity Shares as on the record 

date will be entitled to participate in dividends and other corporate benefits, if any, 

declared by our Company after the Closing Date, in compliance with the Companies 

Act. The holders of such Equity Shares may attend and vote in Shareholders’ 

meetings in accordance with the provisions of the Companies Act. See “Description 

of Equity Shares” on page 186. 

Voting Rights of Share 

Holders 

See “Description of Equity Shares- Voting Rights” on page 189. 

Security Codes for the 

Equity Shares 

ISIN: INE987B01026 

BSE Code: 524816 

NSE Code: NATCOPHARM 

Bloomberg: NTCPH IN Equity 
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SUMMARY FINANCIAL INFORMATION 

 

The following tables set out selected financial information derived from our Audited Consolidated Financial 

Statements and our Consolidated Reviewed Financial Statement, in each case prepared in accordance with the 

applicable accounting standards, Companies Act 2013, Companies Act 1956 and the requirements of Listing 

Regulations, as applicable, and presented in “Financial Information” on page 214. The selected financial 

information presented below should be read in conjunction with “Management’s Discussion and Analysis of Our 

Financial Conditions and Results of Operations” and “Financial Information” on pages 110 and 214, 

respectively. 

 

Summary Income Statement Information 

 

Particulars 

Six months ended 

September 30, 2017 

(Ind AS) 

Six months ended 

September 30, 2016 

(Ind AS) 

(Rs. in millions) (Rs. in millions) 
Revenue     

Revenue from operations  8,720 8,082 

Other income 89 84 

Total Revenue 8,809 8,166 

      

Expenses     

Cost of materials consumed  2,097 2,721 

Excise duty 172 227 

Purchases of stock–in–trade 335 643 

Changes in inventories of finished goods, work-in-progress 

and stock in trade 

(209) (599) 

Employee benefits expense 1,367 1,102 

Finance costs 81 74 

Depreciation and amortization expense 310 272 

Other expenses 2,372 2,168 

Total expenses 6,525 6,608 

Profit before tax 2,284 1,558 

Tax Expense     

Current tax 501 363 

Deferred tax 2 39 

Tax for earlier periods - 19 

Profit after tax 1,781 1,137 

     

Other comprehensive income for the periods [net of 

tax] 

34 12 

Total comprehensive income for the period 1,815 1,125 

Non-Controlling Interest (7) (5) 

Total comprehensive income attributable to owners of 

parent 

1,822 1,130 

 

 

Particulars 

Fiscal 2017 

(Ind AS) 

Fiscal 2016 

(Ind AS) 

(Rs. in millions) (Rs. in millions) 
Revenue     

Revenue from operations  20,650 10,801 

Other income 139 96 

Total Revenue 20,789 10,897 

      

Expenses     
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Particulars 

Fiscal 2017 

(Ind AS) 

Fiscal 2016 

(Ind AS) 

(Rs. in millions) (Rs. in millions) 
Cost of raw materials consumed  5,208 3,037 

Excise duty 448 378 

Purchases of stock–in–trade 971 152 

Changes in inventories of finished goods and work-in-

progress and stock in trade 

(188) (483) 

Employee benefits expense 2,432 1,798 

Finance costs 185 229 

Depreciation and amortization expense 544 508 

Other expenses 4,945 3,263 

Total expenses 14,545 8,882 

Profit before tax 6,244 2,015 

Tax Expense     

Current tax 1,354 441 

Deferred tax 1 38 

Tax for earlier years 40 - 

Profit after tax 4,860 1,536 

Profit from Discounting Operations- net of tax -  22 

Other comprehensive income for the year-net of tax (34) (49) 

Total comprehensive income for the year 4,815 1,509 

Non-Controlling Interest (11) (13) 

Total comprehensive income for the year attributable to 

owners of parent 

4,826 1,522 

 

Particulars 

Fiscal 2016 

(Indian GAAP) 

Fiscal 2015 

(Indian GAAP) 

(Rs. in millions) (Rs. in millions) 
Revenue     

Revenue from operations (gross)  11,794 8,382 

Less: Excise duty 378 129 

Revenue from operations (net) 11,416 8,253 

Other income 108 149 

Total Revenue 11,524 8,402 

      

Expenses     

Cost of materials consumed (including packing material 

consumed) 

3,037 1,673 

Purchases of stock–in–trade 905 843 

Changes in inventories of finished goods and work-in-

progress and stock in trade 

(530) (92) 

Employee benefits expense 1,867 1,369 

Finance costs 229 317 

Depreciation and amortization expense 509 473 

Other expenses 3,441 2,326 

Total Expenses 9,458 6,909 

Profit before exceptional items and tax 2,066 1,493 

Exceptional item - 151 

Profit before tax 2,066 1,342 

Profit from continuing operations before tax 1,996 1,265 

Current tax 448 325 

Deferred tax expense /(benefit) 31 (310) 

Profit for the year from continuing operations after tax 1,517 1,250 

Profit for the year from discontinuing operations before tax 71 77 

Tax Expense 49 24 
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Particulars 

Fiscal 2016 

(Indian GAAP) 

Fiscal 2015 

(Indian GAAP) 

(Rs. in millions) (Rs. in millions) 
Profit for the year from discontinuing operations after 

tax 

22 53 

Profit after tax and before minority interest 1,538 1,303 

Minority interest (13) (43) 

Profit for the year 1,552 1,346 
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Summary Balance Sheet 

 

Particulars 

As at 30 September 

2017 

(Ind AS) 

As at 31 March 

2017 

(Ind AS) 

(Rs. in millions) (Rs. in millions) 

ASSETS     

Non-current assets     

(a) Property, plant and equipment 8,989 8,272 

(b) Capital work-in-progress 4,041 3,363 

(c) Other intangible assets 55 58 

(d) Financial assets     

Investments 4 1 

Other financial assets 157 131 

(e) Other non-current assets 661 478 

 Total 13,907 12,303 

      

Current assets     

(a) Inventories 3,861 3,489 

(b) Financial Assets     

Investments 495 321 

Trade receivables 3,389 4,752 

Cash and cash equivalents 113 235 

Other bank balances 123 123 

Loans 38 35 

       Other financial assets 666 752 

(c) Other current assets 1,149 1,166 

 Total 9,834 10,873 

      

Total assets 23,741 23,176 

      

EQUITY AND LIABILITIES     

Equity     

(a) Equity share capital 349 349 

(b) Other equity 17,755 16,144 

Equity attributable to owners 18,104 16,493 

      

Non-controlling interest 8 41 

Total of Equity 18,112 16,534 

      

Liabilities     

Non-current liabilities     

(a) Financial liabilities     

Other financial liabilities 8 8 

(b) Provision for employee benefits 255 219 

(c) Deferred tax liabilities (net) 152 150 

 Total 415 377 

Current liabilities     

(a) Financial liabilities     

Borrowings 1,947 2,216 

Trade payables 2,220 2,627 

Other financial liabilities 747 1,014 

(b) Other current liabilities 218 257 

(c) Provision for employee benefits 25 18 

(d) Current tax liabilities, net 57 133 

 Total 5,214 6,265 

      

Total equity and liabilities 23,741 23,176 



 

38 

 

 

Particulars 

As at March 31, 2017 

(Ind AS) 

As at March 31, 

2016 

(Ind AS) 

(Rs. in millions) (Rs. in millions) 

ASSETS     

Non-current assets     

(a) Property, plant and equipment 8,272 7046 

(b) Capital work-in-progress 3,363 2118 

(c) Other intangible assets 58 55 

(d) Financial assets     

Investments 1 1 

Other financial assets 131 106 

(g) Deferred tax assets, net     

(e) Other non-current assets 478 521 

  12,303 9,847 

      

Current assets     

(a) Inventories 3,489 3,573 

(b) Financial Assets     

Investments 321 221 

Trade receivables 4,752 2,616 

Cash and cash equivalents 235 242 

Other bank balances 123 210 

Loans 35 28 

Other financial assets 752 770 

(c) Income tax assets (net) 0 34 

(d) Other current assets 1,166 676 

  10,873 8,370 

      

Total assets 23,176 18,217 

      

EQUITY AND LIABILITIES     

Equity     

(a) Equity share capital 349 348 

(b) Other equity 16,144 12,609 

Equity attributable to owners 16,493 12,957 

      

Non-controlling interest 41 49 

Total of Equity 16,534 13,006 

      

Liabilities     

Non-current liabilities     

(a) Financial liabilities     

Other financial liabilities 8 8 

(b) Provision for employee benefits 219 125 

(c) Deferred tax liabilities (net) 150 147 

  377 280 

Current liabilities     

(a) Financial liabilities     

Borrowings 2,216 984 

Trade payables 2,627 2,756 

Other financial liabilities 1,014 815 

(b) Other current liabilities 257 327 

(c) Provision for employee benefits 18 15 

(d) Current tax liabilities, net 133 34 

  6,265 4,931 

Total equity and liabilities 23,176 18,217 
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Particulars 

As at March 31, 2016 

 (Indian GAAP) 

As at March 31, 

2015 

 (Indian GAAP) 

(Rs. in million) (Rs. in million) 

 Equity and liabilities  
  

 Shareholders' funds  
  

 Share capital  348 332 

 Reserves and surplus  12,635 8,129 

  12,983 8,461 

 Minority interest  49 50 

  
  

 Non-current liabilities  
  

 Long-term borrowings  - 970 

 Deferred tax liabilities (net)  144 119 

 Other long term liabilities  8 8 

 Long-term provisions  125 95 

  277 1,192 

 Current liabilities  
  

 Short-term borrowings  984 1,685 

 Trade payables  
  

  - Dues to micro and small enterprises   25 15 

  - Dues to others  2,730 1,238 

 Other current liabilities  1,142 1,186 

 Short-term provisions  48 13 

  4,929 4,137 

 Total  18,238 13,840 

  
  

 Assets  
  

 Non-current assets  
  

 Fixed assets  
  

 Tangible assets  7,046 6,640 

 Intangible assets  89 459 

 Capital work-in-progress  2,118 1,290 

 Non-current investments  1 16 

 Long-term loans and advances  619 570 

 Other non-current assets  42 35 

  9,915 9,010 

 Current assets  
  

 Current investments  210 1 

 Inventories  3,573 2,200 

 Trade receivables  2,616 1,924 

 Cash and bank balances  451 134 

 Short-term loans and advances  1,038 551 

 Other current assets  435 20 

  8,323 4,830 

Total  18,238 13,840 
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Summary Cash Flow Statement 

 

Particulars 

For the six months ended September 30, 

2017 

(Rs. in million) 

(Ind AS) 

2016 

(Rs. in million) 

(Ind AS) 

Net cash generated from/ (used in) operating activities 2,551 1,024 

Net cash generated from/ (used in) investing activities (2,079) (1,457) 

Net cash generated from/ (used in) financing activities (370) (204) 

Net increase/ (decrease) in cash and cash equivalents 147 (623) 

 

Particulars 

For the Fiscal year ended March 31, 

2017 

(Ind AS) 

(Rs. In Million) 

2016 

(Ind AS) 

(Rs. In Million) 

Net cash generated from/ (used in) operating activities 3,458 1,122 

Net cash generated from/ (used in) investing activities (2,994) (1,755) 

Net cash generated from/ (used in) financing activities (1,709) 1,540 

Net increase/ (decrease) in cash and cash equivalents (1,239) 899 

 

Particulars 

For the Fiscal year ended March 31, 

2016 

(Indian GAAP) 

(Rs. in million) 

2015 

(Indian GAAP) 

(Rs. in million) 

Net cash generated from/ (used in) operating activities 1,024 927 

Net cash generated from/ (used in) investing activities (1,755) (1,148) 

Net cash generated from/ (used in) financing activities 856 291 

Net increase/ (decrease) in cash and cash equivalents 117 22 
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RISK FACTORS 

 

An investment in our Equity Shares involves a high degree of risk. You should carefully consider each of the 

following risk factors together with all other information set forth in this Placement Document before 

making an investment in our Equity Shares. The risks and uncertainties described below are not the only 

risks that we currently face. Additional risks and uncertainties not presently known to us or that we currently 

believe to be immaterial may also adversely affect our business, prospects, results of operations, cash flows and 

financial condition. 

 

If any or some combination of the following risks, or other risks that are not currently known or believed to be 

adverse, actually occur, our business, financial condition and results of operations could suffer, the trading 

price of, and the value of your investment in, our Equity Shares could decline and you may lose all or part of 

your investment. In making an investment decision with respect to this Issue, you must rely on your own 

examination of our Company and the terms of this Issue, including the merits and risks involved. To obtain a 

complete understanding of our Company, prospective investors should read this section in conjunction with 

“Business”, “Industry Overview” and “Management’s Discussions and Analysis of Financial Condition and 

Results of Operations” on pages 95, 78 and 110, respectively, as well as the financial, statistical and other 

information contained in this Placement Document. You should consult your tax, financial and legal advisors 

about the particular consequences to you of an investment in our Equity Shares. 

 

Prospective investors should pay particular attention to the fact that our Company is incorporated under the laws 

of India and is subject to a legal and regulatory environment, which may differ in certain respects from that of 

other countries. This Placement Document also contains forward-looking statements that involve risks, 

assumptions, estimates and uncertainties. Our actual results could differ materially from those anticipated in 

these forward-looking statements as a result of certain factors, including the considerations described below and 

elsewhere in this Placement Document. See “Forward-Looking Statements” on page 15. 

 

Unless otherwise stated, all financial information of our Company used in this section has been derived from the 

Consolidated Financial Statements. Unless specified or quantified in the relevant risk factors below, we are not 

in a position to quantify the financial or other implications of any of the risks described in this section. 

 

Risk relating to our business 

 

1. If we do not successfully develop or commercialise new products in a timely manner, or if the products 

that we commercialise do not perform as expected, our business, results of operations and financial 

condition may be adversely affected.  

 

Our success depends significantly on our ability to develop and commercialise new niche and complex products 

in a timely manner. The development and commercialisation process is both time consuming and costly, and 

involves a high degree of business risk. During these periods, our competitors may be developing similar products 

of which we are unaware of that could compete directly or indirectly with our products under development. Due 

to the prolonged period of time for developing a new product and delays associated with regulatory approval 

process, we may invest resources in developing products that will face competition of which we are currently 

unaware. Such unforeseen competition may hinder our ability to effectively plan the timing of our product 

development, which could have an adverse impact on our results of operations and financial condition. 

 

Commercialisation requires us to successfully develop, test, manufacture and obtain the required regulatory 

approvals for our products, while complying with applicable regulatory and safety standards in each jurisdiction 

we operate. In order to develop a commercially viable product, we must demonstrate, through extensive trials that 

the products are safe and effective for use in humans. Further, developing and commercializing a new product is 

time consuming, costly and subject to numerous factors, including: the ability to develop new products in a timely 

manner in compliance with regulatory requirements, the ability to correctly anticipate customer needs, delays or 

unanticipated costs, ability to scale up manufacturing methods to successfully manufacture commercial quantities 

of products in compliance with regulatory requirements. 

 

Our products currently under development, if and when fully developed and tested, may not perform as we expect, 

or necessary regulatory approvals may not be obtained in a timely manner, or at all, and we may not be able to 

successfully and profitably produce and market such products. Even if we are successful in developing a new 

product, such product may become subject to litigation by other parties claiming that our product infringes on 

their patents or may be seized in transit by regulatory authorities for alleged infringement of third party intellectual 
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property rights or may be otherwise unsuccessful in the market place due to the introduction of superior products 

by our competitors. Moreover, it may take an extended period of time for our new products to gain market 

acceptance, if at all. To develop our product pipeline, we commit substantial time, efforts, funds and other 

resources for R&D. Our investments in new product launches and R&D for future products could result in higher 

costs without a proportionate increase in revenues, which may have an adverse effect on our business, results of 

operations, financial condition and cash flows. 

 

2. We derive a significant portion of our revenue from the sale of certain products and any reduction in 

demand for these products could have an adverse effect on our business, results of operations and 

financial condition. 

 

We generate a significant portion of our total revenue from the sale of a limited number of products. For the 

Fiscals 2016 and 2017 and the six months ended September 30, 2017, the sale of our top five formulations 

products accounted for 57.72%, 72.95% and 51.62% of our total FDF product sales, respectively. For the same 

periods, the sale of our top five API products accounted for 70.77% and 50.10% and 74.71% of our total API 

product sales, respectively. In addition, the sale of one of our products, generic Oseltamivir Phosphate which was 

launched in Fiscal 2017, accounted for 31.28% and 14.58% of our revenue from operations for Fiscal 2017 and 

the six months ended September 30, 2017, respectively.  

Our revenue from the sale of products may decline as a result of increased competition, regulatory action, patent 

litigation, pricing pressures or fluctuations in the demand for or supply of such products. For example, we 

collaborated with Mylan’s affiliates for the manufacture and marketing of the generic version of the drug 

Glatiramer Acetate in the United States, the introduction of which has been subject to patent litigation in several 

courts. Mylan Pharmaceuticals Inc. has received approval from the USFDA for the sale of generic Glatiramer 

Acetate, both versions of 20 mg and 40 mg in USA and elected to market the products even though an appeal of 

a lower court decision and a Patent Office decision is pending with respect to the 40 mg product. As a result of 

such an “at-risk” product launch, we could face the risk of incurring damages. We have also invested significant 

time and resources in the manufacture of Glatiramer Acetate and if we are unable to continue to sell the 40 mg 

product in the market, our business, results of operations and financial condition may be adversely affected. 

 

3. We derive a significant portion of our revenue from a few customers and the loss of one or more such 

customers, the deterioration of their financial condition or prospects, or a reduction in their demand for 

our products could adversely affect our business, results of operations, financial condition and cash flows. 

 

We are dependent on a limited number of customer groups for a significant portion of our revenues. For Fiscals 

2016 and 2017 and the six months ended September 30, 2017, our top five customer groups contributed 34.14%, 

47.10% and 35.98% of our Company’s total revenues, respectively. Further, we currently do not have long term 

contractual arrangements with most of our significant customers and conduct business with them on the basis of 

purchase orders that are placed from time to time.  

 

Further, some of our customers currently manufacture or may start manufacturing their own APIs and may 

discontinue purchasing APIs from us. The loss of one or more of our significant customers or a reduction in the 

amount of business we obtain from them could have an adverse effect on our business, results of operations and 

financial condition. Our reliance on a select group of customers may also constrain our ability to negotiate our 

arrangements, which may have an impact on our profit margins and financial performance. The deterioration of 

the financial condition or business prospects of these customers could reduce their requirement of our products 

and result in a significant decrease in the revenues we derive from these customers. We cannot assure you that 

we will be able to maintain historic levels of business from our significant customers, or that we will be able to 

significantly reduce customer concentration in the future. 

 

4. Our business is subject to extensive regulation. If we fail to comply with regulations prescribed by 

governments and regulatory agencies, our business, results of operations and financial condition could 

be adversely affected. 

 

We operate in a highly regulated industry and our operations are subject to extensive regulation in each market 

in which we do business. All aspects of our business, including our research and development activities, 

manufacturing operations and sales and marketing activities, are subject to extensive legislation and regulation by 

various local, regional, national and overseas regulatory regimes. Our business is also subject to, among other 

things, the receipt of all required licenses, permits and authorisations including local land use permits, 

manufacturing permits, building and zoning permits, and environmental, health and safety permits. We are also 

subject to the laws and regulations governing relationships with employees such as minimum wage and maximum 
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working hours, overtime, working conditions, hiring and termination of employees, contract labour and work 

permits. If we fail to comply with the applicable laws and regulations, we may be subject to penalties, including 

the revocation or suspension of our licenses and approvals and criminal sanctions. Our failure to obtain such 

licenses and approvals and comply with the applicable laws and regulations could lead to imposition of sanctions 

by the relevant authorities including penalties. Presently, we do not have registration for contract labour for our 

Registered and Corporate Office. 

 

Further, regulatory authorities in the markets in which we market and sell our products such as United States, 

European Union, Latin America must approve our products before we, or our distribution agents can market them, 

irrespective of whether such products are approved in India or elsewhere. The penalties for non-compliance with 

these regulations can be severe, including the revocation or suspension of our business licenses and approvals and 

imposition of fines and criminal sanctions in those jurisdictions. 

 

We also have ongoing obligations to regulatory authorities, such as the Central Drugs Standard Control 

Organization (“CDSCO”) and the Food Safety and Standards Authority of India (“FSSAI”), in each case, in 

India, the United States Food and Drug Administration (“USFDA”) in the United States, both before and after a 

product's commercial release. Regulatory agencies may at any time reassess our manufacturing facilities or the 

efficacy of our products based on newly developed scientific knowledge or other factors. For example, our 

facilities at Kothur and Mekaguda and products are subject to auditing processes by various regulators, including 

the USFDA. If such audits or other reassessments result in warnings or sanctions, the relevant regulator may 

amend or withdraw our existing approvals to manufacture and market our products in such relevant jurisdiction, 

which could adversely affect our business, results of operations and financial condition. 

 

If we fail to comply with applicable statutory or regulatory requirements, there could be a delay in the submission 

or grant of approval for marketing new products. Moreover, if we fail to comply with the various conditions 

attached to such approvals, licenses, registrations and permissions once received, the relevant regulatory body 

may suspend, curtail or revoke our ability to market such products. Further, regulatory requirements are still 

evolving in many markets and are subject to change and as a result may, at times, be unclear or inconsistent. 

Consequently, there is increased risk that we may inadvertently fail to comply with such regulations, which could 

lead to enforced shutdowns and other sanctions imposed by the relevant authorities, as well as the withholding or 

delay in receipt of regulatory approvals for our new products. 

 

5. In the United States and many of the international markets in which we sell our products, the approval 

process for a new product can be complex, lengthy and expensive. If we fail to obtain such approvals in a 

timely and cost efficient manner, or at all, our business, prospects, results of operations and financial 

condition could be adversely affected. 

 

In the United States and many of the international markets in which we sell our products, the approval process 

for a new product can be complex, lengthy and expensive. The time taken to obtain approvals varies by country 

but generally takes between six months and several years from the date of application. As of September 30, 2017, 

we had filed 44 ANDA applications and 42 active DMF applications with the USFDA for our API products. If 

we fail to obtain such approvals, licenses, registrations and permissions, in a timely and cost efficient manner or 

at all, our business, prospects, results of operations and financial condition could be adversely affected. 

 

In addition, if we fail to comply with applicable statutory or regulatory requirements, there could be a delay in 

the submission or grant of approval for marketing new products. Moreover, if we fail to comply with the 

conditions attached to such approvals, licenses, registrations and permissions once received, the relevant 

regulatory body may suspend, curtail or revoke our ability to market such products. We may also be required to 

defend our applications in a legal proceeding or otherwise, which may lead to an increase in time or costs for 

obtaining such approvals.  

 

We also export pharmaceutical products from India, exporting API and formulation products to approximately 

40 countries, including some where we have limited experience and are subject to risks related to complying with 

a wide variety of local laws, including restrictions on the import and export of certain intermediates, drugs, 

technologies and multiple and possibly overlapping tax structures. If we fail to comply with such regulations, it 

could lead to restrictions on sale of products, enforced shutdowns and other sanctions imposed by relevant 

authorities, as well as the withholding or delay in receipt of regulatory approvals for our new products. 
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6. Any manufacturing or quality control problems may damage our reputation and expose us to litigation or 

other liabilities, which could adversely affect our results of operations and financial condition.  

 

We are required to meet stringent quality standards and specifications for manufacturing and storage of our 

products. We are liable for the quality of our products for the entire duration of the shelf life of the product and 

are exposed to claims resulting from quality control issues including manufacturing defects or negligence in 

storage or handling, which may lead to the deterioration of our products.  

 

Our manufacturing facilities and products are subject to audit by regulatory agencies and if we are not in 

compliance with any of their requirements, our facilities and products may be the subject of a warning letter or 

sanctions, which could result in the withholding of product approval and the shut-down of our facilities. As part 

of its auditing process, a USFDA field investigator may issue a Form 483 letter (Notice of Inspectional 

Observations) after an on-site inspection. If we receive a Form 483 letter, we must respond in a prompt manner 

to avoid receiving a subsequent USFDA warning letter. For example, in the past, the USFDA has issued an FDA 

483 letter for our Kothur facility. Although we have successfully responded to such USFDA letters and have 

received the EIR report, we cannot assure you that we will not receive warning letters at any of our facilities in 

the future. We are also required to meet quality standards and other specifications set out in our license agreements 

and other contractual arrangements. 

 

In certain foreign jurisdictions, the quantum of damages, especially punitive, awarded in cases of product liability 

can be extremely high. After our products reach the market, certain developments could adversely affect demand 

for our products, including the regulatory review of products that are already marketed, new scientific 

information, greater scrutiny in advertising and promotion, the discovery of previously unknown side effects or 

the recall or loss of approval of products that we manufacture, market or sell.  

 

The existence, or even threat, of a major product liability claim could damage the brand image of our products, 

our reputation and affect consumers’ views of our other products. These and any other adverse associations with 

our products, including with respect to their efficacy, side effects, regulatory actions against our products, and 

adverse publicity arising thereto, may adversely affect our business, results of operations and financial condition. 

Any loss of our reputation or brand image may adversely affect our ability to enter into additional business 

contracts in the future. 

 

7. Any delay in production at, the shutdown of any of our manufacturing facilities or a delay in setting up 

our new manufacturing facility could adversely affect our business, results of operations and financial 

condition.  

 

The success of our manufacturing activities depends on, among other things, the continued functioning of our 

manufacturing processes and machinery, the productivity of our workforce and compliance with regulatory 

requirements. Any interruption at our manufacturing facilities, including natural or man-made disasters, 

workforce disruptions, regulatory approval delays, fire or the failure of machinery, could delay production or 

require us to shutdown the affected manufacturing facility. For example, the Chennai floods in November 2015, 

led to a shutdown of one of our facilities for few weeks. Moreover, some of our products are permitted to be 

manufactured at only such facility which has received specific approvals, and any shut down of such facility will 

result in us being unable to manufacture such product for the duration of such shut down. For example, all our 

formulation products that are exported to the United States are manufactured at our Kothur facility in Telangana. 

The sale of products into the United States from this facility accounted for 10.41%, 37.27% and 25.73% of our 

revenue from operations for Fiscals 2016 and 2017 and the six months ended September 30, 2017, respectively. 

Further, in terms of certain lease arrangement for one of our manufacturing facilities, our Company is required to 

obtain consent for, inter alia, alteration in capital structure of the Company, breach of which may lead to 

termination of the lease arrangement and forfeiture of certain part of advance amount paid. Our Company has not 

obtained such consent as of the date of this Placement Document 

 

Accordingly, the shutdown of any of our facilities could result in us being unable to meet with our contractual 

commitments, which will have an adverse effect on our business, results of operation and financial condition. In 

addition, we operate in a highly regulated industry and may also be subject to manufacturing disruptions due to 

delays in receipt or renewal of regulatory approvals, which may require our manufacturing facilities to limit or 

cease production until the required approvals are received or renewed, as the case may be, or disputes concerning 

these approvals are resolved.  
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Further, we plan to increase our formulation manufacturing capabilities and are in the process of constructing 

another formulations facility in Visakhapatnam. The construction and opening of new manufacturing facilities is 

subject to certain risks that could result in delays or cost overruns, which could require us to expend additional 

capital. Consequently, if we are unable to set up our manufacturing facility in a timely manner and within 

budgeted costs, our business, results of operations and financial condition may be adversely affected.  

 

8. We depend on third-party agreements for the manufacture of certain products and any failure to maintain 

these arrangements or enter into similar arrangements with new partners could adversely affect our 

business and prospects. 

 

We have entered into certain third-party agreements covering a combination of joint development, manufacturing, 

licensing, supply, marketing and distribution of products. In addition, we have also entered into agreements with 

third parties for jointly developing and filing of ANDA applications for certain generic products and to 

subsequently sell these products in certain identified markets. These agreements require us to comply with certain 

conditions such as the supply of a certain quantity of products, sharing of technological information, exclusivity 

arrangements, conforming with certain quality standards and indemnifying our partners for losses incurred under 

certain circumstances. Further, certain agreements can be terminated by short notices. We expect that in near 

future a significant percentage of our product sales could be generated from products manufactured, supplied and 

distributed under such arrangements.  

 

Our strategy also includes selectively partnering or collaborating with other pharmaceutical and related companies 

to assist us in potential commercialisation of our products. However, we may not be successful in entering into 

new collaborations with third parties on acceptable terms, or at all. If we fail to negotiate and maintain suitable 

development and commercialisation agreements, we may have to limit the size or scope of our manufacturing 

operations or we may have to delay one or more of our development or commercialisation programs. Any failure 

to enter into suitable arrangements with respect to the development, marketing and commercialisation of any 

products or our failure to develop, market and commercialise such product independently will have an adverse 

effect on our business, results of operations and financial condition. 

 

9. Our success is dependent on our marketing arrangements with our partners for the sale and distribution 

of our products. 

 

We export our products to approximately 40 countries worldwide. For the financial years 2016 and 2017 and the 

six months ended September 30, 2017, we derived 46.25%, 55.36% and 49.20% of our revenue from operations 

from exports from, and sales outside, India, respectively. Our marketing operations outside India are conducted 

directly as well through a number of local third party entity who import, register and distribute our products. 

Generally, our marketing partnerships agreements provide that either party may terminate such arrangements by 

giving a written notice. Additionally, some of these agreements may be terminated by the relevant counter party 

for other reasons, such as in the event certain milestones are not attained, the relevant counter party determines 

that the marketing of the product is no longer economically viable or the relevant counter party believes that either 

the product may infringe on an intellectual property right of a third party or we have breached the terms of the 

marketing agreement. 

 

We retain some of our partners on a non-exclusive basis, and as a result these partners may engage in other 

competing businesses. We also compete for partners with other leading pharmaceutical companies that may have 

more visibility, greater brand recognition and financial resources, and a broader product portfolio than we do. If 

our competitors provide greater incentives to our partners, our partners may choose to promote the products of 

our competitors instead of our products and we may be unable to appoint another partner in such jurisdiction in a 

timely manner, or at all. Since we rely significantly on our marketing partners for sales outside India, any 

disruption, including our failure to renew or maintain our existing marketing agreements or enter into new 

marketing agreements, could adversely affect our financial condition and results of operations.  

 

As a result of ongoing consolidation in the global generics market, it is likely that in future, a significant 

percentage of our revenues will be attributable to a smaller number of marketing agreements and the termination 

of any such marketing agreement could have an adverse effect on our revenues and profitability. 
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10. We derive a significant portion of our revenues from operations from a limited number of markets and 

any adverse developments in these markets could adversely affect our business. 

 

We have historically derived a significant portion of our revenues from operations from a limited number of 

markets, namely the United States and India. For Fiscals 2016 and 2017 and the six months ended September 30, 

2017, we derived 53.75%, 44.64% and 50.80% of our revenues from operations from business in India, 

respectively, and 10.82%, 37.77% and 26.74% of our revenues from operations from business in the United States, 

respectively. Our revenues from these markets may decline as a result of increased competition, regulatory action, 

pricing pressures or fluctuations in the demand for or supply of our products. Our failure to effectively react to 

these situations or to successfully introduce new products in these markets could adversely affect our business, 

prospects, results of operations and financial condition. 

 

11. Our inability to accurately forecast demand for our products and manage our inventory may have an 

adverse effect on our business, results of operations and financial condition. 

 

Our business depends on our estimate of the long-term demand for our products from our customers. If we 

underestimate demand or have inadequate capacity due to which we are unable to meet the demand for our 

products, we may manufacture fewer quantities of products than required, which could result in the loss of 

business. While we forecast the demand for our products and accordingly plan our production volumes, any error 

in our forecast could result in surplus stock, which may not be sold in a timely manner. At times when we have 

overestimated demand, we may have incurred costs to build capacity or purchased more raw materials and 

manufactured more products than required. Also, each of our products has a shelf life of a specified number of 

years and if not sold prior to expiry, may lead to losses or if consumed after expiry, may lead to health hazards. 

Our inability to accurately forecast demand for our products and manage our inventory may have an adverse 

effect on our business, results of operations, cash flows and financial condition. 

 

12. Reforms in the health care industry and the uncertainty associated with pharmaceutical pricing, 

reimbursement and related matters could adversely affect the marketing, pricing and demand for our 

products.  

 

In India, pharmaceutical prices, predominantly of the scheduled drugs, are subject to regulation and the 

Government has been actively reviewing prices for pharmaceuticals and margins offered to trade. The existence 

of price controls can limit the revenues we earn from our products. India enacted the National Pharmaceuticals 

Pricing Policy in 2012, which lays down the principles for pricing essential drugs. The drugs listed under the 

National List of Essential Medicines are subjected to price controls in India. On May 15, 2013, the Department 

of Pharmaceuticals released the revised Drugs (Prices Control) Order, 2013 (“DPCO 2013”) (which replaced the 

earlier Drugs (Prices Control) Order, 1995). The DPCO 2013 governs the price control mechanism for 

formulations listed in the National List of Essential Medicines. Under the DPCO 2013, the price of scheduled 

drugs is determined on the basis of the average market price of the relevant drug, arrived at by considering the 

prices charged by all companies that have a market share of equal to or more than 1.0% of the total market 

turnover on the basis of moving annual turnover of the drug. National Pharmaceutical Pricing Authority 

(“NPPA”) has subsequently released individual drug price notifications for majority of the products. 

 

The DPCO 2013 was amended in 2016 and the Drugs (Price Control) Amendment Order, 2016 fixed or revised 

ceiling prices of certain formulations under the DPCO. The NPPA may also notify the ceiling price for additional 

formulations under the DPCO or some or all of the remaining formulations listed in the National List of Essential 

Medicines. The DPCO 2013 also regulates the margin that can be offered to the trade channels including the 

retailers. Currently, 30 of our formulation products (comprising 20 molecules with different strengths), which 

contributed to 24.92% of our revenues for six months ended September 30, 2017, fall within the list of scheduled 

formulations whose prices are regulated by the DPCO 2013.  

 

Under terms of the DPCO 2013, non-compliance with the notified ceiling price or breaching the ceiling price 

would be tantamount to overcharging the consumer under the order, and the amount charged over and above the 

ceiling price shall be recovered along with interest thereon from the date of overcharging. Further, noncompliance 

with the price notification issued by NPPA, could also attract prosecution of the officers of the company under 

the Essential Commodities Act, 1955 including imprisonment for a term of up to seven years and shall also be 

liable to pay a fine. Any action against us or our management for violation of the DPCO 2013 may divert 

management attention and could adversely affect our business, prospects, results of operations and financial 

condition.  
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In the United States, numerous proposals that would affect changes in the United States health care system have 

been introduced or proposed in Congress. Further, in 2014, Congress launched an investigation to probe the 

escalating prices of generic drugs. In 2017, a large group of U.S states have accused key players in the generic 

drug industry of a broad price-fixing conspiracy in the United States. While we cannot predict the nature of the 

measures that may be adopted by domestic or international governmental and private organisations or their impact 

on our business and revenues, the announcement or adoption of any price cap proposals could increase our costs 

and reduce our profit margins. Furthermore, if healthcare legislation or third-party purchaser influence results in 

lower pharmaceutical prices, although the demand for our generic active pharmaceuticals may increase, our 

overall revenues may decrease and our profits could be adversely affected. 

 

In addition, governments throughout the world heavily regulate the marketing and pricing of our products. Most 

countries also place restrictions on the manner and scope of permissible marketing to physicians, pharmacies and 

other health care professionals. The effect of such regulations may limit the amount of revenue we derive from 

our products. Moreover, if we fail to comply fully with such regulations, civil or criminal actions could be brought 

against us. 

 

13. Stricter marketing norms prescribed by a new code of conduct in India for companies doing business in 

the pharmaceuticals industry could affect our ability to effectively market our products which may affect 

our profitability.  

 

In December 2014, the Department of Pharmaceuticals, Ministry of Chemicals and Fertilizers of the Government 

of India announced details of the Uniform Code of Pharmaceutical Marketing Practices (“UCPMP”), which 

became effective across India from January 1, 2015. The UCPMP is a voluntary code which, among other things, 

provides detailed guidelines about promotional materials, conduct of medical representatives, physician samples, 

gifts and relationships with healthcare professionals. For example, under the UCPMP, pharmaceutical companies 

may not supply or offer any gifts, pecuniary advantages or benefits in kind to persons qualified to prescribe or 

supply drugs. Further, the managing director or the chief executive officer of the company is responsible for 

ensuring adherence to the UCPMP and a self-declaration is required to be submitted by the managing director or 

the chief executive officer within two months of the closure of every financial year to the industry association. 

Although these guidelines are voluntary in nature, they may be made mandatory in the future and we may be 

required to spend a considerable amount of time and resources to conform to the requirements of the UCPMP.  

 

Further, pursuant to a notification dated October 8, 2016, the Indian Medical Council (Professional Conduct, 

Etiquette and Ethics) Regulations, 2002 were amended to require that doctors in India are required to provide 

prescriptions to patients in terms of generic pharmaceutical names instead of particular brand or trade names of 

medicines. Our business relies, in part, on doctors, including specialists and super specialists, who prescribe our 

products identified by their brand names, particularly in our chosen therapeutic areas. In the event doctors, 

including specialists and super specialists, are unable to or are restricted from prescribing our brands, the demand 

for, and volume of sales of, our products may decrease, which may have an adverse effect on our business, results 

of operations and financial condition.  

 

14. Any recall of our products could adversely affect our business, prospects, reputation and results of 

operations. 

 

Defects, if any, in our products could require us to undertake product recalls whether voluntary or in compliance 

with order of a regulatory authority. We have ongoing obligations to the regulatory authorities in the markets we 

operate, both before and after a product’s approval and commercial release. These regulatory authorities may at 

any time audit our manufacturing facilities or the efficacy of our products based on newly developed scientific 

knowledge or other factors. Such assessments may result in such regulatory authorities amending or withdrawing 

our existing approvals to manufacture and market our products in certain jurisdictions, which may also entail us 

having to recall our products from the relevant markets. Although we have not experienced any product recalls 

in the last five years, we cannot assure you that we will not experience any product recalls in the future. 

 

If we are required to withdraw a product for any reason, it could expose us to adverse publicity associated with 

manufacturing or quality control problems, product liability claims, adversely affect our goodwill, which may 

lead to the loss of existing and future business contracts, and result in the write-off of related inventory, all of 

which could have a material adverse effect on our financial condition and results of operations.  
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15. We depend to a large extent on third-party suppliers and distributors for the raw materials and APIs to 

manufacture our products. A prolonged interruption in the supply of such products could adversely affect 

our business, results of operations and financial condition.   

 

The raw materials essential to our manufacturing business are purchased primarily from suppliers in India and 

China. If we experience supply interruptions or delays, we may have to obtain substitute materials or products, 

which may lead to significant delays in production and higher raw material costs. Generally, we do not execute 

agreements with any of the suppliers for long-term supplies of raw materials. Therefore, we are exposed to the 

risk of inadequate supplies of raw materials and certain APIs, as well as price escalations. Our suppliers may be 

unable to provide us with a sufficient quantity of our raw materials or APIs at a suitable price for us to meet the 

demand for our products. We may also be unable to pass on any increases in the prices for raw materials and APIs 

to our customers. Further, for certain raw materials, we rely on limited suppliers because of the nature of the 

supply and scarce availability. If our suppliers are unable to supply us with adequate quantities of raw materials 

and APIs at commercially reasonable prices, or if we are unable to procure raw materials and APIs from other 

sources on commercially-acceptable term, or at all, our business and results of operations could be adversely 

affected. 

 

In addition, we use third party transportation providers for the supply of most of our raw materials and delivery 

of our products to domestic and overseas customers and distributors. Factors such as increased transportation 

costs and transportation strikes could adversely impact the supply of raw materials that we require and the delivery 

of our products. Raw materials and products may be lost, delayed or damaged in transit for various reasons 

including accidents and natural disasters. In the event of any disruption to our supply of the raw materials and 

APIs necessary for the production of our pharmaceutical products at commercially acceptable prices, we may be 

forced to reduce, suspend or cease production or sale of certain of our pharmaceutical products, and our sales 

volumes for the relevant product could be adversely affected. 

 

16. We intend to selectively pursue Paragraph IV filing opportunities in the United States, which may not be 

successful, may result in extensive and expensive litigation which we may not be successful in defending, 

and which may adversely affect our business, prospects and financial condition. 

 

We have filed 44 abbreviated new drug applications (“ANDA”) in the United States as of September 30 ,2017 

and we intend to continue to file our own ANDAs, or through our partners, in the regulated markets. A Paragraph 

IV filing is made when an ANDA applicant believes its product or the use of its product does not infringe on the 

innovator’s patents or where the applicant believes that such patents are not valid or enforceable. If successful, 

Paragraph IV filings enable the filer to launch the product in the United States prior to the expiry of the patent. 

These products are often difficult and expensive to manufacture. Innovators will often seek to restrict or will 

challenge the grant of a successful Paragraph IV filing which, if determined against the ANDA applicant, may 

result in expensive litigation and/or penalties and a loss of the investment in manufacturing the product. As of 

September 30, 2017, we had made 22 Paragraph IV filings. We continue to evaluate product opportunities 

involving non-expired patents going forward and this could result in patent litigation, the outcome of which may 

adversely affect our business, prospects, results of operations, cash flows and financial condition. 

 

17. If our research and development efforts do not succeed, it may hinder the introduction of new products, 

which could adversely affect our business and results of operations. 

 

In order to remain competitive, we must develop, test and manufacture new products, which must meet regulatory 

standards and receive requisite regulatory approvals. To accomplish this, we commit substantial effort, funds and 

other resources towards research and development. Our ongoing investments in new product launches and 

research and development for future products and new chemical entities could result in higher costs without a 

proportionate increase in revenues. Delays in any part of the process, our inability to recruit and retain quality 

scientists, researchers and development specialists, our inability to obtain necessary regulatory approvals for our 

products or failure of a product to be successful at any stage and therefore not reach the market could adversely 

affect our goodwill and affect our operating results. We may or may not be able to take our research and 

development innovations through the different testing stages without repeating our research and development 

efforts or incurring additional amounts towards such research. Additionally, our competitors may commercialise 

similar products before us. For further details on the investments we have incurred towards our research and 

development initiatives, see “Business ―Description of Our Business – Research and Development”. 
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18. If we are unable to patent new processes and protect our proprietary information or other intellectual 

property, our business may be adversely affected. 

 

We rely on a combination of patents, non-disclosure agreements and non-competition agreements to protect our 

proprietary intellectual property. As of September 30, 2017, we have filed 189 patents internationally out of which 

133 patents have been granted internationally. As of September 30, 2017, we have also filed 185 patent 

applications in India, which includes both product and process patents for various generic Formulations and APIs. 

We have been granted 83 patents in India. Due to the different regulatory bodies and varying requirements across 

the world, we may be unable to obtain intellectual property protection in those jurisdictions for certain aspects of 

our products or processes. Further, we have applied for but not yet obtained certain trademark registrations 

including our tradename ‘Natco’ and a substantial number of trademarks for our products are registered in name 

of third parties. These trademarks are licensed by the third parties to our Company. If these third parties decide 

to terminate the licensing arrangements with our Company for usage of their registered trademarks, we may not 

be able to continue to market our products under same brand name, which could adversely affect our competitive 

business position.   

 

While we intend to defend against any threats to our intellectual property, we cannot assure you that our patents, 

trade secrets or other agreements will adequately protect our intellectual property. Our patent rights may not 

prevent our competitors from developing, using or commercializing products that are functionally equivalent or 

similar to our products. Further, our patent applications may fail to result in patents being issued, and our existing 

and future patents may be insufficient to provide us with meaningful protection or a commercial advantage. We 

cannot assure you that patents issued to or licensed by us in the past or in the future will not be challenged or 

circumvented by competitors or that such patents will be found to be valid or sufficiently broad to protect our 

processes or to provide us with any competitive advantage. We may be required to negotiate licenses for patents 

from third parties to conduct our business, which may not be available on reasonable terms or at all. 

 

We also rely on non-disclosure agreements and non-competition agreements with certain employees, consultants 

and other parties to protect trade secrets and other proprietary rights that belong to us. We cannot assure you that 

these agreements will not be breached, that we will have adequate remedies for any breach or that third parties 

will not otherwise gain access to our trade secrets or proprietary knowledge. Any inability to patent new processes 

and protect our proprietary information or other intellectual property, could adversely affect our business. 

 

19. If we inadvertently infringe on the patents of others, we may be subjected to legal action and our business 

and reputation may be adversely affected. 

 

We operate in an industry characterized by extensive patent litigation, including both litigation by innovator 

companies relating to purported infringement of innovative products and processes by generic pharmaceuticals 

and litigation by competitors or innovator companies to delay the entry of a product into the market. Patent 

litigation can result in significant damages being awarded and injunctions that could prevent the manufacture and 

sale of certain products or require us to pay significant royalties in order to manufacture or sell such products. 

While it is not possible to predict the outcome of patent litigation, we believe any adverse result of such litigation 

could include an injunction preventing us from selling our products or payment of significant damages or royalty, 

which would affect our ability to sell current or future products or prohibit us from enforcing our patent and 

proprietary rights against others. For example, Hoffmann-La-Roche and Bristol-Myers Squibb has filed separate 

patent infringement suits against us before the Delhi High Court in relation to their patented drugs Erlotinib and 

Dasatinib, respectively. As a result of such infringement claims, we could be required to pay third party 

infringement claims, alter our technologies, obtain licenses or cease some portions of our operations. The 

occurrence of any of the foregoing could result in unexpected expenses. In addition, if we alter our technologies 

or cease production of affected items, our revenue could be adversely affected. 

 

Further, certain of our license agreements, pursuant to which we are permitted to manufacture certain of our 

products, contain provisions which permit the licensor to terminate the license agreement in the event we were to 

misappropriate a third party’s intellectual property. The occurrence of any of these events could subject us to legal 

action and adversely affect our business, reputation, cash flows and results of operations. 

 

20. If our products cause, or are perceived to cause, severe side effects, our revenues and profitability could 

be adversely affected.  

 

Our pharmaceutical products may cause severe side effects as a result of a number of factors, many of which are 

outside of our control. These factors, which may become evident only when the drugs are introduced into the 
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marketplace, include potential side effects not revealed in clinical testing, unusual but severe side effects in 

isolated cases, defective products not detected by our quality management system or misuse of our products by 

end-users. Our products may also be perceived to cause severe side effects when a conclusive determination as 

to the cause of the severe side effects is not obtained or is unobtainable. 

 

In addition, our products may be perceived to cause severe side effects if other pharmaceutical companies’ 

products containing the same or similar active pharmaceutical ingredients, raw materials or delivery technologies 

as our products cause or are perceived to have caused severe side effects, or if one or more regulators, such as the 

USFDA or the European Medicines Agency, or an international institution, such as the WHO, determines that 

products containing the same or similar pharmaceutical ingredients as our products could cause or lead to severe 

side effects. 

 

If our products cause, or are perceived to cause, severe side effects, we may face a number of consequences, 

including: 

 

• a severe decrease in the demand for, and sales of, the relevant products; 

• the recall or withdrawal of the relevant products; 

• removal of regulatory approvals for the relevant products or the relevant production facilities; 

• damage to the brand name of our products and our reputation; and 

• exposure to lawsuits and regulatory investigation relating to the relevant products that result in liabilities, 

fines or penalties. 

 

As a result of these consequences, our sales and profitability could be adversely affected.  

 

21. Some of our corporate records relating to minutes of the Board and Shareholders’ meetings and forms 

filed with the Registrar of Companies are not traceable.  

 

We are unable to trace certain corporate records in relation to our Company including copies of certain minutes 

of the Board and Shareholders’ meetings and prescribed forms filed with the RoC, AP by our Company relating 

to certain allotments of Equity Shares made by our Company, sub-division of Equity Shares and appointment of 

Directors. These documents pertain to the period between 1981 and 1994. In relation to the Registrar of 

Companies filings, we have not been able to obtain copies of these documents from the Registrar of Companies. 

In the event that we fail to locate these documents and records, it may have an adverse effect on our business and 

operations. 

 

22. Our international operations expose us to complex management, legal, tax and economic risks, which could 

adversely affect our business, results of operations and financial condition. 

 

For the Fiscals 2016 and 2017 and the six months ended September 30, 2017, 46.25%, 55.36% and 49.20% of 

our revenue from operations was derived from our international operations. We have a global presence and sell 

our products in the United States, Europe and Emerging Markets. As a result, our business is subject to risks and 

challenges associated with international expansion operations and investments, including risks related to 

complying with several local laws, restrictions on the import and export of certain intermediates, drugs, 

technologies, multiple tax and cost structures, cultural and language factors. Further, regulatory requirements are 

still evolving in many markets and are subject to change and as a result may, at times, be unclear or inconsistent. 

 

Additionally, the accounting standards, tax laws and other fiscal regulations in the jurisdictions we operate in are 

subject to differing interpretations. Differing interpretations of tax and other fiscal laws and regulations may exist 

within several governmental ministries, including tax administrations and appellate authorities, thus creating 

uncertainty and potentially unexpected results as well as risks as a result of non-compliance with such standards. 

The degree of uncertainty in tax laws and regulations, combined with significant penalties for default and a risk of 

aggressive action by several government or tax authorities, may result in our tax risks being significantly higher 

than expected. If we pursue an international expansion opportunity, we could face other internal or external risks, 

including, inter alia, foreign exchange and economic volatility, any need to obtain governmental approvals and 

permits under unfamiliar regulatory regimes, restrictions on the transfer of funds into or out of a country, inability 

to obtain adequate insurance, potential for political unrest, war or acts of terrorism, longer payment cycles in some 

countries and inability to maintain or enforce legal rights and remedies, including those relating to intellectual 

property, at a reasonable cost or at all. 
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We may face competition in other countries from companies that may have more experience with operations in 

such countries or with international operations generally. We may also face difficulties in integrating new facilities 

in different countries into our existing operations and create unforeseen operating difficulties, including  

 

• the incurrence of debt, contingent liabilities or amortization expenses or write-offs of goodwill; 

• difficulties in integrating the operations, technologies, research and development activities, personnel and 

distribution, marketing and promotion activities of acquired businesses; 

• ineffectiveness or incompatibility of acquired technologies and manufacturing practices; 

• potential loss of key employees of acquired businesses and cultural challenges associated with integrating 

employees from the acquired company into our organisation; 

• inability to obtain the necessary regulatory approvals, including those of the competition authorities, in 

countries in which we seek to consummate acquisitions; 

• inability to maintain the key business relationships and the reputations of acquired businesses; 

• responsibility for liabilities of acquired businesses; 

• increased regulatory scrutiny; and 

• inability to maintain our standards, controls, procedures and policies, which could affect our ability to assess 

the effectiveness of our internal control structure and procedures for financial reporting and increased fixed 

costs.  

 

If we do not effectively manage our international operations, it may affect our profitability from such countries, 

which may adversely affect our business, results of operations and financial condition. 

 

23. Exchange rate fluctuations may adversely affect our results of operations as our export sales and sales 

outside India and a portion of our expenditures are denominated in foreign currencies.  

 

Our financial statements are prepared in Indian Rupees. However, our net revenues from operations for our 

international operations and a portion of our expenditures are denominated in foreign currencies, including the 

United States dollar, the Euro and the Canadian dollar. While, as a result of portions of both our expenditures and 

net revenues from operations being denominated in foreign currencies, we have a natural hedge against exchange 

rate risks, the balance of our expenses and revenues is still affected by fluctuations in exchange rates among the 

United States dollar, Euro, the Canadian dollar and Indian rupee. Exchange rate fluctuations could affect the 

amount of income and expenditure we recognize, our ability to service our debt obligations denominated in 

foreign currencies and the value of our investments in our subsidiaries and joint ventures. In addition, the policies 

of the Reserve Bank of India may also change from time to time, which may limit our ability to effectively hedge 

our foreign currency exposures and may have an adverse effect on our results of operations. 

 

Further, our future capital expenditures, including any imported equipment and machinery, may be denominated 

in foreign currencies. Consequently, a decline in the value of the Indian Rupee against such other currencies could 

increase the Indian Rupee cost of servicing our debt or making such capital expenditures. The exchange rates 

between the Indian Rupee and the United States dollar and the Euro have varied substantially in recent years and 

may continue to fluctuate significantly in the future.  

 

24. Our ability to invest in overseas subsidiaries and joint ventures may be constrained by Indian and foreign 

laws, which could adversely affect our growth strategy and business prospects. 

 

 

Under Indian foreign investment laws, an Indian company is permitted to invest in overseas joint ventures or 

wholly owned subsidiaries, not exceeding 400% of the Indian company's net worth as at the date of its last audited 

balance sheet (subject to certain exceptions), and any financial commitment exceeding USD 1 billion (or its 

equivalent) in a financial year will require prior approval of the RBI, even if the total financial commitment of 

the Indian company is within the aforementioned limit. This limitation also applies to any other form of financial 

commitment by the Indian company, including in terms of any loan, guarantee or counter guarantee issued by 

such Indian company. Further, there may be limitations stipulated in the host country for foreign investment.  

Investment or financial commitment not complying with the stipulated requirements is permitted with prior 

approval of the RBI. Additionally, there are also further requirements specified under the Companies Act, 2013 
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in relation to any acquisition that we propose to undertake in the future. These limitations on overseas direct 

investment could constrain our ability to acquire or increase our stake in overseas entities as well as to provide 

other forms of financial assistance or support to such entities, which may adversely affect our growth strategy 

and business prospects.  

 

25. The pharmaceutical industry is intensely competitive and our inability to compete effectively may adversely 

affect our business, results of operations and financial condition. 

 

The pharmaceutical industry is a highly competitive market with several major pharmaceutical companies 

present, and therefore it is challenging to improve market share and profitability. Many of our competitors may 

have greater financial, manufacturing, R&D, marketing and other resources, more experience in obtaining 

regulatory approvals, greater geographic reach, broader product ranges or a stronger sales force. Our competitors 

may succeed in developing products that are more effective, popular or cheaper than ours, which may render our 

products uncompetitive and adversely affect our business, results of operations, cash flows and financial 

condition. 

 

Further, some of our competitors, which include major multinational corporations, are consolidating and 

integrating, and the strength of combined companies could affect our competitive position in all of our business 

areas. Consolidated corporations may have greater financial, manufacturing, R&D, marketing and other 

resources, broader product ranges and larger, stronger sales forces, which may make them more competitive than 

us. Pricing pressure could also arise due to the consolidation in trade channels and the formation of large buying 

groups, like we have witnessed in the United States. In 2016, we sold our US based Save Pharmacy business and 

agreed for an understanding on non - compete and non – solicitation of any of the agents, employees or clients 

with the purchaser for a period of three years. Additionally, if one of our competitors or their customers acquire 

any of our customers or suppliers, we may lose business from the customer or lose a supplier of a critical raw 

material or component, which may adversely affect our business, results of operations, cash flows and financial 

condition.  

 

26. The nature of development and approval procedures in our pharmaceutical business may result in us 

lacking adequate information about our competitors’ activities. 

 

The development of a pharmaceutical product involves lengthy development and approval periods before a 

product may be commercialized. During these periods, our competitors may be developing similar products of 

which we are unaware of that could compete directly or indirectly with our products in development. Because of 

these extensive periods of internal development and regulatory approval required before a product may be 

commercialized, we may invest substantial efforts and resources in developing products that will face competition 

of which we are currently unaware. Such unforeseen competition may hinder our ability to effectively plan the 

timing and order of our product development, which could have an adverse impact on our financial condition and 

results of operations. 

 

27. Changes in technology may render our current technologies obsolete or require us to make substantial 

capital investments.  

 

Our industry rapidly changes due to technological advances and scientific discoveries. These changes result in 

the frequent introduction of new products and significant price competition. If our pharmaceutical technologies, 

such as our branded generic products, formulations and drug delivery systems become obsolete, and we are unable 

to effectively introduce new products, our business and results of operations could be adversely affected.  

 

Although we strive to keep our technology, facilities and machinery current with the latest international standards, 

the technologies, facilities and machinery we currently employ may become less competitive or even obsolete 

due to advancement in technology or changes in market demand, which may require substantial new capital 

expenditure. The cost of implementing new technologies and upgrading our manufacturing facilities could be 

significant. If our competitors introduce superior technology and we cannot make enhancements to ours to remain 

competitive, either because we do not have the resources to continually improve our technology by investing in 

R&D or for any other reason, our competitive position, and in turn our business, financial condition and results 

of operations could be adversely affected.  
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28. Our contracts are governed by the laws of various countries and disputes arising from such contracts may 

be subject to the exclusive jurisdiction of courts situated in such countries. 

 

Most of the contracts executed with our distributors and customers are governed by the laws of the country in 

which the distributor or customer is incorporated. Further, any disputes related to such contracts may be subject 

to the exclusive jurisdiction of courts situated in such countries. Any lawsuits with respect to such disputes must 

be instituted in a court having jurisdiction over the contract, which may cause difficulty for our Company to 

manage such suits and to obtain enforcement of awards and may also lead to greater costs for managing such 

litigation. 

 

29. If third parties on whom we rely for clinical trials do not perform their obligations as contractually 

required or as we expect, and do not comply with cGMP, we may not be able to obtain regulatory approval 

for or commercialise our products.  

 

We depend on independent clinical investigators, contract research organisations and other third-party service 

providers to conduct clinical trials and pre-clinical investigations of our new products and expect to continue to 

do so. We also collaborate with other parties having technical and business capabilities to conduct early stage 

testing of products we intend to develop. We rely on such parties for successful execution of our clinical trials, 

but we do not control many aspects of their activities. Third parties may also not complete activities on schedule 

or may not conduct our studies in accordance with applicable trial, plans and protocols. Nonetheless, we are 

responsible for confirming that each of our clinical trials is conducted in accordance with its general 

investigational plan and protocol. If third parties fail to carry out their obligations, product development, approval 

and commercialisation could be delayed or prevented or an enforcement action could be brought against us.  

 

Our reliance on these third parties does not relieve us of our responsibility to comply with the regulations and 

standards of the USFDA and other regulatory authorities related to good clinical practices. In particular, these 

third-party manufacturers and service providers must comply with cGMP and their failure to do so could result 

in warning or deficiency letters from regulatory authorities, which could interfere with or disrupt their ability to 

complete our studies on time, thereby affecting our product approval process or even forcing a withdrawal of our 

product which may adversely affect our business, financial condition and results of operations. 

 

30. Non-compliance with and changes in, safety, health, environmental and labor laws and other applicable 

regulations, may adversely affect our business, results of operations, financial condition and cash flows. 

 

We are subject to laws and government regulations, including in relation to safety, health, environmental 

protection and labor. These laws and regulations impose controls on air and water discharge, noise levels, storage 

handling, employee exposure to hazardous substances and other aspects of our manufacturing operations. Further, 

our products, including the process of manufacture, storage and distribution of such products, are subject to 

numerous laws and regulations in relation to quality, safety and health. We handle and use hazardous materials 

in our R&D and manufacturing activities and the improper handling or storage of these materials could result in 

accidents, injure our personnel, property and damage the environment. We try to prevent such hazards by training 

our personnel, conducting industrial hygiene assessments and employing other safety measures. However, we 

cannot assure you that we will not experience accidents in the future. Any accident at our facilities may result in 

personal injury or loss of life, substantial damage to or destruction of property and equipment resulting in the 

suspension of operations. 

 

Further, laws and regulations may limit the amount of hazardous and pollutant discharge that our manufacturing 

facilities may release into the air and water. The discharge of materials that are chemical in nature or of other 

hazardous substances into the air, soil or water beyond these limits may cause us to be liable to regulatory bodies 

or third parties. Any of the foregoing could subject us to litigation, which could lower our profits in the event we 

were found liable, and could also adversely affect our reputation. Additionally, the government or the relevant 

regulatory bodies may require us to shut down our manufacturing plants, which in turn could lead to product 

shortages that delay or prevent us from fulfilling our obligations to customers. 

 

We are also subject to the laws and regulations governing employees, including in relation to minimum wage and 

maximum working hours, overtime, working conditions, hiring and termination of employees, contract labor and 

work permits. We have incurred and expect to continue incurring costs for compliance with such laws and 

regulations. We have also made and expect to continue making capital expenditures on an on-going basis to 

comply with all applicable environmental, health and safety and labor laws and regulations. These laws and 

regulations have, however, become increasingly stringent and it is possible that they will become significantly 



 

54 

 

more stringent in the future. We cannot assure you that we will not be found to be in non-compliance with, or 

remain in compliance with all applicable environmental, health and safety and labor laws and regulations or the 

terms and conditions of any consents or permits in the future or that such compliance will not result in a 

curtailment of production or a material increase in the costs of production.  

 

31. Our business agreements include certain restrictive covenants which may restrict our business operations. 

 

We enter into various agreements for our business operations, including manufacturing agreements, license 

agreements development agreements and supply agreements. These agreements contain restrictive terms, 

including obligations to: 

 

• manufacture and supply products only within specified territories, 

• offer and sell products only to entities approved by our licensors, 

• conform the quality of our products to standards set by international organisations and in our contractual 

arrangements, 

• source raw materials from approved suppliers, 

• provide reports pertaining to our manufacturing operations from time to time, 

• permit our licensors and clients to inspect our facilities and conduct audits, 

• transfer intellectual property and know how pertaining to any improvements made in products during our 

manufacturing operations to our licensors, 

• maintain our regulatory approvals in force, 

• conform our marketing materials and product labelling to prescribed norms, and 

• maintain insurance coverage in specified amounts. 

 

Our customers also have the right to reject delivery of products which do not comply with their requirement or 

which fail the testing procedures set out in their agreements. Further, certain of our agreements contain profit and 

loss sharing provisions. In the event, that we are unable to meet such obligations, our customers may terminate 

their agreements with us and choose to work with our competitors, and we may be required to indemnify them 

on terms set out in the agreements. Certain of our agreements also provide for transfer of rights of the defaulting 

party to the non-defaulting party in the event of termination on default or a right of first refusal in ANDAs 

filed/approved. Compliance with these requirements may restrict our ability to undertake certain business 

operations and may increase our compliance costs. 

 

32. Our facilities are subject to client inspections and quality audits and any failure on our part to meet their 

expectations or to comply with the quality standards set out in our contractual arrangements, could result 

in the termination of our contracts and adversely affect our business, results of operations and financial 

condition. 

 

Pursuant to our contractual arrangements, certain of our clients have the right to regularly examine our 

manufacturing processes, quality control and procedures and registers of our manufacturing facilities after 

reasonable notice and at a reasonable time to ensure that our services are meeting their internal standards and 

regulatory requirements. Most of our clients routinely inspect and audit our facilities. Any failure on our part to 

meet the expectations of our clients and to comply with the quality standards set out in our contractual 

arrangements, could result in the termination of our contracts and our clients may choose to source their 

requirements from our competitors. We may also incur significant costs to upgrade our facilities and 

manufacturing processes. The occurrence of any such event could have an adverse effect on our business, results 

of operations and financial condition. 

 

33. We have to comply with certain terms and conditions for the compulsory license granted to us by the 

Controller of Patents, Mumbai, for manufacture of generic of Sorafenib. 

 

We have been granted compulsory license under the Patents Act, 1970 by the Controller of patents, Mumbai on 

March 9, 2012, for manufacture of generic of Sorafenib (the “Product”), which is patented by Bayer Corporation. 

Under the said compulsory license, we are required to comply with certain terms and conditions, such as (i) right 

to manufacture and sale of the Product is limited to India and manufacture of the Product has to be done at our 
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manufacturing facility; (ii) royalty to be paid to Bayer Corporation at the rate determined by the Controller of 

Patents; (iii) price of the Product not to exceed Rs. 8,800 per pack of 120 tablets; and (iv) to donate the Product 

free of cost to at least 600 needy patients per year. If we fail to comply with such terms and conditions, our 

compulsory license for the Product may be cancelled, which could have an adverse effect on our business, 

financial condition and results of operations.  

 

34. Termination of our license agreement with Gilead could adversely affect our business plan of expansion 

to RoW markets. 

 

We have entered into a non-exclusive licensing agreement with Gilead for manufacturing a generic version of 

Sofosbuvir and Ledipasvir and selling it in 112 countries including India (“Territories”) (the “Gilead 

Agreement”). Drug made from Sofosbuvir is a medicine used for treating hepatitis C virus and sold globally by 

Gilead, under its brand ‘Sovaldi’. The Gilead Agreement has enabled us to enter new markets with generic version 

of Sofosbuvir and subsequently, an opportunity to grow in these markets with introduction of our other existing 

products. Gilead has the right to terminate the Gilead Agreement on short notice. If the Gilead Agreement is 

terminated by Gilead, our Company’s business plan of expansion to other markets, through sale of generic 

Sofosbuvir and subsequent introduction and sale of other products by our Company, may get adversely affected. 

 

35. If we are unable to raise additional capital, our business, results of operations and financial condition 

could be adversely affected. 

 

We will continue to incur significant expenditure in maintaining and growing our existing infrastructure. We 

cannot assure you that we will have sufficient capital resources for our current operations or any future expansion 

plans that we may have. While we expect our cash on hand and cash flow from operations to be adequate to fund 

our existing commitments, our ability to incur any future borrowings is dependent upon the success of our 

operations. Additionally, the inability to obtain sufficient financing could adversely affect our ability to complete 

expansion plans. Our ability to arrange financing and the costs of capital of such financing are dependent on 

numerous factors, including general economic and capital market conditions, credit availability from banks, 

investor confidence, the continued success of our operations and other laws that are conducive to our raising 

capital in this manner. Any unfavourable change to terms of borrowings may adversely affect our cash flows, 

results of operations and financial conditions. If we decide to meet our capital requirements through debt 

financing, we may be subject to certain restrictive covenants. If we are unable to raise adequate capital in a timely 

manner and on acceptable terms, or at all, our business, results of operations, financial condition and cash flows 

could be adversely affected. 

 

36. Our management team and other key personnel, particularly in the area of research and development, are 

critical to our continued success and the loss of any such personnel could adversely affect our business.  

 

Our success significantly depends upon the continued service of our management team and other key personnel, 

and our research and development team and the ability to retain and attract qualified individuals is critical to our 

success. These executives possess technical and business capabilities that are difficult to replace. Competition for 

individuals with specialized knowledge and experience is intense in our industry, and we may be unable to attract, 

motivate, integrate or retain qualified personnel at levels of experience that are necessary to maintain our quality 

and reputation or to sustain or expand our operations. If we lose the services of any of these executives for any 

reason, we may be unable to replace them in a timely manner or at all, which may affect our ability to continue 

to manage and expand our business. We cannot assure you that any contingency plans which we may implement 

to replace these executives will be successful.  

 

Further, the members of our management team and other key personnel are employed pursuant to customary 

employment agreements, which may not provide adequate incentives for them to remain with us or adequately 

protect us in the event of their departure or otherwise. If we lose the services of any member of our management 

team or key personnel, we may be unable to locate suitable or qualified replacements, and may incur additional 

expenses to recruit and train new personnel, which could adversely affect our business operations. Furthermore, 

as we expect to continue to expand our operations and develop new products, we will need to continue to attract 

and retain experienced management and key research and development personnel. If we are not able to attract 

and retain qualified personnel, our results of operations may be adversely affected. 
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37. Significant disruptions of information technology systems or breaches of data security could adversely 

affect our business. 

 

We depend upon information technology systems, including internet-based systems, for our business operations. 

The size and complexity of our computer systems make them potentially vulnerable to breakdown, malicious 

intrusion and computer viruses. Although we have not experienced any significant disruptions to our information 

technology systems, we cannot assure you that we will not encounter disruptions in the future. Any such 

disruption may result in the loss of key information and disruption of production and business processes, which 

could adversely affect our business, results of operations and cash flows. 

 

In addition, our systems are potentially vulnerable to data security breaches, whether by employees or others that 

may expose sensitive data to unauthorized persons. Such data security breaches could lead to the loss of trade 

secrets or other intellectual property, or could lead to the public exposure of personal information (including 

sensitive personal information) of our employees, customers and others. Any such security breaches could have 

an adverse effect on our business, reputation, results of operations, cash flows and financial condition. 

 

38. Our insurance coverage may not be sufficient or adequate to protect us against all material hazards, which 

may adversely affect our business, results of operations, financial condition and cash flows. 

 

We could be held liable for accidents that occur at our manufacturing facilities or otherwise arising out of our 

operations. In the event of personal injuries, fires or other accidents suffered by our employees or other people, 

we could face claims alleging that we were negligent, provided inadequate supervision or be otherwise liable for 

the injuries. We have an Industrial All Risk Policy for our research centre at Hyderabad for our assets such as 

R&D building, plant machinery and tools, stocks of raw materials, work in progress and finished goods. We 

maintain clinical trials insurance, keyman insurance, director and officer’s liability insurance and product liability 

insurance for the products that we manufacture and sell. We also maintain medical insurance policies for our 

employees. 

 

While we believe that the insurance coverage which we maintain would be reasonably adequate to cover the 

normal risks associated with the operation of our business, we cannot assure you that any claim under the 

insurance policies maintained by us will be honored fully, in part or on time, or that we have taken out sufficient 

insurance to cover all our losses. In addition, our insurance coverage expires from time to time. We apply for the 

renewal of our insurance coverage in the normal course of our business, but we cannot assure you that such 

renewals will be granted in a timely manner, at acceptable cost or at all. To the extent that we suffer loss or 

damage, for which we have not obtained or maintained insurance, or which is not covered by insurance, which 

exceeds our insurance coverage or where our insurance claims are rejected, the loss would have to be borne by 

us and our results of operations, cash flows and financial performance could be adversely affected. 

 

39. We are susceptible to product liability claims that may not be covered by insurance, which may require 

substantial expenditure and may adversely affect our reputation and if successful, could require us to pay 

substantial sums. 

 

Our business inherently exposes us to potential product liability claims, and the severity and timing of such claims 

are unpredictable. We face the risk of loss resulting from, and the adverse publicity associated with, product 

liability lawsuits especially in the United States and Europe, whether or not such claims are valid. We may also 

be subject to claims resulting from manufacturing defects or negligence in storage or handling which may lead to 

the deterioration of our products, or from defects arising from deterioration in our quality controls. 

 

Product liability claims, regardless of their merits or the ultimate success of the defense against them, are 

expensive. Even unsuccessful product liability claims would likely require us to incur substantial amounts on 

litigation, divert our management’s time, adversely affect our goodwill and impair the marketability of our 

products. Although we have obtained product liability coverage, if any product liability claim sustained against 

us is not covered by insurance or exceeds the policy limits, it could harm our business and financial condition. 

A successful product liability claim that is excluded from coverage or exceeds our policy limits may require us 

to pay substantial sums and may adversely affect our financial position and results of operations. In addition, 

insurance coverage for product liability may become prohibitively expensive in the future. From time to time, the 

pharmaceutical industry has experienced difficulty in obtaining desired product liability insurance coverage. As 

a result, it is possible that, in the future, we may not be able to obtain the type and amount of coverage we desire 

at an acceptable price and self-insurance may become the sole commercially reasonable means available for 

managing the product liability risks of our business. 
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Further, the risk of product liability suits would also be likely to increase if we develop our own new patented 

products in the future, in addition to making generic versions of drugs that have been in the market for some time.  

 

40. Decreased opportunities to obtain United States market exclusivity products may adversely affect our 

revenues and profits. 

 

Our ability to achieve continued growth and profitability through sales of generic pharmaceuticals is dependent 

on our success in challenging patents, developing non-infringing products or developing products with increased 

complexity to provide opportunities with United States market exclusivity or limited competition. The failure to 

continue to develop such opportunities could adversely affect our sales and profitability. 

 

To the extent that we succeed in being the first to market a generic version of a product, and particularly if we are 

the only company authorized to sell during the 180-day period of exclusivity in the United States market, as 

provided under the Hatch-Waxman Act, our sales, profits and profitability can be substantially increased in the 

period following the introduction of such product and prior to a competitor’s introduction of an equivalent product. 

Even after the exclusivity period ends, there is often continuing benefit from being the first generic product in the 

market. 

 

However, the number of significant new generic products for which Hatch-Waxman exclusivity is available, and 

the size of those product opportunities, has decreased in recent years. Additionally, increasingly we share the 180-

day exclusivity period with other generic competitors, which diminishes the commercial value of the exclusivity. 

 

The 180-day market exclusivity period is triggered by commercial marketing of the generic product or, in certain 

cases, can be triggered by a final court decision that is no longer subject to appeal holding the applicable patents 

to be invalid, unenforceable or not infringed. However, the exclusivity period can be forfeited by our failure to 

obtain tentative approval of our product within a specified statutory period or to launch a product following such 

a court decision. The Hatch-Waxman Act also contains other forfeiture provisions that may deprive the first 

Paragraph IV filer of exclusivity if certain conditions are met, some of which may be outside our control. 

Accordingly, we may face the risk that our exclusivity period is forfeited before we are able to commercialise a 

product and therefore may not be able to exploit a given exclusivity period for specific products. 

 

41. If innovator pharmaceutical companies are successful in limiting the use of generics through their 

legislative, regulatory and other efforts, introductions of our generic products may be delayed. 

 

Many pharmaceutical companies increasingly have used state and federal legislative and regulatory means to 

delay generic competition. These efforts have included: 

 

• pursuing new patents for existing products that may be granted just before the expiration of earlier patents, 

which could extend patent protection for additional years or otherwise delay the launch of generics; 

• selling the brand product as an authorized generic, either by the brand company directly, through an affiliate 

or by a marketing partner; 

• request amendments to USFDA standards or otherwise delay generic drug approvals; 

• seeking changes to United States Pharmacopeia, an organisation that publishes industry recognized 

compendia of drug standards; 

• attaching patent extension amendments to non-related federal legislation; 

• engaging in state-by-state initiatives to enact legislation that restricts the substitution of some generic drugs, 

which could have an impact on products that we are developing; and 

• seeking patents on methods of manufacturing certain active pharmaceutical ingredients.  

 

If pharmaceutical companies or other third parties are successful in limiting the use of generic products through 

these or other means, introductions of our generic products may be delayed, and our business, prospects, results 

of operations, and financial condition may be adversely affected. 

 

42. Patent laws allowing innovator companies to extend their patents could delay the introduction of generic 

products and adversely affect our business.  

 

In many countries, patent holders have the option of extending the terms of their patents. The United States Patent 
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and Trademark Office allows companies to extend the terms of their patents to make up for the time lost while 

awaiting USFDA approval. The USFDA also allows for exclusivity to be extended in specific cases like if special 

studies are done in identified populations. Companies are also known to make additional patents publicly known 

close to expiry of a patent for a particular molecule, which effectively extends the patent life and delays 

competition. If a company introduced, authorized or assisted another company to bring an authorized generic 

product to the market, then the generic market value of a product for which we intend to file a patent challenge 

may be reduced. The extension of patent terms or the extension of exclusivity in the marketplace by these or other 

means may delay our introduction of generic products and may adversely affect our business.  

 

43. The availability of counterfeit drugs, such as drugs manufactured by other companies and passed off as 

our products, could adversely affect our goodwill and results of operations. 

 

Entities in India and abroad could pass off their own products as ours, including counterfeit or pirated products. 

For example, certain entities could imitate our brand name, packaging materials or attempt to create look-alike 

products. As a result, our market share could be reduced due to replacement of demand for our products and 

decreases in our goodwill and the market registration of our products. The proliferation of unauthorized copies of 

our products, and the time and attention lost to defending claims and complaints about spurious products, could 

decrease our revenue and have an adverse effect on our goodwill, financial condition and results of operations. 

 

44. We may make acquisitions of, or investments in, complementary businesses or products, or seek to engage 

in strategic transactions which involve numerous risks. 

 

In addition to growth through our internal efforts, we regularly review the potential acquisition of technologies, 

products, product rights and complementary businesses and intend to continue to evaluate potential product and 

company acquisitions to increase our geographic presence and product portfolio. These strategic acquisitions may 

require that our management develop expertise in new areas, integrate the operations, technologies, research and 

development activities, personnel, operational culture and marketing and distribution initiatives, manage new 

business relationships and attract new types of customers. We may also experience disputes in relation to such 

acquisitions. Such strategic acquisitions, and any disputes we may experience, may require significant attention 

from our management, and the diversion of our management’s attention and resources could have an adverse 

effect on our ability to manage our business. Further, we may not have access to financing on acceptable terms 

for such acquisitions or may fail to obtain governmental or third party consent to consummate these transactions.  

 

We may also experience difficulties in integrating acquisitions into our existing business and operations. Our 

failure to derive anticipated synergies could affect our business, financial condition and results of operations. 

Future acquisitions may also expose us to potential risks, including risks associated with the integration of new 

operations, services and personnel, unforeseen or hidden liabilities, unanticipated capital requirements, the 

diversion of resources from our existing businesses and technologies, ineffectiveness or incompatibility of 

acquired technologies and manufacturing practices, our inability to generate sufficient revenue to offset the costs 

of acquisitions, currency risks, economic, political and regulatory risks associated with specific countries and 

potential loss of, or harm to, relationships with employees, suppliers or customers, and inability to maintain our 

standards, controls, procedures and policies, which could affect our ability to assess the effectiveness of our 

internal control structure and procedures for financial reporting and increased fixed costs, any of which could 

significantly disrupt our ability to manage our business and adversely affect our financial condition and results of 

operations.  

 

45. We may be affected by strikes, work stoppages or increased wage demands by our employees that could 

interfere with our operations. 

 

As at September 30, 2017, we had 4,805 employees and employees at certain of our facilities have formed labour 

unions. We cannot assure you that our relations with our employees shall remain cordial at all times and that 

employees will not undertake or participate in strikes, work stoppages or other industrial actions in the future. 

Any disagreements with the trade union of which certain of our employees are members could disrupt our 

workforce and lead to manufacturing disruptions at our facilities. Any labour disruptions may adversely affect 

our operations by delaying or slowing down our production of pharmaceutical products, increasing our cost of 

production or even halting a portion of our production. This may also cause us to miss sales commitments, hurt 

our relationships with customers and disrupt our supply chain, which would affect our revenue and margins and 

adversely affect our business, financial condition and results of operations.  
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46. We have in the past entered into related party transactions and will continue to do so in the future and we 

cannot assure you that we could not have achieved more favourable terms if such transactions had not 

been entered into with related parties. 

 

We have in the past entered into transactions with certain of our related parties. While we believe that all such 

transactions have been conducted on an arm’s length basis, we cannot assure you that we could not have obtained 

more favourable terms had such transactions been entered into with unrelated parties. Further, it is likely that we 

may enter into related party transactions in the future. We cannot assure you that such transactions, individually 

or in the aggregate, will not have an adverse affect on our financial condition and results of operations.  

 

47. There are outstanding legal proceedings against us and associated individuals in India and outside of 

India. Our business, financial condition and results of operations may be adversely affected if we do not 

prevail in these proceedings.  

 

There are certain outstanding proceedings pending against us, including in relation to infringement of patents. 

See “Legal Proceedings” on page 209. We cannot assure you that these proceedings will be decided in favor of 

us or our management, Directors and employees involved therein. Further, we cannot assure you that the financial 

provisions we have made for such proceedings and other litigation will be sufficient. Such proceedings and 

litigation could divert management time and attention, and consume financial resources in their defense or 

prosecution. In addition, should any new developments arise such as changes in Indian law or rulings against us 

by the regulators, appellate courts or tribunals, we may need to make provisions in our financial statements, which 

could increase our expenses and our current liabilities. An adverse outcome in such proceedings could have an 

adverse effect on the ability of our management, Directors and employees, who are involved in the above 

proceedings, to serve us, and may also have an adverse effect on our reputation, business, prospects, financial 

condition and results of operations.  

 

48. The purposes for which the funds are being raised pursuant to the Issue have not been appraised by any 

bank or financial institutions. We have not entered into definitive agreements to use the proceeds of the 

Fresh Issue. Any delay in the schedule of implementation of the proceeds from the Issue may have an 

adverse impact on our profitability.  

 

The purposes for which the funds are being raised pursuant to the Issue have not been appraised by any bank or 

financial institution. The estimate of costs is based on project reports, as well as based on internal management 

estimates, which are subject to change and may result in cost escalation. These estimates may be inaccurate, and 

we may require additional funds to implement the purposes of the Issue. We have not entered into definitive 

agreements for certain purposes of the Issue to utilise the proceeds from the Issue. Any change or cost escalation 

can significantly increase the cost of the purposes for which the funds are being raised pursuant to the Issue. The 

deployment of the proceeds from the Issue will be at the discretion of our Company. Our schedule of 

implementation for the use of proceeds from the Issue may be affected by various risks, including time and cost 

overruns as well as factors beyond our control. Any delay in our schedule of implementation may cause us to 

incur additional costs. Such time and cost overruns may adversely impact our business, financial condition, results 

of operations and cash flows. For details, see “Use of Proceeds” on page 71. 

 

49. Certain reserved matters in the Investment agreement executed with CX Securities Limited may adversely 

affect our business operations. 

 

Our Company has entered into an investment agreement dated November 28, 2013 with CX Securities Limited 

and others (the “Investment Agreement”). Pursuant to the Investment Agreement, certain reserved matters such 

as (i) acquisition of shares or assets having transaction value of more than Rs. 200 million; (ii) approval and 

adoption of annual budget; (iii) providing guarantees or loans, other than in ordinary course of business, exceeding 

Rs. 100 million cumulatively in a financial year; (iv) sale, transfer or other disposition of our Company or 

Subsidiaries or any other change in capital structure of the Company; (v) sale, transfer, assignment, mortgage, 

pledge, hypothecation of security interest or otherwise dispose of any asset exceeding Rs. 100 million in a single 

transaction or Rs. 250 million in aggregate in a calendar year; (vi) creation of legal entities, joint ventures, 

subsidiaries, partnerships, mergers, demergers, where value of such transaction is more than Rs. 100 million; (vii) 

dissolution or winding-up or liquidation of the Company and Subsidiaries, or any restructuring or reorganisation; 

(viii) enter into or make any amendments to any exclusive marketing agreements; (ix) commencement of new 

line of business, unrelated to the business of our Company; (x) declaration of payment of dividends (except 

dividends which are up to 25% of the consolidated profit after tax of our Company; (xi) Listing and de-listing of 

our Company and Subsidiaries; and (xii) prosecution or settlement of legal actions or claims exceeding Rs. 100 
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million in a financial year (the “Reserved Matters”), could only be decided by a core committee of Directors of 

the Company, of which one shall be the CX Securities Limited nominee director on our Board. Our Board’s 

restricted ability to decide on the reserved matter may adversely affect our business operations and performance. 

The agreement requires prior consent in case of certain reserved matters including change in capital structure of 

our Company and certain procedures to be followed in respect to the same. We cannot assure you that such 

consent has been obtained or such procedures have been followed by our Company.  

 

50. We may not be able to utilise the proceeds from this Issue in the manner set out in this Placement 

Document in a timely manner or at all. 

 

Our funding requirements and the deployment of the proceeds from this Issue are based on our current business 

plan and strategy. We may have to revise this from time to time as a result of variations including in the cost 

structure, changes in estimates and other external factors, which may not be within the control of our management. 

This may entail rescheduling, revising or cancelling the planned expenditure and fund requirement and increasing 

or decreasing the expenditure for a particular purpose from its planned expenditure at the discretion of our Board. 

Accordingly, we may not be able to utilise the proceeds from this Issue in the manner set out in this Placement 

Document in a timely manner or at all. As a consequence of any increased expenditure, the actual deployment of 

funds may be higher than estimated. As regards utilisation of Net Proceeds for repayment of loans, the 

identification of loans to be repaid or prepaid will be based on various factors, including (i) cost of the borrowing 

(ii) any conditions attached to the loan restricting our ability to prepay/ repay such loan (iii) receipt of consents 

for prepayment from the respective lenders (iv) levy of any prepayment penalties or (v) other commercial and 

legal considerations. 

 

51. Our lenders have imposed certain restrictive conditions on us under our financing arrangements. This 

may limit our ability to pursue our business and limit our flexibility in planning for, or reacting to, changes 

in our business or industry.  

 

As of September 30, 2017, we had total outstanding borrowings of Rs. 1,947 million. Our financing arrangements 

are secured by our movable and immovable assets. Many of our financing agreements include conditions and 

restrictive covenants, including the requirement that we obtain consent or intimation from our respective lenders 

prior to carrying out certain activities and entering into certain transactions including (a) the amendment of our 

memorandum and articles of association; (b) incurrence of additional debt; (c) issuance of new securities and 

changing our capital structure or management structure; (d) formulating any scheme of amalgamation or 

reconstruction; (e) implementation of any scheme of expansion; (f) declaring dividend except out of profits of 

that year; (g) providing guarantee or letter of comfort in the nature of guarantee on behalf of any other company 

(including group companies); and (h) undertaking any trading activity other than the sale of products arising out 

of our own manufacturing operations. Additionally, some of our financing arrangements require that our 

Promoters continue to hold greater than 51% equity interest in our Company. These restrictions may limit our 

flexibility in responding to business opportunities, competitive developments and adverse economic or industry 

conditions. A breach of any of these covenants or a failure to pay interest or indebtedness when due under any of 

our financing arrangements, could result in a variety of adverse consequences, including the termination of one 

or more of our credit facilities, levy of penal interest, the enforcement of any security provided, acceleration of 

all amounts due under such facilities, right to appoint nominee on our Board and cross-defaults under certain of 

our other financing agreements, any of which may adversely affect our business, financial condition and results 

of operations. Further, our consortium working capital facility availed from various banks and lead by Allahabad 

Bank provides a right to the consortium banks to utilise proceeds from any fresh issuance of Equity Shares towards 

repayment of the working capital facility availed. These restrictions may limit our flexibility in responding to 

business opportunities, competitive developments and adverse economic or industry conditions. A breach of any 

of these covenants, or a failure to pay interest or indebtedness when due under any of our credit facilities, could 

result in a variety of adverse consequences, including the acceleration of our indebtedness, and could adversely 

affect our ability to conduct our business. 

 

Our financing agreements also generally contain certain financial covenants including the requirement to 

maintain, among others, specified debt-to-equity ratios. These covenants vary depending on the requirements of 

the financial institution extending the loan and the conditions negotiated under each financing document. Such 

covenants may restrict or delay certain actions or initiatives that we may propose to take from time to time. There 

can be no assurance that we will comply with the covenants with respect to our financing arrangements in the 

future or that we will be able to secure waivers for any such non-compliance in a timely manner or at all. One of 

the consents received from our lenders for undertaking the Issue indicates that the consent is subject to the 

condition that post Issue, the shareholding of our Promoters shall not fall below 46.77% of the paid-up share 
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capital of our Company, at any point of time.  

 

Any future inability to comply with the covenants under our financing arrangements or to obtain necessary 

consents required thereunder or any other breach under the financing agreements including default in repayment 

may lead to the termination of our credit facilities, levy of penal interest, acceleration of all amounts due under 

such facilities and the enforcement of any security provided. Further, our Chairman and Managing Director, VC 

Nannapaneni has issued personal guarantees for securing the performance of obligations and liabilities under 

certain unsecured working capital credit facilities availed by our Company. We cannot assure you that we will 

continue to comply with all conditions and restrictive covenants under our financing agreements in the future. If 

the obligations under any of our financing agreements are accelerated, we may have to dedicate a substantial 

portion of our cash flow from operations to make payments under such financing documents, thereby reducing 

the availability of cash for our working capital requirements and other general corporate purposes. Further, during 

any period in which we are in default, we may be unable to obtain further financing or any refinancing of our debt 

could be at higher rates with more onerous covenants, which could further restrict our business operations. 

Additionally, third parties may also have concerns over our financial position and it may be difficult to market 

our financial products. Any of these circumstances or other consequences could adversely affect our business, 

credit rating, prospects, financial condition and results of operations. Moreover, any such action initiated by our 

lenders could adversely affect the price of the Equity Shares.  

 

52. Our Promoters will be able to exercise significant influence and control over our Company after the Issue 

and may have interests that are different from those of our other shareholders. 

 

As of September 30, 2017, our Promoters and promoter group hold 51.19 % of the issued and outstanding Equity 

Shares of our Company. By virtue of their shareholding, our Promoters will have the ability to exercise significant 

control and influence over our Company and our affairs and business, including the election of Directors, the 

timing and payment of dividends, the adoption of and amendments to our Memorandum and Articles of 

Association, the approval of a merger, amalgamation or sale of substantially all of our assets and the approval of 

most other actions requiring the approval of our shareholders. The interests of our Promoters may be different 

from or conflict with the interests of our other shareholders and their influence may result in change of 

management or control of our Company, even if such a transaction may not be beneficial to our other shareholders. 

 

53. We are subject to the United States Foreign Corrupt Practices Act and similar worldwide anti-bribery laws, 

which impose restrictions and may carry substantial penalties. 

 

The United States Foreign Corrupt Practices Act (the “FCPA”), the U.K. Bribery Act and similar anti-bribery 

laws in other jurisdictions generally prohibit companies and their intermediaries from making improper payments 

to officials for the purpose of obtaining or retaining business. These laws may require not only accurate books 

and records, but also sufficient controls, policies and processes to ensure business is conducted without the 

influence of bribery and corruption. Our policies mandate compliance with these anti-bribery laws, which often 

carry substantial penalties including fines, criminal prosecution and potential debarment from public procurement 

contracts. Failure to comply may also result in reputational damages. Given the high level of complexity of these 

laws, however, there is a risk that some provisions may be inadvertently breached, for example through fraudulent 

or negligent behaviour of individual employees, our failure to comply with certain formal documentation 

requirements or otherwise. Any violation of these laws or allegations of such violations, whether or not merited, 

could have a material adverse effect on our reputation and could cause the trading price of our ordinary shares to 

decline. 

 

In addition, in many less-developed markets, we rely heavily on third-party distributors and other agents for the 

marketing and distribution of our products. Many of these third parties do not have internal compliance resources 

comparable to ours. Business activities in many of these markets have historically been more susceptible to 

corruption. If our efforts to screen third-party agents and detect cases of potential misconduct fail, we could be 

held responsible for the noncompliance of these third parties under applicable laws and regulations, including the 

FCPA, which may have a material adverse effect on our reputation and our business, financial condition or results 

of operations. 

 

Finally, we operate in certain jurisdictions that have experienced governmental corruption to some degree or are 

found to be low on the Transparency International Corruption Perceptions Index and, in some circumstances, 

anti-bribery laws may conflict with some local customs and practices. As a result of our policy to comply with 

FCPA and similar anti-bribery laws, we may be at a competitive disadvantage to competitors that are not subject 

to, or do not comply with, such laws in jurisdictions that have experienced higher levels of bribery and corruption. 
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54. Our Company has prepared financial statements under IND (AS). The transition to IND (AS) in India is 

very recent. 

 

India has decided to adopt the “Convergence of its existing standards with IFRS” and not the IFRS. These “IFRS 

based or synchronized Accounting Standards” are referred to in India as the Indian Accounting Standards (“IND 

(AS)”). The Ministry of Corporate Affairs, Government of India, has through a notification dated February 16, 

2015, set out the IND (AS) and the timelines for their implementation. Pursuant to the notification, IND (AS) is 

mandatorily applicable to companies (except banking companies, insurance companies and non-banking financial 

companies) effective from (i) the accounting periods beginning on or after April 1, 2016 (with comparatives for 

the period ending March 31, 2016 or thereafter), for companies with net worth of Rs. 5,000 million or more; and 

(ii) the accounting periods beginning on or after April 1, 2017 (with comparatives for the period ending March 

31, 2017 or thereafter) for listed or to-be-listed companies (i.e. whose equity or debt securities are listed or are in 

the process of being listed on any stock exchange in or outside India) with net worth less than Rs. 5,000 million 

and unlisted companies with net worth between Rs. 2,500 million and Rs. 5,000 million. These requirements 

would also apply to any holding, subsidiary, joint venture or associate companies of such aforementioned 

companies. Accordingly, our Company has prepared its financial statements in accordance with IND (AS) for 

periods beginning on or after April 1, 2016. Accordingly our financial statements for the six months ended 

September 30, 2017 and Fiscals 2017 and 2016 prepared under IND (AS), may not be comparable to our historical 

financial statements.  

 

55. Changing laws, rules and regulations and legal uncertainties including adverse application of tax laws 

and regulations such as application of Goods and Service Tax (GST), may adversely affect our business 

results of operations, cash flows and financial performance. 

 

Our business and financial performance could be adversely affected by changes in law or interpretations of 

existing, or the promulgation of new, laws, rules and regulations in India applicable to us and our business. There 

can be no assurance that the central or the state governments may not implement new regulations and policies 

which will require us to obtain approvals and licenses from the governments and other regulatory bodies or impose 

onerous requirements and conditions on our operations. For example, majority of our pharmaceuticals business 

is based outside India and outward investments in India is governed by RBI regulations. Any change in such RBI 

regulation may have a severe impact on our businesses outside India or any expansion plans that involve support 

from our local operations. Any new regulations and policies and the related uncertainties with respect to the 

implementation of the new regulations may have a material adverse effect on all our business, financial condition 

and results of operations. In addition, we may have to incur capital expenditures to comply with the requirements 

of any new regulations, which may also materially harm our results of operations. The GoI has recently enacted 

the Central Goods and Services Tax Act, 2017 which lays down a comprehensive national GST regime which has 

combined taxes and levies collected by the central and state governments into a unified rate structure. This 

legislation was notified and made effective from July 1, 2017. 

 

Based on such available information and to the best of our understanding we are of the view that there will be an 

Increase in overall taxes on procurement which will lead to an additional working capital requirement. While 

there will be an increase in overall taxes on procurement, the procurement cost is likely to reduce on account of 

the free flow of credits under GST regime. The ability of the company to take the benefit of reduction in 

procurement cost shall be dependent on its ability to increase or maintain the sale price of its products and 

negotiation of the purchase price with its vendors. Further in the transition period, the company expects some 

disruptions in the procurement and sale of goods, which could affect the immediate financial performance, 

however this is expected to a temporary and short term event. 

 

The Government has also proposed major reforms in Indian tax laws with respect to the provisions relating to the 

general anti-avoidance rule (“GAAR”). As regards GAAR, the provisions have been introduced in the Finance 

Act, 2012 and have come into effect from April 1, 2017. The GAAR provisions intend to catch arrangements 

declared as “impermissible avoidance arrangements”, which is any arrangement, the main purpose or one of the 

main purposes of which is to obtain a tax benefit and which satisfy at least one of the following tests (i) creates 

rights, or obligations, which are not ordinarily created between persons dealing at arm’s length; (ii) results, 

directly or indirectly, in misuse, or abuse, of the provisions of the Income Tax Act; (iii) lacks commercial 

substance or is deemed to lack commercial substance, in whole or in part; or (iv) is entered into, or carried out, 

by means, or in a manner, which are not ordinarily employed for bona fide purposes. If GAAR provisions are 

invoked, then the Indian tax authorities have wide powers, including denial of tax benefit or a benefit under a tax 
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treaty. As the taxation system is intended to undergo significant overhaul, its consequent effects on us cannot be 

determined at present and there can be no assurance that such effects would not adversely affect our business and 

future financial performance. 

 

56. We have commissioned an industry report from CARE Research and third party database which has been 

used for industry related data in this Placement Document and such data has not been independently 

verified by us. 

 

We have commissioned CARE Research to produce reports on the pharmaceutical industry. CARE Research has 

provided us with a report titled ‘Report on Pharmaceutical Industry’, which has been used for industry related 

data that has been disclosed in this Placement Document. We have not independently verified such data and 

information from third party database, disclosed in this Placement Document, and therefore we are unable to 

confirm the accuracy of such data. Such information may be inconsistent with the facts and statistics compiled by 

other studies within or outside India. We are also unable to assure you that that such data is complete or accurate. 

Moreover, the industry report referred to in this Placement Document includes projections that by their very 

nature are estimations. Therefore, discussions of matters relating to India, its economy and the industries in which 

we currently operate and their growth prospects, in this Placement Document, are subject to the caveat that the 

statistical and other data upon which such discussions are based may be incomplete and are speculative. For 

further details, see “Industry Overview” on page 78.” 

 

57. The information relating to the capacity and capacity utilisation of our manufacturing facilities included 

in this Placement Document has not been independently verified by an expert.  

 

The information relating to the capacity and capacity utilisation of our manufacturing facilities included in this 

Placement Document has been prepared by the management and is based on certain estimates and assumptions. 

The accuracy of such information has not been independently verified by any expert, or the Book Running Lead 

Managers or their affiliates. Accordingly, investors should not place undue reliance on such data as a basis for 

making an investment in our Equity Shares. 

 

Risks Relating to India 

 

58. The occurrence of natural or man-made disasters could adversely affect our results of operations, cash 

flows and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could 

adversely affect the financial markets and our business.  

 

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires, 

explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions, could 

adversely affect our results of operations, cash flows or financial condition. Terrorist attacks and other acts of 

violence or war may adversely affect the Indian securities markets. In addition, any deterioration in international 

relations, especially between India and its neighbouring countries, may result in investor concern regarding 

regional stability which could adversely affect the price of the Equity Shares. In addition, India has witnessed 

local civil disturbances in recent years and it is possible that future civil unrest as well as other adverse social, 

economic or political events in India could have an adverse effect on our business. Such incidents could also 

create a greater perception that investment in Indian companies involves a higher degree of risk and could have 

an adverse effect on our business and the market price of the Equity Shares. 

 

59. Political instability or changes in the Government in India or in the Government of the states where we 

operate could cause us significant adverse effects. 

 

The central Government has traditionally exercised, and continues to exercise, a significant influence over many 

aspects of the economy. Further, our business is also impacted by regulation and conditions in the various states 

in India where we operate. Our business, and the market price and liquidity of our Equity Shares may be affected 

by interest rates, changes in central or state Government policies, taxation and other political, economic or other 

developments in or affecting India. Since 1991, successive central Governments have pursued policies of 

economic liberalisation and financial sector reforms. Any slowdown in these demand drivers or change in 

Government policies may adversely impact our business and operations. Generally a significant adverse change 

in the central Government’s policies could adversely affect our business, financial condition and results of 

operations and could cause the trading price of our Equity Shares to decline. 
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60. If there is a change in policies related to tax, duties or other such levies applicable to us, it may affect our 

results of operations. 

 

New or revised accounting policies or policies related to tax, duties or other such levies promulgated from time 

to time by relevant tax authorities may adversely affect our results of operations. We cannot assure you as to what 

action current or future Governments will implement regarding tax incentives or excise duty benefits. Moreover, 

any Government policies restricting the allotment of land in areas where we intend to establish facilities could 

adversely affect our plans to expand our manufacturing facilities. We may not be able to comply with the 

obligations and stipulations that would allow us to avail ourselves of such benefits or concessions, and 

consequently, we may lose such benefits and concessions. 

 

61. We may be affected by competition law in India and any adverse application or interpretation of the 

Competition Act could adversely affect our business. 

 

The Competition Act regulates practices having an appreciable adverse effect on competition in the relevant 

market in India. Under the Competition Act, any formal or informal arrangement, understanding or action in 

concert, which causes or is likely to cause an appreciable adverse effect on competition is considered void and 

results in the imposition of substantial monetary penalties. Further, any agreement among competitors which 

directly or indirectly involves the determination of purchase or sale prices, limits or controls production, supply, 

markets, technical development, investment or provision of services, shares the market or source of production 

or provision of services by way of allocation of geographical area, type of goods or services or number of 

customers in the relevant market or directly or indirectly results in bid-rigging or collusive bidding is presumed 

to have an appreciable adverse effect on competition. The Competition Act also prohibits abuse of a dominant 

position by any enterprise. 

 

On March 4, 2011, the Government issued and brought into force the combination regulation (merger control) 

provisions under the Competition Act with effect from June 1, 2011. These provisions require acquisitions of 

shares, voting rights, assets or control or mergers or amalgamations that cross the prescribed asset and turnover 

based thresholds to be mandatorily notified to and pre-approved by the CCI. Additionally, on May 11, 2011, the 

CCI issued Competition Commission of India (Procedure in regard to the transaction of business relating to 

combinations) Regulations, 2011, as amended, which sets out the mechanism for implementation of the merger 

control regime in India. 

 

The Competition Act aims to, among others, prohibit all agreements and transactions which may have an 

appreciable adverse effect on competition in India. Consequently, all agreements entered into by us could be 

within the purview of the Competition Act. Further, the CCI has extra-territorial powers and can investigate any 

agreements, abusive conduct or combination occurring outside India if such agreement, conduct or combination 

has an appreciable adverse effect on competition in India. However, we cannot predict the impact of the provisions 

of the Competition Act on the agreements entered into by us at this stage. We are not currently party to any 

outstanding proceedings, nor have we received notice in relation to non-compliance with the Competition Act or 

the agreements entered into by us. However, if we are affected, directly or indirectly, by the application or 

interpretation of any provision of the Competition Act, or any enforcement proceedings initiated by the CCI, or 

any adverse publicity that may be generated due to scrutiny or prosecution by the CCI or if any prohibition or 

substantial penalties are levied under the Competition Act, it would adversely affect our business, results of 

operations and prospects. 

 

62. It may not be possible for you to enforce any judgment obtained outside India against us, our management 

or any of our respective affiliates in India, except by way of a suit in India on such judgment. 

 

We are incorporated under the laws of India and substantially all our Directors and executive officers reside in 

India. A substantial majority of our assets, and the assets of our Directors and officers, are also located in India. 

As a result, you may be unable to: 

 

• effect service of process outside of India upon us and such other persons or entities; or 

• enforce in courts outside of India judgments obtained in such courts against us and such other persons or 

entities. 

 

For further details, see “Enforcement of Civil Liabilities” on page 16. 
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63. A third party could be prevented from acquiring control of us because of anti-takeover provisions under 

Indian law. 

 

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our 

Company. Under the Takeover Regulations, an acquirer has been defined as any person who, directly or indirectly, 

acquires or agrees to acquire shares or voting rights or control over a company, whether individually or acting in 

concert with others. Although these provisions have been formulated to ensure that interests of 

investors/shareholders are protected, these provisions may also discourage a third party from attempting to take 

control of our Company. Consequently, even if a potential takeover of our Company would result in the purchase 

of the Equity Shares at a premium to their market price or would otherwise be beneficial to our Shareholders, 

such a takeover may not be attempted or consummated because of Takeover Regulations. 

 

64. Any downgrading of India's debt rating by an international rating agency could adversely affect our 

business and the price of our Equity Shares. 

 

Any adverse revisions to India's credit ratings for domestic and international debt by international rating agencies 

may adversely affect our business, our future financial performance, our shareholders' funds and the price of our 

Equity Shares. 

 

Risks Relating to the Equity Shares and this Issue 

 

65. The trading price of our Equity Shares may be subject to volatility and you may not be able to sell your 

Equity Shares at or above the Issue Price. 

 

The trading price of our Equity Shares may fluctuate after this Issue due to a variety of factors, including our 

results of operations and the performance of our business, competitive conditions, general economic, political and 

social factors, the performance of the Indian and global economy and significant developments in India’s fiscal 

regime, volatility in the Indian and global securities market, performance of our competitors, changes in the 

estimates of our performance or recommendations by financial analysts and announcements by us or others 

regarding contracts, acquisitions, strategic partnerships, joint ventures, or capital commitments. In addition, if the 

stock markets in general experience a loss of investor confidence, the trading price of our Equity Shares could 

decline for reasons unrelated to our business, financial condition or operating results. The trading price of our 

Equity Shares might also decline in reaction to events that affect other companies in our industry even if these 

events do not directly affect us. Each of these factors, among others, could adversely affect the price of our Equity 

Shares. 

 

66. Investors may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares. 

Capital gains arising from the sale of our Equity Shares are generally taxable in India. Any gain realized on the 

sale of our Equity Shares on a stock exchange held for more than 12 months will not be subject to capital gains 

tax in India if securities transaction tax, or STT, has been paid on the transaction. STT will be levied on and 

collected by an Indian stock exchange on which our Equity Shares are sold. Any gain realized on the sale of our 

Equity Shares held for more than 12 months by an Indian resident, which are sold other than on a recognized 

stock exchange and as a result of which no STT has been paid, will be subject to capital gains tax in India. Further, 

any gain realized on the sale of our Equity Shares held for a period of 12 months or less will be subject to capital 

gains tax in India. Capital gains arising from the sale of our Equity Shares will be exempt from taxation in India 

in cases where an exemption is provided under a treaty between India and the country of which the seller is a 

resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. 

 

As a result, residents of other countries may be liable for tax in India as well as in their own jurisdictions on gains 

arising from a sale of our Equity Shares. However, capital gains on the sale of our Equity Shares purchased in the 

Issue by residents of certain countries will not be taxable in India by virtue of the provisions contained in the 

taxation treaties between India and such countries. 

 

67. Fluctuations in the exchange rate between the Rupee and the U.S. dollar could have an adverse effect on 

the value of our Equity Shares, independent of our operating results. 

 

Our Equity Shares are quoted in Rupees on the Stock Exchanges. Any dividends in respect of our Equity Shares 

will be paid in Rupees and subsequently converted into U.S. dollars for repatriation. Any adverse movement in 

exchange rates during the time it takes to undertake such conversion may reduce the net dividend to investors. In 

addition, any adverse movement in exchange rates during a delay in repatriating the proceeds from a sale of 
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Equity Shares outside India, for example, because of a delay in regulatory approvals that may be required for the 

sale of Equity Shares, may reduce the net proceeds received by shareholders. The exchange rate between the 

Rupee and the U.S. dollar has changed substantially in the last two decades and could fluctuate substantially in 

the future, which may have an adverse effect on the value of our Equity Shares and returns from our Equity 

Shares, independent of our operating results. 

 

68. There is no guarantee that our Equity Shares will be listed, or continue to be listed, on the Indian stock 

exchanges in a timely manner, or at all, and prospective investors will not be able to immediately sell their 

Equity Shares on a Stock Exchange. 

 

In accordance with Indian law and practice, final approval for listing and trading of our Equity Shares will not be 

applied for or granted until after our Equity Shares have been issued and allotted. Such approval will require the 

submission of all other relevant documents authorizing the issuance of our Equity Shares. Accordingly, there 

could be a failure or delay in listing our Equity Shares on the NSE and BSE, which would adversely affect your 

ability to sell our Equity Shares. 

 

69. Foreign investors are subject to foreign investment restrictions under Indian law that limit our ability to 

attract foreign investors, which may adversely affect the trading price of our Equity Shares. 

 

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and 

residents are freely permitted (subject to certain exceptions) if they comply with the requirements specified by 

the RBI. If the transfer of shares is not in compliance with such requirements or falls under any of the specified 

exceptions, then prior approval of the RBI or the FIPB will be required. In addition, shareholders who seek to 

convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency 

from India will require a no-objection or tax clearance certificate from the income tax authority. Additionally, the 

Indian government may impose foreign exchange restrictions in certain emergency situations, including situations 

where there are sudden fluctuations in interest rates or exchange rates, where the Indian government experiences 

extreme difficulty in stabilizing the balance of payments or where there are substantial disturbances in the 

financial and capital markets in India. These restrictions may require foreign investors to obtain the Indian 

government’s approval before acquiring Indian securities or repatriating the interest or dividends from those 

securities or the proceeds from the sale of those securities. There can be no assurance that any approval required 

from the RBI or any other government agency can be obtained on any particular terms or at all. 

 

70. There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a 

shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a particular point in time. 

 

The Equity Shares will be subject to a daily circuit breaker imposed on listed companies by all stock exchanges 

in India, which does not allow transactions beyond a certain volatility in the price of the Equity Shares. This 

circuit breaker operates independently of the index-based market-wide circuit breakers generally imposed by 

SEBI on Indian stock exchanges. The percentage limit on the Equity Shares’ circuit breaker will be set by the 

stock exchanges based on historical volatility in the price and trading volume of the Equity Shares. The stock 

exchanges are not required to inform us of the percentage limit of the circuit breaker and they may change the 

limit without our knowledge. This circuit breaker would effectively limit the upward and downward movements 

in the price of the Equity Shares. As a result of this circuit breaker, there can be no assurance regarding the ability 

of shareholders to sell Equity Shares or the price at which shareholders may be able to sell their Equity Shares. 

 

71. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash 

flows, working capital requirements, capital expenditures and restrictive covenants in our financing 

arrangements. 

 

While we have paid dividends in the past, we cannot assure you that dividends will be paid in the future and, if 

so, the level of such future dividends. The declaration, payment and amount of any future dividends is subject to 

the discretion of our Board, and will depend on a number of factors including, our earnings, availability of profits, 

capital requirements and overall financial condition, as well as the provisions of relevant laws in India from time 

to time. 

 

  



 

67 

 

72. Any future issuance of Equity Shares by us or sales of our Equity Shares by any of our significant 

shareholders may adversely affect the trading price of our Equity Shares. 

 

Any future issuance of our Equity Shares by us could dilute your shareholding. Any such future issuance of our 

Equity Shares or sales of our Equity Shares by any of our significant shareholders may also adversely affect the 

trading price of our Equity Shares, and could impact our ability to raise capital through an offering of our 

securities. We cannot assure you that we will not issue further Equity Shares or that the shareholders will not 

dispose of, pledge or otherwise encumber their Equity Shares. In addition, any perception by investors that such 

issuances or sales might occur could also affect the trading price of our Equity Shares. 

 

73. An investor will not be able to sell any of our Equity Shares purchased in the Issue other than on a 

recognized Indian stock exchange for a period of 12 months from the date of issue of such Equity Shares. 

 

Pursuant to the SEBI Regulations, for a period of 12 months from the date of the issue of our Equity Shares in 

the Issue, investors purchasing our Equity Shares in the Issue may only sell their Equity Shares on the NSE or the 

BSE and may not enter into any off-market trading in respect of their Equity Shares. We cannot be certain that 

these restrictions will not have an impact on the price of our Equity Shares. 
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MARKET PRICE INFORMATION 

 

The Equity Shares have been listed and are available for trading on BSE and NSE.  

 

On December 8, 2017, the closing price of Equity Shares on BSE and NSE was 930.85 and 931.40 per Equity 

Share, respectively.  

 

(i) The following tables set forth the reported high, low and average market prices and the trading volumes 

of the Equity Shares on BSE and NSE on the dates on which such high and low prices were recorded for 

Financial Years ended March 31, 2015, March 31, 2016 and March 31, 2017: 

 

BSE 

Financial 

Year 

ended 

High 

(Rs.) 

Date of 

High 

Total 

Volume on 

date of 

High 

(Number 

of Equity 

Shares 

traded on 

the date of 

high) 

Total 

Volume 

of Equity 

shares 

traded on 

the date 

of high 

(Rs. 

million) 

Low 

(Rs.) 

Date of 

low 

Volume on 

date of 

Low 

(Number 

of Equity 

Shares 

traded on 

the date of 

low) 

Total 

Volume 

of Equity 

shares 

traded on 

the on 

date of 

low (Rs. 

million) 

Average 

price for 

the year 

(Rs.)* 

Total Volume of 

Equity Shares traded 

in the Period 

In 

number 

(Rs. in 

million) 

2015 2291.40 March 16, 

2015 

79,788 172.31 655.55 April 01, 

2014  

466,662 319.51 1,255.66 4,520,707 5,625.05 

From 

April 01, 

2015 to 

November 

25, 2015 

2,709.00 April 07, 

2015 

126,490 326.83 1828.95 April 28, 

2015 

84,772 170.30 2,309.88 2,612,728 6,017.96 

From 

November 

26, 2015 

to March 

31, 

2016** 

623.60 January 

05, 2016 

112,265 67.40 390.00 March 

29, 2016 

254,767 101.48 507.73 5,246,144 2,590.02 

 

2017 850.00 March 31, 

2017 

50,929 42.79 410.55 April 01, 

2016 

67,710 28.14 609.14 11,629,137 7,102.97 

(Source: www.bseindia.com) 

 

NSE 
Financial 

Year 

ended 

High 

(Rs.) 

Date of 

High 

Volume 

on date of 

High 

(Number 

of Equity 

Shares 

traded on 

the date 

of high) 

Total 

Volume 

of Equity 

shares 

traded on 

the date 

of high 

(Rs. 

million) 

Low 

(Rs.) 

Date of 

low 

Volume on 

date of 

Low 

(Number 

of Equity 

Shares 

traded on 

the date of 

low) 

Total 

Volume of 

Equity 

shares 

traded on 

the on date 

of low (Rs. 

million) 

Average 

price 

for the 

year 

(Rs.)* 

Total Volume of 

Equity Shares traded 

in the Period 

In 

number 

(Rs. in 

million) 

2015 2,289.00 March 

16, 2015 

447,885 961.79 650.00 April 01, 

2014 

1,477,099 1,008.90 1,255.69 22,727,559 29,670.28 

From 

April 01, 

2015 to 

November 

25, 2015 

2,709.85 April 

07, 2015 

595,483 1,541.34 1,826.65 April 28, 

2015 

440,652 882.37 2,310.21 14,688,376 33,891.67 

From 

November 

26, 2015 

to March 

31, 

2016** 

623.70 January 

05, 2016 

866,451 514.47 390.00 March 

29, 2016 

1,912,874 761.64 507.70 34,217,147 16,757.82 

2017 855.00 March 

31, 2017 

478,379 402.24 410.00 April 01, 

2016 

388,455 161.68 609.45 76,316,412 47,499.01 

(Source: www.nseindia.com) 
*Average prices are based on the daily closing prices. 
** In Fiscal 2016, our Company undertook a sub-division of equity shares of face value of Rs. 10 each to equity shares of face value of Rs. 2 

each (ex-split effective from November 26, 2015)  

 

(ii) The following tables set forth the reported high, low and average market prices and the trading volumes 

of the Equity Shares on BSE and NSE on the dates on which such high and low prices were recorded 

during each of the last six months: 
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BSE 

Month Year High (Rs.) 
Date of 

High 

Volume on 

date of High 

(Number of 

Equity 

Shares 

traded on 

the date of 

high) 

Total 

Volume 

of Equity 

shares 

traded 

on the 

date of 

high (Rs. 

million) 

Low (Rs.) Date of low 

Volume on 

date of 

Low 

(Number of 

Equity 

Shares 

traded on 

the date of 

low) 

Total 

Volume 

of Equity 

shares 

traded on 

the on 

date of 

low (Rs. 

million) 

Average 

price for 

the month 

(Rs.) 

Monthly Total Volume 

of Equity Shares traded 

In number 
(Rs. in 

million) 

November 

2017 

1,010.00 November 

02, 2017 

84,621 84.36 891.10 November 

16, 2017 

23,101 20.88 926.46 829,424 778.69 

October 2017 1,049.75 October 

05, 2017 

326,696 327.33 780.10 October 03, 

2017 

24,066 19.15 971.65 1,005,899 985.31 

September 

2017 

826.70 September 

18, 2017 

61,452 49.66 695.45 September 

04, 2017 

41,609 29.41 762.98 1,005,281 768.55 

August 2017 986.55 August 07, 

2017 

93,860 90.50 671.25 August 10, 

2017 

580,031 417.42 798.58 1,863,778 1,419.49 

July 2017 1,040.00 July 03, 

2017 

34,616 35.25 969.00 July 31, 

2017 

27,540 26.94 992.92 730,524 730.15 

June 2017 1,080.00 June 09, 

2017 

120,835 128.07 928.60 June 30, 

2017 

63,334 63.45 981.61 2,281,628 2,188.33 

(Source: www.bseindia.com) 

 

NSE 

Month 

Year 

High 

(Rs.) 

Date of 

High 

Volume 

on date 

of High 

(Number 

of Equity 

Shares 

traded 

on the 

date of 

high) 

Total 

Volume 

of 

Equity 

shares 

traded 

on the 

date of 

high 

(Rs. 

million) 

Low 

(Rs.) 

Date of 

low 

Volume 

on date 

of Low 

(Number 

of Equity 

Shares 

traded 

on the 

date of 

low) 

Total 

Volume 

of 

Equity 

shares 

traded 

on the 

on date 

of low 

(Rs. 

million) 

Average 

price 

for the 

month 

(Rs.) 

Monthly Total Volume 

of Equity Shares 

traded 

In 

number 

(Rs. in 

million) 

November 

2017 

1010.00 November 

02, 2017 

1,181,232 1,175.38 891.05 November 

16, 2017 

5,555,033 5,264.34 927.18 5,555,033 5,264.34 

October 

2017 

1050.00 October 

05, 2017 

2,814,107 2,817.23 788.25 October 

03, 2017 

239,610 191.00 972.31 7,476,965 7,355.37 

September 

2017 

829.00 September 

18, 2017 

427,525 346.57 695.00 September 

04, 2017 

302,349 214.68 763.72 6,802,257 5,181.82 

August 

2017 

985.00 August 

01, 2017  

124,472 120.67 671.10  August 

10, 2017 

5,150,800 3,708.69 798.65 16,500,985 12,387.79 

July 2017 1038.35 July 03, 

2017 

333,205 339.86 971.00 July 31, 

2017 

89,979 87.83 993.39 3,851,635 3,853.21 

June 2017 1,090.00 June 09, 

2017 

856,133 907.65 931.55 June 30, 

2017  

823,303 817.55 982.29 8,584,919 8,539.69 

(Source: www.nseindia.com) 

 

Notes: 

 

1. In case of two days with the same closing price, the date with the higher volume has been considered. 

2. Average prices are based on the daily closing prices. 

 

(iii) The following table set forth the details of the number of Equity Shares traded and the volume of business 

transacted during the last six months and the Financial Years ended March 31, 2015, March 31, 2016 

and March 31, 2017 on BSE and NSE: 

 

Financial Year/ Period Number of Equity Shares Traded 
Volume of Business Transacted 

(In Rs. million) 

 BSE NSE BSE NSE 

2015 4,520,707 22,727,559 5,625.05 29,670.28 

From April 01, 2015 to 

November 25, 2015 

2,612,728 14,688,376 6,017.96 33,891.67 

From November 26, 2015 to 

March 31, 2016* 

5,246,144 34,217,147 2,590.02 

 

16,757.82 

2017 11,629,137 76,316,412 7,102.97 47,499.01 

November 2017 829,424 5,555,033 778.69 29,670.28 

October 2017 1,005,899 7,476,965 985.31 7,355.37 

September 2017 1,005,281 6,802,257 768.55 5,181.82 

August 2017 1,863,778 16,500,985 1,419.49 12,387.79 
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Financial Year/ Period Number of Equity Shares Traded 
Volume of Business Transacted 

(In Rs. million) 

 BSE NSE BSE NSE 

July 2017 730,524 3,851,635 730.15 3,853.21 

June 2017 2,281,628 8,584,919 2,188.33 8,539.69 

(Source: www.bseindia.com and www.nseindia.com) 
* In Fiscal 2016, our Company undertook a sub-division of equity shares of face value of Rs. 10 each to equity shares of face value of Rs. 2 

each (ex-split effective from November 26, 2015)  

 

(iv) The following table sets forth the market price on BSE and NSE on November 3, 2017, i.e., the first 

working day following the approval of the Board of Directors for the Issue: 

 

BSE NSE 

Open High Low Close 

Number 

of Equity 

Shares 

traded 

Turnover 

(Rs. 

million ) 

Open High Low Close 

Number of 

Equity 

Shares 

traded 

Turnover 

(Rs. 

million) 

997.00 1,000.05 942.90 954.50 87,584 84.11 995.00 996.95 942.00 956.75 720,915 693.50 
(Source: www.bseindia.com and www.nseindia.com)
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USE OF PROCEEDS 

 

The gross proceeds from the Issue will be approximately Rs. 9,150 million. 

The net proceeds from the Issue, after deducting fees, commissions and expenses of the Issue, will be 

approximately Rs. 8,950 million (the “Net Proceeds”).  

Subject to compliance with applicable laws and regulations, our Company intends to use the Net Proceeds of the 

Issue for capital expenditure, prepayment/ repayment of working capital loans and general corporate purposes. 

Our Company intends to deploy Rs. 6,000.00 million from the Net Proceeds towards capital expenditure. The 

proposed capital expenditure includes cost for building and other civil works and plant and machinery, in respect 

of its manufacturing facilities in (i) Kothur, Telangana; (ii) Mekaguda, Telangana; (iii) Manali, Chennai; and (iv) 

Visakhapatnam, SEZ. The proposed capital expenditure also include cost for procurement of equipment for our 

research and development facilities in Hyderabad and Kothur, Telangana. The break-up of the total capital 

expenditure towards which the Net Proceeds aggregating to Rs. 6,000.00 million shall be utilised, is set forth 

below: 

 (in Rs., million) 

S. No. Particulars Estimated cost 

1.  Building and other civil works 1,000.00 

2.  Plant and machinery 4,680.00 

3.  Research and development equipment 320.00 

 Total 6,000.00 

 

Our Company proposes to deploy Net Proceeds aggregating to Rs. 6,000.00 million towards the aforesaid capital 

expenditure for the period from January 2018 to March 2021. 

 

If the Net Proceeds are not completely utilised for the purposes stated hereinabove by such periods due to factors 

such as (i) economic and business conditions; (ii) increased competition; (iii) delay in procuring and 

operationalising assets; (iv) receiving the necessary approvals; and (v) other commercial considerations, the same 

would be utilised (in part or full) in the subsequent periods as may be decided by our Board, in accordance with 

applicable law. Further, the Board may at its discretion, utilise any unutilised portion of Net Proceeds allocated 

for capital expenditure, towards general corporate purposes. 

 

As on November 30, 2017, our Company has availed working capital facilities (excluding foreign bill negotiation) 

aggregating to Rs. 1,933.82 million, from various lenders. Our Company proposes to utilise an estimated amount 

of Rs. 1,800.00 million from the Net Proceeds towards pre-payment or scheduled repayment of all or a portion of 

the working capital facilities availed by our Company, in Fiscal 2018 and Fiscal 2019. Given the nature of these 

borrowings and the terms of repayment / pre-payment, the aggregate outstanding borrowing amounts may vary 

from time to time. Further, the amounts outstanding are dependent on several factors and may vary with the 

business cycle of our Company with multiple drawdowns, repayment and enhancement of sanctioned limits. The 

pre-payment or scheduled repayment will help reduce our outstanding indebtedness, assist us in maintaining a 

favourable debt-equity ratio and enable utilisation of our internal accruals for further investment in business 

growth and expansion.  

 

If at the time of utilisation of the Net Proceeds, the amount of outstanding working capital facilities availed by 

our Company varies due to repayment, refinanced or additional drawn downs, then our Company will utilise the 

Net Proceeds not exceeding Rs. 1,800.00 million towards pre-payment or scheduled repayment of the working 

capital facilities, in part or full. 

 

Our Company proposes to deploy the balance Net Proceeds towards general corporate purposes, including but not 

limited to strategic initiatives, acquisitions and investments, partnerships and joint ventures, meeting fund 

requirements which our Company may face in the ordinary course of business, meeting expenses incurred in the 

ordinary course of business, meeting on going general corporate exigencies, research and development expenses, 

and any other purpose in accordance with applicable law, in Fiscal 2018, Fiscal 2019 and Fiscal 2020.  

 

The fund deployment indicated hereinabove is based on management estimates, current circumstances of our 

business and the prevailing market conditions. As permissible under applicable laws, our management will have 

flexibility in deploying the Net Proceeds received by our Company from the Issue. Our Company may have to 

revise our funding requirements and deployment from time to time on account of various factors, such as financial 
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and market conditions, competition, business and strategy and interest/ exchange rate fluctuations and other 

external factors, which may not be within the control of our Company. This may entail rescheduling the proposed 

utilisation of the Net Proceeds and changing the allocation of funds from its planned allocation at the discretion 

of our Board. Further, if the actual utilisation of Net Proceeds towards any of the aforesaid purposes is lower than 

the proposed deployment, then such balance will be utilised towards general corporate purposes. 

 

Pending utilisation for the purposes described above, our Company intends to temporarily invest funds in 

creditworthy instruments, including money market, mutual funds and fixed deposits. Any modification/ change 

in the investment policy would be at the discretion of the Board from time to time and in accordance with 

applicable laws. 

 

Neither our Promoters nor our Directors are making any contribution either as part of the Issue or separately in 

furtherance of the objects of the Issue. Further, neither our Promoters nor our Directors shall receive any proceeds 

from the Issue, whether directly or indirectly.
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CAPITALISATION 

 

The following table sets forth the capitalisation of our Company as at September 30, 2017, derived from the 

Consolidated Reviewed Financial Statement, and as adjusted to give effect to the Issue. This table should be read 

in conjunction with “Summary Financial Information”, “Risk Factors”, “Management’s Discussion and Analysis 

of Financial Condition and Results of Operations” and “Financial Information” on pages 34, 41, 110 and 214, 

respectively.  

 (Rs. in millions, except ratios) 

 As of September 30, 

2017 

As adjusted for 

the Issue* 

Current borrowings:   

- Working capital loans (secured) 792 792 

- Working capital loans (unsecured) 1,155 1,155 

Total debts – A 1,947 1,947 

   
Equity attributable to owners   
Equity share capital 349 349 

Fresh shares pursuant to the issue - 20 

Securities premium reserve 6,178 6,178 
Securities premium pursuant to the issue - 9,130 

Other equity (excluding securities premium reserve and non-

controlling interest) 

11,577 11,577 

Total equity attributable to owners – B 18,104 27,254 

Total capitalisation A+B 20,051 29,201 

Debt / equity ratio (Total debt/Total equity attributable 

to owners (A/B)) 

0.11:1 0.07:1 

Note: Equity attributable to owners represents the sum of equity share capital, securities premium reserve and other equity (excluding 
securities premium reserve and non-controlling interest). 
*The figures for the respective financial statements line items under post-Issue column are derived after considering the proposed impact due 

to the Issue (assuming that the Issue is subscribed as per terms in accordance with the resolution approved by the equivalent committee of the 
Board of Directors at their meeting dated December 14, 2017) and not considering any other transactions or movements for such financial 

statements line items after September 30, 2017. Accordingly, the post-Issue column has been adjusted to reflect the number of Equity Shares 

proposed to be issued pursuant to the Issue and the related proceeds from the Issue. The aforesaid amounts do not include any Issue related 
expenses. 
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CAPITAL STRUCTURE 

 

Share capital of our Company as on date of this Placement Document is as follows:  

 (in Rs. except Equity Share data) 

 
Aggregate 

nominal value 

Authorized Capital   

200,000,000 Equity Shares of Rs. 2 each 400,000,000 

Issued, subscribed and fully paid-up share capital prior to the Issue  

174,485,300 Equity Shares of Rs. 2 each  348,970,600 

Present Issue being offered to Eligible QIBs through the Preliminary Placement 

Document 

 

10,000,000 Equity Shares at a premium of Rs. 913, i.e. at a price per one Equity Share of 

Rs. 915 

20,000,000 

Paid-up share capital after the Issue  

184,485,300 Equity Shares  368,970,600  

Securities premium account   

Securities premium account prior to the Issue  6,263,856,440 

Securities premium account after the Issue 15,393,856,440 

 

(a) As at September 30, 2017, our Promoter and Promoter Group, held 51.19 % of the pre-Issue share capital 

of our Company. We presently comply with the provisions relating to minimum public shareholding as 

required pursuant to the Listing Regulations. 

 

(b) The Issue has been authorized by the Board pursuant to a resolution dated November 2, 2017 and the 

Shareholders pursuant to a special resolution dated November 29, 2017.   

 

Share capital history of our Company 

 

The history of share capital of our Company since incorporation is as follows:  

 

Date of issue/ 

allotment/buy-

back period/ 

split 

Number of 

Equity Shares 

Cumulative 

number of 

Equity 

Shares 

Face 

value 

(Rs.) 

Issue 

price 

(Rs.) 

Nature of 

consideration 

Reason for allotment/ 

details 

September 14, 

1981 

20 20 100 100 Cash First subscribers to 

Memorandum 

July 7, 1982 3,980 4,000 100 100 Cash Preferential allotment 

July 7, 1986 2,800 6,800 100 100 Cash Preferential allotment 

May 23, 1987 2,610 9,410 100 100 Cash Preferential allotment 

August 1, 1988 760 10,170 100 100 Cash Preferential allotment 

November 15, 

1988 

1,830 12,000 100 100 Cash Preferential allotment 

March 19, 

1991 

1,775 13,775 100 100 Cash Preferential allotment 

September 15, 

1993 

645 14,420 100 100 Cash  Preferential allotment  

May 25, 1994 144,200 144,200 10 - - Sub-division of equity 

shares of face value of 

Rs.100 each into 

Equity Shares of face 

value of Rs.10 each 

June 2, 1994 2,307,200 2,451,400 10 - - Bonus issue 

August 22, 

1994 

1,050,000 3,501,400 10 250 Cash Preferential allotment  

November 8, 

1994 

3,501,400 7,002,800 10 - - Bonus issue 

November 9, 147,200 7,150,000 10 190 Cash Preferential allotment  
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Date of issue/ 

allotment/buy-

back period/ 

split 

Number of 

Equity Shares 

Cumulative 

number of 

Equity 

Shares 

Face 

value 

(Rs.) 

Issue 

price 

(Rs.) 

Nature of 

consideration 

Reason for allotment/ 

details 

1994 

May 31, 1996 5,961,100 13,111,100 10 - Consideratio

n other than 

cash 

Allotment pursuant to 

a scheme of 

amalgamation  

January 31, 

2001 

4,270,500 17,381,600 10 17 Cash Preferential allotment  

October 18, 

2003 

6,000,000 23,381,600 10 12.50 Cash Preferential allotment  

January 25, 

2005 

2,020,636 25,402,236 10 121 Cash Conversion of foreign 

currency convertible 

bonds 

February 28, 

2005 

650,875 26,053,111 10 121 Cash  Conversion of foreign 

currency convertible 

bonds 

March 30, 

2005 

108,272 26,161,383 10 121 Cash Conversion of foreign 

currency convertible 

bonds 

April 6, 2005 72,313 26,233,696 10 121 Cash Conversion of foreign 

currency convertible 

bonds 

April 11, 2005 484,614 26,718,310 10 121 Cash Conversion of foreign 

currency convertible 

bonds 

August 31, 

2005 

179,793 26,898,103 10 121 Cash  Conversion of foreign 

currency convertible 

bonds 

September 29, 

2005 

72,561 26,970,664 10 121 Cash Conversion of foreign 

currency convertible 

bonds 

February 23, 

2006 

203,750 27,174,414 10 10 Cash Allotment pursuant to 

ESOP scheme  

July 31, 2006 2,925 27,177,339 10 10 Cash Allotment pursuant to 

ESOP scheme  

January 30, 

2007 

135,462 27,312,801 10 121 Cash Conversion of foreign 

currency convertible 

bonds 

January 30, 

2007 

108,625 27,421,426 10 10 Cash Allotment pursuant to 

ESOP scheme 

March 14, 

2007 

257,785 27,679,211 10 121 Cash Conversion of foreign 

currency convertible 

bonds 

April 16, 2007 283,438 27,962,649 10 121 Cash Conversion of foreign 

currency convertible 

bonds 

July 31, 2007 (492,881) 27,469,768 10 - - Buy back of Equity 

Shares* 

November 16, 

2007 

466,584 27,936,352 10 121 Cash Conversion of foreign 

currency convertible 

bonds 

January 25, 

2008 

104,475 28,040,827 10 10 Cash Allotment pursuant to 

ESOP scheme 

June 30, 2009 107,125 28,147,952 10 10 Cash Allotment pursuant to 

ESOP scheme 

December 13, 

2011 

3,000,000 31,147,952 10 225 Cash Allotment pursuant to 

qualified institutions 
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Date of issue/ 

allotment/buy-

back period/ 

split 

Number of 

Equity Shares 

Cumulative 

number of 

Equity 

Shares 

Face 

value 

(Rs.) 

Issue 

price 

(Rs.) 

Nature of 

consideration 

Reason for allotment/ 

details 

placement 

November 8, 

2012 

225,122 31,373,074 10 10 Cash Allotment pursuant to 

ESOP scheme 

November 29, 

2013 

1,700,000 33,073,074 10 638.40 Cash Preferential allotment 

December 16, 

2014 

161,775 33,234,849 10 1,200 Consideratio

n other than 

cash 

Preferential allotment 

September 18, 

2015 

1,600,000 34,834,849 10 2,130.55 Cash Allotment pursuant to 

qualified institutions 

placement  

November 28,  

2015 

174,174,245 174,174,245 2 - -  Sub-division of equity 

shares of face value of 

Rs.10 each into 

Equity Shares of face 

value of Rs. 2 each 

November 11, 

2016 

133,555 174,307,800 2 2 Cash Allotment pursuant to 

ESOP scheme 

November 2, 

2017 

177,500 174,485,300 2 2 Cash Allotment pursuant to 

ESOP scheme 

*Buy backs made between February 12, 2007 and July 26, 2007 

Employee Stock Option Schemes  

 

Our Company has formulated three ESOPs namely; (i) Natco Employees Stock Option Plan 2015 (“NATSOP 

2015”) pursuant to a special resolution passed by the Shareholders on June 27, 2015; (ii) Natco Employees Stock 

Option Scheme 2016 (“NATSOP 2016”) pursuant to a special resolution passed by the Shareholders on 

September 30, 2016; and (iii) Natco Employees Stock Option Scheme 2017 (“NATSOP 2017”) pursuant to a 

special resolution passed by the Shareholders on September 28, 2017 (together, the “Natco ESOP Schemes”). 

The purpose of the Natco ESOP Schemes is to attract, retain and reward employees in the service of the Company, 

and to motivate such employees to contribute to the growth and profitability of the Company. 

Details with respect to Natco ESOP Schemes as on date of this Placement Document are set forth below:  

Sl. No. Particulars 

Number of 

Equity Shares/ Options 

NATSOP 

2015 
NATSOP 

2016 
NATSOP 

2017 
1.  Total number of options  750,000 175,000 600,000 

2.  Total number of options granted  750,000 174,330 600,000 

3.  Options vested  311,055 8,700 - 

4.  Options exercised  311,055 - - 

5.  Options lapsed or forfeited  - - - 

6.  Total number of options outstanding  438,945 174,330 600,000 
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DIVIDEND POLICY 

 

The declaration and payment of dividends by our Company is governed by the applicable provisions of the 

Companies Act, 2013, our Memorandum and Articles of Association and the dividend distribution policy 

formulated by our Company in terms of Regulation 43A of the Listing Regulations. Under the Companies Act, 

2013, the board of directors of a company recommends the payment of dividend and the shareholders approve of 

the same at a general meeting. The Articles of Association grant discretion to the Board to declare and pay interim 

dividends as it may think fit. 

 

The table below sets forth the details of the dividends declared by our Company on its Equity Shares during the 

last three Financial Years and the current Financial Year:  

 

Financial Year 

ended/ ending 

Dividend 

per 

Equity 

Share* 

(Rs.) 

Amount of 

dividend declared 

exclusive of tax 

(Rs. in million) 

Dividend tax 

(Rs. in million) 

Total (Rs. in 

million) 

Rate of 

dividend (in 

%) 

March 31, 2018# 1.25 218 44 262 62.5 

March 31, 2017 6.75 1,176 240 1,416 337.5 

March 31, 2016 1.25 218 44 262 62.5 

March 31, 2015 5.00^ 166 34 200 50.0 
# Interim dividend declared by the Board pursuant to its resolution dated August 7, 2017 

* Includes payment of interim dividend, if any 
^ On face value of Rs. 10 per equity share 

 

Prior to declaration/ recommendation of dividend, our Company is required to consider covenants/ conditions/ 

restrictions imposed by lenders, joint venture partners of the Company and Subsidiaries, to the extent applicable. 

Our Company may decide to retain earnings in entirety for a particular year towards growth and expansion. Our 

board while considering decision in respect of dividend pay-out or retention is required to consider the 

expectations of the Shareholders, including small Shareholders who generally expect regular dividend pay-out. 

The amounts paid as dividends in the past are not necessarily indicative of the dividend policy of our Company 

or dividend amounts, if any, in the future. The declaration of dividends is dependent on a number of factors, 

including but not limited to the earnings, capital requirements, major capital expenditures, contractual obligations, 

applicable legal restrictions and regulatory requirements, repayment/ pre-payment of borrowings, results of 

operations, overall financial position of our Company and other factors that may be considered relevant by the 

Board. There is no guarantee that any dividends will be declared or paid or that the amount thereof will not be 

decreased in the future. 

 

Dividends are payable within 30 days from the date of its declaration. Any shareholder who ceases to be a 

shareholder prior to the record date or who becomes a shareholder after the record date will not be entitled to the 

dividend declared by our Company. 
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INDUSTRY OVERVIEW 

 

The information contained in this section is derived from the CARE research report titled “Pharmaceutical 

Industry” published in November 2017, and other publicly available sources. Neither we, nor any other person 

connected with the Offer has independently verified this information. Industry sources and publications generally 

state that the information contained therein has been obtained from sources generally believed to be reliable, but 

their accuracy, completeness and underlying assumptions are not guaranteed and their reliability cannot be 

assured. Industry publications are also prepared based on information as of specific dates and may no longer be 

current or reflect current trends. 

 

Size and growth of the Global Pharmaceutical Market  

The global pharmaceutical industry is one of the largest industries in the world consisting of branded, generic, 

finished dosage formulation and non-prescription or over-the-counter medication. Research and development 

activity in the pharmaceutical industry has helped companies penetrate markets and increase their exposure to the 

world. The Global Pharma industry is historically dominated by United States of America, Western Europe and 

Asia Pacific countries. The global pharmaceutical market size was approximately USD $1,100 billion in 2016 as 

compared to approximately USD $980 billion in 2013, recording a compounded annual growth rate (“CAGR”) 

growth of approximately 4%.  

 

Revenue growth in the pharma industry is primarily expected from an increase in sales of drugs for Oncology, 

Biotechnology and Cardiovascular Therapeutic Class and continued increase in the demand for generic drugs. 

CARE Research expects the industry to grow to approximately USD $1,500 billion in 2021. 

The following chart sets forth the size and growth of the global pharmaceutical market during the fiscals 2013 to 

2021: 

 

Global Market Scenario and Growth in Global Pharma Market 

Global spending on medicines is expected to increase at a CAGR of approximately 6% between 2016 and 2021, 

with the global pharmaceutical market increasing to approximately USD $1,500 billion by the fiscal 2021 from 

USD $1,100 billion in the fiscal 2016, as compared with a CAGR of 4% during the fiscals 2013 to 2016. 

Approximately 68% of the total medicine spending during 2016 was contributed by the developed market 

followed by pharmerging1 with 22% and rest of the world (“ROW”) contributing to 10% of the total expenditure.  

 

The developed markets led by the United States, the dominant five European markets (France, Germany, Italy, 

Spain, and United Kingdom) and Japan are the principal countries that drive the increased growth, while the 

emerging pharmaceutical markets will contribute to growth over the next five years. The more significant 

contribution to growth from developed countries through 2021 is being led by the US and Japan, with France, 

Germany, Spain, UK, and Italy maintaining relatively low growth levels.  

 

Out of the total expected global spending on medicines of approximately USD $1,500 billion in 2021, US is 

expected to continue to be a primary drug market and the same is estimated to contribute approximately 45%. The 

                                                 

1 Pharmerging markets primarily comprise of about 21 countries such as India, China, Russia, Brazil, South Africa, Indonesia, 

Poland and others, which have per capita GDP lower than USD $ 25, 000. 
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spending by US is expected to be followed by the dominant European markets (Spain, Germany, Italy, France and 

UK) and China being second and third largest markets, respectively. India, would continue to contribute 

significantly in terms of volume. 

The following chart sets forth the expected global pharma market size in fiscal 2021 by geography: 

 

 

Global Generics Market 

Generics are off-patent drugs. They are bioequivalent to their branded counterparts in terms of dosage, form, 

strength, quality, effect, intended use, side effects, and route of administration. The global generics market was 

valued at approximately USD $230 billion in 2016, growing at CAGR of approximately 9% for past six years and 

is expected to grow at approximately 6.5% CAGR during the fiscals 2016 to 2020 to reach approximately USD 

$300 billion. 

 

The following chart sets forth the global generic market size and its expected growth rate: 

 

 
 

Key Growth Drivers 

 

Following are the key growth drivers for global generics market: 

 

Support from Government: In developing and emerging markets, the primary concern has been the inability of the 

general populace to afford the medication and high healthcare costs. Thus, governments in such markets are 

promoting to increase the use of the generic drugs at affordable price. Similar to developed markets, the cost is 

spiraling due to ageing population and rise in chronic diseases for which the government is trying to reduce their 

healthcare cost.  

Patent expiration of branded drugs: Pharmaceutical companies across the globe have the opportunity to capitalize 

on the patent cliff2 and gain a more significant share of the growing generics market. IMS and CARE Research 

                                                 

2 ‘Patent Cliff’ is a term used to describe the phenomenon of drugs approaching their patent expiration date, resulting in steep 

decline in sales of the branded drug as generics enter the market place and undercut the price, thereby capturing the market 
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expect that during the fiscals 2017 to 2020, approximately USD $55 billion worth of patented drugs will go off 

patent in the US. 

Implementation of GDUFA: Further, US, which is the major contributor of the generic market has increased its 

pace of abbreviated new drug application (“ANDA”) approvals. The same is expected to improve with effective 

implementation of Generic Drug User Fee Amendments II (“GDUFA”). The total number of ANDA approvals 

during 2016 as compared to 2013 has improved by 50%. 

Global Top Therapeutic Classes 

 

QuintilesIMS reports that during 2016, the therapeutic segments, Oncology (USD $75.3 billion), Cardiovascular 

(USD $70.5 billion), pain (USD $67.9 billion) and Anti-diabetics (USD $66.2 billion) have remained the top 

contributors in generating revenue, aggregating to over quarter of global pharmaceutical sales. According to IMS 

Health, by 2020 cancer and diabetic diseases will account for 15% of patients spend on global pharmaceutical 

products. More efficacious anti-cancer drugs will play an increasing role in the portfolio of all pharmaceutical 

majors, whether in developed or pharmerging markets. This will not only necessitate a more substantial number 

of new filings across various geographies for both complex generics and biologics, especially biosimilars, but also 

faster regulatory decisions on such applications. Furthermore, oncology is expected to remain the most rapid and 

largest growing segment till 2020 backed by a forecasted increase in demand for products in line, potential new 

entrants and compensate for a number of major patents that have expired over the period. 

 

The following chart sets forth the top therapeutic class by global pharmaceuticals sales for 2016 (in USD $ billion): 

 

Patented and Generic Drugs 

Patented Drugs: Major pharmaceutical innovator companies which develop a new molecule usually hold patents 

for their products and therefore hold exclusive rights in the respective markets where such patents have been 

granted to produce and market their invented products for commercial gains. Pharmaceutical patent holders are 

given specific time frame to earn corresponding revenue on a product to recover the time and resources spent to 

invent such products.  

 

Generic Drugs: Generic pharmaceutical drugs are products that are not protected by patents or whose patents 

have expired. These are drugs marketed by different companies but containing the same active pharmaceutical 

ingredients (“API”). Generic drugs are relatively cheaper as compared to patented drugs as competition forces 

down the price.  

 

The following table shows the comparison of prices of a branded drug and its generic version: 

 

                                                 

share earlier held by the innovator branded drugs. So there is a twin effect of steep fall in patented drugs prices as also flooding 

of market by generics. 

75.3

66.2

45.1

67.9

70.5

54.4

54.4

36.8

24.6

33.2

Oncology

Diabetes

AutoImmune

Pain

Cardiovascular

Respiratory
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Mental Health

HIV

Antivirals EX-HIV

All Others 230.
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Branded Drug 
Walmart Price for 30 

tablets (USUSD $) 

Generic 

Version 

Walmart Price for 30 

tablets (USUSD $) 
Reduction % 

Avapro (75 mg) 181.50 Irbesartan 29.90 84 

Caduet (10 mg) 341.52 Amlodipine 159.69 53 

Combivir (150 

mg) 

475.25 Lamivudine 207.02 56 

Geodon (60 mg) 673.84 Ziprasidone 70.56 90 

Levaquin (500 mg) 948.12 Levofloxacin 30.45 97 

Lipitor (20 mg) 411.79 Atorvastatin 19.00 95 

 

The following chart sets forth the proportion of branded prescriptions as compared to generic prescription in terms 

of volume in the United States from 2010 to 2016:  

 

Patent Cliff and off patent molecules 

 

Patent Cliff is a term used to describe the phenomenon of drugs approaching their patent expiration date, resulting 

in steep decline in sales of the branded drug as generics enter the market place and undercut the price, thereby 

capturing the market share earlier held by the innovator branded drugs. So there is a twin effect of steep fall in 

patented drugs prices as also flooding of market by generics. 

The following table lists the key molecules going off patent in the fiscal 2017 to 2022: 

 

Year 
Brand 

Name 
Generic Name Year Brand Name Generic Name 

2017 Acthar Gel Corticotropin 2020 AtroventHFA ipratropium hfa 

  Aggrenox aspirin/dipyridamole   Byduredon Exenatide 

  Butrans Buprenorphine   Chantix Varenicline 

  Byetta Exenatide   Dexilant Dexlansoprazole 

  Cancidas Caspofungin   Inlyta Axitinib 

  Carbaglu carglumic acid   NamendaXR memantine er 

  Invanz Ertapenem   Safyral drospirenone/ethinyl 

estradiol/ levomefolate 

  Liptruzet atorvastatin/ezetimibe   Saphris Asenapine 

  Macugen Pegaptanib   Silenor Doxepin 

  Naftin Naftifine   Sprycel Dasatinib 

  Sustiva Efavirenz    

  Tamiflu Oseltamivir     

      

2018 Acanya benzoyl peroxide/clindamycin 2021 Bystolic Nebivolol 

  Adcirca Tadalafil  Crixivan Indinavir 

 Apidra insulin glulisine   Emtriva Emtricitabine 

 Astepro Azelastine   HysinglaER hydrocodone er 

  Atripla efavirenz/emtricitabine/tenofovir   Perforomist Formoterol 

  Fentora Fentanyl   Sutent Sunitinib 

77 74 73 72 71 73 74

23 26 27 28 29 27 26

2010 2011 2012 2013 2014 2015 2016
Generics & Others Branded
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Year 
Brand 

Name 
Generic Name Year Brand Name Generic Name 

  Finacea azelaic acid   Veramyst fluticasone fuoroate 

  Follistim follitropin beta   Xarelto Rivaroxaban 

  Fortesta Testosterone   Zomig ns Zolmitriptan 

       

2019 Afinitor Everolimus 2022 Januvia Sitagliptin 

  Avastin Bevacizumab   Oxecta Oxycodone 

  Azasite Azithromycin   Pristiq Desvenlafaxine 

  Eliquis Apixaban   Selzentry Maraviroc 

  Emend INJ Fosaprepitant   Victrelis Boceprevir 

  Exelonpatch Rivastigmine   Vimovo esomeprazole/naproxen 

  Exjade Deferasirox   Vimpat Lacosamide 

  Factive Gemifloxacin 
   

  Firazyr Icatibant 
   

  Gilenya Fingolimod 
   

 

As per CARE Research, during the fiscal 2017 to 2019, approximately USD $55 billion worth patented drugs are 

expected to go off patent in the US. A large number of patent expiration in the US presents strong prospects for 

all the generic products manufacturers throughout the globe.  

 

The following chart sets forth the worldwide sales risk and gain of branded drugs and generic drugs (in USD $ 

billion) 

 

US Pharma Market Size and Growth 

 

As per CARE Research, United States of America is the world’s largest pharmaceutical market, with a market 

size of USD $ 450 billion in 2016 and it is estimated to grow at a CAGR of 4.4% up to 2020.  

 

The US market provides the most striking opportunities for generic players with the new FDA Reauthorization 

Act 2017 which lets the introduction of a generic drug if the off patent originator product is sold at an exceptionally 

high price. The aforesaid aspect is expected to be the prime growth driver of the industry providing favorable 

growth prospects for US Pharmaceutical industry. Further, during the fiscal 2017, United States of America 

remained the top export destination for India, with a share of 33% amounting to USD $5.58 billion. 
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The following chart sets forth the total US Pharma Market Size (in USD $ billion): 

 

 
 

Driven by factors such as large healthcare spending, high per-capita income, and strong research and development 

investments, the pharmaceutical market in the US has witnessed an upward surge over the past few years. 

Additionally, the United States represents world’s biggest and most important market for pharmaceuticals and the 

share of Generics has increased steadily in the pharmaceutical market, in terms of both revenue and prescriptions. 

 

As per CARE Research, the US generic drugs market accounts for a share of approximately 45% in the global 

Generics market. This share has been growing at a fast pace on the back of factors such as demand for cost-

effective medications, rising healthcare expenditure, increasing ageing population, patent expiration of 

blockbuster drugs, and enhanced government support.  

 

The Generics market in the US is expected to showcase a healthy growth potential in various therapy segments, 

such as oncology, central nervous system, respiratory, thyroid, ulcers as well as cholesterol disorders in the coming 

years. 

Drug Approval process in U.S. 

The process for New Drug Discovery and approval is highly time consuming process and it takes anywhere 

between 10 to 15 years for a New Chemical Entity (“NCE”) from initial research phase, drug discovery, clinical 

trials, regulatory approvals, manufacturing to commercialization. Generally, one molecule out of tens of thousands 

only pass through as NCE.  

 

The overall cost of bringing a new molecule to the market, after adjusting for the cost of all product failures in the 

research phase, is approximately between USD $1 billion to USD $5 billion in regulated markets depending on 

the complexity of the drug.  

 

Even after the drug is developed, it has to pass through series of laboratory testing for about four years before 

filing application for the United States Food and Drug Administration (“USFDA”). Post to the approval of 

application from USFDA, the drug has to pass three phases of clinical trials.  

 

The Phase 1 uses about 100 healthy volunteers to establish a drug's safety and profile and this process usually 

lasts for about a year. Post qualifying in the Phase I, the drug becomes eligible to be subjected for clinical trial 

Phase 2 where in 100 to 500 patient volunteers are employed to assess the drug's effectiveness and this phase lasts 

for about two to three years. Phase 3 involves 1,000 to 5,000 patients in clinics and hospitals who are monitored 

carefully to determine effectiveness and identify adverse reactions and this phase lasts for about three years. Post 

qualifying Phase 3, the company has to submit its application to USFDA for approval which in turn would review 

through a process that can take up to two years. After final approval, the drug becomes available for physicians 

to prescribe.  
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Process of ANDA filing with USFDA 

 

ANDA contains data submitted to FDA's Center for Drug Evaluation and Research, Office of Generic Drugs, for 

review and ultimate approval of a generic drug product. Once ANDA is approved, an applicant may manufacture 

and market the generic drug product to provide a safe, effective, low cost alternative to the public. All approved 

products, both innovator and generic, are listed in FDA's Approved Drug Products with Therapeutic Equivalence 

Evaluations (Orange Book). Generic drug applications are termed "abbreviated" because they are generally not 

required to include preclinical (animal) and clinical (human) data to establish safety and effectiveness. Instead, 

generic applicants must scientifically demonstrate that their product is bioequivalent (performs in the same manner 

as the innovator drug).  

 

Para I: A Para I filing is made by the applicant when there is no listed patent that is the subject of the ANDA has 

been submitted to FDA. 

 

Para II: A Para II filing is made when the applicant plans to sell the generic drug for which patent is already 

expired. 

 

Para III: A Para III filing is made when the applicant does not have any plans to sell the generic drug until the 

original drug is off patent. 

 

Para IV: A Para IV filing for the launch of generic drug is made when the applicant believes its product or the use 

of its product does not infringe on the innovator's patents or where the applicant believes such patents are not valid 

or enforceable.   

 

The following chart sets forth the difference between Para III and Para IV: 

         

 

 

An ANDA applicant filing a Para IV certification must notify the proprietor of the patent. The patent holder may 

bring a patent infringement suit within 45 days of receiving such notification. If the patent owner brings a patent 

Para III

Patent not expired, will expire 
on a specific date

FDA may approve ANDA 
effective on the date of 
expiration, one or more 

applicant may enter

Para IV

Patent is invalid or non 
infringed by generic applicant

Generic applicant file notice to 
patent holder
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infringement charge in a timely manner against the ANDA applicant, then the USFDA suspends the approval of 

the ANDA until the date of the court’s decision that the listed drug patent is either invalid or not infringed the date 

on which the listed drug patent expires, Once the branded drug company indicates its intent to begin a patent 

infringement suit against the generic company as a result of the paragraph IV filing, the USFDA is prohibited 

from approving the drug in question for thirty months or until such time that the patent is found to be invalid or 

not infringed. If, prior to the expiration of thirty months, the court holds that the patent is invalid or would not be 

infringed, then the USFDA approves the ANDA when that decision occurs. Conversely, if the court holds that the 

patent is valid and would be infringed by the product proposed in the ANDA prior to the expiration of thirty 

months, then the USFDA does not approve the ANDA until the patent expires. 

 

If a generic company is the first to file its ANDA with a Paragraph IV certification and prevails in the subsequent 

lawsuit, that generic company is granted a period of market exclusivity of 180 days. The 180-day exclusivity 

incentive can be significant for a generic company as it would be the only generic version in the market. So, it can 

price its product slightly below the branded version for six months, take market share from the branded product, 

and maintain its price point before other generics enter the market and erode the price and segment margins. The 

additional profit for a generic firm can be enormous if the product it challenges is a so-called blockbuster or 

megabrand. For instance during October 2017, Mylan has received the Para IV ANDA approval for the first 

generic for Copaxone which is used for treating patients with relapsing forms of multiple sclerosis, a chronic 

inflammatory disease of the central nervous system. Considering that Mylan is one of the first applicant to submit 

a complete ANDA for the Capaxone 40mg/ml dose, it become eligible to avail 180 days of generic drug 

exclusivity under the Para IV certification. NATCO Pharma Ltd, which are partnered with Mylan for the drug 

will derive the benefit by manufacturing the drug to be sold in US market. 

 

As an alternate path to FDA approval for new indications or improved formulations of previously-approved 

products, a company may file a Section 505(b)(2) New Drug Application (“NDA”), instead of a “stand-alone” or 

“full” NDA. Section 505(b)(2) permits the submission of an NDA where at least some of the information required 

for approval comes from studies not conducted by or for the applicant and for which the applicant has not obtained 

a right of reference. The FDA may also require companies to perform additional studies or measurements to 

support the change from the approved product. The FDA may then approve the new formulation for all or some 

of the label indications for which the referenced product has been approved, or the new indication sought by the 

Section 505(b)(2) applicant. 

 

This approval route was designed to encourage innovation and to eliminate costly and time-consuming duplicative 

clinical studies. The 505(b)(2) applicant may qualify for three or five years of market exclusivity, depending on 

the extent of the change to the previously approved drug and the type of clinical data included in the NDA. This 

distinguishes a 505(b)(2) from an ANDA, where exclusivity can be held for only 180 days. A 505(b)(2) application 

may also be eligible for orphan drug or pediatric exclusivity. 

 

Benefits to the players; the drug is generally eligible for the exclusive right to market for 180 days. This helps the 

manufacturer to have a first mover advantage. It is a valuable opportunity to maximize profit margins without any 

competition and can garner market share. 

 

On the other hand, to challenge a patent in court, the generic applicant that submitted para IV certification must 

notify the brand sponsor and any patent holder of the submission of the ANDA and patent challenge. Further, if 

the brand product sponsor or the patent holder files an infringement suit against the applicant within 45 days of 

the notification, unless the patent expires or is judged to be invalid or not infringed before that time, FDA approval 

to market the generic drug is postponed for 30 months, which is commonly referred to as the “30-month stay” 

gives the brand product sponsor and patent holder a prescribed amount of time to assert patent rights in the court 

before a generic competitor is approved and market the drug. 

 

ROW Markets 

The Global pharma industry is historically dominated by United States of America, Western Europe and Asia 

Pacific countries. Going forward, the U.S. is expected to maintain its leadership position in pharmaceutical market 

with a growth rate of 6.9% over the past five years and expected growth rate of 6% to 9% over the next five years. 

While China, the second largest pharmaceutical market in the world and largest pharmerging market, is expected 

to hold its ranking during the next five years, the pharmerging markets would make up nine out of top twenty 

pharma markets. 
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The following chart sets forth the region-wise market size for 2016 (% share): 

 

 
The global pharma market size during 2016 as per QuintilesIMS is approximately USD $1,100 billion of which 

developed market (USD $749 billion) accounted for the largest share of approximately 68%, followed by 

Pharmerging market (USD $243 billion) contributing approximately 22%, followed by Rest of the world market 

(USD $112 billion) contributing approximately 10%. 

 

The following table sets forth region-wise spending and growth rate: 

 

Region 
2016 

(USD billion) 

2011 to 2016 

CAGR in 

constant USD 

(%) 

2021 

(USD billion) 

2016 to 2021 

CAGR in constant 

USD (%) 

Global 1,104.6 6.2 1,455-1,485 4-7 

Developed Market1 749.3 5.4 975-1,005 4-7 

Pharmerging Market2 242.9 10.3 315-345 6-9 

Rest of the world 112.4 3.5 130-160 3-6 

Notes: 1) Developed Markets-US, UK, Germany, Italy, France, Spain, Japan, Canada, South Korea and Australia. 

2) Pharmemerging Markets- China, Brazil, India, Russia, Turkey, Mexico and Tier-III countries (Algeria, 

Argentina, Bangladesh, Colombia, Chile, Egypt, Indonesia, Kazakhstan, Nigeria, Pakistan, Philippines, Poland, 

Saudi Arabia, South Africa and Vietnam) 

 

European Markets 

 

Medicine spending in Europe is expected to increase from USD $151.8 billion in 2016 to USD $170 to 200 billion 

in 2021 (at the pre-rebate/discount/list-price level). During the fiscals 2017 to 2021, the European region is 

projected to grow at a CAGR of 1% to 4%, supported by 4% to 7% growth rate of U.K., 1% to 4% growth rate of 

Italy and Spain, (–1)–2% of France and 2% to 5% of Germany. 

 

Relatively weak economic growth in the region coupled with budget concerns will result in more cautious 

spending by governments in adopting newer medicines in the future. The governments are expected to use 

mechanisms to control price of the drugs or access to innovative drugs as primary tools to manage spending on 

medicines, limiting the spending growth of the region during the forecast period. Controlling healthcare and 

medicine spending is a uniform focus across European governments while policy approaches differ. 

 

Russia 

 

Russia’s pharmaceutical market is one of the fastest growing in the world which grew from RUB 1.12 trillion in 

2015 to RUB 1.21 trillion in 2016 registering year over year growth rate of approximately 8%. The market is 

expected to reach RUB 2.22 trillion in 2021 at a CAGR of approximately 13%. Based on the 2016 currency 

exchange rate of USD $0.0165 per RUB, the market is expected to reach USD $36.61 billion by 2021. The medical 

device market in Russia has grown from USD $5.0 billion in 2009 to USD $6.7 billion in 2016 with a CAGR of 

4.27% due to the aging population and consequent increase in demand for healthcare products and services. The 

said market is forecasted to reach USD $8.5 billion in 2021.  
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Brazil 

 

As per Global Data, the value of pharmaceutical market of Brazil has increased from USD $15.4 billion in 2009 

to USD $25.3 billion in 2016 at a CAGR of 3.4%, and this value is expected to increase further from USD $26.1 

billion in 2017 to USD $29.9 billion in 2021 at a CAGR of 3.4%. The medical device market was worth USD 

$7.1 billion in 2009 and reached USD $9.7 billion in 2016. It is forecast to grow at a CAGR of 6.4% from USD 

$10.9 billion in 2017 to USD $14 billion in 2021. These positive growth trends can be primarily attributed to an 

increasingly elderly population and increased accessibility to healthcare professionals in remote areas. 

 

Other Pharmerging Markets 

 

Over the past ten years and forecast of the next five years, developed markets have steadily declined in the rankings 

in terms of country spending whereas pharmerging markets have considerably risen.  

 

As per IMS Health, since past six years ending 2016, the global growth in the volume of medicines used was 

primarily driven by pharmerging markets, where volume grew by 37.5% over five years, or 7% annually, 

compared with 2% in total over five years in all other markets. With approximately 4 out of 7 billion world 

population residing in pharmerging markets, the said markets will continue to expand with increased access to 

healthcare infrastructure and insurance coverage. 

 

During the next five years, Turkey is expected to accelerate its spending growth into double digits while Mexico 

and Poland would increase at modest rates. Romania, Argentina, Colombia and Poland are all expected to grow 

by less than 5% to 2021. 

 

Overview of Indian Pharmaceutical Industry 

 

The Indian pharmaceutical industry (“IPI”) holds a strong position in terms of production volumes in the global 

pharma market as the country contributes approximately 10% of the world production volumes and share of 

approximately 3% of value globally. As per CARE Research IPI has registered revenue of approximately USD 

$36 billion in fiscal 2017. As per estimates, the industry size is expected to grow at a CAGR of 10% from USD 

$36 billion in 2017 to USD $48 billion by 2020 given the huge export potential coupled with steady growth in the 

domestic formulation market. The Indian pharmaceutical industry is largely dominated by generics drugs as the 

industry earns approximately 70% of its revenues from the same. This can also be implied from the fact that India 

holds 13th position in terms of production value in spite of holding third position in terms of production volume 

globally. Lower cost of production coupled by efficient scientific and technical skills of human resources are the 

prime reasons for growth in exports from India.  

 
 

The half yearly growth of IPI has been moderate at approximately 5% to 7% due to GST run up and 

implementation coupled with price component which is continued to pull market down. Exports form a major part 

of the industry’s turnover and over 50% of the sales comes from exports. 

 

Domestic market 

 

Domestic consumption accounted for approximately 47% of the total sales of Indian Pharmaceutical Industry in 

fiscal 2017. The domestic market has grown at a CAGR of approximately 17% in the past five years ended fiscal 

2017 on the back of increase in lifestyle-related diseases, rising penetration of medical insurance, healthcare 
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infrastructure development, increase in per capita income, etc. CARE foresees the introduction of new pricing 

policy would ease the access of life saving drugs to low income class, which consequently would increase the 

domestic pharmaceutical consumption. Although the new pricing policy would impact the margins of few players 

in short run, increase in volumes is expected to negate the impact gradually. 

 

For the medium term period (i.e. fiscal 2017 to fiscal 2020), the domestic pharmaceutical consumption is estimated 

to grow in a range of 11% to 12% on a CAGR basis. Rising penetration of health insurance and government 

initiatives to increase access to healthcare facilities to low income class would be the key drivers.  

 

Export market and its prospects 

 

The export market has grown at a CAGR of approximately 15% during fiscal 2011 to fiscal 2017; this was on 

account of the growing trend in outsourcing of pharmaceutical production by global pharmaceutical companies to 

low-cost destinations like India and increasing penetration of the generics in the regulated markets on the back of 

patents expiry in the regulated markets. India exports pharmaceutical products to about 180 nations, and the United 

States of America is the most significant export market for India among all countries, being the world’s largest 

generic drug market. Exports to US are primarily driven by increased ANDAs approvals by USFDA and Indian 

Pharma companies’ ability to produce high-quality medicines at competitive prices. Centre for Monitoring Indian 

Economy (“CMIE”) reports, the Indian Pharmaceutical exports during fiscal 2017 have remained almost stable 

at approximately USD $16.8 billion (Rs.1,128.78 billion) due to the imposition of import alerts and warning letters 

on some of the major pharmaceutical units and appreciation of rupee against dollar. Of the total exports of USD 

$16.8 billion during fiscal 2017, majority of the exports are contributed to US which is approximately 33%, 

followed by Europe, UK, Africa and other countries. 

 

The following chart sets forth the Indian Pharma exports and growth rate 

 

 
 

The following chart sets forth the trend in ANDA approvals granted by USFDA during 2013 to half-year 2017: 
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Export Share of Key Markets 

 

The share of Indian exports towards key regulated markets (include USA, Germany, UK and Canada) has 

remained stable at 39% in both fiscal 2016 and fiscal 2017, and that of key emerging markets (including Brazil, 

Kenya, Nigeria, South Africa, Russia and Vietnam) has remained stable at approximately 13% during the same 

period. This, to a certain extent, indicates the strengthening aspect of drug manufacturing and compliance issues 

syncing with international standards.  

 

Of the top 25 destinations of India's Pharmaceutical Exports, during fiscal 2017, United States of America remains 

the top export destination with a share of 33% amounting to USD $5.58 billion albeit showing a growth of 3.84% 

as against earlier year. Among the top 25 destination countries, exports to Egypt, Mexico, Belgium and Philippines 

have grown exceptionally in comparison with the average growth. 

 

Country 

Exports in 

2016 (USD $ 

billion) 

Contribution to 

total exports (%) 

Exports in 2017 

(USD $ billion) 

Contribution to 

total exports (%) 

USA 5.50 33 5.58 33 

South Africa 0.61 4 0.49 3 

UK 0.56 3 0.55 3 

Nigeria 0.44 3 0.40 2 

Russia 0.37 2 0.38 2 

Germany 0.35 2 0.33 2 

Kenya 0.33 2 0.33 2 

Brazil 0.33 2 0.34 2 

Australia 0.23 1 0.24 1 

Philippines 0.19 1 0.21 1 

Others* 8.00 47 7.99 48 

Total 16.91 100 16.84 100 

 

Indian exports are destined export to more than 180 countries around the globe including highly regulated markets 

such as USA, Europe, Japan and Australia. Following pie charts depicts the breakup of Indian pharma imports 

and exports from and to various countries: 

The following chart sets forth the exports and imports of the Indian Pharma market in the fiscal 2017: 

 
IPI Industry Structure 

 

Over the years, the structure of IPI has evolved on account of changes in government regulations as well as 

innovation in product technology. By the product classification, IPI can be classified into formulations, API /bulk 

drugs and contract research and manufacturing services (“CRAMS”). The formulations can be further segregated 

on the basis of therapeutic segments like acute and chronic, while CRAMS can be categorized into contract 

research and contract manufacturing. 
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The following chart sets forth the breakdown of the Pharmaceutical Industry: 

 
 

Therapeutic Area Break-up 

 

Broadly, the therapeutic segments are classified into acute and chronic therapies. While acute therapy includes 

anti-infective, respiratory, pain, gynec, etc; chronic therapy includes cardio, gastro, central nervous system, anti-

diabetic, etc; the contribution from chronic therapies to acute therapies in IPI is approximately 34% and 66%, 

respectively. 

 

Anti-Infective drugs lead the Indian pharma market with largest share of 12.46% of the total value of the pharma 

industry in India during fiscal 2017, followed by cardiovascular segment (11.83%), Gastro-Intestinal (11.54%), 

Anti-Diabetic (8.76%), Vitamins and Minerals (8.22%), Pain/Analgesic segment (7.97%) and other segment 

constitutes 39.22%. 

 

The following chart sets forth the market share of various therapeutic segments in the fiscal 2017: 

 

 
 

Oncology 

 

Market dynamics of the Global Oncology segment  

 

Oncology is a branch of medicine that deals with tumor and cancer. Today, millions of people are living with 

cancer or have had one. It is the second leading cause of death in the world after cardiovascular disease. Cancer 

treatment is a global healthcare priority with rising commercial importance. Global cancer drugs sale market, 

which accounted for USD $75 billion in 2016, is expected to grow to USD $112 billion by 2021 at CAGR of 

approximately 8% during the fiscals 2016 to 2021. Global oncology spending is also expected to grow in the range 

of 7.5% to 10.5% annually through 2021.  
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The following chart sets forth the trend of global oncology spending over the years by various regions of the world 

(USD $ billion): 

   

   
 

Size and Growth of Oncology Segment in India 

 

Current Indian oncology market is valued at approximately Rs. 38 billion in fiscal 2017. As India’s cancer burden 

grows, the Indian cancer drug market is expected to grow significantly in the coming years. Oral cavity and lung 

cancers in men and cervix and breast cancers in women together account for 50% of cancer-related deaths in 

India. Current oncology market in India is growing at approximately 20% every year since 2015 and is expected 

to further grow for the next three to five years. Chemotherapy occupies the highest market share out of all the 

cancer treatment therapies in India. 

 

NATCO is a one of the major pharmaceutical company in oncology therapeutic area in India. It has six flagship 

brands; Geftinat, Erlonat, Veenat, Sorafenat, Lenalid and Bortenat. Other brands are Alphalan, bedit, clokern, 

xpreza, desifer, resburant, pemnat, X – Trant, Zoldonat, natdox – LP, Anastronat, bandrone, capnat, xtane, 

fulvenat, PT – max, Temonat, Tigi, Trabec etc. NATCO has launched India’s first generic Bone Marrow 

Transplant (“BMT”) product, Thiotepa, and intend to build a full-fledged BMT portfolio in India. NATCO 

products reach more than 40 countries globally including India, North America, Latin America, Asia-Pacific, 

South East Asia and the Middle East.  

 

Gastroenterology 

 

Market dynamics of the Global gastroenterology segment  

 

Gastroenterology is the branch of medicine which deals with diseases affecting the gastrointestinal tract. 

Gastroenterology constitutes a relatively small share in the overall therapeutic spending structure of the global 

pharmaceutical market. Nevertheless, it is expected to grow phenomenally over the coming years mainly due to 

increasing awareness about the medications available in this segment. The global gastrointestinal market is 

expected to grow from USD $51.8 billion in the year 2016 to approximately USD $63.8 billion by 2021, growing 

at a CAGR of approximately 4.3% as per BCC research. 

 

Hepatitis C 

 

Overview  

Hepatitis C is known as a major public health problem worldwide, responsible for chronic liver disease and a 

variety of extra-hepatic manifestations and is considered a “silent disease”. It is caused by the Hepatitis C Virus 

(“HCV”) resulting in inflammation of the liver. The disease spreads through contact with infected blood and 

bodily fluids. The WHO estimates that every year there are three to four million new cases of Hepatitis C and 

approximately 175 to 180 million people are chronically infected with the HCV. Globally, HCV is implicated in 

27% of cases of liver cirrhosis and 25% of cases of hepatocellular carcinoma, which accounts for nearly 500,000 

deaths per year. The prevalence of HCV is enormous in lower and middle income people from South Asia, 

including East Asia, India, the Middle East, North Africa and Southeast Asia, which account for over 80% of the 

global HCV affliction. Due to its large population India accounts for a significant share of global HCV infections. 

However, despite a low to moderate (1.0% to 1.5%) prevalence of HCV, It is estimated that nearly 12 to 18 million 

people are infected with HCV within India.  

 

During quarter 1 of the fiscal 2015, USA drug maker Gilead Sciences Inc has entered into non-exclusive licensing 

arrangement with eight Indian firms which includes NATCO, Biocon, Cadila Healthcare Ltd, Cipla Ltd, Hetero 
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Labs Ltd, Sun Pharmaceuticals Industries Ltd, Sequent Scientific Ltd and Strides Arcolab Ltd. for its drug generic 

Sofosbuvir and investigational single tablet regime of Ledipasvir and Sofosbuvir for treatment of hepatitis C. By 

the aforementioned arrangement these companies were able to manufacture and distribute the aforesaid medicines 

to about 91 developing countries which together account for 54 percent of the total worldwide population of 

individuals infected with the hepatitis C virus. Sofosbuvir has demonstrated its results in clinical trials and would 

be the main contributor to market value. 

 

Natco Pharma Limited signed an agreement with the Medicines Patent Pool (“MPP”) and Bristol Myers Squibb 

in January 2016. Being a non-exclusive, royalty free licensing agreement Natco Pharma will be manufacturing 

and selling generic version of Daclatasvir Dihydrochloride (Bristol Myers Squibb's chronic Hepatitis C medicine) 

which is widely used for treating chronic Hepatitis C. Through Natco Pharma Limited’s strategic partners, the 

drug will be branded under the trade name ‘NATDAC’. The agreement allows Natco Pharma Limited to expand 

access to these medicines in 112 developing countries. Further, Natco Pharma Limited also has the liberty to set 

its own price for the generic products it manufactures. Natco Pharma has leading market share in Hepatitis C 

segment in India. 

 

Countries with large Hepatitis C populations 

 

India: accounts for a significant share of global HCV infections owing to its large population. Despite a low to 

moderate (1.0% to 1.5%) prevalence of HCV, It is estimated that nearly 12 to 18 million people are infected with 

HCV within India. Apart from India the following countries have large Hepatitis C population. 

 

Egypt: it is one of the highest prevalence of HCV in the world, estimated nationally at 14.6%. Attributed to the 

huge prevalence of HCV, the virus is still spreading, with some 165,000 new infections each year. As per the 

World Health Organization (“WHO”), HCV kills an estimated 40,000 Egyptians a year and at least 9% of the 

population between the age group of 16 to 60 is infected. 

 

Pakistan: similar to other South East Asian countries, Pakistan exhibits a high prevalence of Hepatitis-C. 

Estimates indicate that approximately 10 million people are infected with HCV in Pakistan. Pakistan has a 

comparatively higher occurrence of HCV, when compared to India. The high prevalence has resulted in almost 

half the hepatitis C patient pool in Pakistan, instead of India, despite the population being only 1/6th of India’s. 

 

Vietnam: It has a very high prevalence of HCV in the high risk groups like blood donors, injection drug users 

(“IDUs”) and dialysis patients. As per various estimates occurrence rates in Vietnam appear to vary between 

regions and risk groups, ranging from 1–3% in the general population to 45% to 85% in IDUs.  

 

Myanmar: It has counted a very high prevalence of Hepatitis C in high risk groups like IDU’s. As per the WHO, 

the prevalence of HCV in IDUs was as high as 80%. This makes Myanmar one of the countries having a very 

high prevalence of HCV in IDUs. Rampant usage of entertainment drugs through injections further contributed to 

the problem of HCV transmission. 

 

Cardiology 

 

As per QuintilesIMS, the global cardiovascular market was valued over USD $70.5 billion in 2016 and is projected 

to grow at a CAGR of 6.6% by 2021.  

Overview of Cardiology market in India 

 

As per CARE Research, Cardiovascular segment has the second largest share (11.83%) in fiscal 2017 after Anti-

Infective drugs in the Indian pharmaceutical segment. The Indian Cardiovascular market is pegged approximately 

USD $1.6 billion.  

 

As per the Global Burden of Disease study estimate of age-standardized the deaths that are arising from cardio 

vascular diseases (“CVD”) is rate of 272 per 100,000 population in India which is higher than the global average 

of 235 per 100,000 population. Some aspects of the CVD epidemic in India are particular causes of concern, 

including its accelerated build-up, the early age of disease onset in the population, and the high case fatality rate. 

In India, the epidemiological transition from predominantly infectious disease conditions to non-communicable 

diseases has occurred over a rather brief period of time. Premature mortality in terms of years of life lost because 

of CVD in India increased from 23.2 million in 1990 to 37 million in 2010. Despite wide heterogeneity in the 

prevalence of cardiovascular risk factors across different regions, CVD has emerged as the leading cause of death 

in all parts of India, including poorer states and rural areas. 
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Indian players in this segment comprise primarily of Natco Pharma Limited, GlaxoSmithKline Pharmaceuticals 

Limited, Aurobindo Pharma Limited, Sun Pharmaceuticals Industries Limited, Dr. Reddy’s Laboratories Limited. 

 

Diabetology 

 

The Diabetic market is a growing therapeutic segment and is the fourth largest contributor to Indian Pharma 

Market. With worlds major population suffering from diabetes, a permanent solution for it is yet to be found. As 

per QuintilesIMS, Diabetes market size is estimated to reach USD $95 to 110 billion by 2021 from USD $66 

billion in 2016 growing at a CAGR of 8% to 11%. The growth will be purely driven by rising obese population 

increasing number of diabetic patients across developing countries, growing research on diabetes, lifestyle 

changes and increasing international research collaborations. However, growth of this market is restricted because 

of high cost of diabetes care devices, disparity in reimbursement, availability of alternative treatments, and lack 

of awareness. Diabetes industry leads to 11 largest pharmaceutical and diagnostic companies producing diabetes 

related products or those involved with diabetes research. 

 

The highest patient count (type-2 diabetes) is in China followed by India and USA among others. The burden of 

diabetes is enormous in low and middle-income countries which accounts for more than 80% of the global diabetes 

death as per WHO and also estimates that such deaths will double by 2030. There has been tremendous 

expenditure being incurred on diabetics with highest level of expenditure observed in the US, followed by China 

and Germany during 2017. 

 

Overview of Diabetology market in India: 

 

In India, diabetes is one of the acute and widely prevalent of all diseases, with more than 70 million people 

currently being affected. Some of the factors responsible for this include western influence on dietary habits, 

deskbound lifestyle, urbanisation, obesity, etc. As per CARE Research, the Indian diabetes market reached a value 

of approximately USD $1.5 billion in 2016, growing at a CAGR of nearly 19% during the fiscals 2009 to 2016. 

As per the estimates of International Diabetes Federation, it is estimated that India would have approximately 123 

million diabetes cases aged between 20 and 79 by 2040. With the world's largest population of diabetics, India is 

set to see the launch of a range of diabetes treatments from both form foreign and domestic drug makers.  

 

Overview of the API Market  

 

The global API market is estimated to touch USD $214 billion by fiscal 2021 from USD $158 billion in fiscal 

2016, growing at a CAGR of 6.3% from fiscal 2016 to fiscal 2021. The API market is dominated by North 

America, with the U.S. accounting for approximately 35% share in the market. This is attributed to the increase 

in the incidence of chronic diseases, growing focus of the government on the rising adoption of generic drugs, 

escalating demand for biologics and specialty drugs3, and technological advances in API manufacturing. The 

leading players in the API market are Novartis International AG (Switzerland), Pfizer, Inc. (U.S.), Sanofi (France), 

Boehringer Ingelheim (Germany), GlaxoSmithKline plc (U.K.), Teva Pharmaceutical Industries Ltd. (Israel), 

AbbVie Inc. (U.S.), Eli Lilly and Company (U.S.), Merck and Co., Inc. (U.S.) and AbbVie Inc. (U.S.) Bristol-

Myers Squibb (U.S.). 

   

India being one among the top five emerging pharmaceutical markets globally is a front runner in a wide range of 

specialties involving manufacturing and development of complex drugs. Of all ANDA approvals from USFDA, 

India has approximately 40% approvals. The Indian API’s manufacturing industry is the third largest in the world 

in terms of volumes, producing over 400 APIs with a market share of USD $7.9 billion in fiscal 2016 and 3950 

DMFs till July 2017. Further, total API exports during fiscal 2017 accounted to USD $3,256 million. 

 

  

                                                 

3 Specialty drugs are high cost, high complexity drugs which are used to treat complex chronic conditions such  

as Cancer, Heptitis C, HIV, and others. 
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The following chart sets forth the total imports and exports of API’s (in Rs. crore) 
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BUSINESS 

 

Overview 

We are an R&D focused, vertically integrated pharmaceuticals company engaged in the development, 

manufacture and marketing of finished dosage formulations (“FDF”) and active pharmaceutical ingredients 

(“APIs”), including niche and technically complex molecules. Our end-to-end capabilities comprise a strong 

R&D team, manufacturing facilities that produce a wide variety of dosage forms and in-house API 

capabilities.  

 

Our pharmaceutical business is organized into domestic and international operations, according to the geographies 

in which we operate. For Fiscal 2017, our domestic and international operations accounted for 44.64% and 55.36%, 

respectively, of our revenue from operations. For six months ended September 30, 2017, our domestic and 

international operations accounted for 50.80% and 49.20%, respectively, of our revenue from operations.  

 

We have a well established presence in the domestic formulations market, particularly in gastro hepatology 

and oncology therapeutic areas. In gastro hepatology therapeutic area, we have the leading market share in 

Hepatitis C drugs in India. (Source: CARE Report) We are also one of the major pharmaceutical companies 

in oncology therapeutic area in India. (Source: CARE Report) Further, we have diversified our product 

portfolio by launching products in Cardiology and Diabetology therapeutic areas in 2017.  

 

We are focused on complex generics for the US market and our product portfolio is predominantly focused on 

high-barrier-to-entry products that are either difficult to formulate or manufacture or may face complex legal and 

regulatory challenges. We also have a longstanding track-record of alliances with global pharmaceutical 

companies for developing, manufacturing and marketing of pharmaceutical products. As of September 30, 

2017, our portfolio includes 22 Paragraph IV filings.  

 

Outside of India and the United States, we have grown our formulations business in several countries across North 

America, selected markets in Europe, Latin America and the Asia Pacific region. We market and distribute our 

products in Canada through our Subsidiary. In Europe, we primarily sell our products in United Kingdom and 

Germany through our business partners. Our formulations business in Latin America is primarily focused on the 

markets in Brazil and Venezuela. In addition, we also market our products in emerging markets in Asia-Pacific 

such as Singapore. 

We also manufacture APIs which are primarily used for captive consumption. We also sell APIs to customers in 

domestic and various international markets such as Canada, Europe and certain countries in the Middle East. We 

have the capabilities to develop and manufacture products with multi-step synthesis which may comprise of semi 

synthetic fusion technologies, high-potency APIs and peptide chemistry. As of September 30, 2017, we have filed 

42 active DMFs with the USFDA for our API products in therapeutic areas such as oncology, central nervous 

system, anti-asthmatic, anti-depressant and gastrointestinal disorders.  

 

Our R&D efforts are primarily focused across the value chain of generics development for simple as well as 

differentiated dosage forms like modified release oral solids and API process development. We have a team of 

245 scientists working across two R&D facilities located in India. As of September 30, 2017, we had filed 44 

ANDAs, of which 27 ANDAs have received approval (including tentative approvals) We spent Rs. 703 million 

(6.45% of total revenue) and Rs. 1,216 million (5.85 % of total revenue)) in R&D expenditure during Fiscal 2016 

and Fiscal 2017, respectively. We have also been granted approximately 216 patents worldwide, including granted 

patents we no longer maintain in force, as of September 30, 2017.  

 

Our business operations are supported by modern manufacturing facilities located in India. We have seven 

manufacturing facilities engaged in manufacturing of formulations and APIs and four of our manufacturing 

facilities have received one or more approvals from regulatory authorities such as USFDA, Public Health 

Service of the Netherlands (EU GMP), German Health Authority, PMDA of Japan, Cofepris of Mexico and 

ANVISA of Brazil. As of September 30, 2017, we exported our products to approximately 40 countries.  

 

Our total revenues for Fiscal 2016, Fiscal 2017 and the six months ended September 30, 2017, were Rs. 10,897 

million. Rs. 20,789 million and Rs. 8,809 million, respectively.  
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Our Strengths 

 

The following are our key strengths which we believe enable us to compete in our principal markets: 

 

Well established presence in Domestic Formulations Market 

 

We have a well-established presence in the domestic formulations market, particularly in gastro hepatology 

and oncology therapeutic areas. In gastro hepatology therapeutic area, we have the leading market share in 

Hepatitis C drugs in India (Source: CARE Report). Our Company has entered into a long-term license 

agreement with Gilead Sciences Ireland UC (“Gilead”) to manufacture and sell Sofosbuvir, Ledipasvir and 

Velpatasvir (which are used for treatment of Hepatitis C) within specified jurisdictions. Under the terms of 

this license agreement, our Company is required to make royalty payments on the sale of products in each 

jurisdiction for a specified duration after which our Company acquires a perpetual royalty free license to sell 

products within the permissible jurisdictions. Our Company has also entered into a tripartite sublicense and 

technology transfer agreement with Bristol-Myers Squibb Company and the Medicines Patent Pool 

Foundation for the manufacture and sale of Daclatasvir in specified jurisdictions for the term of the patent. 

After the expiry of the patent, our Company will obtain a perpetual royalty free license to sell products within 

specified jurisdictions. We have launched generic sofosbuvir and its combinations for the treatment of 

Hepatitis C in India under the brands, Hepcinat Hepcinat LP, Velpanat and Natdac. As per data from 

AWACS, as of September 30, 2017, our aggregate market share for these brands in India was 52.34%, 

49.65%, 21.08% and 67.14%, respectively.  

 

We are one of the major pharmaceutical companies in domestic oncology therapeutic area. (Source: CARE 

Report) As of September 30, 2017, we had a portfolio of 30 products catering to various oncology diseases 

including breast, brain, bone, lung and ovarian cancer. Our oncology portfolio in India has six key brands, 

i.e. Veenat, Lenalid, Erlonat, Geftinat, Sorafenat and Bortenat, each of which has annual sales value of over 

Rs. 100 million for Fiscal 2017. We continually evaluate our product basket and focus on introducing new 

formulations in the oncology therapeutic area. Over the years, we have increased our product portfolio, 

starting from six products in 2004 to 30 active products, as of September 30, 2017. The Indian oncology 

market was valued at around Rs. 38,000 million in Fiscal 2017. (Source: CARE Report) As a result of our 

existing market position and product portfolio, we believe we are well positioned to capitalise on the 

expected growth in oncology therapeutic area.  

 

Further, we diversified our product portfolio in India by launching products in Cardiology and Diabetology 

therapeutic areas in 2017. We believe that a diversified product portfolio diminishes the risk associated with 

the dependence on any particular therapeutic area. Our diverse range of products also allows us to achieve 

sales and distribution synergies and economies of scale.  

 

Our marketing and distribution network in India consists of a specialized field force of approximately 420 

marketing personnel and approximately 500 distributors, as of September 30, 2017, which enables us to 

increase the reach of our products in the domestic market. In addition, we also market our products directly 

to the hospitals, which continue to be an important channel of distribution, in India, especially for oncology 

products. We believe that our extensive distribution network enables us to increase our market share across 

key therapeutic areas and sustain our leadership position. 

 

Focused approach to product selection targeting high-barrier-to-entry formulations in the United States 

 

We are focused on complex generics for the US market and our product portfolio is predominantly focused 

on high-barrier-to-entry products that are either difficult to formulate or manufacture. As part of our de-

risking strategy, we enter into product specific partnerships with global generic pharmaceutical to apply for 

ANDA approvals in the United States and market our products. As of September 30, 2017, our portfolio 

includes 27 approvals, including tentative approvals, and our key product launches within the last twelve 

months, include,  

 

• Glatiramer Acetate (20mg and 40mg), a multiple sclerosis drug; 

• Oseltamivir Phosphate- both oral solid dosage and suspension versions, for the treatment variants of 

influenza A and B;  

• Liposomal Doxorubicin, for treatment of ovarian cancer; and 

• Lanthanum Carbonate, for treatment of end stage renal disease. 
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Further, some of our products are difficult to manufacture, such as Glatiramer Acetate which involves 

peptide chemistry technology, liposomal doxorubicin with difficult drug delivery system, thereby leading to 

high entry-barriers for competitors. Our Company has entered into an exclusive license and supply 

agreement with Mylan Inc., for the manufacture and supply of Glatiramer Acetate to Mylan Inc. and its 

affiliates. Mylan Inc. is permitted to sell such product within the United States, and our Company is entitled 

to receive a share of profits on such sales. We have also demonstrated our ability to handle complex 

manufacturing processes, such as lyophilization and complete isolation technology to manufacture cytotoxic 

products.  

 

Manufacturing Facilities with Focus on Quality Assurance 

 

We operate seven facilities engaged in manufacturing of FDFs and APIs in India. Our FDFs are 

manufactured at five facilities, of which two are located in Dehradun, Uttarakhand, two in Telangana (Kothur 

and Nagarjuna Sagar) and one in Guwahati, Assam. Our API products are manufactured at two facilities, of 

which one is located in Mekaguda, Telangana and second at Manali, Chennai. Four of our manufacturing 

facilities have been approved by either one or more foreign regulatory authorities such as USFDA, Public 

Health Service of the Netherlands (EU GMP), German Health Authority, PMDA of Japan, Cofepris of 

Mexico and ANVISA of Brazil. For further details, see “Business – Manufacturing Process and Facilities”.  

 

We believe quality is a key differentiator in our business and have adopted uniform manufacturing standards 

across all our facilities and to achieve standardized product quality for all our markets. We are capable of 

manufacturing wide range of dosage forms including oral solids, liquids and parenterals. We also 

manufacture products that require a specialized environment for manufacturing.  

 

Strong Research & Development Capabilities 

 

We are a R&D driven company and believe that our focus on R&D has been critical to our success. Our 

R&D activities primarily include developing new products, improving existing products and drug delivery 

systems and expanding product applications. We have two R&D centres in India and employed 245 scientists, 

as of September 30, 2017. We have R&D capabilities across synthetic chemistry, biotech and fermentation, 

nano-pharmaceuticals, new drug discovery and cell biology. Our scientists also have expertise in polymer 

based chemistry, peptides chemistry and cyto-toxic chemistry which we believe are critical part of our R&D 

capabilities.  

 

For our international business, our R&D team works with our strategic partners to file Abbreviated New 

Drug Applications (“ANDAs”), in the United States. As of September 30, 2017, we had filed 44 ANDAs, 

of which 27 ANDAs have received approval, including 3 tentative approvals. Within our ANDAs filed, we 

made 22 Paragraph IV filings, of which 10 have received approvals (including tentative approvals). Over the 

years, our R&D team has also filed several Drug Master Files for niche API products with the USFDA. We 

spent Rs. 703 million (6.45% of total revenue) and Rs. 1,216 million (5.85% of total revenue) in R&D 

expenditure during Fiscal 2016 and Fiscal 2017, respectively. 

 

Experienced Management Team 

 

Our Promoter Directors and our Board of Directors have played a key role in developing our business and 

we benefit from their significant experience in the pharmaceuticals industry. We also have a qualified senior 

management team that has significant experience in all aspects of our business. We believe that our domain 

knowledge and experience of our Promoter Directors, executive directors and our senior management team 

in the pharmaceutical industry provides us with a significant competitive advantage as we seek to grow in 

our existing markets and enter new geographies. 

 

Our Strategies 

 

We focus on maintaining our market leading position in India, while seeking to significantly expand our 

international business, both in developed and other markets. In particular, we adopt the following key 

business strategies: 

 

Grow our Domestic Formulations Business  

 

Our domestic formulations business accounted for 42.66% and 45.56% of our revenue from operations for 
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Fiscal 2017 and six months ended September 30, 2017 and will continue to be a significant part of our growth 

strategy in the future. We believe that consolidating our position in the therapeutic areas where we have a 

presence currently, namely, gastro hepatology, oncology, cardiology and diabetology would be key to our 

growth in Indian branded generics market.  

 

We are one of the major pharmaceutical companies in the domestic oncology therapeutic area. (Source: 

CARE Report) .The Indian oncology market was valued at around Rs. 38,000 million in Fiscal 2017. As 

India’s cancer burden grows, the Indian cancer drug market is expected to grow significantly in the coming 

years. The oncology market in India is growing at approximately 20.00% every year since 2015 and is 

expected to further grow for the next three to five years. (Source: CARE Report) We intend to continue to 

consolidate our position in oncology therapeutic area in India where we believe there is significant growth 

potential. We intend to increase our presence across oncology segment in India by leveraging our R&D 

capabilities, with a strong focus on brand building, patient support programs and customer relationship 

management. As part of our strategy to increase our presence in oncology segment, we have launched generic 

Bone Marrow Transplant (BMT) product, Thiotepa and intend to build a full-fledged BMT portfolio in India. 

 

We also conduct several awareness programs through camps across India for raising awareness around 

Hepatitis C and gastroentology. Our marketing and distribution network in India comprises of a specialized 

field force of approximately 420 marketing personnel and approximately 500 distributors, as of September 

30, 2017, which expands our reach for our products in the Indian market.  

 

In 2017, in line with our strategy to diversify domestic formulations portfolio, we launched products in 

Cardiology and Diabetology therapeutic areas. Cardiology is the second largest therapy area and diabetology 

is the fourth largest therapy area in India (Source: CARE Report). We believe that our entry into these 

therapeutic areas with well-focused niche products will provide us with significant growth opportunities. We 

currently intend to differentiate ourselves by launching specialized products in these highly fragmented 

therapeutic areas.  

 

Expand our Portfolio of Products in the United States 

 

Our strategy in the United States focuses on high-barrier-to-entry products that are either difficult to 

formulate and/or difficult to manufacture or may face complex legal and regulatory challenges. We intend 

to continue to focus on the existing and new generic products and enhance our product portfolio by making 

additional ANDA filings. We identify new potential opportunities in the generics space and either file 

paragraph IV ANDAs (either challenging the patent of the patent-holder or claiming non-infringement of 

the patent) or file for approvals to market generics when these products go off-patent. For example, during 

Fiscal 2017, this strategy was successfully leveraged as we received final approval on ANDA for generic 

versions of Oseltamivir Phosphate oral capsules from the USFDA.  

 

We will continue to work with our strategic partners to either file for patent challenges or file for approvals 

to market generics when these products go off-patent. We seek to leverage our experience and research and 

development capabilities to assist in regulatory filings and approvals with our strategic partners. We have 

expanded our portfolio of approved products from 12 in Fiscal 2015 to 27 products, as of September 30, 

2017. We expect to continue to increase our R&D efforts towards complex chemistries to grow our product 

portfolio in the United States. We are focused on developing and filing more ANDA’s are the area of niche, 

differentiated products which we believe provide better growth opportunities and would help us in 

developing our business in the United States.  

 

Grow our Presence Outside of India and the United States  

 

We intend to continue to grow our sales in existing geographies in Europe Canada, Brazil and grow our 

market share in newer markets such as Australia and Philippines by increasing our product portfolio in these 

markets. Our growth strategy will vary from country to country depending on applicable regulatory 

requirements. In Europe, we primarily sell our products in the United Kingdom and Germany through our 

business partners. We will continue to carefully select products of value for launch in Europe. We are in the 

process of marketing and distributing our products in South East Asia through our Subsidiary in Singapore 

and other third party distributors. We intend to market and distribute our products in Australia through our 

subsidiary as well as through third party business partners. In the future, we may either engage with 

companies with strong local presence or alternatively appoint local distributors through whom we can 

undertake our own sales and marketing, in Europe and rest of the world.  
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We intend to expand our presence in markets across Latin America and the Asia Pacific region by leveraging 

our existing relationships with customers and expanding our product portfolio. We also intend to market and 

sell certain selected products that we develop for India, the United States and other regulated markets in 

these emerging markets. Our strategy in emerging markets will be to create strong local presence and 

expertise with required infrastructure and develop capabilities to exploit growth potential offered by these 

markets. We are also focused on growing the reach of the Hepatitis C generic which is presently sold by us 

in 10 countries.   

 

Expand our manufacturing and R&D capabilities 

 

We presently operate seven manufacturing facilities which are located in Telangana, Tamil Nadu, 

Uttarakhand and Assam, engaged in manufacturing of formulations and APIs. We plan to increase our 

formulation manufacturing capabilities and towards this strategy, we are currently constructing another 

facility in Visakhapatnam, which is located in a SEZ location, and will provide us certain tax benefits. We 

expect that our Visakhapatnam facility will be ready to commence operations by 2018. We intend to apply 

for USFDA approval for the facility at Visakhapatnam, which would enable us to sell products from this 

facility in international markets. We believe that expanding our manufacturing capabilities will enable us to 

de-risk our manufacturing output as well as increase our overall production capacity. We also intend to 

enhance our production capacity and capabilities through additional capital expenditure in our existing 

manufacturing facilities at Kothur, Telangana; Mekaguda, Telangana and Manali, Chennai. For details, see 

“Use of Proceeds”.  

 

We continually aim to develop advanced range of our treatment options, enhance our product portfolio, 

expand into niche therapeutic areas, achieve technical competitiveness and bring in cost efficiency in existing 

products and processes, through investment in R&D. We intend to increase our R&D capabilities and 

expertise in niche areas with high entry barrier such as NCEs and differentiated dosage forms for generic 

products like modified release oral solids, as well as speciality generic products, which offer significant 

market opportunities.  

 

Growth through Strategic Acquisitions 

 

Our strategy to provide a broad range of products requires a wide array of technologies and capabilities. The 

rapid pace of technological development in the pharmaceuticals industry, specialized expertise required in 

different areas of medicine and the process of bringing a product from development to market make it 

difficult for us to grow our business only organically. Therefore, in addition to organic growth through our 

R&D efforts, we continue to explore acquisition targets to grow our business for key therapeutic areas by 

unlocking potential efficiency and synergy benefits. Where appropriate and advantageous for our business, we 

intend to selectively pursue opportunities that will: 

 

• strengthen our market position; 

• strengthen or expand our domestic product portfolio including oncology and gastro hepatology as well 

as newer therapeutic areas for us such as cardiology and diabetology; 

• enhance our technical capabilities;  

• acquire new products in existing or different therapeutic areas; and 

• increase our sales, marketing and distribution network, customers and geographical reach.  

 

Our History 

 

Our Company was incorporated on September 19, 1981 as private limited company under the name of Natco 

Fine Pharmaceuticals Private Limited. We became a deemed public company with effect from July 1, 1992 

and the word ‘private’ was deleted from the name of our Company pursuant to Company’s intimation to the 

RoC, AP by letter dated May 29, 1992. The name of our Company was changed to Natco Pharma Limited and 

a fresh certificate of incorporation consequent upon change of name was issued by the RoC, AP on February 

18, 1993. Our Company was converted into a public limited company and a fresh certificate of incorporation 

dated December 30, 1994 was issued by the RoC, AP. On April 1, 1995, Natco Parenterals Limited, Natco 

Laboratories Limited and Dr. Karanth Pharma Labs Private Limited merged with our Company. We are 

currently listed on BSE and NSE.  

 

Some of the key events in the evolution process of our Company are as follows:  
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Year Details 

1981 Incorporated Natco Fine Pharmaceuticals Private Limited 

1988 Inaugurated Parenterals manufacturing facility at Nagarajuna Sagar, Telangana 

1993 Inaugurated Natco Laboratories Limited (Currently chemical division), Mekaguda, Telangana 

1994 Incorporated Natco Organics Limited in Chennai 

1995 Natco Parenterals Limited, Natco Laboratories Limited and Dr. Karanth Pharma Labs Private Limited 

merged into Natco Pharma Limited 

1997 Inaugurated Natco Research Centre, Hyderabad 

2003 Launched Oncology division with introduction of flagship brand Veenat (generic Imatinib Mesylate) for 

the treatment of chronic Myelogenous Leukemia 

2007 Approval of first ANDA in the United States 

2008 First Paragraph IV Certification application in the United States 

Inaugurated facility at Dehradun, Uttarakhand 

2011 Incorporated Natco Brazil 

2012 Granted compulsory license from Bayer for patent-protected anti-cancer drug Nexavar (generic Sorafenib) 

2015 Launch of generic Sofosbuvir in India and Nepal for Hepatitis C 

Merged Natco Organics Limited with our Company  

2016 Exited our US-based pharmacy business 

Launched generic version of Oseltamivir Phosphate capsules in the United States 

2017 Launched Cardiology and Diabetology divisions for domestic market 

Launched first generic version of Sofosbuvir/Velpatasvir in Nepal 

Launched Glatiramer Acetate injection (20 & 40 mg.ml) in the United States 

Launched complex drug delivery product, liposomal doxorubicin, in the United States 

 

Corporate Structure  

 

 
 

Description of our Business 

 

In the pharmaceutical value chain our business operations are classified in two categories Formulations and API. 

Our formulations business is categorized into a) Domestic business; and b) Export business, primarily to the 

United States, the United Kingdom, Germany, Canada, Singapore and Brazil. We manufacture and use own APIs 

at our facilities as well as sell APIs to domestic and international markets. Our revenue from operations from each 

business line for Fiscal 2016, Fiscal 2017 and the six months ended September 30, 2017 is as follows:  
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(Rs. in million) 

Business Line* 
Fiscal 

2016 

% of 

revenue 

from 

operations 

Fiscal 2017 

% of 

revenue 

from 

operations 

Six months 

ended 

September 30, 

2017 

% of revenue 

from 

operations 

Formulations       

Domestic 5,424 50.22% 8,810 42.66% 3,973 45.56% 

Export 3,419 31.65% 8,980 43.49% 2,934 33.65% 

Total 

Formulations 

8,843 81.87% 17,790 86.15% 6,907 79.21% 

APIs       

Domestic 294 2.72% 313 1.52% 377 4.32% 

Export 1,387 12.84% 2,156 10.44% 1,260 14.45% 

Total APIs 1,681 15.56% 2,469 11.96% 1,637 18.77% 

Others 

(including 

Service Income 

and contract 

manufacturing) 

      

Domestic 85 0.79% 95 0.46% 79 0.91% 

Export 192 1.78% 296 1.43% 97 1.11% 

Total Others 

(including Service 

Income and 

contract 

manufacturing) 

277 2.57% 391 1.89% 176 2.02% 

Revenue from 

Operations 

10,801 100.00% 20,650 100.00% 8,720 100.00% 

 

Domestic Formulations business 

 

India is our largest market and we derived 50.22%, 42.66% and 45.56% of our revenue from operations 

during Fiscal 2016, Fiscal 2017 and six months ended September 30, 2017, respectively, from our domestic 

formulations business. In India, our products are primarily focused on the oncology and gastro hepatology 

therapeutic areas. We also develop, market and sell products in therapeutic areas such as orthopaedics, 

gastroenterology, critical care and CNS. We have recently launched products in the Cardiology and 

Diabetology therapeutic areas.  

 

Oncology  

 

We are one of the major pharmaceutical companies in domestic oncology segment. (Source: CARE Report). 

As of September 30, 2017, we had a portfolio of 30 products catering to various oncology diseases including 

breast, brain, bone, lung and ovarian cancer. Our oncology product portfolio in India has six key brands, i.e. 

Veenat, Lenalid, Erlonat, Geftinat, Sorafenat and Bortenat, each of which has annual sales value of more 

than Rs. 100 million for Fiscal 2017. We have increased our product range, starting from six products in 

2004 to 30 active products, as of September 30, 2017.  

 

The table below lists out our oncology products which are sold in the domestic markets: 

 

 Brand Molecule 
Therapeutic Area 

(Oncology) 
Dosage form 

Solid Tumours 

 Erlonat Erlotinib Lung cancer Tablet 

 Geftinat Geftinib Lung cancer Tablet 

 Pemnat Pemetrexed Lung cancer Injection 

 Kabanat Cabazitaxel Prostate cancer Injection 

 X-trant Estramustine Prostate cancer Capsule 

 Zoldonat Zoledronic Acid Supportive cancer 

care 

Injection 
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 Brand Molecule 
Therapeutic Area 

(Oncology) 
Dosage form 

 Anastronat Anastrozole Breast cancer Tablet 

 Bandrone Ibandronate Supportive cancer 

care 

Tablet/injection 

 Capnat Capecitabine Colorectal cancer Tablet 

 Fulvenat Fulvestrant Breast cancer Injection 

 Letronat Letrozole Breast cancer Tablet 

 Natdox –LP Natdox-LP Ovarian cancer Injection 

 Rapact Everolimus Breast cancer Tablet 

 Sorafenat Sorafenib Renal cell cancer and 

hepato cell cancer 

Tablet 

 Temonat Temozolomide Glioma Capsule 

 Trabec Trabectedin Soft tissue sarcoma Injection 

 Xtane Exemestane Breast cancer Tablet 

Haematology 

 Alphalan Melphalan Multiple myeloma Tablet/injection 

 Veenat Imatinib Myeloid leukaemia Capsule 

 Bendit Bendamustine Chronic lymphocytic 

leukaemia 

Injection 

 Bortenat Bortezomib Myeloma Injection 

 Clokeran Chlorambucil Chronic lymphocytic 

leukaemia 

Tablet 

 Desifer Deferasirox Anaemia Tablet 

 Lenalid Lenalidomide Multiple myeloma Capsule 

 Natdecita Decitabine Myelodysplastic 

syndrome 

Injection 

 Rasburnat Rasburicase Tumor lysis 

syndrome 

Injection 

 Thioplan Thiotepa Bladder cancer Injection 

 Xpreza Azacitidine Myelodysplastic 

syndrome 

Injection 

 Carfilnat Carfilzomib  Myeloma Injection 

 Pomalid Pomalidomide Multiple myeloma Capsule 

 

Pharma Specialties Division  

 

Our pharma specialties division deals with products related to Gastroenterology, Orthopaedics and Critical 

Care. The orthopaedics range covers all the important bisphosphonates, including the oral and injectable 

drugs. Our gastroenterology range continued growth of the Chronic Hepatitis C portfolio of drugs. The table 

below lists some of our key molecules in our pharma specialties division:  

 

 Brand Molecule Therapeutic Area Dosage Form 

1. HEPCINAT Sofosbuvir Hepatitis C Tablet  

2 Hepcinat LP Ledipasvir + Sofosbuvir  Hepatitis C Tablet 

3 Natdac Daclatasvir Hepatitis C Tablet 

4 Velpanat Velpatasvir + Sofosbuvir Hepatitis C Tablet 

5 X-Vir Entecavir Hepatitis B Tablet 

6 Teravir Tenofovir Hepatitis B Tablet 

7 Tigi Tigecycline Antibiotics Injection 

8 Vorizol Voriconazole Antibiotics Injection 

 

Cardiology and Diabetology Division 

 

We have recently diversified our product portfolio by launching products in Cardiology and Diabetology 

therapeutic areas in 2017. In this division, our focus is to launch niche products with high entry barriers. We 

recently launched generic Argatroban to cater for patients with thrombosis syndrome.  
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Export Formulations Business 

 

We manufacture generic formulation products for sale outside India as well. Outside India, our primary 

markets are (a) the United States; (b) rest of the world, including Europe, Canada and Latin America. Our 

focus is primarily on niche therapeutic areas and complex products in these markets. Our core strength lies in 

developing and manufacturing pharmaceutical products in-house, which we primarily commercialise either 

through our relationships with multi-national pharmaceutical companies or through our distribution network. 

 

US Formulation Exports Business 

 

In the United States, our formulations business is primarily focused on high-barrier-to-entry products that 

are either difficult to formulate and/or manufacture. We derived 10.43%, 37.27% and 25.86% of our revenue 

from operations during Fiscal 2016, Fiscal 2017 and six months ended September 30, 2017, respectively, 

from the formulations sales within the United States.  

 

As of September 30, 2017, we had filed 44 ANDAs, of which 27 ANDAs have received approval from the 

USFDA (including tentative approvals) We typically make ANDA filings with the USFDA either on our 

own or in collaboration with global pharmaceutical companies such as Alvogen, Dr. Reddy’s, Mylan, 

Breckenridge and Lupin. Our Paragraph IV ANDA filings include generic versions of key brands such as 

Glatiramer Acetate (20 mg and 40 mg), Fingolimod, Oseltamivir, Bendamustine, and Lenalidomide.  

 

The table below lists out our key launches in the United States, as of September 30, 2017:  

 

Brand Molecule Therapeutic Usage 

Tamiflu Oseltamivir Capsules Flu 

Doxil Doxorubicin Cancer, Ovarian 

Vidaza Azacitidine Cancer, blood 

Fosrenol Lanthanum Carbonate Kidney 

 

In addition, we have recently launched the molecule Oseltamivir Suspension, Glatiramer Acetate 20mg and 40mg.  

 

The table below lists out our key ANDA filings which are either pending approval from the USFDA or yet to 

be launched as of September 30, 2017 

 

Key Brand Molecule Therapeutic Area Dosage 

Revlimid  Lenalidomide Multiple Myeloma Capsules 

Jevtana Cabazitaxel Prostate cancer Injection 

Tracleer Bosentan Hypertension Tablets 

Treanda Bendamustine Cancer, CLL Injection 

Nexavar Sorafenib Cancer, Liver Tablets 

Afinitor Everolimus, 10 mg Cancer, Kidney Tablets 

 

We currently sell our products in the United States through our marketing and distribution partners. Our 

partners typically enter into supply, marketing and or distribution arrangements with wholesalers and 

distributors for sale of our formulations in the United States. We are responsible for the shipping and delivery 

of the products.  

 

Further, certain of our distributor contracts contain obligations for us to meet minimum supply obligations, 

subject to exceptions for inability to supply due to reasons beyond our control. As per the terms of such 

minimum supply obligations, we may be required to pay penalties, which are typically calculated based of 

the amount of the shortfall in the supply, calculated for each product being supplied. For Fiscal 2016, Fiscal 

2017 and six months ended September 30, 2017, our top five customer groups for formulations sales within 

the United States accounted for 9.26%, 36.08% and 23.12% of our revenue from operations.  

 

Formulations business in rest of the world 

 

Outside of India and United States, we sell our products in rest of the world. We derived 21.23%, 6.21% and 

7.79% of our revenue from operations during Fiscal 2016, Fiscal 2017 and six months ended September 30, 

2017, respectively, from such countries.  
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Europe  

 

In Europe, we primarily sell our products in United Kingdom and Germany through our business partners. 

We have obtained four approvals for our products from authorities in Germany and United Kingdom, either 

in our name or through our business partners. We derived 0.39%, 0.78% and 0.87% of our revenue from 

operations during Fiscal 2016, Fiscal 2017 and six months ended September 30, 2017, respectively, from 

formulations sales within Europe.  

 

Canada 

 

We market and distribute our products in Canada through our Subsidiary, Natco Canada. Our facility at 

Kothur, Telangana has been approved by Health Canada. We have obtained approval for eleven products in 

Canada from Health Canada and are in the process of distribution and marketing these products.  

 

Singapore 

 

We are in the process of marketing and distributing our products in Singapore through our Subsidiary, Natco 

Singapore. We have obtained seven approvals for our products from Health Sciences Authority in Singapore.  

 

Brazil 

 

We distribute our products in Brazil through our Subsidiary, Natco Brazil. Our facility at Kothur, Telangana 

has bene approved by ANVISA, Brazil. We are in the process of registering some of our existing products, 

particularly in the oncology therapeutic area to grow our Brazilian operations.  

 

API Business 

 

Our API business is strategically important since it allows us to backward integrate our operations. We 

manufacture API products which are primarily used for captive consumption and are also sold to customers 

for various international markets such as Canada, Europe and certain countries in the Middle-East. In the API 

area, we have capabilities to develop and manufacture products with multi-step synthesis, semi synthetic 

fusion technologies, high-potency APIs and peptides. As of September 30, 2017, we have filed 42 active 

DMFs with the USFDA for our API products in therapeutic areas such as oncology, central nervous system, 

anti-asthmatic, anti-depressant and gastrointestinal disorders. For Fiscal 2016, Fiscal 2017 and six months 

ended September 30, 2017, our API business from sale of products accounted for Rs. 1,681 million, Rs. 

2,469 million and Rs. 1,637 million Our API business contributed 15.56%, 11.96% and 18.77% of our total 

revenue from operations for Fiscal 2016, Fiscal 2017 and six months ended September 30, 2017, respectively.  

 

Our API business helps us reduce cost and increase revenue margin and timely delivery of raw materials of 

desired quality and quantity for our Formulations business. Our backward integration of Formulations 

business ensures steady supply of APIs at an equitable cost, minimizing any market fluctuations. In the US 

Formulations portfolio, a majority of our products are backward integrated. Our vertical integration model of 

business helps us reduce cost and increase revenue margin and timely delivery of raw materials of desired 

quality and quantity. It further protects us from relying on external sources for our raw materials, thereby 

reducing risk of unfavourable terms of supply such as high pricing and long timeline for delivery.  

 

R&D 

 

We have a strong focus on R&D initiatives which have enabled us to develop a strong portfolio of niche and 

complex Formulations and API products. Our Company is focused at creating research led products that 

address unmet patient needs. We have a dedicated R&D facility housed at the Natco Research Centre at 

Hyderabad, Telangana and a R&D unit in our Kothur facility. Our R&D team which comprises of 314 

personnel including scientists, chemists, research assistants, trainees and others. Our R&D centres are 

accredited by DSIR. Our R&D team has capabilities across synthetic chemistry, biotech and fermentation, 

nano pharmaceuticals, cell biology. We also have scientists with expertise in polymer based chemistry and 

peptides chemistry. 

 

Our R&D team is currently developing two NCE drugs which are under clinical trials stage namely, (i) NRC-

AN- 019 which was designated as an ‘orphan drug’ by the USFDA and is used for the treatment of brain 
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tumour, pancreatic cancer and CML; and (ii) NRC-2694 which is used to treat breast cancer. Our Company 

continues to work on development of other NCE drugs.  

 

As of September 30, 2017, we have filed 189 patents internationally out of which 133 patents have been 

granted internationally. As of September 30, 2017, we have also filed 185 patent applications in India, which 

includes both product and process patents for various generic Formulations and APIs. We have been granted 

83 patents in India. 

 

Manufacturing Process and Facilities 

 

We have the capability to manufacture APIs and finished-formulation dosages. We have fully integrated 

manufacturing support systems at each of our facilities, including quality assurance, quality control, 

regulatory affairs and inventory control. These support systems enable us to deliver reliable products to our 

customers on a timely basis, while maintaining high quality standards and monitoring regulatory compliance. 

Each of our manufacturing sites has an on-site quality unit with clearly defined functions supported by a 

corporate quality group. All of our plants have waste management and environment protection systems and 

comply with the laws on environmental pollution. Each of our manufacturing facilities is compliant with 

cGMP. In addition, our quality assurance and control team conducts periodic audits at the facilities where 

we outsource our product manufacturing.  

 

We have two API manufacturing facilities and five formulation production facilities in India. The table below 

set forth certain details in relation to our manufacturing facilities: 

 

Location Division Capability Major Approvals 

Kothur, Telangana Formulations Tablets, capsules, 

pellets and 

injectables 

USFDA, GMP (DCA), 

German Health Authority, 

ANVISA, Brazil 

Nagarjunasagar, 

Telangana 

Formulations  Ampoules, vials, 

lyophilized vials, 

parenterals, sterile 

dry powders 

GMP (DCA) 

Pharma City, 

Dehradun 

Formulations  Tablets, capsules, 

injectables 

GMP (DCLA) 

UPSIDC Industrial 

Area, Dehradun 

Formulations  Tablets, capsules GMP (DCLA), Public Health 

Service of the Netherlands (EU 

GMP) 

Mekaguda, Telangana Chemical API USFDA, GMP (DCA), 

German Health Authority, 

PMDA Japan, Cofepris 

Mexico 

Manali, Chennai Chemical API GMP (Director of Drugs 

Control), USFDA 

Guwahati, Assam Formulations  Tablet, capsules GMP 

 

We plan to increase our formulation manufacturing capacity and capabilities and are in the process of constructing 

another Formulations facility in Visakhapatnam, which is located in a SEZ location. We expect that our 

Visakhapatnam facility will be ready to commence operations by 2018. We intend to use a part of our Net Proceeds 

from the Offering for upgrading our manufacturing facilities. For details, see “Use of Proceeds”. 

 

We are capable of manufacturing a wide range of dosage forms including tablets, capsules, injectables, 

ampoules, vials, lyophilized vials, parenterals and sterile dry powders. We have demonstrated our ability to 

handle complex manufacturing processes, such as lyophilisation and complete isolation technology to 

manufacture cytotoxic products. We also handle products that require a specialized environment with, among 

other things, controlled release pharmaceutical products. 

 

Contract Manufacturing 

 

We undertake contract manufacturing business which involves manufacturing and supply of pharmaceutical 

products to other pharmaceutical companies. We derived 0.62%, 0.34% and 0.41% of our revenue from 
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operations during Fiscal 2016, Fiscal 2017 and six months ended September 30, 2017, respectively, from 

our contract manufacturing business.  

 

Production Capacity and Capacity Utilisation 

 

The following table sets forth the aggregate production capacity of our manufacturing facilities and the actual 

production volumes for the periods indicated: 

 

Finished Dosage Formulation (FDF) 

Division 

Unit of 

Measurement 
Fiscal 2015 Fiscal 2016 Fiscal 2017 

Installed capacity Numbers in 

million 

1,798 1,838 1,898 

Production Numbers in 

million 

580 582 724 

% utilisation based on production   32.25% 31.63% 38.12% 

 

API division  Unit of 

Measurement 

Fiscal 2015 Fiscal 2016 Fiscal 2017 

Installed capacity Kgs 42,143 42,143 42,143 

Production  Kgs 21,813 24,031 30,318 

% utilisation based on production   51.76% 57.02% 71.94% 

 

Raw Materials 

 

The raw materials essential to our manufacturing business are purchased primarily from suppliers in India 

and China. We generally do not have long term contracts with any of our suppliers and we source raw 

materials from multiple suppliers on purchase order basis. However, in certain cases, we enter into long term 

supply contracts with certain suppliers for certain raw materials. Further, a majority of our raw material 

requirements are met by APIs manufactured in-house.  

 

Our Company has entered into an API supply agreement with Laurus Labs Limited (“Laurus”), pursuant to 

which we purchase key Hepatitis C APIs comprising Sofosbuvir, Ledipasvir, Daclatasvir and Velpatasvir 

from Laurus. This agreement is for a period of ten years from the first commercial supply of products and 

all brands under the agreement will be jointly owned by our Company and Laurus. Our Company places 

purchase orders with Laurus from time to time, wherein Laurus supplies the APIs to us and we then make 

formulations from the APIs in our facilities and market finished dosage forms on our own and through others 

in the markets / territories voluntarily licensed by Gilead / Medicines Patent Pool and BMS. Our Company 

also has a 50:50 profit and loss sharing arrangement, after adjusting all the expenses including sales and 

marketing expenses, with Laurus pursuant to which Laurus is required to pay us a share of profits on any 

Hepatitis C APIs sold to third parties and we are required to pay Laurus a share of profits when we sell 

formulations to third parties. Each party is however, free to sell intermediates without any profit sharing 

obligations towards the other party under this agreement. 

 

Quality Control 

 

We believe that maintaining high standard of quality of our products is critical to our brand and continued 

success. Across our various manufacturing facilities, we have put in place quality systems that cover all areas 

of our business processes from manufacturing, supply chain to product delivery for ensuring consistent 

quality, efficacy and safety of our products. Through our regular internal audits and audits conducted by 

external consultants appointed by us, we ensure that our manufacturing facilities are in compliance with local 

and international regulatory requirements. 

 

We implement and maintain best industry practices including for, adequate premises and space, suitable 

equipment and services, appropriate materials, approved procedures and instructions, and equipped 

laboratories. Our employees are required to undergo thorough training programs designed to update them on 

latest quality norms and standards periodically. 

 

Our facilities are regularly inspected for compliance with current Good Manufacturing Practices (“cGMP”), 
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and such compliance is assessed by the WHO and the USFDA. Our audit procedures are also regularly 

updated to comply with any changes in international regulatory requirements, such as those of the USFDA. 

Some of our manufacturing facilities have received accreditations from, amongst others, the USFDA and 

German Health Authority. 

 

Our quality function monitors all stages of product development. Various in-process quality checks are 

performed to monitor product quality during manufacturing process. Final finished products are tested as per 

the predetermined quality specifications before release in the market. All products are subjected to extensive 

stability testing program to understand the real product behaviour during its shelf life.  

 

Our quality control department also ensures that materials received from our approved lists of vendors also 

comply with our internal standards and specifications, which are designed to satisfy the requirements set 

forth by the various regulatory agencies that monitor our products and services. All of our manufacturing 

facilities also have waste management and environment protection systems designed to comply with laws on 

environmental pollution.  

 

Sales and Distribution 

 

We market and distribute our products in approximately 40 countries, either directly through our Subsidiaries or 

indirectly, through supply, distribution and other arrangements with various global companies and local 

distributors. Our export markets include geographies such as the United States, Canada, Brazil, Europe, Myanmar 

and Nepal. We predominantly sell products in the international geographies through distributors. In some markets, 

we work on semi exclusive basis wherein we offer exclusivity for some products within that market/country. We 

identify and assess the suitability of potential marketing partners on the basis of their strengths in that market. 

 

In India, we have our own sales team, responsible for marketing and distribution of products. Our sales and 

marketing team comprises of approximately 420 marketing personnel and approximately 500 distributors, as 

of September 30, 2017. Our nationwide sales force is comprised of representatives that typically have 

significant pharmaceutical sales experience in their respective geographic regions. 

 

Competition 

 

The pharmaceutical industry is highly competitive. Our competition varies by market, therapeutic areas and 

type of product. Our principal competitors within India include Indian generics players as well as 

multinational pharmaceutical companies. 

 

The global pharmaceutical market can broadly be divided into emerging and developed markets. The 

emerging markets have lower barriers to entry in terms of regulatory requirements, including with respect to 

the qualification process and intellectual property rights. The developed markets such as the United States 

and Europe, by contrast have higher barriers to entry as a result of more stringent regulatory practices. As a 

result, products may be sold in developed markets at a premium due to the costs associated with quality and 

regulatory compliance. The developed markets also exhibit greater stability for both volume and prices as 

compared to emerging markets.  

 

We compete with large multinational pharmaceutical companies and smaller regionally based competitors. 

Some of our competitors are larger than us and have greater financial, manufacturing, R&D and other 

resources. Consequently, our competitors may possess wider product ranges, larger sales teams, greater 

intellectual property resources and broader appeal across various divisions. 

 

Patent and Trademarks 

 

As of September 30, 2017, we have filed 189 patents internationally out of which 133 patents have been 

granted internationally. As of September 30, 2017, we have also filed 185 patent applications in India, which 

includes both product and process patents for various generic Formulations and APIs. We have been granted 

83 patents in India. 

 

We have applied for 22 trademarks application for its products with various Registrar of Trademarks. In 

addition, our Company has 108 registered trademarks in relation to its products. Our Company has filed 

application for registration of trademark of its name ‘Natco’ and logo  under class 5 of the Trademarks 

Act, 1999, with the Registrar of Trademarks. Our Company has registered its logo  under class 5 and 
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30 of the Trademarks Act, 1999 with the Registrar of Trademarks.  

 

Regulatory and Environmental Matters 

 

Our products sold in developed markets are subject to regulation by their respective government entities, 

including the USFDA and the European Medicines Agency. To varying degrees, each of these agencies 

requires us to adhere to laws and regulations governing the development, testing, manufacturing, labelling, 

marketing and distribution of our products, in their respective regions. 

 

We develop and implement work safety measures and standards to ensure a safe working environment at our 

manufacturing facilities and seek to ensure that the work we undertake does not pose any danger to our 

employees or the general public. We comply with applicable health and safety regulations. We implement 

efforts to educate our employees in occupational, health and safety procedures. 

 

We are also subject to significant national and state environmental laws and regulations regarding the 

discharge, emission, storage, handling and disposal of a variety of substances that may be used in or produced 

from our operations at our facilities. Failure to comply with the applicable laws and regulations may subject 

us to penalties and may also result in the closure of our facilities. 

 

Insurance 

 

We have industrial all risk policy for our manufacturing facilities and R&D Centre at Hyderabad insuring all 

of our assets such as buildings, plant and machinery, furniture, fixtures and fittings, stocks and stocks from 

risks such as fire, earthquake and machinery breakdown. We maintain clinical trials insurance, keyman 

insurance, director and officer’s liability insurance and product liability insurance for the products that we 

manufacture and sell. We also maintain medical insurance policies for our employees. We believe that our 

insurance coverage is consistent with industry standards for companies in India.  

 

Our policies are subject to customary exclusions and customary deductibles. For additional details relating to 

our product liability insurance, see “Risk Factors – Our insurance coverage may not be sufficient or adequate 

to protect us against all material hazards, which may adversely affect our business, results of operations, 

financial condition and cash flows”. 

 

Employees 

 

As of September 30, 2017, we employed a total of 4,805 employees. The breakdown of our employees is set 

out below:  

 

Function Number of employees 

Production and stores 1,681  

Engineering and environment health safety 687  

Quality control, quality assurance and regulatory affairs 943  

Administration, human resource, information technology and corporate 

social responsibility 

606  

R&D, clinical trial, intellectual property rights, NDDS and project 

management 

356  

Sales and marketing and international business development 441  

Finance and accounts and legal 43 

Supply chain 25  

Management  23  

Total 4,805  

 

We believe we maintain good relationships with our employees. As of September 30, 2017, we have three trade 

unions comprising of workers at Kothur facility, Nagarjuna Sagar facility and Mekaguda facility.  

 

Properties 

 

Our Company’s registered office is located at Natco House, Road no. 2, Banjara Hills, Hyderabad 500 034, 

Telangana and is owned by us. Our manufacturing facilities are situated on land which is either owned by 
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us or have been taken on leasehold basis by us. We own the property on which the manufacturing facilities 

at Kothur, Nagarjuna Sagar and Mekaguda, Telangana and Guwahati, Assam are located. Our manufacturing 

facilities in Dehradun are located on leasehold lands. Our R&D centre at Hyderabad is located on the land 

owned by us. Our upcoming manufacturing facility at Visakhapatnam is located in the SEZ area and has 

been taken on leasehold basis by us. The land on which our Chennai facility is located is owned us through 

allotment by the Government of Tamil Nadu. 

 

Legal proceedings 

 

We are involved in various lawsuits, claims, investigations and proceedings, which arise in the ordinary course 

of our business. We believe that, apart from the litigations mentioned in “Legal Proceedings”, none of the 

proceedings in which we are involved are likely to materially and adversely affect our business, financial 

position or results of operations.  

 

Corporate Social Responsibility 

 

We conduct and undertake our social responsibility activities through Natco Trust which was founded in 

1995. The Trust largely operates in Andhra Pradesh and Telangana. Natco Trust is involved in education, 

healthcare and livelihood sectors. Educational projects of Natco Trust includes establishment of Natco High 

school, Natco School of Learning and Natco Government High School, after school tuitions at government 

primary and high schools, junior schools and sports for development initiatives. Healthcare projects of Natco 

Trust includes providing infrastructural support to various Government hospitals, nutrition centres, clean 

drinking water and sanitation, mobile health clinics and adolescent girl’s health activities. Natco Trust is also 

involved in livelihood related activities like vocational training and career counselling.  
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 

OPERATIONS 

 

IND AS FINANCIAL INFORMATION 

 

You should read the following discussion of our financial condition and results of operations together with our 

consolidated financial statements as of and for the Fiscals 2017 and 2016 and six months ended September 30, 

2016 and 2017, including the schedules and notes thereto and the review report thereon, included elsewhere in 

this Placement Document, which are prepared in accordance with Ind AS (“Ind AS Financial Statements”). Ind 

AS differs in certain material respects from Indian GAAP, US GAAP and International Financial Reporting 

Standards.  

 

This discussion contains certain forward-looking statements and reflects our current views with respect to future 

events and financial performance. Actual results may differ materially from those anticipated in these forward-

looking statements as a result of certain factors such as those set forth in the section “Risk Factors” and “Forward 

Looking Statements” included in this Placement Document.  

 

Our Fiscal ends on March 31 of each year. Accordingly, all references to a particular Fiscal are to the 12 month 

period ended March 31 of that year. 

 

Overview 

 

We are an R&D focused, vertically integrated pharmaceuticals company engaged in the development, 

manufacture and marketing of finished dosage formulations (“FDF”) and active pharmaceutical ingredients 

(“APIs”), including niche and technically complex molecules. Our end-to-end capabilities comprise a strong 

R&D team, manufacturing facilities that produce a wide variety of dosage forms and in-house API 

capabilities.  

 

Our pharmaceutical business is organized into domestic and international operations, according to the geographies 

in which we operate. For Fiscal 2017, our domestic and international operations accounted for 44.64% and 55.36%, 

respectively, of our revenue from operations. For six months ended September 30, 2017, our domestic and 

international operations accounted for 50.80% and 49.20%, respectively, of our revenue from operations.  

 

We have a well established presence in the domestic formulations market, particularly in gastro hepatology 

and oncology therapeutic areas. In gastro hepatology therapeutic area, we have the leading market share in 

Hepatitis C drugs in India. (Source: CARE Report) We are also one of the major pharmaceutical companies 

in oncology therapeutic area in India. (Source: CARE Report) Further, we have diversified our product 

portfolio by launching products in Cardiology and Diabetology therapeutic areas in 2017.  

 

We are focused on complex generics for the US market and our product portfolio is predominantly focused on 

high-barrier-to-entry products that are either difficult to formulate or manufacture or may face complex legal and 

regulatory challenges. We also have a longstanding track-record of alliances with global pharmaceutical 

companies for developing, manufacturing and marketing of pharmaceutical products. As of September 30, 

2017, our portfolio includes 22 Paragraph IV filings.  

 

Outside of India and the United States, we have grown our formulations business in several countries across North 

America, selected markets in Europe, Latin America and the Asia Pacific region. We market and distribute our 

products in Canada through our Subsidiary. In Europe, we primarily sell our products in United Kingdom and 

Germany through our business partners. Our formulations business in Latin America is primarily focused on the 

markets in Brazil and Venezuela. In addition, we also market our products in emerging markets in Asia-Pacific 

such as Singapore. 

We also manufacture APIs which are primarily used for captive consumption. We also sell APIs to customers in 

domestic and various international markets such as Canada, Europe and certain countries in the Middle East. We 

have the capabilities to develop and manufacture products with multi-step synthesis which may comprise of semi 

synthetic fusion technologies, high-potency APIs and peptide chemistry. As of September 30, 2017, we have filed 

42 active DMFs with the USFDA for our API products in therapeutic areas such as oncology, central nervous 

system, anti-asthmatic, anti-depressant and gastrointestinal disorders.  
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Our R&D efforts are primarily focused across the value chain of generics development for simple as well as 

differentiated dosage forms like modified release oral solids and API process development. We have a team of 

245 scientists working across two R&D facilities located in India. As of September 30, 2017, we had filed 44 

ANDAs, of which 27 ANDAs have received approval (including tentative approvals) We spent Rs. 703 million 

(6.45% of total revenue) and Rs. 1,216 million (5.85 % of total revenue)) in R&D expenditure during Fiscal 2016 

and Fiscal 2017, respectively. We have also been granted approximately 216 patents worldwide, including granted 

patents we no longer maintain in force, as of September 30, 2017.  

 

Our business operations are supported by modern manufacturing facilities located in India. We have seven 

manufacturing facilities engaged in manufacturing of formulations and APIs and four of our manufacturing 

facilities have received one or more approvals from regulatory authorities such as USFDA, Public Health 

Service of the Netherlands (EU GMP), German Health Authority, PMDA of Japan, Cofepris of Mexico and 

ANVISA of Brazil. As of September 30, 2017, we exported our products to approximately 40 countries.  

 

Our total revenues for Fiscal 2016, Fiscal 2017 and the six months ended September 30, 2017, were Rs. 10,897 

million. Rs. 20,789 million and Rs. 8,809 million, respectively.  

 

Significant Factors Affecting Our Results of Operations 

 

Pricing of our products 

 

We sell our products in India, the United States, Europe and emerging markets including countries in Latin 

America and the Asia Pacific region.  

 

The prices of our products are determined largely by market forces and vary from country to country. However, 

in certain jurisdictions, regulatory authorities may impose pricing controls on pharmaceutical products that could 

apply to our products as well. For example, in India, under the Drugs Prices Control Order (“DPCO”), the Indian 

Government has the authority to designate a pharmaceutical product as a “specific product” and to fix the 

maximum selling price. The pricing of a number of our products is subject to price controls. Due to rising 

healthcare costs, there have been, and may continue to be, proposals by legislators and regulators to keep these 

costs down in the jurisdictions in which we operate. If our ability to freely set prices for our products is restricted 

by government regulation, healthcare legislation and/or pressure from third parties, it could have an adverse effect 

on our business and results of operations.  

 

In addition, if insurance companies do not provide coverage or provide limited coverage for use of our products 

by patients in certain of our markets, it may reduce our sales. Given the influence of market forces on 

pharmaceutical product pricing, if third-party purchaser influence results in lower pharmaceutical prices, although 

demand for our generic active pharmaceuticals may increase, our overall revenues may decrease and our profits 

could be adversely affected. 

 

Production costs and quality of our manufacturing facilities 

 

Our ability to increase our cost competitiveness is dependent on the efficient management of our production costs. 

The availability of key raw materials at competitive prices is critical and price fluctuations may affect our margins 

and, as a result, our results of operations. Additionally, any significant changes in excise duties levied on raw 

materials and finished products and changes in salary costs of our employee could have an effect on our financial 

condition and results of operations. 

 

In addition, in order to maximize our profits, we must maintain an appropriate standard of quality in our 

manufacturing facilities’ equipment and processes. Compliance with requirements of the US FDA and other 

regulatory authorities in various other countries requires considerable investment and management attention. If 

we are unable to achieve and preserve the necessary level of quality in our manufacturing processes and facilities 

in the future or are required to withdraw a product for any reason, our financial condition and results of operations 

may be affected. 

 

Expiring patents and patent challenges 

 

Our results of operations are directly related to the expiry of patents for pharmaceutical products. As existing 

patents held by other pharmaceutical companies for branded (innovator drugs) versions expire, we can commence 

the marketing and sale of generic low-cost versions of such products. Certain regulatory authorities such as the 
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US FDA grant periods of exclusivity to generic drug companies that are the “first to file” applications for the 

marketing and sale of their pharmaceutical formulations. Our ability to develop marketable pharmaceutical 

formulation substitutes for products going “off-patent” in a cost-effective, efficient and timely manner, and to 

protect such substitutes from legal challenges, will affect our results of operations. Further, we also challenge 

patents, if we believe they are either invalid or we have developed a non-infringing patent, however, products 

launched pursuant to such patents are susceptible to litigation, which may significantly impact our financial 

condition and results of operations. 

 

Research and development 

 

Our business depends to a significant degree on our ability to successfully conduct research and development with 

respect to our products. This process is both time consuming and costly, and involves a high degree of business 

risk. To develop our product pipeline, we commit substantial time, funds and other resources. In addition, our 

research staff is critical to the success of our research and development efforts. Our investment in research and 

development for future products could result in higher costs without a proportionate increase in revenues.  

 

In addition, we must adapt to rapid changes in our industry due to technological advances and scientific 

discoveries. If our pharmaceutical products become uncompetitive, and we are unable to effectively introduce 

new products, our business and results of operations could be adversely affected. Although we strive to keep our 

technology, facilities and machinery current with the latest international standards, the technologies, facilities and 

machinery we currently employ may become obsolete. The cost of implementing new technologies, upgrading 

our manufacturing facilities and retaining our research staff could be significant and could affect our profitability. 

 

Government and other regulatory approvals 

 

Our products are marketed in approximately 40 countries. As a result, our products are subject to regulation by 

both Indian and numerous other foreign regulatory agencies, or international institutions. Each of these agencies 

requires us to comply with laws and regulations governing the development, testing, manufacturing, labeling, 

marketing and distribution of our products and we are required to maintain various approvals, licenses, registration 

and permissions for our business activities. If we experience delays in obtaining such approvals or are unable to 

obtain such approvals, the growth of our product offerings and approved manufacturing capacities may be delayed 

or prevented, which would affect our results of operations. In the US, Europe and many of the international 

markets in which we sell our products, the approval process for a new product is complex, time consuming and 

expensive. 

 

Our business, prospects, results of operations and financial condition could be adversely affected if we fail to 

obtain, or comply with applicable conditions that may be attached to, our approvals, licenses, registrations and 

permissions. We continue to file for approvals for our new products with the US FDA and various other 

government and regulatory agencies. Any delay in the grant of approvals for new products, or any withdrawal of 

approval for existing products would adversely affect our results of operations.  

 

Industry competition and consolidation 

 

Our products face intense competition from products commercialized or under development by competitors in the 

pharmaceutical industry. Our business, prospects, results of operations and financial condition could be affected 

by changes in our competitors’ market in therapeutic areas in which we are focused. Our competitors may have 

greater financial, manufacturing, research and development, marketing and other resources, more experience in 

obtaining regulatory approvals, greater geographic reach, broader product ranges and stronger sales forces.  

 

Additionally, price competition generally arises as a result of consolidation among wholesalers and retailers and 

the formation of large buying groups, including the recent trend of large wholesalers and retail customers forming 

partnerships. Further, the market has seen a trend of consolidation, and the strength of the combined companies, 

including our competitors, could affect our competitive position in all of our business areas. 

 

Currency exchange fluctuations  

 

Our products are priced in Rupees for our Indian sales and in US Dollars for a majority of our international sales, 

as well as in British Pounds for sales in the United Kingdom, in Euros for sales in the European Union, and in the 

local currency of certain other jurisdictions where we sell our products. A substantial portion of our costs, 

including labor, packaging materials and transportation costs, raw materials and capital expenditures are incurred 



 

113 

 

in Rupees since all of our manufacturing and research facilities are located in India. Further, we continue to incur 

non-Rupee indebtedness in the form of external commercial borrowings and other foreign currency denominated 

borrowings, which creates foreign currency exposure in respect of our cash flows. As a consequence and because 

our results are prepared in Indian Rupees, we are exposed to currency rate fluctuations between the Rupee and 

these foreign currencies. A devaluation of any of the currencies in which we derive sales revenues against the 

Rupee may result in a reduction of our margins and, as a result, our results of operations.  

 

Tax incentives 

 

We currently avail income tax benefits under section 35(2AB) of Income Tax Act 1961, as amended (the “Indian 

Income Tax Act”) for weighted deduction of in-house research and development expenditure based on approval 

from the Department of Scientific and Industrial Research (“DSIR”). The weighted deduction for Fiscals 2016 

and 2017 is 200.00% and 200.00% and 150.00% for thereafter for each Fiscal until 2021. Further, our Company 

has area based income tax exemptions under Section 80IC of the Indian Income Tax Act for our manufacturing 

facility in Dehradun until Fiscal 2020 and Section 80IE of the Indian Income Tax Act for our manufacturing 

facility in Guhawati until Fiscal 2025. Further, our Company is also eligible for partial GST benefit at both our 

Dehradun and Guwahati facilities for the same periods. Our Company is also eligible for exemptions under Section 

10AA of the Indian Income Tax Act and GST benefits for our proposed SEZ Unit at Vishakapatnam. These tax 

benefits and incentives contribute to our results of operations and cash flows and a change in tax benefits and 

incentives available to us may affect our profitability. 

 

Significant Accounting Policies 

 

Key accounting policies that are relevant and specific to our business and operations are described below: 

 

Basis of Consolidation  

 

The consolidated financial statements have been prepared using the accounting policies and measurement basis 

summarized below. 

 

Current versus non-current classification 

 

The Group presents assets and liabilities in the balance sheet based on current/ noncurrent classification. An asset 

is classified as current when it is: 

 

• Expected to be realized or intended to sold or consumed in normal operating cycle 

• Held primarily for the purpose of trading 

• Expected to be realized within twelve months after the reporting period, or 

• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 

months after the reporting period 

 

All other assets are classified as non-current. A liability is classified as current when: 

 

• It is expected to be settled in normal operating cycle 

• It is held primarily for the purpose of trading 

• It is due to be settled within twelve months after the reporting period, or 

• There is no unconditional right to defer the settlement of the liability for at least twelve months after the 

reporting period 

 

All other liabilities are classified as noncurrent. 

 

Deferred tax assets and liabilities are classified as noncurrent assets and liabilities. 

 

Foreign currency 

 

● Functional and presentation currency. The consolidated financial statements are presented in Indian Rupee 

which is also the functional and presentation currency of the Group. 

 

● Transactions and balances. Foreign currency transactions are recorded in the functional currency, by applying 

to the exchange rate between the functional currency and the foreign currency at the date of the transaction. 
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Foreign currency monetary items are converted to functional currency using the closing rate. Non-monetary items 

denominated in a foreign currency which are carried at historical cost are reported using the exchange rate at the 

date of the transaction; and non-monetary items which are carried at fair value or any other similar valuation 

denominated in a foreign currency are reported using the exchange rates that existed when the values were 

determined. 

 

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates different 

from those at which they were initially recorded, are recognized in the statement of profit and loss in the year in 

which they arise. 

 

Revenue recognition 

 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and the 

revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair 

value of the consideration received or receivable, taking into account contractually defined terms of payment and 

excluding taxes or duties collected on behalf of the government. 

 

Excise duty is a liability of the Group as a manufacturer, which forms part of the cost of production, irrespective 

of whether the goods are sold or not. Therefore, the recovery of excise duty flows to the Group on its own account 

and hence revenue includes excise duty. 

 

Sales tax/ Value Added Tax is not received by the Group on its own account. Rather, it is tax collected on value 

added to the Goods by the Group on behalf of the government. Accordingly, it is excluded from revenue. 

 

The specific recognition criteria described below must also be met before revenue is recognized. 

 

Sale of goods. Revenue from the sale of goods is recognized when the significant risks and rewards of ownership 

of the goods have passed to the buyer, usually on delivery of the goods. Revenue from the sale of goods is 

measured at the fair value of the consideration received or receivable, net of returns and allowances, trade 

discounts and volume rebates. 

 

Service Revenue. Service income is recognized as per the terms of contracts with the customers when the related 

services are performed or the agreed milestones are achieved and are net of service tax, wherever applicable. 

 

Interest Income. Interest income is recognized on time proportion basis taking into account the amount outstanding 

and rate applicable. For all debt instruments measured at amortized cost, interest income is recorded using the 

effective interest rate (EIR) method. 

 

Dividend income. Dividend income is recognized at the time when right to receive the payment is established, 

which is generally when the shareholders approve the dividend. 

 

Profit sharing arrangements. Revenue from profit sharing arrangements on sale of products is recognized based 

on terms and conditions of arrangements with respective customers. 

 

Licensing and long term supply arrangements. Revenue from licensing and long term supply arrangements is 

recognized in the period in which the Group completes all its performance obligations. 

 

Property, plant and equipment (PPE) 

 

Recognition and initial measurement. Property, plant and equipment are stated at their cost of acquisition. The 

cost comprises purchase price, borrowing cost if capitalisation criteria are met and directly attributable cost of 

bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in 

arriving at the purchase price. 

 

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only 

when it is probable that future economic benefits associated with the item will flow to the Group. All other repair 

and maintenance costs are recognized in statement of profit or loss as incurred. 

 

Subsequent measurement (depreciation and useful lives). Depreciation on property, plant and equipment is 
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provided on the straight-line method, computed on the basis of useful lives as estimated by management which 

coincides with rates prescribed in Schedule II to the Companies Act, 2013. 

 

Cost of the leasehold land is amortized on a straight-line basis over the term of the lease. 

 

The residual values, useful lives and method of depreciation of are reviewed at each fiscal end and adjusted 

prospectively, if appropriate. 

 

De-recognition. An item of property, plant and equipment and any significant part initially recognized is 

derecognized upon disposal or when no future economic benefits are expected from its use or disposal. Any gain 

or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and 

the carrying amount of the asset) is included in the income statement when the asset is derecognized. 

 

Transition to Ind AS. On transition to Ind AS, the Group has elected to continue with the carrying value of all its 

property, plant and equipment recognized as at 1 April 2015 measured as per the provisions of Previous GAAP 

and use that carrying value as the deemed cost of property, plant and equipment. 

 

Operating leases 

 

Where the lessor effectively retains all risk and benefits of ownership of the leased items, such leases are classified 

as operating leases. Operating lease payments are recognized as an expense in the Statement of profit and loss on 

a straight line basis. 

 

Impairment of non-financial assets 

 

At each reporting date, the Group assesses whether there is any indication that an asset may be impaired, based 

on internal or external factors. If any such indication exists, the Group estimates the recoverable amount of the 

asset or the cash generating unit. If such recoverable amount of the asset or cash generating unit to which the asset 

belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction 

is treated as an impairment loss and is recognized in the statement of profit and loss. If, at the reporting date there 

is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed 

and the asset is reflected at the recoverable amount. Impairment losses previously recognized are accordingly 

reversed in the statement of profit and loss. 

 

Post-employment, long term and short term employee benefits 

 

Defined contribution plan 

The Group’s contribution to provident fund and employee state insurance schemes is charged to the statement of 

profit and loss. The Group’s contributions towards Provident Fund are deposited with the Regional Provident 

Fund Commissioner under a defined contribution plan. 

 

Defined benefit plan 

The Group has gratuity as defined benefit plan where the amount that an employee will receive on retirement is 

defined by reference to the employee’s length of service and final salary. The liability recognized in the balance 

sheet for defined benefit plans is the present value of the defined benefit obligation (DBO) at the reporting date. 

Management estimates the DBO annually with the assistance of independent actuaries. Actuarial gains and losses 

resulting from remeasurement of the liability are included in other comprehensive income. 

 

The Company has subscribed to a group gratuity scheme of Life Insurance Corporation of India (LIC). Under the 

said policy, the eligible employees are entitled for gratuity upon their resignation, retirement or in the event of 

death in lump sum after deduction of necessary taxes up to a maximum limit of Rs.1. Liabilities in respect of the 

Gratuity Plan are determined by an actuarial valuation, based upon which the Company makes contributions to 

the Gratuity Fund. 

 

Other long-term employee benefits 

The Group also provides benefit of compensated absences to its employees which are in the nature of long -term 

benefit plan. Liability in respect of compensated absences becoming due and expected to be availed more than 

one year after the balance sheet date is estimated on the basis of an actuarial valuation performed by an 

independent actuary using the projected unit credit method as on the reporting date. Actuarial gains and losses 

arising from experience adjustments and changes in actuarial assumptions are recorded in the statement of profit 
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and loss in the year in which such gains or losses arise. 

 

Short-term employee benefits 

Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis 

of the amount paid or payable for the period during which services are rendered by the employee. 

 

Share based payments 

 

The employee benefits expense is measured using the fair value of the employee stock options and is recognized 

over vesting period with a corresponding increase in equity. The vesting period is the period over which all the 

specified vesting conditions are to be satisfied. 

 

Transition to Ind AS 

On transition to Ind AS, the Group has elected to not consider the charge related to employee stock options for 

which the vesting period is already over. 

 

Provisions, contingent liabilities and contingent assets 

 

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable 

estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each 

reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present values, 

where the time value of money is material. 

 

Contingent liability is disclosed for: 

Possible obligations which will be confirmed only by future events not wholly within the control of the Group; or 

 

Present obligations arising from past events where it is not probable that an outflow of resources will be required 

to settle the obligation or are liable estimate of the amount of the obligation cannot be made. 

 

Contingent assets are neither recognized nor disclosed. However, when realisation of income is virtually certain, 

related asset is recognized. 

 

Earnings per share 

 

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity 

shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding ring 

the period. The weighted average number of equity shares outstanding during the period is adjusted for events 

including a bonus issue. 

 

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity 

shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects 

of all dilutive potential equity shares. 

 

Estimates and Assumptions 

 

The Group based its assumptions and estimates on parameters available when the consolidated financial 

statements were prepared. Existing circumstances and assumptions about future developments, however, may 

change due to market changes or circumstances arising that are beyond the control of the Group. 

 

Recognition of deferred tax assets - The extent to which deferred tax assets can be recognized is based on an 

assessment of the probability of the Group’s future taxable income against which the deferred tax assets can be 

utilized. In addition, significant judgement is required in assessing the impact of any legal or economic limits or 

uncertainties in various tax jurisdictions. 

 

Recognition of deferred tax liability on undistributed profits - The extent to which the Group can control the 

timing of reversal of deferred tax liability on undistributed profits of its subsidiaries requires judgement. 

 

Evaluation of indicators for impairment of assets - The evaluation of applicability of indicators of impairment of 

assets requires assessment of several external and internal factors which could result in deterioration of 

recoverable amount of the assets. 
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Recoverability of advances/receivables - At each balance sheet date, based on historical default rates observed 

over expected life, the management assesses the expected credit loss on outstanding receivables and advances. 

 

Useful lives of depreciable/amortizable assets - Management reviews its estimate of the useful lives of 

depreciable/amortizable assets at each reporting date, based on the expected utility of the assets. Uncertainties in 

these estimates relate to technical and economic obsolescence that may change the utility of certain software, 

customer relationships, IT equipment and other plant and equipment. 

 

Defined benefit obligation (“DBO”) - Management’s estimate of the DBO is based on a number of critical 

underlying assumptions such as standard rates of inflation, medical cost trends, mortality, discount rate and 

anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO amount 

and the annual defined benefit expenses. 

 

Fair value measurements - Management applies valuation techniques to determine the fair value of financial 

instruments (where active market quotes are not available) and non-financial assets. This involves developing 

estimates and assumptions consistent with how market participants would price the instrument. Management uses 

the best information available. Estimated fair values may vary from the actual prices that would be achieved in an 

arm’s length transaction at the reporting date. 

 

Provisions - At each balance sheet date basis the management judgment, changes in facts and legal aspects, the 

Group assesses the requirement of provisions against the outstanding warranties and guarantees. However, the 

actual future outcome may be different from this judgement. 

 

Components of Revenue and Expenses 

 

Components of our revenue and expenses are set forth below: 

 

Total Revenue  

 
Our total revenue consists of revenue from operations and other income.  

 

Revenue from operations which includes: 

 

Revenue from sale of products which comprises of sales of finished goods in India and international markets. Sales 

of finished goods are sales of pharmaceutical products which are finished dosage formulations and active 

pharmaceutical ingredients that we manufacture at our manufacturing facilities and trading sales;  

 

Revenue from sale of services which comprises of revenue from milestone payments on development, license and 

supply agreements, dossier sales and revenue received from analytical services rendered;  

 

Refund of service income received in earlier years which comprises of cancellation of development and supply 

agreements; and  

 

Other operating revenue which comprises of export incentives, job work charges and scrap sales. 

 

Other Income: Our other income comprises of interest income from fixed deposits, net gains on foreign exchange 

transactions, other non-operating income, insurance claim on loss of profits and dividend from subsidiary. 

 

Expenses 

 
Our expenses consist of cost of materials consumed, purchases of stock-in-trade, changes in inventories of finished 

goods, stock-in-trade and work-in-progress, employee benefits expenses, finance costs, depreciation and 

amortization expenses and other expenses. 

 

Cost of materials consumed: Cost of materials consumed includes costs of raw materials and packing materials 

purchased during the period. 

 

Purchases of stock-in-trade: Purchases of stock-in-trade primarily includes costs of goods such as formulations 
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purchased from third party pharmaceutical companies.  

 

Changes in inventories of finished goods, stock-in -trade and work-in-progress: Changes in inventories of finished 

goods, stock-in -trade and work-in-progress comprises of inventories of finished goods , stock-in -trade and work-

in-progress. 

 

Employee benefits expenses: Employee benefits expenses include salaries, wages and bonus, contribution towards 

provident and other funds, retirement benefits as well as staff welfare expenses. 

 

Finance Costs: Our finance costs primarily comprise of interest on borrowing, other borrowing costs and interest-

others. 

 

Depreciation and amortization expenses: Tangible assets are depreciated and intangible assets are amortized over 

periods corresponding to their useful lives. See “– Significant Accounting Policies – Depreciation and 

Amortization”. 

 

Other expenses: Other expenses include sales promotion expenses including sales commission and research and 

development expenses, royalty expenses, consumption of stores and spares, power and fuel, rental charges, repairs 

and maintenance of buildings, plant and equipment.  

 

Geographical Segment Information 

 

There is only one reporting segment namely, pharmaceutical products. 

 

Our operations are broadly divided into two geographical segments:  

• India; and 

• Outside India.  

 

The following table sets out revenues, carrying amount of segment assets and additions to fixed assets for the 

periods indicated:  

(Rs. in million) 

 

Six months ended Fiscal 

September 30, 

2017 

September 30, 

2016 
2017 2016 

Revenue:     

India 4,507 4,812 9,351 5,894 

Outside India 4,302 3,354 11,438 5,003 

Total  8,809 8,166 20,789 10,897 

     

Non-Current Assets     

India 13,709 10,768 12,131 9,695 

Outside India 37 41 40 45 

Total  13,746 10,809 12,171 9,740 

 

Our Results of Operations 

 

The following table sets forth the breakdown of our results of operations for the periods indicated: 

 

 

Six months ended Fiscal 

September 30, 2017 September 30, 2016 2017 2016 

(Rs. in 

million) 

(% of 

Total 

Revenue) 

(Rs. in 

million) 

(% of 

Total 

Revenue) 

(Rs. in 

million) 

(% of Total 

Revenue) 
(Rs. in 

million) 

(% of Total 

Revenue) 

REVENUE         

Revenue from 

operations 

8,720 98.99% 8,082 98.97% 20,650 99.33% 10,801 99.12% 

Other income 89 1.01% 84 1.03% 139 0.67% 96 0.88% 

Total Revenue 8,809 100% 8,166 100% 20,789 100% 10,897 100% 

EXPENSES 
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Six months ended Fiscal 

September 30, 2017 September 30, 2016 2017 2016 

(Rs. in 

million) 

(% of 

Total 

Revenue) 

(Rs. in 

million) 

(% of 

Total 

Revenue) 

(Rs. in 

million) 

(% of Total 

Revenue) 
(Rs. in 

million) 

(% of Total 

Revenue) 

Cost of raw 

materials 

consumed  

2,097 23.81% 2,721 33.32% 5,208 25.05% 3,037 27.87% 

Excise duty**  172 1.95% 227 2.78% 448 2.15% 378 3.47% 

Purchases of 

stock–in–trade 

335 3.80% 643 7.87% 971 4.67% 152 1.39% 

Changes in 

inventories of 

finished goods 

and work-in-

progress and 

stock in trade 

(209) (2.37)% (599) (7.34)% (188) (0.90)% (483) (4.43)% 

Employee 

benefits 

expense 

1,367 15.52% 1,102 13.49% 2,432 11.70% 1,798 16.50% 

Finance costs 81 0.92% 74 0.91% 185 0.89% 229 2.10% 

Depreciation 

and 

amortization 

expense 

310 3.52% 272 3.33% 544 2.62% 508 4.66% 

Other expenses 2,372 26.93% 2,168 26.55% 4,945 23.79% 3,263 29.94% 

Total expenses 6,525 74.07% 6,608 80.92% 14,545 69.96% 8,882 81.51% 

 

Profit before 

tax 

2,284 25.93% 1,558 19.08% 6,244 30.04% 2,015 18.49% 

Tax expense         

Current tax 501 5.69% 363 4.45% 1,354 6.51% 441 4.05% 

Deferred tax 2 0.02% 39 0.48% 1 0.00% 38 0.35% 

Tax for earlier 

years 

- - 19 0.23% 40 0.19% - - 

Profit after tax 1,781 20.22% 1,137 13.92% 4,849 23.32% 1,536 14.30% 

Profit from 

Discounting 

Operations- net 

of tax 

- - - - - - 22 0.20% 

Other 

comprehensive 

income for the 

year-net of tax 

34 0.39% (12) 0.15% (34) (0.16)% (49) (0.45)% 

Total 

comprehensive 

income  

1,815  

 

20.60% 1,125 13.78% 4,815 23.16% 1,509 13.85% 

Non-

Controlling 

Interest 

(7) (0.08)% (5) (0.06)% (11) (0.05)% (13) (0.12)% 

Total 

comprehensive 

income 

attributable to 

the owners of 

the Company  

1,822 20.68% 1,130 13.84% 4,826 23.21% 1,522 13.97% 

 
Six months ended September 30, 2017 compared to six months ended September 30, 2016 

 

Revenue 

 

Total revenue: Our total revenue was higher by Rs. 643 million, or 7.9%, and was Rs. 8,809 million for the six 

months ended September 30, 2017 compared to Rs. 8,166 million for the six months ended September 30, 2016, 
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primarily due to an increase in our revenue from operations. 

 

Revenue from Operations: Our revenue from operations was higher by Rs. 638 million, or 7.9%, and was Rs. 

8,720 million for the six months ended September 30, 2017 compared to Rs. 8,082 million for the six months 

ended September 30, 2016. Revenue from operations was higher primarily due to: (a) higher sale of products 

(including excise duty) by Rs. 606 million, or 7.6%, and was Rs. 8,544 million for the for the six months ended 

September 30, 2017 compared to Rs. 7,938 million for the six months ended September 30, 2016 primarily due 

to higher revenues from the sale of generic Oseltamivir and Doxorubicin in the US market in the six months ended 

September 30, 2017; and (b) higher other operating revenue due to an increase in export incentives by Rs. 32 

million, or 34.8%, which were Rs. 124 million for the for the six months ended September 30, 2017 compared to 

Rs. 92 million for the six months ended September 30, 2016; which was partially reduced by (c) lower sale of 

services by 14.3%, which was Rs. 6 million for the six months ended September 30, 2017 compared to Rs. 7 

million for the six months ended September 30, 2016 primarily due to lower sale of dossiers in the six months 

ended September 30, 2017. 

 

Revenue attributable to sales in India was lower by Rs. 305 million, or 6.34%, and was Rs. 4,507 million for the 

six months ended September 30, 2017 compared to Rs. 4,812 million for the six months ended September 30, 

2016. Revenue attributable to sales from outside of India was higher by Rs. 948 million, or 28.26%, and was Rs. 

4,302 million for the six months ended September 30, 2017 compared to Rs. 3,354 million for the six months 

ended September 30, 2016, primarily due to additional revenues from sales of generic Oseltamivir Phosphate in 

the US market in the six months ended September 30, 2017.  

 

Other Income: Other income was higher by Rs. 5 million, or 6%, and was Rs. 89 million for the six months ended 

September 30, 2017 compared to Rs. 84 million for the six months ended September 30, 2016 primarily due to 

higher fixed deposits placed with financial institutions which resulted in higher interest income received during 

the six months ended September 30, 2017.  

 

Expenses 

 

Total expenses: Our total expenses were lower by Rs. 83 million, or 1.3%, and were Rs. 6,525 million for the six 

months ended September 30, 2017 compared to Rs. 6,608 million for the six months ended September 30, 2016.  

 

Cost of Goods Sold: Cost of goods sold was Rs. 2,223 million, or 25.2% of total revenue for the six months ended 

September 30, 2017, and Rs. 2,765 million, or 33.9% of total revenue for the six months ended September 30, 

2016. Cost of goods sold expressed as a percentage of total revenue was lower for the six months ended September 

30, 2017 primarily due higher revenue attributable to profit share received from certain drug launches during the 

period.   

  

Cost of raw materials consumed: Our expenses in relation to cost of raw materials consumed were lower by Rs. 

624 million, or 22.9%, and were Rs. 2,097 million for the six months ended September 30, 2017 compared to Rs. 

2,721 million for the six months ended September 30, 2016, primarily due to lower raw material and packing 

material at the beginning of the period and lower purchases during the period the six months ended September 30, 

2017; 

 

Purchase of stock-in-trade: Our purchases of stock-in-trade were lower by Rs. 308 million, or 47.9%, and were 

Rs. 335 million for the six months ended September 30, 2017 compared to Rs. 643 million for the six months 

ended September 30, 2017 primarily due to lower payments made in relation to purchase of raw material and APIs 

during the period for the six months ended September 30, 2017; and 

 

Changes in inventories of finished goods and work-in-progress and stock-in-trade: The net changes in our 

inventories of finished goods, work-in-progress and stock-in-trade were increases of Rs. 209 million for the six 

months ended September 30, 2017 compared to increases of Rs. 599 million for the six months ended September 

30, 2016.  

 

Employee benefits expense: Employee benefits expense was higher by Rs. 265 million, or 24.1%, and was Rs. 

1,367 million for the six months ended September 30, 2017 compared to Rs. 1,102 million for the six months 

ended September 30, 2016. The higher employee benefits expense was primarily due to increase in the number of 

our employees and corresponding higher salaries, wages and bonuses of Rs. 1,146 million for the six months 

ended September 30, 2017 compared to Rs. 899 million for the six months ended September 30, 2016 which was 

partially offset by lower employee stock compensation expenses of Rs. 18 million for the six months ended 
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September 30, 2017 compared to Rs. 76 million for the six months ended September 30, 2016. We had 4,805 

employees as of September 30, 2017 and 3,754 employees as of September 30, 2016. 

 

Finance costs: Our finance costs were higher by Rs. 7 million, or 9.5%, and were Rs. 81 million for the six months 

ended September 30, 2017 compared to Rs. 74 million for the six months ended September 30, 2016 primarily 

attributable to higher borrowings during for the six months ended September 30, 2017.  

 

Depreciation and Amortization expense: Depreciation and amortization expenses were higher by Rs. 38 million, 

or 14%, and were Rs. 310 million for the six months ended September 30, 2017 compared to Rs. 272 million for 

the six months ended September 30, 2016 in line with increase in our asset base due to expansion at our 

manufacturing facilities at Kothur, Mekaguda and Guwahati as well as Natco Research Centre.   

 

Other expenses: Our other expenses were higher by Rs. 204 million, or 9.4%, and were Rs. 2,372 million for the 

six months ended September 30, 2017 compared to Rs. 2,168 million for the six months ended September 30, 

2016 principally due to: 

 

• higher factory maintenance expenses of Rs. 134 million for the six months ended September 30, 2017 

compared to Rs. 90 million for the six months ended September 30, 2016; 

 

• higher power and fuel expenses of Rs. 286 million for the six months ended September 30, 2017 compared 

to Rs. 247 million for the six months ended September 30, 2016; 

 

• higher research and development expenses of Rs. 200 million for the six months ended September 30, 2017 

compared to Rs. 161 million for the six months ended September 30, 2016; and 

 

• higher donations of Rs. 93 million for the six months ended September 30, 2017 compared to Rs. 42 million 

for the six months ended September 30, 2016 as a result of CSR activities; 

 

which was partially offset by; 

 

• lower sales promotion expenses including sales commission of Rs. 597 million for the six months ended 

September 30, 2017 compared to Rs. 642 million for the six months ended September 30, 2016 primarily due 

to lower royalty payments made in line with decrease in sale of Hepatitis C drugs.  

 

Profit before tax: Our profit before tax was higher by Rs. 726 million, or 46.6%, and was Rs. 2,284 million for 

the six months ended September 30, 2017 compared to Rs. 1,558 million for the six months ended September 30, 

2017 primarily for the reasons mentioned above. Profit before tax represented 25.9% and 19.1% of our total 

revenue for the six months ended September 30, 2016 and 2017, respectively. 

 

Tax expense (current tax and deferred tax): Our tax expense for the six months ended September 30, 2017 was 

comprised of current tax of Rs. 501 million and deferred tax of Rs. 2 million compared to tax expense for the six 

months ended September 30, 2016 which comprised of current tax of Rs. 363 million and deferred tax of Rs. 39 

million and tax relating to earlier years of Rs. 19 million.  

 

Profit after tax: Our profit after tax was higher by Rs. 644 million, or 56.6%, and was Rs. 1,781 million for the 

six months ended September 30, 2017 compared to Rs. 1,137 million for the six months ended September 30, 

2016 primarily for the reasons mentioned above. Profit after tax represented 20.2% and 13.9% of our total revenue 

for the six months ended September 30, 2016 and 2017, respectively. 

 

Total comprehensive income for the year: Our total comprehensive income for the year was higher by Rs. 690 

million, or 61.3%, and was Rs. 1,815 million for the six months ended September 30, 2017 compared to Rs. 1,125 

million for the six months ended September 30, 2016. 
 

Fiscal 2017 compared to Fiscal 2016 

 

Revenue 

 

Total revenue: Our total revenue increased by Rs. 9,892 million, or 90.8%, from Rs. 10,897 million in the Fiscal 

2016 to Rs. 20,789 million in the Fiscal 2017. This was primarily due to a 93.8% increase in revenue from 

operations (net) from Rs. 10,423 million in the Fiscal 2016 to Rs. 20,202 million in the Fiscal 2017. 
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Revenue from Operations: Our revenue from operations (net) increased by Rs. 9,779 million, or 93.8%, from Rs. 

10,423 million in the Fiscal 2016 to Rs. 20,202 million in the Fiscal 2017. Revenue from operations consisted of 

(a) sale of products (including excise duty), which increased by Rs. 9,893 million, or 94%, to Rs. 20,417 million 

for the Fiscal 2017 from Rs. 10,524 million for the Fiscal 2016, primarily due to growth of domestic formulations 

segments of hepatitis C and oncology drugs, as well as the launch of generic Oseltamivir in the US market in 

December 2016; (b) sale of services which increased by 64.3% to Rs. 69 million for the Fiscal 2017 from Rs. 42 

million for the Fiscal 2016 primarily due to continued growth in sale of dossiers; and (c) other operating revenue 

which increased by 37.0% to Rs. 322 million for the Fiscal 2017 from Rs. 235 million for the Fiscal 2016 primarily 

due to an increase in export incentives and job work charges from contract manufacturing. 

 

Revenue attributable to sales from India increased by Rs. 3,457 million, or 58.7%, from Rs. 5,894 million for the 

Fiscal 2016 to Rs. 9,351 million for the Fiscal 2017, primarily due to growth of domestic formulations segments 

of hepatitis C and oncology. Revenue attributable to sales from outside of India increased by Rs. 6,435 million, 

from Rs. 5,003 million for the Fiscal 2016 to Rs. 11,438 million for the Fiscal 2017, primarily due to the launch 

of generic Oseltamivir Phosphate in the US market.  

 

Other Income: Other income increased by Rs. 43 million, or 44.8%, from Rs. 96 million for the Fiscal 2016 to Rs. 

139 million for the Fiscal 2017. This increase was primarily due to higher fixed deposits placed with financial 

institutions which resulted in higher interest income received during the period.  

 

Total Expenses 

 

Total expenses: Our total expenses increased by Rs. 5,663 million, or 63.8%, from Rs. 8,882 million in the Fiscal 

2016 to Rs. 14,545 million in the Fiscal 2017.  

 

Cost of Goods Sold: Cost of goods sold was Rs. 5,991 million, or 28.8% of total revenue for Fiscal 2017, and Rs. 

2,706 million, or 24.8% of total revenue for Fiscal 2016. Cost of goods sold expressed as a percentage of total 

revenue increased during Fiscal 2017 primarily due to lower prices for some of the formulations sold during the 

period.  

 

Cost of raw materials consumed: Our expenses in relation to cost of raw materials consumed increased by Rs. 

2,171 million, or 71.5%, from Rs. 3,037 million in the Fiscal 2016 to Rs. 5,208 million in the Fiscal 2017. This 

increase was primarily on account of purchases made during the year in line with the growth of our business; 

 

Purchase of stock-in-trade: Our expenses in relation to purchase of stock-in trade increased significantly by Rs. 

819 million, from Rs. 152 million in the Fiscal 2016 to Rs. 971 million in the Fiscal 2017. This increase was 

primarily due to an increase in trading of APIs; and 

 

Changes in inventories of finished goods and work-in-progress and stock-in-trade: The net changes in our 

inventories of finished goods, work-in-progress and stock-in-trade were increases of Rs. 188 million for Fiscal 

2017 compared to increases of Rs. 483 million for Fiscal 2016. The increase in Fiscal 2016 was primarily due to 

built up inventory of new products Hepcinat and Hepcinat LP and the increase in Fiscal 2017 was primarily due 

to increased purchases of stock-in-trade partially offset by increased sales.   

 

Employee benefits expense: Employee benefits expense increased by Rs. 634 million, or 35.3%, from Rs. 1,798 

million in Fiscal 2016 to Rs. 2,432 million in the Fiscal 2017. The overall increase in employee benefits expense 

was primarily due to an increase in employee headcount from 3,679 employees as of March 31, 2016 to 4,411 

employees as of March 31, 2017, and a corresponding increase in salaries, wages and bonuses, contribution to 

provident fund and other funds, employee stock compensation expenses, staff welfare expenses and gratuity 

expense.  

 

Finance costs: Our finance costs decreased by Rs. 44 million, or 19.2%, from Rs. 229 million in the Fiscal 2016 

to Rs. 185 million in the Fiscal 2017. This decrease was mainly attributable to a decrease in weighted borrowing 

cost during Fiscal 2017.  

 

Depreciation and Amortization expense: Depreciation and amortization expenses increased by 7.1% from Rs. 508 

million for Fiscal 2016 to Rs. 544 million for Fiscal 2017. This increase was primarily due to an increase in our 

asset base as a result of expansion at our manufacturing facilities at Kothur and Mekaguda, installation of a solar 

unit at Mekaguda and a wind power plant at our Chennai manufacturing facility.  
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Other expenses: Our other expenses increased by Rs. 1,752 million, or 48.1%, from Rs. 3,641 million in Fiscal 

2016 to Rs. 5,393 million in Fiscal 2017. The overall increase was principally due to: 

 

• an increase in sales promotion expenses including sales commission from Rs. 822 million in the Fiscal 2016 

to Rs. 1,346 million in the Fiscal 2017, primarily due to an increase in profit share payments made in relation 

to Hepatitis C and other promotional expenses incurred in relation to promotion of hepatitis C and oncology 

drugs in the domestic market; 

 

• an increase in research and development expenses from Rs. 151 million the Fiscal 2016 to Rs. 460 million in 

the Fiscal 2017, due to increase in clinical trial expense and bio equivalence studies;  

 

• an increase in bad debts (net of related liabilities) written off from Rs. 96 million in the Fiscal 2016 to Rs. 

239 million in Fiscal 2017, due to increase in bad debts from Venezuela due to its worsening economic 

condition; and 

 

• an increase in royalty expenses from Rs. 169 million in Fiscal 2016 to Rs. 285 million in Fiscal 2017, due to 

increase in sales volume of Hepcinat, Hepcinat LP and Sorafenat.  

 

Profit before tax: Our profit before tax increased by Rs. 4,229 million, from Rs. 2,015 million in Fiscal 2016 to 

Rs. 6,244 million in Fiscal 2017 primarily for the reasons mentioned above. Profit before tax represented 18.5% 

and 30% of our total revenue for the Fiscals 2016 and 2017, respectively. 

 

Tax expense (current tax and deferred tax): Our tax expense for Fiscal 2016 was Rs. 479 million and Rs. 1,395 

million for Fiscal 2017. The increase in tax expenses was in line with the increase in profit before tax during Fiscal 

2017.  

 

Profit after tax: Our profit after tax increased by Rs. 3,336 million, from Rs. 1,558 million in Fiscal 2016 to Rs. 

4,849 million in Fiscal 2017 primarily for the reasons mentioned above. Profit after tax represented 14.30% and 

23.32% of our total revenue for the Fiscals 2016 and 2017, respectively. 

 

Total comprehensive income for the year: Our total comprehensive income for the year increased by, from Rs. 

1,509 million in the Fiscal 2016 to Rs. 4,815 million in the Fiscal 2017. 

 

Cash Flows 

 

The following table sets forth certain information relating to our cash flows on a consolidated basis for the periods 

indicated: 

    (Rs. in million) 

 
Six Months Ended 

September 30, 2017 

Fiscal 

2017 2016 

Net cash generated from/(used in) operating activities 2,551 3,458 1,122 

Net cash generated from/(used in) investing activities (2,079) (2,994) (1,755) 

Net cash generated from/(used in) financing activities (370) (1,709) 1,540 

Net increase/ (decrease) in cash and cash equivalents 147 (1,239) 899 

 

Operating Activities 

 

Net cash flows from operating activities for the six months ended September 30, 2017 consisted of profit before 

tax of Rs. 2,284 million as adjusted primarily for depreciation and amortization expenses of Rs. 310 million and 

finance cost of Rs. 81 million; and as a result our operating profits before working capital changes was Rs. 2,664 

million for the six months ended September 30, 2017. Operating profits before working capital changes was 

adjusted for changes in working capital and, as a result, cash generated from operations before adjusting for 

income taxes was Rs. 3,129 million. Changes in working capital were primarily decrease in trade receivables of 

Rs. 1,363 million due to receipt of collection from customers, decrease in trade payables of Rs. 407 million as a 

result of payment made to vendors and decrease in inventories of Rs. 372 million. Cash generated from operations 

was further adjusted for income taxes paid of Rs. 577 million, and as a result, net cash generated from operating 

activities was Rs. 2,551 million for the six months ended September 30, 2017. 

 

Net cash flows from operating activities for the Fiscal 2017 consisted of net profit before tax of Rs. 6,244 million 
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as adjusted primarily for depreciation and amortization expenses of Rs. 544 million, bad debts written off of Rs. 

239 million and finance cost of Rs. 163 million; and as a result our operating profits before working capital 

changes was Rs. 7,244 million for the Fiscal 2017. Operating profits before working capital changes was adjusted 

for changes in working capital and, as a result, cash generated from operations before adjusting for income taxes 

was Rs. 4,716 million for the Fiscal 2017. Changes in working capital were primarily on account of increase in 

trade receivables of Rs. 2,374 million in line with increase in sales, increase in other assets of Rs. 528 million and 

decrease in other financial assets of Rs. 286 million. Cash generated from operations was adjusted for income 

taxes paid of Rs. 1,258 million; and as a result, net cash generated from operating activities was Rs. 3,458 million 

for the Fiscal 2017. 

 

Net cash flows from operating activities for the Fiscal 2016 consisted of net profit before tax of Rs. 2,015 million 

as adjusted primarily for depreciation and amortization expenses of Rs. 510 million and finance cost of Rs. 229 

million; and as a result our operating profits before working capital changes was Rs. 2,991 million for the Fiscal 

2016. Operating profits before working capital was adjusted for changes in working capital and, as a result, cash 

generated from operations before adjusting for income taxes was Rs. 1,584 million for the Fiscal 2016. Changes 

in working capital were primarily on account of an increase in trade payables of Rs. 1,502 million in line with 

increase in purchase of raw materials, increase in inventories of Rs. 1,386 million and increase in trade receivables 

of Rs. 788 million and increase in other financial assets of Rs. 734 million. Cash generated from operations was 

further adjusted for income taxes paid of Rs. 462 million; and as a result, net cash generated in operating activities 

was Rs. 1,122 million for the Fiscal 2016. 

 

Investing Activities 

 

Net cash flows from investing activities for six months ended September 30, 2017 primarily consisted of outflows 

in the form of purchase of property, plant and equipment of Rs. 1,996 million for our manufacturing facilities at 

Kothur, Mekaguda and Guwahati as well as Natco Research Centre and payments for purchase of investments of 

Rs. 181 million. The net cash used in investing activities amounted to Rs. 2,079 million for the six months ended 

September 30, 2017. 

 

Net cash flows from investing activities for the Fiscal 2017 primarily consisted of outflows in the form of purchase 

of property, plant and equipment of Rs. 2,792 million towards expansion at our manufacturing facilities at Kothur, 

Mekaguda and payment for land at our proposed manufacturing facility at Vishakapatnam SEZ, deposits with 

financial institutions of Rs. 293 million and payments for purchase of investments of Rs. 286 million. Inflows 

from investing activities primarily included proceeds from sale of investments of Rs. 214 million in relation to 

sale of debentures and withdrawal of fixed-deposits of Rs. 199 million. The net cash used in investing activities 

amounted to Rs. 2,994 million for the Fiscal 2017. 

 

Net cash flows from investing activities for the Fiscal 2016 primarily consisted of outflows in the form of purchase 

of property, plant and equipment of Rs. 1,574 million towards expansion undertaken at our manufacturing 

facilities at Mekaguda, Kothur and Guwahati, increase in other bank balances of Rs. 209 million and payments 

for purchase of investments of Rs. 208 million. Inflows from investing activities primarily included purchase of 

intangible assets of Rs. 180 million in relation purchase of software and proceeds from sale of investments of Rs. 

26 million. The net cash used in investing activities amounted to Rs. 1,755 million for the Fiscal 2016. 

 

Financing Activities 

 

Net cash flows from financing activities for the six months ended September 30, 2017 primarily consisted of 

outflows in the form of dividends paid to our Company’s shareholders and tax thereon of Rs. 263 million and 

interest paid of Rs. 81 million. The net cash used in financing activities amounted to Rs. 370 million for the six 

months ended September 30, 2017. 

 

Net cash flows from financing activities for the Fiscal 2017 consisted of outflows in the form of dividends paid 

to our Company’s shareholders and tax thereon of Rs. 1,409 million, interest paid of Rs. 161 million and 

repayment of non-current borrowings amounting to Rs. 142 million. Inflows from financing activities primarily 

included movement in minority interest of Rs. 3 million. The net cash from financing activities amounted to Rs. 

1,709 million for the Fiscal 2017. 

 

Net cash flows from financing activities for the Fiscal 2016 consisted of outflows in the form of repayment of 

non-current borrowings amounting to Rs. 1,291 million, interest paid of Rs. 264 million and dividends paid to our 

Company’s shareholders and tax thereon of Rs. 261 million. Inflows from financing activities primarily included 
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proceeds from issue of shares of Rs. 3,344 million from issuance of shares pursuant to a qualified private 

placement and movement in minority interest of Rs. 12 million. The net cash generated from financing activities 

amounted to Rs. 1,540 million for the Fiscal 2016. 

 

Borrowings 

 

The details of our borrowings as of September 30, 2017 are set forth below: 

(Rs. in millions) 

 

Our interest coverage ratio for the half year ended September 30, 2017 and the years ended March 31, 2017, 2016 

and 2015, was 29.20, 34.75, 10.11 and 5.23, respectively. (Interest coverage ratio = earnings before interest and 

tax/finance cost) 

 

Capital and Other Commitments  

 

As of September 30, 2017, our estimated amount of contracts remaining to be executed on capital account and not 

provided for was Rs. 743 million.  

 

The following table sets forth a summary of the maturity profile of our contractual obligations as of September 

30, 2017: 

(Rs. in millions) 

Other contractual obligations 
Payments due by period 

Total Less than 1 year 

Estimated amounts of contracts remaining to be executed on 

capital account and not provided for procurement of capital 

assets 

743 743 

Total  743 743 

  

Capital Expenditure  

 

For Fiscal 2016, we made additions to property, plant and equipment of Rs. 936 million, primarily in land, 

buildings, plant and equipment for our manufacturing facilities at Mekaguda, Kothur and R&D facility, Natco 

Research Centre.  

 

For Fiscal 2017, we made additions to property, plant and equipment of Rs. 1,795 million, primarily in land, plant 

and equipment and buildings for our manufacturing facilities at Mekaguda, Kothur, Vishakhapatnam and R&D 

facility, Natco Research Centre.  

 

For the six months ended September 30, 2017, we made additions to property, plant and equipment of Rs. 1,019 

million, primarily in plant and equipment and buildings for our manufacturing facilities at Mekaguda, Kothur and 

Guwahati.  

 

We intend to use a part of our Net Proceeds from the Offering for incurring capital expenditure. For details, see 

“Use of Proceeds”. Our actual capital expenditures may differ from this amount due to various factors, including 

our business plan, our financial performance, market conditions, our outlook for future business conditions, the 

source and methodology of our financing activities and changing governmental regulations. To the extent that we 

do not generate sufficient cash from our operations to meet our working capital needs and execute our capital 

Particulars As of September 30, 2017 

Current  

Secured loans:  

Working Capital Loans  

From banks 792 

Other Parties - 

Total Secured loans 792 

Unsecured loans  

Working Capital Loans 1,155 

Total Unsecured loans 1,155 

Total Borrowings 1,947 
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expenditure plans, we may need to revise our capital expenditure plans or seek additional debt or equity financing. 

 

Off-Balance Sheet Arrangements 

 

We do not have any off-balance sheet arrangements, derivative instruments, swap transactions or relationships 

with affiliates or other unconsolidated entities or financial partnerships that would have been established for the 

purpose of facilitating off-balance sheet arrangements.  

 

Quantitative and Qualitative Analysis of Market Risks 

 

We are exposed to various types of market risks during the normal course of business. Market risk is the risk of 

loss related to adverse changes in market prices, including interest rate risk and commodity risk. We are exposed 

to commodity risk, credit risk, interest rate risk and inflation risk in the normal course of our business. 

 

Commodity risk 

 

We are exposed to the price risk associated with purchasing our raw materials, which form a significant component 

of our expenses. We do not have long-term pricing guarantees with our raw materials suppliers, who are located 

across several countries. Therefore, fluctuations in the price and availability of raw materials may affect our 

business, cash flows and results of operations. While, due to the fact that our expenditures and net revenues from 

operations are denominated in foreign currencies, we have a natural hedge against exchange rate risks, the balance 

of our expenses and revenues is still affected by fluctuations in exchange rates. For further information, see “Risk 

Factors – Exchange rate fluctuations may adversely affect our results of operations as our export sales and sales 

outside India and a portion of our expenditures are denominated in foreign currencies” 

 

Credit Risk 

 

Credit risk is the risk that a counter-party will not meet its obligations under a financial instrument or customer 

contract, leading to a financial loss. Our operations involve extending credit for periods of time, ranging typically 

from 7 to 180 days, to our distributors in India and overseas, and consequently, we face the risk of the uncertainty 

regarding the receipt of these outstanding amounts. Accordingly, we may have high levels of outstanding 

receivables. As on September 30, 2017 our trade receivables were Rs.3,389 million. If our distributors delay or 

default in making payments in the future, our profits margins and cash flows may be adversely affected.  

 

In order to manage our credit risk, we evaluate the credit profile of our distributors on different criteria, including 

credit review of the business of the counter-party, market standing and duration and history of the business of the 

counter-party in number of years; market credibility based on information available. We obtain export credit 

guarantee coverage for our exports to the extent permitted by the Export Credit Guarantee Corporation of India. 

For domestic distributors of branded formulation business we closely monitor both the inventory held by them 

and the realisations, in order to ensure smooth cash flows.  

 

Interest Rate Risk 

 

We are exposed to market risk with respect to changes in interest rates related to our borrowings. Interest rate risk 

exists with respect to our indebtedness that bears interest at floating rates tied to certain benchmark rates as well 

as borrowings where the interest rate is reset based on changes in interest rates set by RBI. Interest rates are highly 

sensitive to many factors beyond our control, including the monetary policies of the RBI, domestic and 

international economic and political conditions, inflation and other factors. Upward fluctuations in interest rates 

increase the cost of servicing existing and new debts, which adversely affects our results of operations. For further 

information, see “Risk Factors – Political instability or changes in the Government in India or in the Government 

of the states where we operate could cause us significant adverse effects” on page 63. 

 

Inflation risk 

 

India has experienced high inflation in the recent past, which has contributed to an increase in interest rates. High 

fluctuation in inflation rates may make it more difficult for us to accurately estimate or control our costs. Any 

increase in our employee benefit payments or other expenses as a result of increase in inflation in India, which we 

are unable to pass on to our customers, whether entirely or in part, may adversely affect our business and financial 

condition. 
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Foreign Exchange Risk 

 

Changes in currency exchange rates influence our results of operations. Our consolidated financial statements are 

presented in Indian Rupees, which is the functional currency of our Company. The transactions in foreign 

currencies are translated into functional currency by our entities at their respective functional currency rates of 

exchange prevailing on the dates of transactions. We are affected by fluctuations in exchange rates for certain 

currencies, particularly the US Dollar, due to their impact on foreign currency translation in Indian Rupee terms. 

We are also exposed to foreign exchange risk as a result of exposure arising from transactions relating to purchases, 

revenues and expenses to be settled in other currencies and net investments in our foreign subsidiary that are in 

foreign currencies. See “– Significant Factors Affecting Our Results of Operations – Currency exchange 

fluctuations”, “– Significant Accounting Policies – Ind AS – Foreign Currency Transactions” and “Risk Factors – 

Exchange rate fluctuations may adversely affect our results of operations as our export sales and sales outside 

India and a portion of our expenditures are denominated in foreign currencies” on pages 112, 113 and 51, 

respectively. 

 

Seasonality of Business 

 

Our business is not seasonal in nature.  

 

Dependence on a Few Customers 

 

We are dependent on a limited number of customers for a significant portion of our revenues. For the financial 

years 2016 and 2017 and the six months ended September 30, 2017, our top five customer groups contributed 

34.14%, 47.10% and 35.98% of our Company’s total revenues, respectively. Further, we currently do not have 

long term contractual arrangements with most of our significant customers and conduct business with them on the 

basis of purchase orders that are placed from time to time. See “Risk Factors – Risks Relating to our Business – 

We derive a significant portion of our revenue from a few customers and the loss of one or more such customers, 

the deterioration of their financial condition or prospects, or a reduction in their demand for our products could 

adversely affect our business, results of operations, financial condition and cash flows.” on page 42. 

 

Recent Changes in Accounting Policies 

 

The financial statements of our Company have been prepared in accordance with the Indian Accounting Standards 

as notified under section 133 of the Companies Act 2013 read with the Companies (Indian Accounting Standards) 

Rules 2015 (Ind AS) issued by Ministry of Corporate Affairs. For all periods up to and including the year ended 

31 March 2016, our Company has prepared its financial statements in accordance with accounting standards 

notified under the section 133 of the Companies Act, 2013, read together with paragraph 7 of the Companies 

(Accounts) Rules, 2014 (Indian GAAP). The financial statements for the year ended March 31, 2017 are the first 

which the Company has prepared in accordance with Ind AS. For the purpose of comparatives, the financial 

statements for the year ended 31 March 2016 were also prepared under Ind AS. 

 

Significant Developments Occurring after September 30, 2017 

 

Our Company has subscribed to 7.5% of the paid up equity share capital of OMRV Hospitals Private Limited 

(“OMRV”) for a consideration of Rs. 75 million. OMRV operates under the brand name ‘PACE Hospital’ and 

operates a super-specialty hospital in Hyderabad focused on tertiary care services in the field of medical and 

surgical gastroenterology, hepatology, nephrology, urology, gastrointestinal oncology and andrology. 

 

On November 23, 2017, our Company acquired the remaining 18.09% outstanding equity interest of Natco 

Australia, pursuant to which it became our wholly owned subsidiary. 

 

Except as set out above, to our knowledge, no circumstances have arisen since the date of the last financial 

statements as disclosed in this Placement Document, which materially or adversely affect or are likely to affect, 

our operations or profitability, or the value of our assets or our ability to pay our material liabilities within the next 

12 months. 

 

Statement of Reconciliation between Ind AS and Indian GAAP 

 

The following tables set forth: 
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1. Statement of reconciliation of consolidated equity under Ind AS and Indian GAAP as of March 31, 2016;  

2. Statement of reconciliation of consolidated net profit after tax under Ind AS and net profit after tax under 

Indian GAAP for the year ended March 31, 2016;  

3. Statement of reconciliation of standalone equity under Ind AS and Indian GAAP as of March 31, 2016; and  

4. Statement of reconciliation of standalone net profit after tax under Ind AS and net profit after tax under Indian 

GAAP for the year ended March 31, 2016. 

 

Statement of reconciliation of consolidated equity under Ind AS and Indian GAAP as of March 31, 2016 

 

 Notes As per IGAAP* Adjustments As per Ind AS 

ASSETS 
    

Non-current assets 
    

(a) Property, plant and equipment 
 

7,046 - 7,046 

(b) Capital work-in-progress 
 

2,118 - 2,118 

(c) Other intangible assets 
 

90 (35) 55 

(d) Financial assets 
    

Investments i. 1 - 1 

Loans 
 

- - - 

Other financial assets 
 

106 - 106 

(e) Other non-current assets 
 

521 - 521   
9,882 (35) 9,847 

Current assets 
    

(a) Inventories 
 

3,573 - 3,573 

(b) Financial Assets 
    

Investments i. 210 11 221 

Trade receivables 
 

2,616 - 2,616 

Cash and cash equivalents 
 

242 - 242 

Other bank balances 
 

210 - 210 

Loans 
 

28 - 28 

Other financial assets 
 

770 - 770 

(c) Income tax assets (net) 
 

34 - 34 

(d) Other current assets 
 

676 - 676   
8,359 11 8,370 

Total assets 
 

18,241 (24) 18,217 

EQUITY AND LIABILITIES 
    

Equity 
    

(a) Equity share capital 
 

348 - 348 

(b) Other equity i. 12,635 (26) 12,609 

Equity attributable to owners 
 

12,983 (26) 12,957 

Non-controlling interest 
 

49 - 49 

Total of Equity 
 

13,032 (26) 13,006 

Liabilities 
    

Non-current liabilities 
    

(a) Financial liabilities 
    

Borrowings 
 

- - - 

Other financial liabilities 
 

8 - 8 

(b) Employee benefit obligations 
 

125 - 125 

(c) Deferred tax liabilities (net) 
 

145 2 147 

(d) Other non-current liabilities 
 

- - -   
278 2 280 

Current liabilities 
    

(a) Financial liabilities 
    

Borrowings 
 

984 - 984 

Trade payables 
 

2,756 - 2,756 

Other financial liabilities 
 

815 - 815 

(b) Other current liabilities 
 

327 - 327 

(c) Employee benefit obligations 
 

15 - 15 

(d) Current tax liabilities (net) 
 

34 - 34   
4,931 - 4,931 

Total equity and liabilities 
 

18,241 (24) 18,217 

*The IGAAP figures have been reclassified to confirm to Ind AS presentation requirements for the purposes of 

this note. 
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Total effect on retained earnings and equity is further analyzed as follows: 

 
  Notes to first time adoption March 31, 2016 

Total equity (shareholder's funds) as per previous GAAP 
  

13,032 

Adjustments:    

Fair valuation of investment classified as FVTOCI i. 11 

Fair valuation of investment classified as FVTPL i. - 

Derecognition of intangible assets 
  

(35) 

Tax on the above adjustments 
  

(2) 

Total adjustments     (26) 

Total equity as per Ind AS     13,006 

 

Statement of reconciliation of consolidated net profit after tax under Ind AS and net profit after tax under 

Indian GAAP for the year ended March 31, 2016 
 

  Notes 
As per 

IGAAP* 
Adjustments 

As per Ind 

AS 

Revenue 
    

      

Revenue from operations iv. 10,423 378 10,801 

Other income i. 107 (11) 96 

Total revenues 
 

10,530 367 10,897 
      

Expenses 
    

      

Cost of materials consumed 
 

3,037 - 3,037 

Purchases of stock-in-trade 
 

152 - 152 

Changes in inventories of finished goods, Stock-in -Trade 

and work-in-progress 

 
(483) - (483) 

Employee benefits expense v. 1,829 (31) 1,798 

Finance costs 
 

229 - 229 

Depreciation and amortization expense 
 

508 - 508 

Other expenses 
 

3,263 378 3,641 

Total expenses 
 

8,535 347 8,882 
      

Profit before tax 
 

1,995 20 2,015 

Tax expense 
    

Current tax 
 

441 - 441 

Deferred tax 
 

38 - 38 

Profit from continuing operation 
 

1,517 20 1,536 
      

Profit from discontinued operations 
 

71 - 71 

Tax expense on discontinued operations 
 

49 - 49 

Profit from discontinued operations, net of tax 
 

22 - 22 
      

Profit after tax 
 

1,538 20 1,558 
      

Non-controlling interest (NCI) 
 

(13) - (13) 

Profit after tax and NCI 
 

1,551 20 1,571 
      

Other comprehensive income 
    

      

Items that will not be reclassified to profit or loss 
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  Notes 
As per 

IGAAP* 
Adjustments 

As per Ind 

AS 

Re-measurement gains (losses) on defined benefit plans  v. - (31) (31) 

Net (loss)/gain on FVTOCI equity securities  i. - 6 6 

Exchange differences on translation of foreign operations 
 

- (18) (18) 
      

Income tax relating to items that will not be reclassified to 

profit or loss 

    

Re-measurement gains (losses) on defined benefit plans  
 

- (7) (7) 

Net (loss)/gain on FVTOCI equity securities  
 

- 1 1 
      

Total comprehensive income for the year 
 

1,551 (29) 1,522 

*The IGAAP figures have been reclassified to confirm to Ind AS presentation requirements for the 

purposes of this note. 

 

      

 Notes to the reconciliations  
    

i. Investments 
    

 
Under the previous GAAP, investments in equity instruments and mutual funds were classified as long-term 

investments or current investments based on the intended holding and realisability. Long-term investments were 

carried at cost less provision for other than temporary decline in the value of such investments. Current Investments 

were carried at lower of cost or fair value. Under Ind AS, these investments are required to be measured at fair value. 

The resulting fair value changes of these investments (other than equity instruments designated as at FVOCI) have 

been recognised in retained earnings as at the date of transition and subsequently in the profit or loss for the year 

ended March 31, 2016. This increased the retained earnings by Rs.11 as at March 31, 2016 (April 1, 2015: Rs.11). 

 

Fair value changes with respect to investments in equity instruments designated as at FVOCI have been recognized 

in FVOCI - Equity investments reserve as at the date of transition and subsequently in the other comprehensive 

income for the year ended March 31, 2016. This increased other reserves by Rs.17 as at March 31, 2016 (1 April 

2015: Rs.6). 

 

Consequent to the above, the total equity as at March 31, 2016 increased by Rs.28 (1 April 2015: Rs.17) and profit 

and other comprehensive income for the year ended March 31, 2016 increased/(decreased) by (Rs.11) and Rs.5 

respectively. 

ii. Retained earnings 
    

 
Retained earnings as at April 1, 2015 has been adjusted consequent to the above Ind AS transition adjustments. 

      

iii. Other comprehensive income 
    

 
Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the 

period, unless a standard requires or permits otherwise. Items of income and expense that are not recognised in profit 

or loss but are shown in the statement of profit and loss as ‘other comprehensive income’ includes re-measurements 

of defined benefit plans, foreign exchange differences arising on translation of foreign operations, effective portion 

of gains and losses on cash flow hedging instruments and fair value gains or (losses) on FVOCI equity instruments. 

The concept of other comprehensive income did not exist under previous GAAP. 
      

iv. Revenue from operations 
    

 
Under Indian GAAP, sale of goods was presented as net of excise duty. However, under Ind AS, sale of goods 

includes excise duty. Excise duty on sale of goods is separately presented in the face of statement of profit and loss. 

Thus sale of goods under Ind AS has increased by Rs.378 with a corresponding increase in expense. 
      

v. Remeasurement of post-employment benefit obligations 
 

Under Ind AS, remeasurements i.e. actuarial gains and losses and the retunr on plan assets, excluding amounts 

included in the net interest expense on the net defined benefit liability are recognised in other comprehensive income 

instead of profit or loss. Under the previous GAAP, these remeasurements were forming part of the profit or loss for 

the year. As a result of this change, the profit for the year ended March 31, 2016 decreased by Rs.31. There is no 

impact on the total equity as at March 31, 2016. 
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Statement of reconciliation of standalone equity under Ind AS and Indian GAAP as of March 31, 2016  
 

   As at 31 March 2016 
  Notes As per IGAAP* Adjustments As per Ind AS  

ASSETS 
    

 
Non-current assets 

    

 
(a) Property, plant and equipment 7,003 - 7,003  
(b) Capital work-in-progress 

 
2,119 - 2,119  

(c) Other intangible assets 
 

53 - 53  
(d) Financial assets 

    

 
Investments i. 717 - 717  
Loans 

 
- - -  

Other financial assets 
 

105 - 105  
(e) Other non-current assets 

 
521 - 521    

10,518 - 10,518  
Current assets 

    

 
(a) Inventories 

 
3,519 - 3,519  

(b) Financial Assets 
    

 
Investments i. 210 11 221  
Trade receivables 

 
2,558 - 2,558  

Cash and cash equivalents 192 - 192  
Other bank balances 

 
210 - 210  

Loans 
 

28 - 28  
Other financial assets 

 
480 - 480  

(c) Income tax assets (net) 
 

34 - 34  
(d) Other current assets 

 
667 - 667    

7,898 11 7,909  
Total assets 

 
18,416 11 18,427  

EQUITY AND LIABILITIES 
    

 
Equity 

    

 
(a) Equity share capital 

 
348 - 348  

(b) Other equity i. 13,007 8 13,015  
Total of equity 

 
13,355 8 13,363  

Liabilities 
    

 
Non-current liabilities 

    

 
(a) Financial liabilities 

    

 
Borrowings 

 
- - -  

Other financial liabilities 
 

8 - 8  
(b) Employee benefit obligations 125 - 125  
(c) Deferred tax liabilities (net) iv. 143 3 146  
(d) Other non-current liabilities 

 
- - -    

276 3 279  
Current liabilities 

    

 
(a) Financial liabilities 

    

 
Borrowings 

 
960 - 960  

Trade payables 
 

2,701 - 2,701  
Other financial liabilities 

 
782 - 782  

(b) Other current liabilities 
 

327 - 327  
(c) Employee benefit obligations 15 - 15    

4,785 - 4,785  
Total equity and liabilities 

 
18,416 11 18,427  

*The IGAAP figures have been reclassified to confirm to Ind AS presentation requirements for the purposes of this 

note. 

 

Total effect on retained earnings and equity is further analysed as follows: 

 

  Notes to first time adoption 31 March 2016 

Total equity (shareholder's funds) as per previous GAAP 
   

13,355 

Adjustments: 
       

Fair valuation of investment classified as FVTOCI 
   

i. 11 

Fair valuation of investment classified as FVTPL 
   

i. - 
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  Notes to first time adoption 31 March 2016 

Tax on the above adjustments 
      

(3) 

Total adjustments             8 

Total equity as per Ind AS             13,363 

 

Statement of reconciliation of standalone net profit after tax under Ind AS and net profit after tax under Indian 

GAAP for the year ended March 31, 2016 
 

   For the year ended 31 March 2016 

  Notes 
As per 

IGAAP* 
Adjustments As per Ind AS 

Revenue 
    

Revenue from operations ii. 10,214 378 10,592 

Other income i. 140 (11) 129 

Total revenues 
 

10,354 367 10,721 

Expenses 
    

Cost of materials consumed 
 

3,037 - 3,037 

Purchases of stock-in-trade 
 

4 - 4 

Changes in inventories of finished goods, Stock-in -Trade and work-

in-progress 

(478) - (478) 

Employee benefits expense iii. 1,750 (31) 1,719 

Finance costs 
 

219 - 219 

Depreciation and amortization expense 
 

502 - 502 

Other expenses 
 

3,125 378 3,503 

Total expenses 
 

8,159 347 8,506 

Profit before tax 
 

2,195 20 2,215 

Tax expense 
    

Current tax 
 

448 - 448 

Deferred tax 
 

2 - 2 

Profit for the year 
 

1,745 20 1,765 

Other comprehensive income 
    

Items that will not be reclassified to profit or loss 
    

Re-measurement gains (losses) on defined benefit 

plans  

iii. - (31) (31) 

Net (loss)/gain on FVTOCI equity securities  i. - 6 6 

Income tax relating to items that will not be 

reclassified to profit or loss 

    

Re-measurement gains (losses) on defined benefit 

plans  

iv. - (7) (7) 

Net (loss)/gain on FVTOCI equity securities  iv. - 1 1 

Total comprehensive income for the year 
 

1,745 (11) 1,734 

*The IGAAP figures have been reclassified to confirm to Ind AS presentation requirements for the purposes of this note. 

 Notes to the reconciliations  
    

i. Investments 
    

 
Under the previous GAAP, investments in equity instruments and mutual funds were classified as long-term 

investments or current investments based on the intended holding and realisability. Long-term investments were 

carried at cost less provision for other than temporary decline in the value of such investments. Current Investments 

were carried at lower of cost or fair value. Under Ind AS, these investments are required to be measured at fair 

value. The resulting fair value changes of these investments (other than equity instruments designated as at FVOCI) 

have been recognised in retained earnings as at the date of transition and subsequently in the profit or loss for the 

year ended 31 March 2016. This increased the retained earnings by Rs.11 as at 31 March 2016 (1 April 2015: 

Rs.11). 

 

Fair value changes with respect to investments in equity instruments designated as at FVOCI have been recognized 

in FVOCI - Equity investments reserve as at the date of transition and subsequently in the other comprehensive 

income for the year ended 31 March 2016. This increased other reserves by Rs.17 as at 31 March 2016 (1 April 

2015: Rs.6). 

Consequent to the above, the total equity as at 31 March 2016 increased by Rs.28 (1 April 2015: Rs.17) and profit 

and other comprehensive income for the year ended 31 March 2016 increased/(decreased) by (Rs.11) and Rs.5 

respectively. 

 

ii. Revenue from operations 
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   For the year ended 31 March 2016 

  Notes 
As per 

IGAAP* 
Adjustments As per Ind AS 

 
Under Indian GAAP, sale of goods was presented as net of excise duty. However, under Ind AS, sale of goods 

includes excise duty. Excise duty on sale of goods is separately presented in the face of statement of profit and loss. 

Thus sale of goods under Ind AS has increased by Rs.378 with a corresponding increase in expense. 

iii. Remeasurement of post-employment benefit 

obligations 

    

 
Under Ind AS, remeasurements i.e. actuarial gains and losses and the return on plan assets, excluding amounts 

included in the net interest expense on the net defined benefit liability are recognised in other comprehensive 

income instead of profit or loss. Under the previous GAAP, these remeasurements were forming part of the profit 

or loss for the year. As a result of this change, the profit for the year ended 31 March 2016 decreased by Rs.31. 

There is no impact on the total equity as at 31 March 2016. 

iv. Deferred tax 
    

 
Deferred tax have been recognised on the adjustments made on transition to Ind AS 

v. Retained earnings 
    

 
Retained earnings as at April 1, 2015 has been adjusted consequent to the above Ind AS transition adjustments. 

vi. Other comprehensive income 
    

 
Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the 

period, unless a standard requires or permits otherwise. Items of income and expense that are not recognised in 

profit or loss but are shown in the statement of profit and loss as ‘other comprehensive income’ includes re-

measurements of defined benefit plans, foreign exchange differences arising on translation of foreign operations 

and fair value gains or (losses) on FVOCI equity instruments. The concept of other comprehensive income did not 

exist under previous GAAP. 

 

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 

OPERATIONS 

 

INDIAN GAAP FINANCIAL INFORMATION 

 

You should read the following discussion of our financial condition and results of operations together with our 

consolidated financial statements as of and for Fiscals 2015 and 2016, including the schedules and notes thereto 

and the audit report thereon, included elsewhere in this Placement Document, which are prepared in accordance 

with Indian GAAP (“Indian GAAP Financial Statements”). Indian GAAP differs in certain material respects 

with Ind AS, US GAAP and International Financial Reporting Standards.  

 

This discussion contains certain forward-looking statements and reflects our current views with respect to future 

events and financial performance. Actual results may differ materially from those anticipated in these forward-

looking statements as a result of certain factors such as those set forth in the section “Risk Factors” and “Forward 

Looking Statements” included in this Placement Document.  

 

Our Fiscal ends on March 31 of each year. Accordingly, all references to a particular Fiscal are to the 12 month 

period ended March 31 of that year. 

 

Significant Accounting Policies – Indian GAAP 

 

While all aspects of our Indian GAAP Financial Statements should be read and understood in assessing our current 

and expected financial condition and results, we believe that the following significant accounting policies warrant 

particular attention:  

 

Basis of consolidation 

 

The consolidated financial statements of our Company together with our subsidiaries (collectively referred as the 

‘the consolidating entities’) are prepared on accrual basis of accounting and in accordance with the accounting 

standards notified pursuant to the Companies (Accounting Standards) Rules, 2006 (as amended) (“the Rules”) 

specified under Section 133 of the Companies Act, 2013 (“the Act”) read with Rule 7 of the Companies 

(Accounts) Rules, 2014 (as amended) and other recognized accounting practices and policies generally accepted 

in India including the requirements of the Act (“Indian GAAP”). The consolidated financial statements have been 

prepared using uniform accounting policies for like transactions and other events in similar circumstances. 

 

Investments in subsidiaries, except where the investments are acquired exclusively with a view to its subsequent 
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disposal in the near future, are accounted in accordance with accounting principles as defined in the Accounting 

Standard (‘AS’) 21 ‘Consolidated Financial Statements’, as prescribed under the Rules. 

 

Use of estimates 

 

The preparation of the consolidated financial statements in conformity with GAAP requires management to make 

estimates and assumptions that affect the reported balances of assets and liabilities and disclosures relating to 

contingent assets and liabilities as at the date of the consolidated financial statements and reported amounts of 

income and expenses during the period. Examples of such estimates include provisions for doubtful trade and 

other receivables, provision for slow and non- moving inventories, future obligations under employee retirement 

benefit plans, income taxes, useful lives of fixed assets and carrying value of intangible assets. 

 

Although these estimates are based upon management’s best knowledge of current events and actions, actual 

results could differ from these estimates. Any revision to accounting estimates is recognized prospectively in the 

current and future periods. 

  

Fixed assets 

 

Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprise of 

purchase price, freight, non-refundable duties, taxes and any other cost attributable to bringing the asset to its 

working condition for its intended use. Assets retired from active use and held for disposal are stated at their 

estimated net realizable values or net book values, whichever is lower. 

 

Exchange rate variations relating to long-term foreign currency monetary items, which are utilized for acquisition 

of depreciable capital assets are added to or deducted from the cost of the asset and is depreciated over the 

remaining useful life of the asset. 

Depreciation 

 

Depreciation is provided using Straight Line Method based on the rates prescribed under Schedule II to the Act, 

except in respect of fixed assets of overseas subsidiaries, which are depreciated over the estimated useful lives, 

using the Straight Line Method. 

 

Depreciation on sold/discarded fixed assets is provided for up to the date of sale/discarded as the case may be. 

 

Borrowing costs 

 

Borrowing costs that are attributable to the acquisition and construction of a qualifying asset are capitalized as a 

part of the cost of the asset. Other borrowing costs are recognized as an expense in the year in which they are 

incurred. 

 

Intangible assets 

 

● Acquired intangible assets: Intangible assets acquired separately are measured on initial recognition at cost. 

Following initial recognition, intangible assets are carried at cost less accumulated amortization and 

accumulated impairment losses, if any. Intangible assets in the nature of software are amortized over a period 

of six years. 

 

● Goodwill: Goodwill represents the excess of purchase consideration over the net book value of net assets 

acquired. Goodwill is evaluated periodically for impairment and impairment losses are recognized where 

applicable. 

 

Impairment of assets 

 

The carrying amounts of assets, both tangible and intangible, are reviewed at each balance sheet date if there is 

any indication of impairment based on internal and/or external factors. An impairment loss is recognized wherever 

the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is greater of the asset’s 

net selling price and value in use. 
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Investments 

 

Investments that are readily realizable and intended to be held for not more than a year are classified as current 

investments. All other investments are classified as long term investments. Current investments are carried at 

lower of cost and fair value determined on an individual investment basis. Long-term investments are carried at 

cost. However, provision for diminution in value is made to recognise a decline other than temporary in the value 

of the investments. 

 

Research and development 

 

Expenditure on research activities undertaken with the prospect of gaining new scientific or technical knowledge 

and understanding is recognized as expense in the Consolidated Statement of Profit and Loss when incurred. 

Development activities involve a plan or design for the production of new or substantially improved products and 

processes. Development expenditure is capitalized only if: 

 

● the product or the process is technically and commercially feasible; 

 

● future economic benefits are probable and ascertainable; 

 

● our Company intends to and has sufficient resources, technical and financial, to complete development of the 

product and has the ability to use or sell the asset; and 

 

● development costs can be measured reliably. 

 

Inventories 

 

Raw material, stock-in-trade, packaging material, stores and spare parts are carried at cost. Cost includes purchase 

price excluding taxes those are subsequently recoverable by the enterprise from the concerned authorities, freight 

inwards and other expenditure incurred in bringing such inventories to their present location and condition. 

 

Cost of inventories is determined using the weighted average cost method, except in the case of inventories held 

by Natco Pharma Inc., the cost is determined using first-in-first out method. 

 

The carrying cost of raw materials, stock-in-trade, packaging materials and stores and spare parts are appropriately 

written down when there is a decline in replacement cost of such materials and finished products in which they 

will be incorporated are expected to be sold below cost. 

 

Finished goods and work in progress are valued at the lower of cost and net realizable value. Cost of work in 

progress and manufactured finished goods is determined on weighted average basis and comprises cost of direct 

material, cost of conversion and other costs incurred in bringing these inventories to their present location and 

condition. Excise duty liability is included in the valuation of closing inventory of finished goods. 

 

Revenue recognition 

 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to our company and 

the revenue reliably measured and the collectability is reasonably assured. 

 

● Sale of goods: Revenue from sale of goods is recognized on dispatch or on the date of the bill of lading or 

airway bill in respect of export sales; and in case of sale of pharmacy products revenue is recognized on sale 

of products which coincides with transfer of significant risks and rewards to customers and is inclusive of 

excise duty and net of trade discounts, sales returns and sales tax, where applicable. 

 

● Sale of services: Revenue from sale of services is recognized as per the terms of contracts with customers 

when the related services are performed or the agreed milestones are achieved and when our company 

completes all its performance obligations. 

 

● Interest income: Income from interest on deposits is recognized on the time proportionate methods taking 

into account the amount outstanding and the interest rate applicable. 

 

● Dividend income: Dividend income is recognized when the right to receive the payment is established. 
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● Export entitlements: Export entitlements are recognized when the right to receive such entitlement as per the 

terms of the scheme is established in respect of the exports made and where there is no significant uncertainty 

regarding compliance with the terms and conditions of such scheme. 

 

● Profit share arrangements: Revenue under profit share arrangements is recognized based on the explicit terms 

and conditions of arrangements with respective customers. 

 

● Licensing and dossiers arrangements: Revenue from licensing and dossiers arrangements is recognized in 

accordance with terms of the relevant agreement as accepted and agreed with the customers. 

 

Taxes 

 

Tax expense comprises of current and deferred tax. The current charge for income taxes is calculated in accordance 

with the relevant tax regulations applicable to the entities in our company. 

 

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income 

for the period and reversal of timing differences of earlier periods. Deferred tax is measured based on the tax rates 

and the tax laws enacted or subsequently enacted at the balance sheet date. Deferred tax assets are recognized only 

to the extent that there is reasonable certainty that sufficient future taxable income will be available against which 

such deferred tax assets can be realized. 

 

In situations where our company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets 

are recognized only if there is a virtual certainty supported by convincing evidence that they can be realized against 

future taxable profits. 

 

Unrecognized deferred tax assets of earlier years are re-assessed and recognized to the extent that it has become 

reasonably certain or virtually certain, as the case may be that future taxable income will be available against 

which such deferred tax assets can be realized. The carrying amount of deferred tax assets are reviewed at each 

balance sheet date. 

 

Our company writes-down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably 

certain or virtually certain, as the case maybe, that sufficient future taxable income will be available against which 

deferred tax asset can be realized. Any such write-down is reversed to the extent that it becomes reasonably certain 

or virtually certain, as the case may be, that sufficient future taxable income will be available. 

 

The break-up of the major components of the deferred tax assets and liabilities as at the balance sheet date have 

been arrived at after setting off deferred tax assets and liabilities where our company has a legally enforceable 

right to set-off assets against liabilities, and where such assets and liabilities relate to taxes on income levied by 

the same governing taxation laws. 

 

Minimum Alternative Tax (“MAT”) credit is recognized as an asset only when and to the extent there is 

convincing evidence that our company will pay normal income tax during the specified period. In the year in 

which the MAT credit becomes eligible to be recognized as an asset in accordance with the recommendations 

contained in guidance note issued by the ICAI, the said asset is created by way of a credit to the Consolidated 

Statement of Profit and Loss and shown as MAT credit entitlement. 

 

Earnings per equity share 

 

Basic earnings per equity share are calculated by dividing the net profit or loss for the period attributable to equity 

shareholders by the weighted average number of equity shares outstanding during the period. For the purpose of 

calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and 

the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive 

potential equity shares. 

 

● Foreign currency transactions 

 

Initial recognition: Foreign currency transactions are recorded in the reporting currency, by applying to the 

foreign currency amount the exchange rate between the reporting currency and foreign currency at the date 

of the transaction.  
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Conversion: Foreign currency monetary items are reported at year end rates. Non-monetary items which are 

carried in terms of historical cost denominated in foreign currency are reported using the exchange rate at the 

date of the transaction; and non-monetary items which are carried at fair value or other similar valuation 

denominated in a foreign currency are reported using the exchange rates that existed when the values were 

determined. 

Exchange differences: Exchange differences arising on the settlement of foreign currency monetary items or 

on reporting monetary items of the Group at rates different from those at which they were initially recorded 

during the year, or reported in previous consolidated financial statements, are recognized as income or as 

expense in the year in which they arise. 

 

 Employee benefits 

 

● Defined contribution plan 

 

In respect of the Company and Indian subsidiary, retirement benefits in the form of contribution to provident 

fund scheme and employee state insurance scheme are charged to Consolidated Statement of Profit and Loss 

of the year when the contribution to the respective fund is due. There are no other obligations other than the 

contribution payable to the respective fund. 

 

In respect of overseas subsidiaries, retirement benefits eligible employees are charged to Consolidated 

Statement of Profit and Loss of the year when the contribution to respective fund is due. 

 

● Defined benefit plan 

 

Gratuity is a post-employment defined benefit plan. An independent actuary, using the projected unit credit 

method calculates the defined benefit obligation annually. Actuarial gains or losses arising from experience 

adjustments and changes in actuarial assumptions are credited or charged to the Consolidated Statement of 

Profit and Loss in the period in which such gains or losses arises. 

 

● Compensated absences 

 

As per our company policy, eligible leaves can be accumulated by the employees and carried forward to 

future periods either to be utilized during the service, or encashed. Encashment can be made during service 

or on resignation, or retirement of the employee. The value of benefits is determined based on an independent 

actuarial valuation using the projected unit credit method as at the year end. Actuarial gains and losses are 

recognized immediately in the Consolidated Statement of Profit and Loss. 

 

Employee stock compensation cost 

 

Measurement and disclosure of the employee share- based payment plans is done in accordance with Securities 

and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 and the Guidance note on 

“Accounting for Employee Share-based Payments”, issued by the ICAI. Our company measures compensation 

cost relating to employee stock options using the fair value method. Compensation expense, if any, is amortized 

over the vesting period of the option on a straight line basis. 

 

Government grants 

 

Government grants relating to specific fixed assets are adjusted against the cost of underlying fixed assets and 

revenue grants are credited to Consolidated Statement of Profit and Loss on a systematic basis over the periods 

necessary to match them with the related costs which they are intended to compensate.  

 

Leases 

 

Where the lessor effectively retains all risk and benefits of ownership of the leased items, such leases are classified 

as operating lease. Operating lease payments are recognized as an expense in the Consolidated Statement of Profit 

and Loss on a straight line basis. 

 

Provisions and contingent liabilities 

 

A provision is recognized when our company has a present obligation as a result of past event i.e., it is probable 
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that an outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be 

made. Provisions are not discounted to its present value and are determined based on best estimate required to 

settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect 

the current best estimates. A disclosure of the contingent liability is made when there is a possible or a present 

obligation that may, but probably will not, require an outflow of resources. 

 

Cash flow statement 

 

Consolidated Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the 

effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or 

payments. 

 

Cash and cash equivalents 

 

Cash and cash equivalents in the consolidated balance sheet comprise cash at bank and in hand and short-term 

investments with original maturity of less than three months. 

 

Segment reporting 

 

Our company’s management has identified the business segments viz. active pharmaceuticals ingredient, finished 

dosage formulations, job works, pharmacy and others. Segments have been identified and reported taking into 

account the differing risks and returns and the internal business reporting systems. Intersegment sales are generally 

accounted at fair values and the same have been eliminated in consolidation. The accounting policies of the 

segments are substantially the same as those described in the ‘Summary of significant accounting policies’ as 

above. 

 

Segment Information 

 

The primary and secondary reportable segments are business segments and geographical segments respectively.  

 

Business Segment Information 

 

Our principal business segments are active pharmaceutical ingredients (“APIs”), finished dosage formulations, 

job work charges and retail pharmacy. Segment’s revenue, expense, assets and liabilities include amount of such 

items that can be allocated to the segment on a reasonable basis. Revenues, expenses, assets and liabilities which 

relate to the enterprise as a whole and are not allocable to segments on a reasonable basis are included under the 

head ‘Others’. 

(In Rs. million) 

 

Total segment revenue 

(For the year ended 

March 31, 2016) 

Total segment assets 

(As at March 31, 2016) 

Total segment liabilities 

Other (As at March 31, 

2016) 

APIs 2,697 6,237 (765) 

Finished dosage 

formulations 

8,592 8,222 (2,739) 

Job works 67 27 - 

Retail Pharmacy 990 338 (78) 

Others 52 - - 

Unallocated corporate 

assets or liabilities  

- 3,414 (1,673) 

Eliminations (982) - - 

Total 11,416 18,238 (5,255) 

 

Geographical Segment Information 

 

Our secondary segments are the geographic distribution of activities, across India, United States of America, 

Europe and the rest of the world. Revenue and receivables are specified by location of customers and other 

information is specified by location of assets. The table below, presents revenue, capital expenditure and asset 

information regarding our secondary segment: 
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(Rs. in millions) 

 
For the year ended and 

as at March 31, 2016 

For the year ended and 

as at March 31, 2015 

Segment Revenue   

India 6,521 3,897 

United States 3,325 2,775 

Europe 1,269 1,394 

Rest of the world 409 336 

Total 11,524 8,402 

   

Segment assets   

India 16,211 11,670 

United States 1,515 1,126 

Europe 388 882 

Rest of the world 124 162 

Total 18,238 13,840 

   

Capital expenditure   

India 1,027 888 

United States - 30 

Europe - - 

Rest of the world 19 3 

Total 1,046 921 

 

Components of Revenue and Expenses  

 

Components of our revenue and expenses are set forth below: 

 

Revenue 

 

Our revenue from operations (net) comprises of revenue from operations (gross) less excise duty paid. Revenue 

from operations (gross) comprises of: 

 

Sale of products: Sale of products comprises of sales of finished goods in India and international markets. Sales 

of finished goods are sales of pharmaceutical products which are finished dosage formulations and active 

pharmaceutical ingredients that we manufacture at our manufacturing facilities and trading sales. 

 

Sale of services: Sale of services comprises of revenue from mile stone payments on development, license and 

supply agreements, dossier Sales and revenue received from analytical services rendered.  

 

Other Operating Revenue: Other operating revenue comprises primarily of job work charges, export incentives, 

trading sales, scrap sales and income from profit sharing arrangements.  

 

Other Income: Our other income primarily comprises of interest income from fixed deposits, net gain on foreign 

currency transaction and translation, provision no longer required- written back, loss of profits due to insurance 

claims and net gain on sale of current investments. 

 

Expenses 

 

Our expenses primarily consists of cost of materials consumed (including packing material consumed), purchases 

of stock-in-trade, changes in inventories of finished goods, work-in-progress and traded goods, employee benefits 

expenses, finance costs, depreciation and amortization charge and other expenses. 

 

Cost of materials consumed (including packing material consumed): Cost of raw materials consumed include raw 

materials used for manufacturing our products as well as packing material.  

 

Purchases of stock-in-trade: Purchases of stock-in-trade primarily includes APIs and finished products procured 

from other manufacturers/traders and sold as such. 
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Changes in inventories of finished goods, work-in-progress and traded goods: changes in inventories of finished 

goods, work-in-progress and traded goods comprises of net increases or decreases in inventory levels of: finished 

goods, work-in-progress and stock in trade.  

 

Employee benefits expenses: employee benefits expenses comprise salaries and wages, contributions to provident 

fund and other funds, gratuity expenses and staff welfare expenses.  

 

Finance Costs: Our finance costs primarily comprise of interest paid on term loans and working capital loans from 

banks and financial institutions and other costs incurred in connection with our borrowings. 

 

Depreciation and amortization expenses: Depreciation and amortization expenses include depreciation on 

tangible assets and amortization of intangible assets. 

 

Other expenses: Other expenses include sales promotion expenses including sales commission, power and fuel, 

adjustment to the carrying amount of assets on account of sale, bad debts written-off, consumption of stores and 

spare parts and net foreign exchange loss.  

 

Results of Operations  

 

The following table sets forth the breakdown of our results of operations for the periods indicated:  

(In Rs. million) 

 

Fiscal 

2016 2015 

(Rs.  in 

million) 

(% of Total 

Revenue) 

(Rs.  in 

million) 

(% of Total 

Revenue) 

Revenue     

Revenue from operations 

(gross)  

11,794 102.34 8,382 99.76 

Less: Excise duty 378 3.28 129 1.54 

Revenue from operations (net) 11,416 99.06 8,253 98.23 

Other income 108 0.94 149 1.77 

Total Revenue 11,524 100.00 8,402 100.00 

     

Expenses     

Cost of materials consumed 

(including packing material 

consumed) 

3,037 26.35 1,673 19.91 

Purchases of stock–in–trade 905 7.85 843 10.03 

Changes in inventories of 

finished goods, work-in-

progress  

(530) 4.59 (92) 1.09 

Employee benefits expense 1,867 16.20 1,369 16.29 

Finance costs 229 1.99 317 3.77 

Depreciation and amortization 

expense 

509 4.42 473 5.63 

Other expenses 3,441 29.85 2,326 27.68 

Total Expenses 9,458 82.07 6,909 82.23 

Profit before exceptional 

items and tax 

2,066 17.93 1,493 17.77 

Exceptional item - - 151 1.80 

Profit before tax 2,066 17.93 1,342 15.97 

Profit from continuing 

operations before tax 

1,996 17.32 1,265 15.06 

Current tax 448 3.89 325 3.87 

Deferred tax expense /(benefit) 31 0.27 (310) 3.69 

Profit for the year from 

continuing operations after 

tax 

1,517 13.16 1,250 14.88 

 

Profit for the year from 71 0.62 77 0.92 
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discontinuing operations before 

tax 

Tax Expense 49 0.43 24 0.29 

Profit for the year from 

discontinuing operations after 

tax 

22 0.19 53 0.63 

Profit after tax and before 

minority interest 

1,539 13.35 1,303 15.51 

Minority interest (13) 0.11 (43) 0.51 

Profit for the year 1,552 13.47 1,346 16.02 

 

Our Results of Operations 

 

Fiscal 2016 compared to Fiscal 2015 

 

Revenue 

 

Total revenue: Our total revenue increased by 37.16%, from Rs. 8,402 million in Fiscal 2015 to Rs. 11,524 million 

in Fiscal 2016. This was primarily due to a 38.33% increase in revenue from operations (net) from Rs. 8,253 

million in Fiscal 2015 to Rs. 11,416 million in Fiscal 2016. 

 

Revenue from Operations (net): For Fiscal 2015 our revenue from operations (net) was Rs. 8,253 million 

comprising of revenue of operations (gross) of Rs. 8,382 million less excise duty of Rs. 129 million. For Fiscal 

2016 our revenue from operations (net) was Rs. 11,416 million comprising of revenue of operations (gross) of Rs. 

11,794 million less excise duty of Rs. 378 million. Our revenue of operations (gross) increased by 40.71% from 

Fiscal 2015 to Fiscal 2016, primarily due to an increase in sale of products by 44.29% from Rs. 7,776 million for 

Fiscal 2015 to Rs. 11,220 million for Fiscal 2016, an increase in export incentives by 202.00% from Rs. 50 million 

for Fiscal 2015 to Rs. 151 million for Fiscal 2016, an increase in income from profit sharing arrangements by 

40.69% from Rs. 204 million in Fiscal 2015 to Rs. 287 million for Fiscal 2016, which was partially offset by a 

decrease in income of sale from dossiers by 62.83% from Rs. 113 million in Fiscal 2015 to Rs. 42 million for 

Fiscal 2016 and a decrease in job work charges by 21.18% from Rs. 85 million in Fiscal 2015 to Rs. 67 million 

for Fiscal 2016. 

 

Other Income: Other income decreased by 27.52% from Rs. 149 million for Fiscal 2015 to Rs. 108 million for 

Fiscal 2016, primarily due to a decrease in gain from foreign currency transaction of Rs. 59 million, a decrease in 

provision written back of Rs. 39 million, which was offset by an increase interest on fixed deposits of Rs. 47 

million and insurance claim receipt of Rs. 25 million. 

 

Expenses 

 

Total expenses: Our total expenses increased by 36.91%, from Rs. 6,909 million in Fiscal 2015 to Rs. 9,458 

million in Fiscal 2016. This was primarily due to an increase in cost of materials consumed, employee benefits 

expenses and other expenses. 

 

Cost of Goods Sold 

 

Cost of goods (cost of materials consumed including packing material plus purchase of stock-in-trade plus 

adjustment to changes in inventories of finished goods, work-in-progress and traded goods) sold was Rs. 3,412 

million, or 29.60% of total revenue for Fiscal 2016, and Rs. 2,424 million, or 28.85% of total revenue for Fiscal 

2015. Cost of goods sold expressed as a percentage of total revenue increased during Fiscal 2016 primarily due 

to increase in cost of materials consumed including packing material consumed and purchase of stock-in trade in 

Fiscal 2016 compared to Fiscal 2015, which were partially offset by a higher adjustment for increase in inventories 

of finished goods, work-in-progress and traded goods in Fiscal 2016 compared to Fiscal 2015. 

 

• Cost of materials consumed (including packing material consumed): Our expenses in relation to cost of 

materials consumed (including packing material consumed) increased by 81.53%, from Rs. 1,673 million in 

Fiscal 2015 to Rs. 3,037 million in Fiscal 2016. This increase was primarily on account of a growth in our 

business and new product launches. 

 

• Purchase of stock-in-trade: Our expenses in relation to purchase of stock-in trade increased by 7.35%, from 
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843 million in Fiscal 2015 to Rs. 905 million in Fiscal 2016 primarily due to increase in trading business. 

 

• Changes in inventories of finished goods, work-in-progress and traded goods: Our adjustment for increase 

in inventories of finished goods, work-in-progress and stock-in-trade was higher by Rs. 438 million compared 

to a similar adjustment for Fiscal 2015 which was primarily due to an increase in our operations in relation 

to our new products in Fiscal 2016 and built up inventory of new products Hepcinat and Hepcinat LP.  

 

Employee benefits expense: Employee benefits expense increased by 36.38% from Rs. 1,369 million in Fiscal 

2015 to Rs. 1,867 million in Fiscal 2016. The overall increase in employee benefits expense was primarily due to 

an increase in salaries and wages from Rs. 1,200 million in Fiscal 2015 to Rs. 1,517 million in Fiscal 2016, an 

increase in staff welfare and expenses from Rs. 81 million in Fiscal 2015 to Rs. 106 million in Fiscal 2016, an 

increase in contribution to provident and other firms from Rs. 82 million in Fiscal 2015 to Rs. 103 million in 

Fiscal 2016, an increase in employee stock compensation expenses from nil in Fiscal 2015 to Rs. 97 million in 

Fiscal 2016 and an increase in gratuity expense from Rs. 5 million in Fiscal 2015 to Rs. 44 million in Fiscal 2016. 

These increases were primarily due to an increase in the number of our employees from 3,118 as of March 31, 

2015 to 3,679 as of March 31, 2016.  

 

Finance costs: Our finance costs decreased by 27.76%, from Rs. 317 million in Fiscal 2015 to Rs. 229 million in 

Fiscal 2016. This decrease was mainly attributable to repayment of our long-term debt and working capital loan. 

 

Depreciation and Amortization expense: Depreciation and amortization expenses increased by 7.82% from Rs. 

473 million for Fiscal 2015 to Rs. 509 million for Fiscal 2016. This was primarily on account of a net increase in 

our gross asset block due to expansion of our R&D facilities at Natco Research Centre and expansion of Kothur 

and Mekaguda manufacturing facilities. 

 

Other expenses: Our other expenses increased by 47.94%, from Rs. 2,326 million in Fiscal 2015 to Rs. 3,441 

million in Fiscal 2016, primarily due to: 

 

● an increase in sales promotion expenses including sales commission by 274.28% from Rs. 276 million in 

Fiscal 2015 to Rs. 1,033 million in Fiscal 2016 due to royalty, profit sharing and promotional expenses 

incurred for new product launches. 

 

● an increase in power and fuel by 1.85% from Rs. 432 million in Fiscal 2015 to Rs. 440 million in Fiscal 2016 

due to increased utilisation of production capacity at our manufacturing facilities; and 

 

● an increase in adjustments to the carrying amount of assets on account of sale in Fiscal 2016 due to 

discontinued operation of our US retail pharmacy business. There was no such adjustments in Fiscal 2015.  

 

which was partially offset by: 

 

● a decrease in rates and taxes by 43.56% from Rs. 163 million in Fiscal 2015 to Rs. 92 million in Fiscal 2016 

due to rates and taxes of subsidiaries including regulatory fees; and  

 

● a decrease in expenses towards repairs and maintenance of buildings by 27.08% from Rs. 48 million in Fiscal 

2015 to Rs. 35 million in Fiscal 2016 primarily due to repair and maintenance expenses incurred at our 

Chennai manufacturing facility and by our subsidiary Time Cap Overseas Limited. 

 

Profit before tax: Our profit before tax increased by 53.95%, from Rs. 1,342 million in Fiscal 2015 to Rs. 2,066 

million in Fiscal 2016 primarily for the reasons detailed above.  

 

Tax Expense: Our tax expense for the year increased by 1253.85%, from Rs. 39 million in Fiscal 2015 to Rs. 528 

million in Fiscal 2016. 

 

Profit for the year: Our profit for the year increased by 15.30% from Rs. 1,346 million in Fiscal 2015 to Rs. 1,552 

million in Fiscal 2016. 

 

Cash Flows  

 

The following table sets forth certain information relating to our cash flows on a consolidated basis for the periods 

indicated:  
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(Rs. in millions) 

 
Fiscal 

2016 2015 

Net cash generated from operating activities 1,024 927 

Net cash used in investing activities (1,755) (1,148) 

Net cash generated from financing activities 856 291 

Effect of currency translation adjustment (8) (48) 

Net increase in cash and cash equivalents 117 22 

 

Operating Activities 

 

Net cash flows from operating activities for Fiscal 2016 consisted of profit before tax of Rs. 2,066 million as 

adjusted upwards primarily for depreciation and amortization expenses of Rs. 509 million, interest expenses of 

Rs. 212 million, employee stock compensation expense of Rs. 97 million, bad debts written off of Rs. 96 million, 

which were adjusted downwards for interest income of Rs. 53 million and income from insurance claims of Rs. 

25 million. As a result our operating profits before working capital changes was Rs. 2,986 million for Fiscal 2016, 

which was further adjusted for changes in working capital which were primarily on account of increase in trade 

payables of Rs. 1,502 million, increase in inventories of Rs. 1,386 million, increase in trade receivables of Rs. 788 

million, increase in other current assets of Rs. 454 million and increase in short-term loans and investments of Rs. 

462 million. Cash generated from operations was Rs. 1,486 million for Fiscal 2016 which was adjusted for income 

taxes paid of Rs. 462 million, as a result, net cash generated from operating activities was Rs. 1,024 million for 

Fiscal 2016. 

 

Net cash flows from operating activities for Fiscal 2015 consisted of net profit before tax of Rs. 1,342 million as 

adjusted upwards primarily for depreciation and amortization expenses of Rs. 473 million and interest expenses 

of Rs. 303 million, which were adjusted downwards for provision no longer required, written back of Rs. 39 

million and net gain on sale of current investments of Rs. 24 million. As a result our operating profit before 

working capital changes was Rs. 2,024 million for Fiscal 2015, which was further adjusted for changes in working 

capital which were primarily on account of an increase in trade receivables of Rs. 719 million, increase in 

inventories of Rs. 396 million, increase in trade payables of Rs. 194 million and increase in other current liabilities 

of Rs. 101 million. Cash generated from operations was Rs. 1,164 million for Fiscal 2015 which was adjusted for 

income taxes paid of Rs. 237 million, as a result, net cash generated from operating activities was Rs. 927 million 

for Fiscal 2015. 

 

Investing Activities 

 

The net cash used in investing activities amounted to Rs. 1,755 million for Fiscal 2016. Net cash flows from 

investing activities for Fiscal 2016 primarily consisted of outflows in the form of purchase of tangible assets of 

Rs. 1,574 million, increase in other bank balances to Rs. 209 million and acquisition of current investments of Rs. 

208 million. Inflows from investing activities primarily included proceeds from sale of intangible assets of Rs. 

180 million.  

 

The net cash used in investing activities amounted to Rs. 1,148 million for Fiscal 2015. Net cash flows from 

investing activities for Fiscal 2015 consisted of outflows in the form of purchase of tangible assets of Rs. 1,167 

million and intangible assets of Rs. 25 million. Inflows from investing activities primarily included sale of current 

investments of Rs. 26 million and proceeds from sale of tangible assets of Rs. 17 million.  

 

Financing Activities 

 

The net cash generated from financing activities amounted to Rs. 856 million for Fiscal 2016. Net cash flows from 

financing activities for Fiscal 2016 consisted of outflows in the form of repayment from long-term borrowings of 

Rs. 1,291 million and repayment from short-term borrowings of Rs. 702 million. Inflows from financing activities 

primarily included proceeds from issuance of equity shares of Rs. 3,344 million.   

 

The net cash generated from financing activities amounted to Rs. 291 million for Fiscal 2015. Net cash flows from 

financing activities for Fiscal 2015 consisted of outflows in the form of interest paid of Rs. 299 million and 

dividends paid (including tax on distributed profits) of Rs. 199 million. Inflows from financing activities primarily 

included proceeds from short-term borrowings of Rs. 699 million and movement in minority interest of Rs. 75 

million.  
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Borrowings 

 

Our total borrowings (the aggregate of long-term borrowings, current maturities of long-term borrowings included 

in current liabilities, interest accrued and not due on borrowings included in current liabilities and short-term 

borrowings) was Rs. 3,132 million and Rs. 1,126 million as at March 31, 2015 and March 31, 2016, respectively. 

The details of our borrowings for Fiscals 2016 and 2015 are set forth below: 

(Rs. in millions) 

Particulars As at March 31, 2016 As at March 31, 2015 

Long term borrowings  - 970 

Short term borrowings  984 1,685 

Current Maturities for Long term borrowings  142 463 

Interest accrued but not due - 14 

Total 1,126 3,132 

 

 

Summary of reservations or qualifications or adverse remarks of auditors in the last five financial years 

immediately preceding the year of circulation of this Placement Document and of their impact on the 

financial statements and financial position of our Company and the corrective steps taken and proposed to 

be taken by our Company for each of the said reservations or qualifications or adverse remark  

 

Fiscal 2017 

 

 

Reproduction of auditors remark from the audit report  Management’s response 

(i) The title deeds of all the immovable properties (which are included 

under the head ‘Property, plant and equipment’) are held in the name of 

the Company except for the following property which is under dispute: 

 

Nature of 

property 

Number 

of 

instances 

Gross block as 

at 31 March 

2017 (Rs. in 

million) 

Net block as at 31 

March 2017(Rs. 

in million) 

Freehold land One 4 4 

 

i) (ii) Undisputed statutory dues including provident fund, employees’ 

state insurance, income-tax, sales-tax, service tax, duty of customs, 

duty of excise, value added tax, cess and other material statutory dues, 

as applicable, have generally been regularly deposited with the 

appropriate authorities, though there has been a slight delay in a few 

cases. Further, no undisputed amounts payable in respect thereof were 

outstanding at the year-end for a period of more than six months from 

the date they became payable. 

The management based on 

available information and advice 

of legal counsel, is confident of 

favourable outcome in this case. 

 

 

 

 

 

 

 

The Company noted the same and 

took steps to avoid such delays. 

 

 

 

 

 

 

 

 

Fiscal 2016 

 

 
Reproduction of auditors remark from the audit report  Management’s response 

Undisputed statutory dues including provident fund, investor 

education and protection fund, employees’ state insurance, 

income-tax, sales-tax, wealth tax, service tax, custom duty, excise 

duty, value added tax, cess and other material statutory dues, as 

applicable, have generally been regularly deposited with the 

appropriate authorities, though there has been a slight delay in a 

few cases. Further, no undisputed amounts payable in respect 

 

The Company noted the same and took 

steps to avoid such delays. 
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Reproduction of auditors remark from the audit report  Management’s response 

thereof were outstanding at the year-end for a period of more than 

six months from the date they became payable. 

 

 

 

 

Fiscal 2015 

 

 
Reproduction of auditors remark from the audit report 

 

Management’s response 

 

(i) The Company has maintained proper records showing full 

particulars, including quantitative details and situation of fixed 

assets, except for instances where the records for plant and 

machinery, furniture and other assets are maintained for a group 

of similar assets and not for each individual asset. 

 

(ii) The Company has granted interest free unsecured loans to a 

company covered in the register maintained under Section 189 of 

the Act; and with respect to the same: 

• as the terms and conditions of the said loan are not stipulated, 

we are unable to comment as to whether the receipt of the 

principal amount is regular; and 

• in the absence of stipulated terms and conditions, we are 

unable to comment as to whether there is any overdue amount 

in excess of Rs.one lakh and whether reasonable steps have 

been taken by the Company for recovery of the principal 

amount and interest. 

 

(iii) Undisputed statutory dues including provident fund, 

employees’ state insurance, income tax, sales tax, wealth tax, 

service tax, customs duty, excise duty, value added tax, cess and 

other material statutory dues, as applicable, have generally been 

regularly deposited with the appropriate authorities, though there 

has been a slight delay in a few cases. Further, no undisputed 

amounts payable in respect thereof were outstanding at the year-

end for a period of more than six months from the date they 

became payable. 

 

(iv) A subsidiary company incorporated in India has not granted 

any loan, secured or unsecured to companies, firms or other 

parties covered in the register maintained under Section 189 of the 

Act. Accordingly, the provisions of clauses 3(iii)(a) and 3(iii)(b) 

of the Order are not applicable to such subsidiary company. The 

Holding Company has granted interest free unsecured loans to a 

company covered in the register maintained under Section 189 of 

the Act and with respect to the same:  

 

 (a) As the terms and conditions of the said loan are not 

stipulated, we are unable to comment as to whether the receipt 

of the principal amount is regular; and  

 

 (b) In the absence of stipulated terms and conditions, we 

are unable to comment as to whether there is any overdue 

amount in excess of Rs. one lakh and whether reasonable 

steps have been taken by the Holding Company for 

recovery of the principal amount and interest. 

 

Necessary corrective steps were taken. 

 

 

 

 

 

 

The management believes that the terms 

and conditions of such loan was not 

prima facie prejudicial to the interest of 

the Company. 

 

 

 

 

 

 

 

 

The Company noted the same and took 

steps to avoid such delays. 

 

 

 

 

 

 

 

 

The management believes that the terms 

and conditions of such loan was not 

prima facie prejudicial to the interest of 

the Company. 
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Reproduction of auditors remark from the audit report 

 

Management’s response 

 

(v) A subsidiary company incorporated in India, is regular in 

depositing undisputed statutory dues including provident fund, 

employees’ state insurance, income-tax, sales-tax, wealth tax, 

service tax, duty of customs, duty of excise, value added tax, cess 

and other material statutory dues, as applicable, with the 

appropriate authorities. In relation to Holding Company, 

undisputed statutory dues including provident fund, employees’ 

state insurance, income tax, sales tax, wealth tax, service tax, 

customs duty, excise duty, value added tax, cess and other material 

statutory dues, as applicable, have generally been regularly 

deposited with the appropriate authorities, though there has been 

a slight delay in a few cases. Further, in relation to Holding 

Company and a subsidiary company incorporated in India, no 

undisputed amounts payable in respect thereof were outstanding 

at the yearend for a period of more than six months from the date 

they became payable. 

 

The Company noted the same and took 

steps to avoid such delays. 

 
 

Fiscal 2014 

 

 
Reproduction of auditors remark from the audit report  

 

Management’s response 

 

(i) The Company has not recognized Minimum Alternative Tax 

(MAT) credit entitlement as required by the Guidance Note on" 

Accounting for Credit available in Respect of Minimum Alternative 

Tax under the Income-tax Act, 1961", issued by the Institute of 

Chartered Accountants of India. Had the Company accounted for 

such MAT credit , the profit after tax for the year ended 31 March 

2014 and loans and advances and reserves and surplus as at that date 

would have been higher by Rs. 881,697,337 (31 March 2013 : Rs. 

623,262,102). This matter has caused us to qualify our audit report 

for the year ended 31 March 2013. 

 

 

 

 

(ii) The Company has maintained proper records showing full 

particulars, including quantitative details and situation of fixed assets, 

except in certain instances where the records for plant and machinery, 

furniture and other assets are maintained for a group of similar assets 

and not for each individual asset.  

 

(iii) The Company has granted unsecured interest free loan to a 

subsidiary covered in the register maintained under Section 301 of the 

Act. The maximum amount outstanding during the year is 

Rs.430,992,362 and the year-end balance is Rs.430,992,362. 

 

 

The Company has granted an interest free loan to a subsidiary covered 

under Section 301 of the Act. According to explanation provided by 

the management, the terms and conditions of such loan is not, prima 

facie, prejudicial to the interest of the Company due to concessional 

trade arrangement with such party. In view of such trade arrangement, 

we are unable to comment as to whether the rate of interest or other 

terms and conditions are prejudicial to the interest of the Company. 

 

The Company has not recognised 

MAT credit available to it as it opines 

that it would not be in a position to 

utilise such credit in view of the 

continued tax holiday being available 

for the profits arising out of 

manufacture and sales made from 

two of its manufacturing facilities. In 

the eventuality of the Company being 

made to pay tax on a regular basis, it 

would make suitable adjustments by 

taking credit for the MAT entitlement 

available at such point of time. 

 

Necessary corrective steps were 

taken. 

 

 

 

 

The management believes that the 

terms and conditions of such loan 

was not prima facie prejudicial to the 

interest of the Company. 
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Reproduction of auditors remark from the audit report  

 

Management’s response 

 

(iv) In our opinion, the particulars of all contracts or arrangements 

that need to be entered into the register maintained under Section 301 

of the Act have been so entered. 

 

 

Owing to the unique and specialized nature of the items involved and 

in the absence of any comparable prices, we are unable to comment 

as to whether the transactions made in pursuance of such contracts or 

arrangements have been made at the prevailing market prices at the 

relevant time 

 

(v) Undisputed statutory dues including provident fund, investor 

education and protection fund, employees’ state insurance, income-

tax, sales-tax, wealth tax, service tax, custom duty, excise duty, cess 

and other material statutory dues, as applicable, have generally been 

regularly deposited with the appropriate authorities, though there has 

been a slight delay in a few cases. Further, no undisputed amounts 

payable in respect thereof were outstanding at the year-end for a 

period of more than six months from the date they became payable. 

 

Transactions were conducted at 

arm’s length. 

 

 

 

 

 

 

 

 

 

 

The Company noted the same and 

took steps to avoid such delays. 

 

 

 

 

Fiscal 2013 

 

 

Reproduction of auditors remark from the audit report  

 

Management’s response 

 

(i) Pending outcome of the on-going tax assessments, the Company has 

not recognized Minimum Alternative Tax (MAT) credit entitlement as 

required by the Guidance Note on Accounting for Credit Available in 

Respect of Minimum Alternative Tax under the Income-tax Act, 1961, 

issued by the Institute of Chartered Accountants of India. Had the 

Company accounted for such MAT credit , the profit after tax and the 

balance in loans and advances for the year ended 31 March 2013 would 

have been higher by Rs.623,262,102 (31 March 2012: Rs. 

404,902,653). This matter has caused us to qualify our audit report for 

the year ended 31 March 2012. 

 

 

 

 

(ii) The Company has maintained proper records showing full 

particulars, including quantitative details and situation of fixed assets, 

except in certain instances where the records for plant and machinery, 

furniture and other assets are maintained for a group of similar assets 

and not for each individual asset.  

 

(iii) The Company has granted unsecured interest free loan to a 

subsidiary covered in the register maintained under Section 301 of the 

Act. The maximum amount outstanding during the year is 

Rs.165,301,121 and the year-end balance is Rs.165,301,121. 

 

The Company has granted an interest free loan to a subsidiary covered 

under Section 301 of the Act. According to explanation provided by the 

management, the terms and conditions of such loan is not, prima facie, 

prejudicial to the interest of the Company due to concessional trade 

arrangement with such party. In view of such trade arrangement, we are 

The Company has not recognised 

MAT credit available to it as it 

opines that it would not be in a 

position to utilise such credit in view 

of the continued tax holiday being 

available for the profits arising out of 

manufacture and sales made from 

two of its manufacturing facilities.In 

the eventuality of the Company 

being made to pay tax on a regular 

basis,it would make suitable 

adjustments by taking credit for the 

MAT entitlement available at such 

point of time. 

 

Further improvements were done. 

 

 

 

 

The management believes that the 

terms and conditions of such loan 

was not prima facie prejudicial to the 

interest of the Company. 
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Reproduction of auditors remark from the audit report  

 

Management’s response 

 

unable to comment as to whether the rate of interest or other terms and 

conditions are prejudicial to the interest of the Company. 

 

(iv) In our opinion, there is an adequate internal control system 

commensurate with the size of the Company and the nature of its 

business for purchase of inventory and for the sale of goods and 

services. In our opinion, the internal control system for purchases of 

fixed assets needs to be strengthened to be commensurate with the size 

of the Company and the nature of its business. In our opinion, there is a 

continuing failure to correct a major weakness in the internal controls 

for purchase of fixed assets.   

 

(v) In our opinion, the particulars of all contracts or arrangements that 

need to be entered into the register maintained under Section 301 of the 

Act have been so entered. 

 

Owing to the unique and specialized nature of the items involved and 

in the absence of any comparable prices, we are unable to comment as 

to whether the transactions made in pursuance of such contracts or 

arrangements have been made at the prevailing market prices at the 

relevant time. 

 

(vi) Undisputed statutory dues including provident fund, investor 

education and protection fund, employees’ state insurance, income-tax, 

sales-tax, wealth tax, service tax, custom duty, excise duty, cess and 

other material statutory dues, as applicable, have generally been 

regularly deposited with the appropriate authorities, though there has 

been a slight delay in a few cases. Further, no undisputed amounts 

payable in respect thereof were outstanding at the year-end for a period 

of more than six months from the date they became payable. 

 

(vii) The consolidated financial statements as at and for the year ended 

31 March 2013 include management prepared unaudited financial 

statements of its subsidiary Timecap Overseas Limited, Mauritius and 

K&C Pharmacy for the previous year ended 31 March 2012. In the 

absence of audited financial statements of the said subsidiary, we are 

unable to express an opinion to the extent of total assets, total revenues 

and net cash out flow pertaining to the said subsidiary amounting to Rs. 

12,598,216 (31 March 2012: Rs. 47,355,832); Rs. Nil (31 March 2012: 

Rs. Nil) and Rs. 172,555 (31 March 2012: Rs. 5,383,349) respectively, 

included in the Consolidated Balance Sheet as at 31 March 2013, 

Consolidated Statement of Profit and Loss and Consolidated Cash Flow 

for the year ended 31 March 2013 respectively. This matter had caused 

us to qualify our audit report for the year ended 31 March 2012. 
 

 

 

 

 

Further corrective steps were taken. 

 

 

 

 

 

 

 

Transactions were conducted at 

arm’s length. 

 

 

 

 

 

 

 

 

The Company noted the same and 

took steps to avoid such delays. 

 

 

 

 

 

 

 

Based on the extant rules and 

regulation of the Mauritius, where 

Timecap Overseas Limited is 

situated, it does not require an audit, 

hence the company did not get its 

financials audited in Fiscal 2013. 

 Our Company sold the partnership 

firm K&C Pharmacy in 2012 and 

hence management accounts were 

prepared for Fiscal 2013 for a very 

limited period.  
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT 

 

Board of Directors 

 

The general supervision, direction and management of our Company, its operations and business are vested in the 

Board, which exercises its power subject to the Memorandum of Association and Articles of Association of our 

Company and the requirements of the applicable laws. The Articles of Association set out that the number of 

Directors in our Company shall be not less than three and not more than 15. 

 

The composition of the Board is in conformity with Section 149 of the Companies Act, 2013 and the Listing 

Regulations. As on date, our Company has 10 Directors. Out of the 10 Directors, four are Executive Directors and 

six are Non-Executive Directors, which includes five Independent Directors (including one woman Director). 

 

The following table sets forth details regarding the Board at the date of this Placement Document:  

 

Name, occupation, 

term and 

nationality 

Age  Position 

Director 

Identification 

Number 

Address  

V. C. Nannapaneni  

 

Occupation: Business 

 

Term: Two years 

with effect from 

April 1, 2017  

 

Nationality: Indian 

72 Chairman and Managing 

Director – Executive 

Director (whole-time 

director) 

 

00183315 8-2-293/82/A/530, Road 

No. 26, Jubilee Hills, 

Hyderabad 500 033 

Rajeev Nannapaneni  

 

Occupation: Business 

 

Term: Two years 

with effect from 

April 1, 2017  

 

Nationality: USA 

citizen 

40 Vice-chairman and 

Chief Executive Officer 

- Executive Director 

(whole-time director) 

 

00183872 Plot No. 529, Road No. 26, 

Jubilee Hills, Shaikpet, 

Hyderabad 500 033 

P. S. R. K. Prasad  

 

Occupation: Service 

 

Term: One year with 

effect from April 1, 

2017  

 

Nationality: Indian 

59 Executive Director 

(whole-time director) 

 

07011140 8-1-405/A/12, O U Colony, 

Dream Valley, Shaik pet, 

Golconda, Hyderabad 500 

008 

Dr. D. Lingarao  

 

Occupation: Service 

 

Term: One year with 

effect from April 1, 

2017  

 

Nationality: Indian 

65 Executive Director 

(whole-time director) 

 

07088404 Flat No. 207, Mount Meru 

Apartments, Road No. 5, 

Banjara Hills, Hyderabad 

500 034 

Vivek Chhachhi 

 

Occupation: Service 

 

46 Non-Executive and 

Non-Independent 

Director 

 

00496620 House No-EG 3/19, 

Garden Estate, Near Guru 

Dronacharya Metro 

Station, Gurgaon 122 002 
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Name, occupation, 

term and 

nationality 

Age  Position 

Director 

Identification 

Number 

Address  

Term: Liable to retire 

by rotation 

 

Nationality: Indian 

T. V. Rao  

 

Occupation: Retired 

 

Term: Five years 

from September 27, 

2014 until the 36th 

annual general 

meeting of the 

Company 

 

Nationality: Indian 

65 Independent Director 

 

05273533 Silver Lake Terrace 

Apartments Flat #803, 167 

Richmond Road, Trinity 

Church Richmond Road, 

Bangalore North, Museum 

Road, Bangalore 560 025 

G. S. Murthy  

 

Occupation: Retired 

 

Term: Five years 

from September 27, 

2014 until the 36th 

annual general 

meeting of the 

Company 

 

Nationality: Indian 

80 Independent Director 

 

00122454 6-3-596/77/12, Flat no. 

304, Sarada Apartments - 

2, Naveen Nagar, Banjara 

Hills, Road No. 1 

Hyderabad 500 034 

D. G. Prasad 

 

Occupation: 

Professional 

 

Term: Five years 

from September 27, 

2014 until the 36th 

annual general 

meeting of the 

Company 

 

Nationality: Indian 

69 Independent Director  

 

00160408 8-3-222/C/1/19, A-8, 

Madhura Nagar, Near 

Vellanki Foods, Sanjeeva 

Reddy Nagar, Hyderabad 

500 038 

Dr. Leela Digumarti  

 

Occupation: Service 

 

Term: Five years 

from September 27, 

2014 until the 36th 

annual general 

meeting of the 

Company 

 

Nationality: Indian 

57 Independent Director 

 

06980440 Plot no. 7 55 43 6 

Padmalaya, Doctors 

Colony, Seetammadhara, 

Visakhapatnam 530 013 

Dr. M. U. R. Naidu 

 

Occupation: Service 

68  Independent Director 

 

05111014 13-1-241, Mothi Nagar, 

Bala Nagar, Rangareddy, 

500 018 
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Name, occupation, 

term and 

nationality 

Age  Position 

Director 

Identification 

Number 

Address  

 

Term: Five years 

from September 26, 

2015 until the 37th 

annual general 

meeting of the 

Company 

 

Nationality: Indian 

 

Brief Biographies of the Directors  

 

V. C. Nannapaneni 
  
V. C. Nannapaneni is the Chairman and Managing Director of our Company. He is one of the first Directors of 

our Company. He has a Bachelor’s and a Master’s degree in Pharmacy from Andhra University and a Master’s 

degree in Pharmaceutical Administration from Long Island University. He has more than 35 years of experience 

in the pharmaceutical industry.  
   
Rajeev Nannapaneni 
  
Rajeev Nannapaneni is an Executive Director of our Company. He is also the Vice Chairman and Chief Executive 

Officer of our Company. He has been on the Board since 2005. He has a Bachelor’s degree in Quantitative 

Economics and a Bachelor’s degree in History from Tufts University. He has more than 12 years of experience in 

the pharmaceutical industry.  

 

P. S. R. K. Prasad  

 

P. S. R. K. Prasad is an Executive Director of our Company. He is also the Executive Vice President (Corporate 

Engineering Services) of our Company. He was inducted on the Board in 2014. He has a Bachelor’s degree in 

Mechanical Engineering from Andhra University. He has significant years of experience in various sectors such 

as textile, chemicals and pharmaceuticals. Prior to joining our Company, he has worked with Stiles India Limited, 

Saudi Ceramic Co., Riyadh, Coromandel Fertilizers Limited, Mehta Inorganic & Marine Chemical Industries, and 

Ahmedabad Textiles Industry’s Research Association, Ahmedabad.  

 

Dr. D. Lingarao  

 

Dr. D. Lingarao is an Executive Director of our Company. He is the President (Technical Affairs) of our Company.  

He was inducted on the Board in 2015. He has a Bachelor’s degree in Science from Osmania University. He also 

has a Master’s degree in Applied Chemistry (Organic Chemistry) from Jawaharlal Nehru Technical University, 

Hyderabad and a Ph.D in Chemistry from Jawaharlal Nehru Technical University, Hyderabad. He also has a 

Diploma in Statistical Quality Control from the Indian Statistical Institute, Kolkata. He has substantial experience 

in research and development, quality control, and quality assurance. Prior to joining our Company, he has worked 

at Indian Drugs and Pharmaceuticals Limited and Novochem Laboratories Private Limited.  

 

Vivek Chhachhi 

 

Vivek Chhachhi is a Non-Executive and Non-Independent Director of our Company. He is presently a designated 

partner with CX Advisors LLP. He has significant experience in equity investment and asset management. He has 

previously worked at Citi Venture Capital International.  

 

T. V. Rao 

 

T. V. Rao is an Independent Director of our Company. He has a Bachelor’s degree in Commerce from Sri 

Venkateswara University and is a certified Associate of the Indian Institute of Bankers. He has previously worked 

with Export and Import Bank of India and Small Industries Development Bank of India. 
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 G. S. Murthy  

 

G. S. Murthy is an Independent Director of our Company. He has a Bachelor’s degree in Law from Andhra 

University and also a Master’s’ degree in Law from Osmania University. He is a certified associate with the Indian 

Institute of Bankers and a fellow member with the Institute of Company Secretaries of India. He has previously 

worked with the Industrial Development Bank of India, Essar Investments Limited and the Andhra Pradesh 

Implementation Secretariat, Government of Andhra Pradesh.  

 

D. G. Prasad 

 

D. G. Prasad is an Independent Director of our Company. He has a Bachelor’s degree in Commerce from Andhra 

University. He is a fellow member of the Institute of Chartered Accountants of India. He has previously worked 

with Canara Bank and Export-Import Bank of India. He is currently a corporate advisor and a practising chartered 

accountant. 

 

Dr. Leela Digumarti 

 

Dr. Leela Digumarti is an Independent Director of our Company. She has a Bachelors’ degree in Medicine and 

Surgery from Andhra University, a Diploma in Obstetrics and Gynaecology from Andhra University, a Diploma 

in Obstetrics and Gynaecology from the National Board of Examinations, New Delhi, and a Doctorate in Medicine 

(Obstetrics and Gynaecology) from Andhra University. She is an assistant professor of Obstetrics and 

Gynaecological Oncology at the Homi Bhaba Cancer Hospital & Research Centre. She is a member and a fellow 

of the Royal College of Obstetrics and Gynaecology. She has previously worked at St. Theresa’s Hospital, 

Hyderabad and Rainbow Hospital, Hyderabad.  

 

Dr. M. U. R. Naidu 

 

Dr. M. U. R. Naidu is an Independent Director of our Company. He has a Bachelors’ degree in Medicine and 

Surgery and also a Doctorate in Pharmacology from University of Jabalpur. He has previously worked at the 

Nizam’s Institute of Medical Sciences, Hyderabad.  

 

Compensation of Directors 

 

The Nomination and Remuneration Committee determines and recommends to the Board the compensation to 

Directors. The Board of Directors or the Shareholders, as the case may be, approve the compensation to Directors.  

 

The table below sets forth the details of the remuneration (including sitting fees, salaries, commission and 

perquisites, as applicable) paid/ provided for to the existing Directors for the last three Financial Years and from 

April 1, 2017 till September 30, 2017:  

 

(in Rs. million) 

Name 

From April 1, 2017 

to September 30, 

2017 

Fiscal 2017 Fiscal 2016 Fiscal 2015  

V. C. Nannapaneni  26.12 66.00 33.80 28.20 

Rajeev Nannapaneni  7.16 15.00 16.42 13.63 

P. S. R. K. Prasad  6.25 11.18 11.45 3.70 

Dr. D. Lingarao  6.25 11.18 11.45 1.48 

Vivek Chhachhi - - - - 

T. V. Rao  0.07 0.13 0.125 0.10 

G. S. Murthy  0.10 0.17 0.15 0.11 

D. G. Prasad 0.07 0.13 0.13 0.10 

Dr. Leela Digumarti  0.03 0.08 0.06 0.02 

Dr. M. U. R. Naidu 0.04 0.06 0.065 0.02 
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Terms and Conditions of employment of Executive Directors  

 

V. C. Nannapaneni 

 

Pursuant to the resolution of the Shareholders’ dated September 28, 2017, the remuneration payable to V. C. 

Nannapaneni from April 1, 2017 to March 31, 2019 is as mentioned below:  

 

Sr. No. Category Remuneration 

1.  Salary Rs. 17.5 million per annum 
2.  Perquisites Provident fund, reimbursement of medical expenses for major ailments 

not exceeding 50% of the salary, superannuation fund, gratuity, leave 

encashment and a special incentive not exceeding 15% of his gross 

remuneration per annum. He is additionally entitled to a managerial 

commission at a rate not exceeding 1% of the net profit of the Company 
 

Rajeev Nannapaneni  

 

Pursuant to the resolution of the Shareholders dated September 28, 2017, the remuneration payable to Rajeev 

Nannapaneni from April 1, 2017 to March 31, 2019 is as mentioned below:  

 

Sr. No. Category Remuneration 

1.  Salary Rs. 16.00 million per annum 
2.  Perquisites Provident fund, reimbursement of medical expenses for major aliments 

not exceeding 50% of the salary, superannuation fund, gratuity, leave 

encashment and a special incentive not exceeding 15% of his gross 

remuneration per annum 
 

P. S. R. K. Prasad  

 

Pursuant to the resolution of the Shareholders dated September 28, 2017, the remuneration payable to P. S. R. K. 

Prasad from April 1, 2017 to March 31, 2018 is as mentioned below:  

 

Sr. No. Category Remuneration 

1.  Salary Rs. 14.00 million per annum 
2.  Perquisites Provident fund, reimbursement of medical expenses for major aliments 

not exceeding 50% of the salary, superannuation fund, gratuity, leave 

encashment and special incentive not exceeding 15% of his gross 

remuneration per annum 
  

Dr. D. Lingarao  

 

Pursuant to the resolution of the Shareholders dated September 28, 2017, the remuneration payable to Dr. D. 

Lingarao from April 1, 2017 to March 31, 2018 is as mentioned below:  

 

Sr. No. Category Remuneration 

1.  Salary Rs. 14.00 million per annum 
2.  Perquisites Provident fund, reimbursement of medical expenses for major aliments 

not exceeding 50% of the salary, superannuation fund, gratuity, leave 

encashment and special incentive not exceeding 15% of gross 

remuneration per annum 
  

Relationship with other Directors  

 

V. C. Nannapaneni is the father of Rajeev Nannapaneni. None of the other Directors on the Board are related to 

each other.  
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Borrowing powers of the Board  

 

Our Company has, pursuant to a special resolution dated September 26, 2015, passed under section 180(1)(c) of 

Companies Act, 2013, authorised the Board of Directors to borrow such sums of money from banks/financial 

institutions/any other lending institutions/persons which may exceed the aggregate paid-up capital and free 

reserves of the Company, provided that the total amount together with the money already borrowed by the Board 

shall not exceed Rs. 10,000 million. 

 

Interest of Directors  

 

All of the Directors, other than the Executive Directors, may be deemed to be interested to the extent of fees 

payable to them for attending Board or Board committee meetings and commission as well as to the extent of 

reimbursement of expenses payable to them. The Executive Directors may be deemed to be interested to the extent 

of remuneration paid to them for services rendered as the officer of our Company.  

 

Our Directors may also be regarded as interested in the Equity Shares held by them, if any, or that may be 

subscribed by or allotted to their relatives or the companies, firms or trusts, in which they are interested as 

directors, members, partners, trustees or promoters. Our Directors may also be deemed to be interested to the 

extent of any dividend payable to them and other distributions in respect of the said Equity Shares. 

 

Except as disclosed in this Placement Document, and as disclosed in related party transactions in transactions see 

“Financial Information” on page 214, and except to the extent of shareholding in our Company, our Directors do 

not have any financial or other material interest in the Issue and there is no effect of such interest in so far as it is 

different from the interests of other persons. 

 

For details relating to contracts, agreements or arrangements entered into by our Company during the last three 

Fiscals, in which the Directors are interested directly or indirectly and for payments made to them in respect of 

such contracts, agreements or arrangements and for other interest of Directors in respect to other related party 

transactions, see “Financial Information” on page 214. 

 

As on date of this Placement Document, there were no outstanding transactions other than in the ordinary course 

of business undertaken by our Company in which the Directors were interested parties.  

 

Except as otherwise stated in this Placement Document, our Company has not entered into any contract, agreement 

or arrangement during the preceding two years from the date of this Placement Document in which any of the 

Directors are interested, directly or indirectly, and no payments have been made to them in respect of any such 

contracts, agreements, arrangements which are proposed to be made with them. Further, as on date of this 

Placement Document, no Director has taken any loans from our Company. 

 

Shareholding of Directors  

 

As at September 30, 2017, our Directors held the following number of the Equity Shares:  

 

Names of Directors 
Number of Equity 

Shares held 

V. C. Nannapaneni* 40,751,315 

Rajeev Nannapaneni 1,526,175 

Dr. D. Lingarao 56,655 

P. S. R. K. Prasad  46,950 

Dr. M. U. R. Naidu 15,000 
* Including V. C. Nannapaneni HUF (held in the name of Karta – V. C. Nannapaneni) 

 

Bonus or profit sharing plan of the Directors 

 

The Company does not have any bonus or profit sharing plan with the Directors. 

 

Prohibition by SEBI or other governmental authorities  

 

None of the Directors or the companies with which they are or were associated as promoters, directors or persons 
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in control have been debarred from accessing the capital markets under any order or direction passed by SEBI or 

any other governmental authority. 

 

Corporate Governance  

 

Our Company has in place processes and systems whereby it complies with the requirements of corporate 

governance in terms of the Listing Regulations. The corporate governance framework is based on an effective 

independent Board, separation of the supervisory role of the Board from the executive management team and 

constitution of the committees of the Board, as required under applicable law. 

 

Our Company believes that its Board is constituted in compliance with the Companies Act, 2013 and the Listing 

Regulations. The Board functions either as a full Board or through various committees constituted to oversee 

specific operational areas. 

 

Committees of the Board of Directors  

 

1. Audit Committee  

 

Audit Committee was last reconstituted on August 7, 2017. The terms of reference of this committee 

were last amended on November 13, 2015. The Audit Committee comprises of six members: G. S. 

Murthy, Vivek Chhachhi, V. C. Nannapaneni, T. V. Rao, D. G. Prasad and Dr. M.U.R. Naidu. G. S. 

Murthy is the Chairman of the Audit Committee.  

  

2. Stakeholders Relationship Committee (“SRC”) 

 

SRC was last reconstituted and the terms of reference of this committee were last amended on November 

13, 2015. SRC comprises of four members: G. S. Murthy, V. C. Nannapaneni, Rajeev Nannapaneni and 

Dr. M.U.R. Naidu. G. S. Murthy is the Chairman of SRC.  

 

3. Nomination and Remuneration Committee (“NRC”) 

 

NRC was last reconstituted on August 7, 2017. The terms of reference of this committee were last 

amended on November 13, 2015. NRC comprises of four members: G. S. Murthy, Vivek Chhachhi, V. 

C. Nannapaneni and Dr. M.U.R. Naidu. G. S. Murthy is the Chairman of the NRC.  

 

Key managerial personnel  

 

Our operations are overseen by a professional management team. The following are the key managerial personnel 

of the Company, in addition to our Company’s Managing Director, Chief Executive Officer and Executive 

Directors:  

 

S.V.V.N. Apparao, Chief Financial Officer  

 

S.V.V.N. Apparao is the Chief Financial Officer of our Company. He joined our Company in 1994. He is a 

graduate in commerce from Andhra University. He has around 25 years of experience in auditing, accounts and 

finance.  

 

M. Adinarayana, Company Secretary  

 

M. Adinarayana is the Company Secretary and Vice President (Legal and Corporate Affairs) of our Company. He 

is also the Compliance Officer of our Company. He joined our Company in 1993. He has a Bachelors’ degree in 

Commerce and a Bachelors’ degree in Law from Andhra University, a post-graduate Diploma in Financial 

Management from Osmania University and a post-graduate Diploma in Personnel Management, Industrial 

Relations and Labour Welfare from Andhra Pradesh Productivity Council, Hyderabad. He is a fellow member 

with the Institute of Company Secretaries of India. He has more than 25 years of experience as a company 

secretary. Prior to joining our Company, he has worked with Sarag Systems Private Limited.   

 

Bonus or profit sharing plan of the key managerial personnel 

 

The Company does not have any bonus or profit sharing plan with the key managerial personnel. 
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Interest of Key Managerial Personnel  

  

None of our Key Managerial Personnel has been paid any consideration of any nature from our Company, other 

than their remuneration. Except to the interest of their shareholding in the Company, our Key Managerial 

Personnel do not have any financial or other material interest in the Issue and there is no effect of such interest in 

so far as it is different from the interest of other persons  

 

Payment or Benefit to Officers of our Company  

 

Except statutory benefits upon termination of their employment in our Company or superannuation, no officer of 

our Company is entitled to any other benefit upon termination of his/her employment in our Company  

 

 

Shareholding of our Company’s Key Managerial Personnel  

 

As at September 30, 2017, the Key Managerial Personnel, apart from our Company’s Managing Director, Chief 

Executive Officer and Executive Directors, held the following Equity Shares in the Company as mentioned below:  

 

Sl. No. Name of the Key Managerial Personnel No. of Shares held by them  

1. M. Adinarayana 32,000 
2. S.V.V.N. Apparao 1,750 

 

For details pertaining to shareholding by our Company’s Managing Director, Chief Executive Officer and 

Executive Directors, see “ – Shareholding of Directors” on page 154. 

 

In addition to our Executive Directors and Key Managerial Personnel, following persons form part of our senior 

management: 

 

1. Rajesh Chebiyam: Vice President - Acquisitions, Institutional Investor Management and Corporate 

Communications 

2. Dr. Apte S S Vice President: Formulation R&D 

3. Dr. Durga Prasad K: Vice President - R&D 

4. Dr. Gopalakrishnan Vaidyanathan: Vice President - Analytical R&D 

5. Lakshminarayana A: Vice President - HR and Organisational Development 

6. Narayan Rao C V: Executive Vice President - Supply Chain / Information Technology/ Organisational 

Development 

7. Dr. Pavan Bhat: Executive Vice President - Technical Operations 

8. Dr. Pulla Reddy M: Executive Vice President - R&D 

9. Dr. Ramesh Dandala: Executive Vice President – Technology Transfer, Intellectual Property Rights and 

Regulatory Affairs (API) 

10. Dr. Rami Reddy B: Director - Formulations 

11. Dr. Satyanarayana K: Vice President - R&D 

12. Dr. Shankar Reddy B: Vice President - R&D 

13. Srivatsava K: Vice President - Marketing and Sales, Domestic 

14. Subba Rao M: Vice President - Global Generics 

15. Sunil Kotaru: Vice President – Supply Chain Management 

16. Suresh Prabhakar Kamath: Vice President – Operations (Visakhapatnam Unit) 

17. Venkat Rao Tummala: Vice President – Manufacturing 

18. Srinivas Ch: Vice President – Demand and Supply Planning  

 

 

Other Confirmations  

 

Except to the extent of shareholding of the Promoters in the Company, none of the Promoters of our Company 

has any financial or other material interest in the Issue and there is no effect of such interest in so far as it is 

different from the interests of other persons  
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Related Party Transactions 

 

For details in relation to the related party transactions entered by our Company during the last three Financial 

Years and six month period ended September 30, 2017, see “Financial Information” on page 214. 
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PRINCIPAL SHAREHOLDERS AND OTHER INFORMATION 

 

The following table presents information regarding the ownership of Equity Shares by the Shareholders as of 

September 30, 2017: 

 

Statement showing shareholding pattern of the Promoter and Promoter Group 

 

Category of 

shareholder 

Nos. of 

shareh

olders 

No. of fully paid 

up equity shares 

held 

Total nos. 

shares held 

Shareholding as a 

% of total no. of 

shares (calculated 

as per SCRR, 

1957)As a % of 

(A+B+C2) 

Number of Locked in shares 
Number of 

equity shares 

held in 

dematerialized 

form 

No.(a) 

As a % of 

total Shares 

held(b) 

A1) Indian 
   

0.00 
 

0.00 
 

Individuals/Hindu 

undivided Family 

15 49,069,560 49,069,560 28.15 621,165 1.27 49,069,560 

Venkaiah Chowdary 

Nannapaneni HUF 

1 5,440,045 5,440,045 3.12 
 

0.00 5,440,045 

Kantamani Ratna 

Kumar 

1 76,000 76,000 0.04 
 

0.00 76,000 

Durga Devi 

Nannapaneni 

1 1,128,760 1,128,760 0.65 
 

0.00 1,128,760 

V C Nannapaneni 1 35,311,270 35,311,270 20.26 617,625 1.75 35,311,270 

Rajeev Nannapaneni 1 1,497,975 1,497,975 0.86 3,125 0.21 1,497,975 

Ramakrishna Rao 

Nannapaneni 

1 746,410 746,410 0.43 
 

0.00 746,410 

Neelima Sita 

Nannapaneni 

1 182,960 182,960 0.10 
 

0.00 182,960 

Devendranth Alapati 1 15,000 15,000 0.01 
 

0.00 15,000 

Bapanna Alapati 1 18,300 18,300 0.01 
 

0.00 18,300 

Bapineedu Tummala 1 415 415 0.00 415 100.00 415 

Tummala Jansi 1 247,100 247,100 0.14 
 

0.00 247,100 

T Ananda Babu 1 473,205 473,205 0.27 
 

0.00 473,205 

Vidyadhari Tummala 1 442,200 442,200 0.25 
 

0.00 442,200 

T Anila 1 629,920 629,920 0.36 
 

0.00 629,920 

Venkata Satya 

Swathi Kantamani 

1 2,860,000 2,860,000 1.64 
 

0.00 2,860,000 

Any Other (specify) 6 37,717,220 37,717,220 21.64 187,500 0.50 37,717,220 

Natsoft Information 

Systems Pvt Ltd 

1 15,767,500 15,767,500 9.05 
 

0.00 15,767,500 

Time Cap Pharma 

Labs Limited 

1 17,157,220 17,157,220 9.84 93,750 0.55 17,157,220 

Natco Aqua Limited 1 16,000 16,000 0.01 
 

0.00 16,000 

NDL Infratech 

Private Limited 

1 93,750 93,750 0.05 93,750 100.00 93,750 

Vistra ITCL India 

Limited 

1 4,082,750 4,082,750 2.34 
 

0.00 4,082,750 

IL & FS Trust 

Company Limited 

1 600,000 600,000 0.34 
 

0.00 600,000 

Sub Total A1 21 86,786,780 86,786,780 49.79 808,665 0.93 86,786,780 

A2) Foreign 
   

0.00 
 

0.00 
 

Individuals 

(NonResident 

Individuals/ Foreign 

Individuals) 

2 2,438,540 2,438,540 1.40 
 

0.00 2,438,540 

Durgadevi 

Nannapaneni 

1 2,410,340 2,410,340 1.38 
 

0.00 2,410,340 

Rajeev N 1 28,200 28,200 0.02 
 

0.00 28,200 

Sub Total A2 2 2,438,540 2,438,540 1.40 
 

0.00 2,438,540 

A=A1+A2 23 89,225,320 89,225,320 51.19 808,665 0.91 89,225,320 
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Statement showing shareholding pattern of the Public shareholder 

 

Category & 

Name of the 

Shareholders 

No. of 

shareh

older 

No. of fully 

paid up 

equity 

shares held 

Total no. 

shares held 

Shareholding 

% calculated 

as per SCRR, 

1957 As a % 

of (A+B+C2) 

No of Voting 

Rights 

Total as a 

% of 

Total 

Voting 

right 

Number of 

Locked in 

shares 

Number of 

equity shares 

held in 

dematerialized 

form(Not 

Applicable) 

No.(

a) 

As a % 

of total 

Shares 

held(b) 

B1) Institutions 0 0  0.00  0.00  0.00  

Mutual Funds/ 44 8,608,471 8,608,471 4.94 8,608,471 4.94 
 

0.00 8,604,971 

Alternate 

Investment 

Funds 

2 273,101 273,101 0.16 273,101 0.16 
 

0.00 273,101 

Foreign 

Portfolio 

Investors 

141 37,508,937 37,508,937 21.52 37,508,937 21.52 
 

0.00 37,508,937 

Nomura India 

Investment 

Fund 

1 3,916,479 3,916,479 2.25 3,916,479 2.25 
 

0.00 3,916,479 

CX Securities 

Limited 

Mother Fund 

1 4,494,975 4,494,975 2.58 4,494,975 2.58 
 

0.00 4,494,975 

Nomura 

Singapore 

Limited 

1 1,787,500 1,787,500 1.03 1,787,500 1.03 
 

0.00 1,787,500 

EM Resurgent 

Fund 

1 2,000,000 2,000,000 1.15 2,000,000 1.15 
 

0.00 2,000,000 

Steadview 

Capital 

Mauritius 

Limited 

1 1,969,581 1,969,581 1.13 1,969,581 1.13 
 

0.00 1,969,581 

Financial 

Institutions/ 

Banks 

7 573,469 573,469 0.33 573,469 0.33 
 

0.00 572,469 

Any Other 

(specify) 

1 125 125 0.00 125 0.00 
 

0.00 125 

Foreign 

Nationals 

1 125 125 0.00 125 0.00 
 

0.00 125 

Sub Total B1 195 46,964,103 46,964,103 26.94 46,964,103 26.94 
 

0.00 46,959,603 

B2) Central 

Government/ 

State 

Government(s)

/ President of 

India 

0 0 
 

0.00 
 

0.00 
 

0.00 
 

B3) Non-

Institutions 

0 0 
 

0.00 
 

0.00 
 

0.00 
 

Individual 

share capital 

upto Rs. 2 Lacs 

50,667 21,177,928 21,177,928 12.15 21,177,928 12.15 210 0.00 19,516,498 

Individual 

share capital in 

excess of Rs. 2 

Lacs 

22 11,245,891 11,245,891 6.45 11,245,891 6.45 
 

0.00 11,245,891 

Dilip.S.Shangh

vi 

1 5,750,000 5,750,000 3.30 5,750,000 3.30 
 

0.00 5,750,000 

Any Other 

(specify) 

1967 5,694,558 5,694,558 3.27 5,694,558 3.27 
 

0.00 5,550,058 

Bodies 

Corporate 

641 4,354,125 4,354,125 2.50 4,354,125 2.50 
 

0.00 4,328,325 

Clearing 

Members 

335 246,883 246,883 0.14 246,883 0.14 
 

0.00 246,883 

Trusts 1 90,837 90,837 0.05 90,837 0.05 
 

0.00 90,837 

NRI 990 1,002,713 1,002,713 0.58 1,002,713 0.58 
 

0.00 884,013 
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Category & 

Name of the 

Shareholders 

No. of 

shareh

older 

No. of fully 

paid up 

equity 

shares held 

Total no. 

shares held 

Shareholding 

% calculated 

as per SCRR, 

1957 As a % 

of (A+B+C2) 

No of Voting 

Rights 

Total as a 

% of 

Total 

Voting 

right 

Number of 

Locked in 

shares 

Number of 

equity shares 

held in 

dematerialized 

form(Not 

Applicable) 

No.(

a) 

As a % 

of total 

Shares 

held(b) 

Sub Total B3 52656 38,118,377 38,118,377 21.87 38,118,377 21.87 210 0.00 36,312,447 

B=B1+B2+B3 52851 85,082,480 85,082,480 48.81 85,082,480 48.81 210 0.00 83,272,050 

 

Details of Shares which remain unclaimed for Public 

 

Serial 

No. 

Number of 

shareholders 

Outstanding shares held in demat or 

unclaimed suspense account 

voting rights which are 

frozen 

Disclosure of notes on shares which 

remain unclaimed for public 

shareholders 

1 3,395 420,500 - - 

 

Statement showing shareholding pattern of the Non Promoter- Non Public shareholder 

 

Category & Name of 

the Shareholders(I) 

No. of 

shareholde

r(III) 

No. of fully 

paid up equity 

shares 

held(IV) 

Total No. 

shares held(VII 

= IV+V+VI) 

Shareholding % 

calculated as per 

SCRR, 1957 As a % 

of (A+B+C2)(VIII) 

Number of Locked 

in shares(XII) 
Number of equity 

shares held in 

dematerialized 

form(XIV)(Not 

Applicable) 

No 

As a % of 

total 

Shares 

held 

C1) Custodian/DR 

Holder 

0 0 
 

0.00 
 

0.00 
 

C2) Employee 

Benefit Trust 

0 0 
 

0.00 
 

0.00 
 

 

Details of disclosure made by the Trading Members holding 1% or more of the Total No. of shares of the company. 

 

Sl. No. 
Name of the Trading 

Member 

Name of the Beneficial 

Owner 

No. of 

shares held 

% of total no. 

of shares 

Date of reporting by the 

Trading Member 

- NIL NIL NIL NIL NIL 

 

 

Whilst there are no subsisting arrangements for disposal of any Equity Shares held by our Promoter and Promoter 

Group, post the listing of the Equity Shares pursuant to the Issue, our Promoter and Promoter Group shareholding 

may fall below 50.00% of the issued and outstanding Equity Shares of our Company. 
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ISSUE PROCEDURE 

 

The following is a summary intended to present a general outline of the procedure relating to the application, 

payment, Allocation and Allotment of the Equity Shares to be issued pursuant to the Issue. The procedure followed 

in the Issue may differ from the one mentioned below, and investors are presumed to have apprised themselves of 

any such changes from our Company or the BRLMs and the GCBRLMs. Investors are advised to inform 

themselves of any restrictions or limitations that may be applicable to them. Investors that apply in the Issue will 

be required to confirm and will be deemed to have represented to our Company, the BRLMs and the GCBRLMs 

and their respective directors, officers, agents, affiliates and representatives that they are eligible under all 

applicable laws, rules, regulations, guidelines and approvals to acquire the Equity Shares. Our Company and the 

BRLMs and the GCBRLMs and their respective directors, officers, agents, affiliates and representatives accept 

no responsibility or liability for advising any investor on whether such investor is eligible to acquire the Equity 

Shares. See “Selling Restriction” and “Transfer Restrictions” on pages 174 and 180, respectively. 

 

Qualified Institutions Placement 

The Issue is being made to Eligible QIBs in reliance upon Chapter VIII of the SEBI ICDR Regulations, Section 

42 and Section 62 of the Companies Act, 2013 read with Rule 14 of the Companies (Prospectus and Allotment of 

Securities) Rules, 2014, through the mechanism of a QIP wherein a listed company in India may issue and allot 

equity shares to QIBs on a private placement basis provided inter alia that: 

• a special resolution approving the QIP is passed by shareholders of the issuer. Such special resolution 

must specify (a) that the allotment of equity shares is proposed to be made pursuant to a QIP; and (b) the 

relevant date; 

• equity shares of the same class of such issuer, which are proposed to be allotted through the QIP, have 

been listed on a recognised stock exchange in India having nation-wide trading terminals for a period of 

at least one year prior to the date of issuance of notice to its shareholders for convening the meeting to 

pass the above-mentioned special resolution; 

• the aggregate of the proposed issue and all previous QIPs made by the issuer in the same financial years 

does not exceed five times the net worth (as defined in the SEBI ICDR Regulations) of the issuer as per 

the audited balance sheet of the previous financial year; 

• the issuer shall be in compliance with the minimum public shareholding requirements set out in the 

SCRR; 

• the issuer shall have completed allotments with respect to any offer or invitation made earlier by the 

issuer or shall have withdrawn or abandoned any invitation or offer previously made by the issuer; 

• the offer must be made through a private placement offer letter and an application form serially numbered 

and addressed specifically to the QIB to whom the offer is made and is sent within 30 days of recording 

the names of such QIBs; 

• the explanatory statement to the notice to the shareholders for convening the general meeting must 

disclose the basis or justification for the price (including premium, if any) at which the offer or invitation 

is being made; 

• the payment to be made for subscription to the equity shares shall be made from the bank account of the 

person subscribing to such securities and in case of securities to be held by joint holders, the payment for 

subscription to the securities shall be paid from the bank account of the person whose name appears first 

in the application; 

• prior to circulating the private placement offer letter, the issuer must prepare and record a list of QIBs to 

whom the offer will be made. The offer must be made only to such persons whose names are recorded 

by the issuer prior to the invitation to subscribe; 

• the issuer shall offer to each allottee such number of equity shares in the issue which would aggregate to 

at least Rs. 20,000 calculated at the face value of the equity shares; and 
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• at least 10% of the equity shares issued to QIBs must be allotted to Mutual Funds, provided that, if this 

portion or any part thereof to be allotted to Mutual Funds remains unsubscribed, it may be allotted to 

other QIBs. 

Bidders are not allowed to withdraw their Bids after the Bid/Issue Closing Date. 

Additionally, there is a minimum pricing requirement for pricing the equity shares offered in a QIP under the 

SEBI ICDR Regulations. The floor price of the equity shares shall not be less than the average of the weekly high 

and low of the closing prices of the equity shares quoted on the stock exchange during the two weeks preceding 

the relevant date. Provided however that an issuer may offer a discount of not more than 5% on the price calculated 

for the QIP as above, subject to the approval of the shareholders by a special resolution pursuant to Regulation 

82(a) of the SEBI ICDR Regulations. 

The “relevant date” referred to above, means the date of the meeting in which the board of directors or the 

committee of directors duly authorized by the board of directors decides to open the proposed issue and the “stock 

exchange” means any of the recognised stock exchanges in India on which the equity shares of the issuer of the 

same class are listed and on which the highest trading volume in such equity shares has been recorded during the 

two weeks immediately preceding the relevant date. 

Equity shares must be allotted within 12 months from the date of the shareholders resolution approving the QIP 

and also within 60 days from the date of receipt of application money from the successful applicants. The equity 

shares issued pursuant to the QIP must be issued on the basis of a placement document that shall contain all 

material information including the information specified in Schedule XVIII of the SEBI ICDR Regulations and 

Form PAS- 4.   

The preliminary placement document and the placement document are private documents provided to only select 

QIBs, through serially numbered copies and are required to be placed on the website of the concerned stock 

exchanges and of the issuer with a disclaimer to the effect that they are in connection with an issue to QIBs and 

no offer is being made to the public or to any other category of investors.  

Securities allotted to an QIB pursuant to a QIP shall not be sold for a period of one year from the date of allotment 

except on a recognised stock exchange in India.  

The minimum number of allottees for each QIP shall not be less than: 

• Two, where the issue size is less than or equal to Rs. 2,500 million; and 

• Five, where the issue size is greater than Rs. 2,500 million. 

No single allottee shall be allotted more than 50% of the issue size. QIBs that belong to the same group or that are 

under common control shall be deemed to be a single allottee for this purpose. 

The issuer shall also make the requisite filings with the RoC, Stock Exchanges, and SEBI within the stipulated 

period as required under the Companies Act, 2013 and the Companies (Prospectus and Allotment of Securities) 

Rules, 2014. 

Our Company has filed a copy of the Preliminary Placement Document and a copy of this Placement Document 

with the Stock Exchanges.  

Our Company has received the in-principle approval of the Stock Exchanges on December 11, 2017 in terms of 

Regulation 28(1) of the Listing Regulations for the Issue. The Board of Directors has authorized the Issue pursuant 

to a resolution passed at its meeting held on November 2, 2017. The shareholders of our Company have authorized 

the Issue pursuant to a special resolution passed at an extra-ordinary general meeting held on November 29, 2017.   

The Equity Shares have not been and will not be registered under the Securities Act, and may not be offered 

or sold within the United States except pursuant to an exemption from, or in a transaction not subject to, 

the registration requirements of the Securities Act and applicable state securities laws. Accordingly, the 

Equity Shares are being offered and sold (a) in the United States only to persons reasonably believed to be 

“qualified institutional buyers” (as defined in Rule 144A under the Securities Act) pursuant to the private 

placement exemption set out in Section 4(a)(2) of the Securities Act, and (b) outside the United States, in 

offshore transactions, in reliance on Regulation S under the Securities Act and the applicable laws of the 

jurisdiction where those offers and sales occur. For further information, see “Selling Restrictions” and 

“Transfer Restrictions” on pages 174 and 180, respectively. 
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Issue Procedure 

1. Our Company and the BRLMs and the GCBRLMs shall circulate serially numbered copies of the 

Preliminary Placement Document and the serially numbered Application Form, either in electronic form or 

physical form, to Eligible QIBs and the Application Form shall be specifically addressed to such Eligible 

QIBs. Pursuant to section 42(7) of the Companies Act, 2013, our Company shall maintain complete record 

of the Eligible QIBs to whom the Preliminary Placement Document and the serially numbered Application 

Form have been dispatched. Our Company will make the requisite filings with the RoC and with SEBI within 

the stipulated time period as required under the Companies Act, 2013 and the rules made thereunder. 

2. The list of Eligible QIBs to whom the Application Form is delivered shall be determined by the BRLMs and 

the GCBRLMs in consultation with the Company at their sole discretion. Unless a serially numbered 

Preliminary Placement Document along with the Application Form is addressed to a particular QIB, 

no invitation to subscribe shall be deemed to have been made to such QIB. Even if such documentation 

were to come into the possession of any person other than the intended recipient, no offer or invitation to 

offer shall be deemed to have been made to such other person and any application that does not comply with 

this requirement shall be treated as invalid. 

3. Eligible QIBs may submit the Application Form, including any revisions thereof, during the Bidding Period 

to the BRLMs and the GCBRLMs. 

4. Bidders shall submit Bids for, and our Company shall offer to each successful Allottee at least such number 

of Equity Shares in the Issue which would aggregate to Rs. 20,000 calculated at the face value of the Equity 

Shares. 

5. Eligible QIBs will be required to indicate the following in the Application Form: 

(a) name of the Eligible QIB to whom Equity Shares are to be Allotted; 

(b) number of Equity Shares Bid for; 

(c) price at which they offer to apply for the Equity Shares provided that Eligible QIBs may also indicate 

that they are agreeable to submit a bid at “Cut-off Price” which shall be any price as may be 

determined by our Company in consultation with the BRLMs and the GCBRLMs at or above the 

Floor Price, net of such discount as approved in accordance with SEBI ICDR Regulations and decided 

by the Board as approved in accordance with SEBI ICDR Regulations and decided by the Board. Our 

Company may offer a discount up to 5% to the Floor Price in accordance with the proviso of 

Regulation 85(1) of the SEBI ICDR Regulations;  

(d) a representation that it is either (i) outside the United States, (ii) an institutional investor meeting the 

requirements of a “qualified institutional buyer” as defined in Rule 144A of the Securities Act and it 

has agreed to all the representations set forth in the Application Form; and 

(e) the details of the depository account(s) to which the Equity Shares should be credited.  

6. Once a duly filled in Application Form is submitted by the QIB, such Application Form constitutes an 

irrevocable offer and the same cannot be withdrawn after the Bid/Issue Closing Date. The Bid/Issue Closing 

Date shall be notified to the Stock Exchanges and the Eligible QIBs shall be deemed to have been given 

notice of such date after the receipt of the Application Form. 

7. The Bids made by asset management companies or custodians of Mutual Funds shall specifically state the 

names of the concerned schemes for which the Bids are made. In case of a Mutual Fund, a separate Bid can 

be made in respect of each scheme of the mutual fund registered with SEBI and such Bids in respect of more 

than one scheme of the Mutual Fund will not be treated as multiple Bids provided that the Bids clearly 

indicate the scheme for which the Bid has been made. Application by various schemes or funds of a Mutual 

Fund will be treated as one application from the Mutual Fund. Under the current regulations, the following 

restrictions are applicable for investments by Mutual Funds: No mutual fund scheme shall invest more than 

10% of its net asset value in Equity Shares or equity related instruments of any company provided that the 

limit of 10% shall not be applicable for investments in index funds or sector or industry specific funds. No 

mutual fund under all its schemes should own more than 10% of any company's paid-up capital carrying 

voting rights. Bidders are advised to ensure that any single Bid from them does not exceed the investment 

limits or maximum number of Equity Shares that can be held by them under applicable laws.  

8. Based on the Application Forms received, our Company shall, after closure of the Issue, in consultation with 
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the BRLMs and the GCBRLMs, determine the final terms including the Issue Price and the number of Equity 

Shares to be issued pursuant to the Issue. We shall notify the Stock Exchanges of the Issue Price. Our 

Company shall also intimate the Stock Exchanges about the meeting to decide the Issue Price, two working 

days in advance (excluding the date of the intimation and the date of the meeting). On determining the Issue 

Price and the Eligible QIBs to whom Allocation shall be made, the BRLMs and the GCBRLMs, shall on 

behalf of our Company, send the CANs along with a serially numbered Placement Document to the Eligible 

QIBs who have been Allocated Equity Shares either in electronic form or by physical delivery. The dispatch 

of the CANs shall be deemed a valid, binding and irrevocable contract for the Eligible QIBs to pay the entire 

Issue Price for all the Equity Shares Allocated to such Eligible QIB. The CAN shall contain details such as 

the number of Equity Shares Allocated to the Eligible QIB, payment instructions including the details of the 

amounts payable by the Eligible QIB for Allotment of the Equity Shares in its name and the Pay-In Date as 

applicable to the respective Eligible QIBs.  

Following the receipt of the CAN, each Eligible QIB would have to make the payment of the entire 

application monies for the Equity Shares indicated in the CAN at the Issue Price through electronic transfer 

to the Escrow Account by the Pay-in Date as specified in the CAN sent to the respective QIB. Please note 

that the allocation shall be at the absolute discretion of our Company and will be based on the 

recommendation of the BRLMs and the GCBRLMs. 

9. No payment shall be made by Eligible QIBs in cash. Please note that any payment of application monies for 

the Equity Shares shall be made from the bank accounts of the relevant Eligible QIBs applying for the Equity 

Shares. Monies payable on Equity Shares to be held by joint holders shall be paid from the bank account of 

the person whose name appears first in the application. Pending Allotment, all monies received for 

subscription of the Equity Shares shall be kept by our Company in a separate bank account with a scheduled 

bank and shall be utilised only for the purposes permitted under the Companies Act, 2013. 

10. Upon receipt of the application monies from the Eligible QIBs, our Company shall Allot Equity Shares as 

per the details in the CAN to the Eligible QIBs. Our Company will intimate the details of the Allotment to 

the Stock Exchanges. 

11. After passing the resolution for Allotment, our Company will intimate to the Stock Exchanges the details of 

the Allotment and apply for approvals for listing of the Equity Shares on the Stock Exchanges prior to 

crediting the Equity Shares into the beneficiary account maintained with the Depository Participant by the 

Eligible QIBs. 

12. After receipt of the listing approvals from the Stock Exchanges, our Company shall credit the Equity Shares 

into the Depository Participant accounts of the respective Eligible QIB in accordance with the details 

submitted by the Eligible QIBs in the Application Forms.  

13. Our Company shall then apply to Stock Exchanges for the final trading permission. 

14. The Equity Shares that have been credited to the beneficiary account with the Depository Participant of the 

Eligible QIBs shall be eligible for trading on the Stock Exchanges only upon the receipt of final listing and 

trading approval from Stock Exchanges. 

15. Upon receipt of the final listing and trading approval from the Stock Exchanges, our Company shall inform 

the Eligible QIBs who have received Allotment of the receipt of such approval. 

16. Our Company and the BRLMs and the GCBRLMs shall not be responsible for any delay or non-receipt of 

the communication of the final listing and trading permissions from the Stock Exchanges or any loss arising 

from such delay or non-receipt. Final listing and trading approval granted by the Stock Exchanges is also 

placed on their respective websites. Eligible QIBs are advised to apprise themselves of the status of the 

receipt of the permissions from Stock Exchanges or our Company. 

Qualified Institutional Buyers  

Only QIBs as defined in Regulation 2(1)(zd) of the SEBI ICDR Regulations and not otherwise excluded pursuant 

to Regulation 86(1)(b) of Chapter VIII of the SEBI ICDR Regulations are eligible to invest in the Issue, provided 

that with respect to non-resident QIB’s participation in this Issue, only Eligible FPIs participating only under 

Schedule 2 of the FEMA 2017 will be considered as Eligible QIBs and no other non-resident QIBs including 

FVCIs, multilateral and bilateral development financial institutions are permitted to participate in the Issue. Under 

Regulation 86(1)(b) of the SEBI ICDR Regulations, no Allotment shall be made, either directly or indirectly, to 

any Eligible QIB who is a Promoter or any person related to the Promoters. Currently QIBs include: 
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• Alternate investment funds registered with SEBI; 

• Eligible FPIs; 

• Foreign venture capital investors registered with SEBI; 

• Insurance companies registered with Insurance Regulatory and Development Authority; 

• Insurance funds set up and managed by the army, navy, or air force of the Union of India;  

• Insurance funds set up and managed by the Department of Posts, India; 

• Multilateral and bilateral development financial institutions; 

• Mutual funds registered with SEBI; 

• Pension Funds with minimum corpus of Rs. 250 million; 

• Provident Funds with minimum corpus of Rs. 250 million; 

• Public financial institutions as defined in section 2(72) of the Companies Act, 2013; 

• Scheduled commercial banks; 

• State industrial development corporations; 

• National Investment Fund set up by resolution no. F. No. 2/3/2005-DDII dated November 23, 2005 of the 

Government of India published in the Gazette of India;  

• Venture capital funds registered with SEBI; and 

• Systemically Important Non- Banking Financial Company having a net-worth of more than five hundred 

crore rupees as per the last audited financial statements.  

Other than Eligible FPIs participating in the Issue under Schedule 2 of the FEMA 2017, no other non-

resident QIBs including FVCIs, multilateral and bilateral development financial institutions are permitted 

to participate in the Issue. 

All non-resident Eligible QIBs shall ensure that the investment amount is paid as per RBI’s Notification 

No. FEMA 20(R)/ 2017-RB dated November 7, 2017, as amended from time to time. 

In terms of the SEBI FPI Regulations, the issue of Equity Shares to a single FPI or an investor group (which means 

the same set of ultimate beneficial owner(s) investing through multiple entities) is not permitted to be 10.00% or 

above of our post-Issue Equity Share capital. Further, in terms of the FEMA, the total holding by each FPI shall 

be below 10% of the total paid-up Equity Share capital of our Company and the total holdings of all FPIs put 

together shall not exceed 24% of our paid-up Equity Share capital. The aggregate limit of 24% may be increased 

up to the sectoral cap by way of a resolution passed by the Board of Directors followed by a special resolution 

passed by the shareholders of our Company. The Shareholders of our Company have passed a special resolution 

dated June 27, 2015 increasing the investment limits by FPIs up to 49%. Under FEMA, we are entitled to 74% 

FDI inflow through automatic route.  

Eligible FPIs are permitted to participate in the Issue subject to compliance with conditions and restrictions which 

may be specified by the Government from time to time. 

In terms of FEMA 20, for calculating the aggregate holding of FPIs in a company, holding of all registered FPIs 

shall be included. 

Under Regulation 86(1)(b) of the SEBI ICDR Regulations, no allotment shall be made pursuant to the Issue, either 

directly or indirectly, to any Eligible QIB being our Promoter or any person related to our Promoters. Eligible 

QIBs which have all or any of the following rights shall be deemed to be persons related to our Promoters: 

(i) Rights under a shareholders’ agreement or voting agreement entered into with our Promoter or persons 

related to our Promoter; 

(ii) Veto rights; or 

(iii) A right to appoint any nominee director on the Board. 
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Provided however that an Eligible QIB which does not hold any Equity Shares in our Company and who has 

acquired the aforesaid rights in the capacity of a lender shall not be deemed to be a person related to the Promoter. 

Neither our Company nor the BRLMs and the GCBRLMs nor any of their respective directors, officers, 

counsels, advisors, representatives, agents or affiliates are liable for any amendments or modification or 

changes in applicable laws or regulations, which may occur after the date of the Preliminary Placement 

Document and this Placement Document. Eligible QIBs are advised to make their independent 

investigations and satisfy themselves that they are eligible to apply. Eligible QIBs are advised to ensure that 

any single Application Form from them does not exceed the investment limits or maximum number of 

Equity Shares that can be held by them under applicable law or regulation or as specified in the Preliminary 

Placement Document and this Placement Document. Further, Eligible QIBs are required to satisfy 

themselves that any requisite compliance pursuant to this Allotment such as public disclosures under 

applicable laws is complied with. Eligible QIBs are advised to consult their advisers in this regard. 

Furthermore, Eligible QIBs are required to satisfy themselves that their Application Form would not 

eventually result in triggering a tender offer under the Takeover Regulations. 

Note: Affiliates or associates of the BRLMs and the GCBRLMs who are Eligible QIBs may participate in the Issue 

subject to compliance with applicable laws. 

Allotments made to FVCIs, VCFs and AIFs in the Issue are subject to the rules and regulations that are applicable 

to each of them respectively, including in relation to lock-in requirements. 

A minimum of 10% of the Equity Shares offered in the Issue shall be Allotted to Mutual Funds. If no Mutual Fund 

is agreeable to take up the minimum portion as specified above, such minimum portion or part thereof may be 

Allotted to other Eligible QIBs. 

Bid Process 

Application Form  

Eligible QIBs are permitted to only use the serially numbered Application Forms (which is addressed to the 

Eligible QIB) supplied by our Company and the BRLMs and the GCBRLMs in either electronic form or by 

physical delivery for the purpose of making a Bid (including any revision of a Bid) in terms of the Preliminary 

Placement Document.  

By making a Bid (including revisions thereof) for Equity Shares pursuant to the terms of the Preliminary 

Placement Document, each Eligible QIB will be deemed to have made the following representations and 

warranties, and the representations, warranties, acknowledgements and agreements made under “Representations 

by Investors”. The representations listed in this section shall be included in the Application Form: 

1. The Eligible QIB confirms that it is an Eligible QIB in terms of Regulation 2(1)(zd) of the SEBI ICDR 

Regulations and has a valid and existing registration under the applicable laws of India and is eligible to 

participate in the Issue and is not excluded under Regulation 86 of the SEBI ICDR Regulations; 

2. The Eligible QIB confirms that it is not a Promoter of our Company and is not a person related to the 

Promoter of our Company, either directly or indirectly and its Application Form does not directly or 

indirectly represent the Promoter or Promoter Group or a person related to the Promoter of our Company; 

3. The Eligible QIB confirms that it has no rights under a shareholders’ agreement or voting agreement with 

the Promoter or persons related to the Promoters, no veto rights or right to appoint any nominee director 

on the Board of our Company other than such rights acquired in the capacity of a lender (not holding any 

Equity Shares) which shall not be deemed to be a person related to the Promoters; 

4. The Eligible QIB acknowledges that it has no right to withdraw its Bid after the Bid/Issue Closing Date; 

5. The Eligible QIB confirms that if Equity Shares are Allotted pursuant to the Issue, it shall not, for a period 

of one year from Allotment, sell such Equity Shares otherwise than on the floor of the Stock Exchanges;  

6. The Eligible QIB confirms that the Eligible QIB is eligible to Bid and hold Equity Shares so Allotted and 

together with any Equity Shares held by the Eligible QIB prior to the Issue. The Eligible QIB further 

confirms that its holding of the Equity Shares does not, and shall not, exceed the level permissible as per 

any applicable regulations applicable to the QIB; 

7. The Eligible QIB confirms that the Bids will not eventually result in triggering an open offer under the 
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Takeover Regulations; 

8. The Eligible QIB confirms that, to the best of its knowledge and belief, together with other Eligible QIBs 

in the Issue that belongs to the same group or are under common control, the Allotment to the Eligible QIB 

shall not exceed 50% of the Issue Size. For the purposes of this statement:  

(a) The expression “belongs to the same group” shall derive meaning from the concept of “companies 

under the same group” as provided in sub-section (11) of Section 372 of the Companies Act, 1956; 

and 

(b) “Control” shall have the same meaning as is assigned to it by Clause 1(e) of Regulation 2 of the 

Takeover Regulations. 

9. The Eligible QIBs shall not undertake any trade in the Equity Shares credited to its Depository Participant 

account until such time that the final listing and trading approval for the Equity Shares is issued by the 

Stock Exchanges. 

10. The Eligible QIB acknowledges, represents and agrees that in the event its total interest in the paid-up 

share capital of our Company or voting rights in our Company, whether direct or indirect, beneficial or 

otherwise (any such interest, your “Holding”), when aggregated together with any existing Holding and/or 

Holding of any of the persons acting in concert, results in Holding of 5.00% or more of the total paid-up 

share capital of, or voting rights in, our Company a disclosure of the aggregate shareholding and voting 

rights will have to be made under the Takeover Regulations. In case such Eligible QIB is an existing 

shareholder who, together with persons acting in concert, holds 5.00% or more of the underlying paid up 

share capital of, or voting rights in our Company a disclosure will have to be made under the Takeover 

Regulations in the event of a change of 2% or more in the existing Holding of the Eligible QIB and persons 

acting in concert. 

11. The Eligible QIB confirms that: 

a. If it is within the United States, it is a qualified institutional buyer (as defined in Rule 144A under 

the Securities Act and referred to in the Preliminary Placement Document as “U.S. QIB”) who is, 

or are acquiring the Equity Shares for its own account or for the account of an institutional investor 

who also meets the requirement of a U.S. QIB, for investment purposes only and not with a view 

to, or for resale in connection with, the distribution (within the meaning of any United States 

securities laws) thereof, in whole or in part and are not our affiliate or a person acting on behalf of 

such an affiliate; 

b. If it is outside the United States, it is subscribing to the Equity Shares in an offshore transaction in 

reliance on Regulation S under the Securities Act, and is not our affiliate or a person acting on 

behalf of such an affiliate. 

12. It has read and understood, and by making a Bid for the Equity Shares through the Application Forms and 

pursuant to the terms of the Preliminary Placement Document, will be deemed to have made the 

representations, warranties and agreements made under the sections “Notice to Investors”, 

“Representations by Investors”, “Selling Restrictions” and “Transfer Restrictions” on pages 2, 5, 174 and 

180, respectively.  

ELIGIBLE QIBs MUST PROVIDE THEIR DEPOSITORY ACCOUNT DETAILS, THEIR 

DEPOSITORY PARTICIPANT’S NAME, DEPOSITORY PARTICIPANT IDENTIFICATION 

NUMBER AND BENEFICIARY ACCOUNT NUMBER IN THE APPLICATION FORM. ELIGIBLE 

QIBs MUST ENSURE THAT THE NAME GIVEN IN THE APPLICATION FORM IS EXACTLY THE 

SAME AS THE NAME IN WHICH THE DEPOSITORY ACCOUNT IS HELD.  

IF SO REQUIRED BY THE BRLMS AND THE GCBRLMS, THE ELIGIBLE QIB SUBMITTING A 

BID, ALONG WITH THE APPLICATION FORM, WILL ALSO HAVE TO SUBMIT REQUISITE 

DOCUMENT(S) TO BRLMS AND THE GCBRLMS TO EVIDENCE THEIR STATUS AS A “QIB” AS 

DEFINED HEREINABOVE. IF SO REQUIRED BY THE BRLMS AND THEGCBRLMS, THE 

ESCROW AGENT OR ANY STATUTORY OR REGULATORY AUTHORITY IN THIS REGARD, 

INCLUDING AFTER BID/ISSUE CLOSING DATE, THE ELIGIBLE QIB SUBMITTING A BID 

AND/OR BEING ALLOTTED EQUITY SHARES IN THE ISSUE, WILL ALSO HAVE TO SUBMIT 

REQUISITE DOCUMENT(S) TO FULFILL THE KNOW YOUR CUSTOMER (KYC) NORMS. 
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Demographic details such as an address and a bank account will be obtained from the Depositories as per the 

Depository Participant account details given above. 

The submission of an Application Form by the Eligible QIB shall be deemed a valid, binding and irrevocable 

offer for the Eligible QIB to pay the entire Issue Price for its share of Allotment (as indicated by the CAN) and 

becomes a binding contract on the QIB, upon issuance of the CAN by the Issuer in favour of the QIB.  

Submission of Application Form 

All Application Forms shall be required to be duly completed with information including the name of the QIB, 

the price and the number of Equity Shares applied. The Application Form shall be submitted to the BRLMs and 

the GCBRLMs either through electronic form or through physical delivery at the following addresses:  

Name of the 

BRLM/ 

GCBRLM 

Address Contact Person Email Phone 

IDFC Bank 

Limited 

Naman Chambers 

C – 32, G Block 

Bandra Kurla Complex 

Bandra (East) 

Mumbai 400 051 

Akshay Bhandari natco.qip@idfcbank.com Tel: (91 22) 6622 

2600 

Fax: (91 22) 6622 

2501 

Jefferies India 

Private Limited 

42/43, 2 North Avenue 

Maker Maxity 

Bandra-Kurla Complex 

Bandra (East) 

Mumbai 400 051 

Aman Puri NATCO.QIP@jefferies.com Tel: (91 22) 4356 

6000 

Fax: (91 22) 6765 

5595 

Credit Suisse 

Securities (India) 

Private Limited  

Ceejay House, 9th floor 

Dr. Annie Besant Road 

Worli 

Mumbai 400 018  

Shashank Sinha list.projectfalcon.2@credit-

suisse.com 
Tel: (91 22) 6777 

3885 

Fax: (91 22) 6777 

3820 

Edelweiss 

Financial Services 

Limited 

Edelweiss House, 14th 

floor, off C.S.T Road 

Kalina   

Mumbai 400 098 

Nishita John natco.qip@edelweissfin.com Tel: (91 22) 4009 

4400  

Fax: (91 22) 4086 

3610 

 

Inga Capital  

Limited 

Naman Midtown, 21st 

Floor, ‘A’ Wing, 

Senapati Bapat Marg, 

Elphinstone (West),  

Mumbai 400 013 

Kavita Shah natco.qip@ingacapital.com  Tel: (91 22) 4031 

3468 

Fax: (91 22) 4031 

3379 

JM Financial 

Institutional 

Securities Limited 

7th Floor, Cnergy, 

Appasaheb Marathe 

Marg, Prabhadevi, 

Mumbai 400 025 

Hiren Raipancholia natco.qip@jmfl.com Tel: (91 22) 6630 

3030 

Fax: (91 22) 6630 

3330 

 

The BRLMs and the GCBRLMs shall not be required to provide any written acknowledgement of the same.  

 

Permanent Account Number or PAN 

 

Each Eligible QIB should mention its Permanent Account Number (“PAN”) allotted under the IT Act. The copy 

of the PAN card is required to be submitted with the Application Form. Bids without this information will 

be considered incomplete and is liable to be rejected. It is to be specifically noted that applicant should not submit 

the GIR number instead of the PAN as the Application Form is liable to be rejected on this ground. 

 

Pricing and Allocation 

Build-up of the book 

The Eligible QIBs shall submit their Bids (including the revision thereof) through the Application Form within 

the Bidding Period to the BRLMs and the GCBRLMs and cannot be withdrawn after the Bid/ Issue Closing Date. 

The book shall be maintained by the BRLMs and the GCBRLMs.  

 

mailto:natco.qip@idfcbank.com
mailto:NATCO.QIP@jefferies.com
mailto:natco.qip@edelweissfin.com
mailto:natco.qip@ingacapital.com
mailto:natco.qip@jmfl.com
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Price discovery and Allocation 

Our Company, in consultation with the BRLMs and the GCBRLMs, shall determine the Issue Price for the Equity 

Shares, which shall be at or above the Floor Price. Our Company may offer a discount of not more than 5% on 

the Floor Price in terms of Regulation 85 of the SEBI ICDR Regulations.  

After finalisation of the Issue Price, our Company has updated the Preliminary Placement Document with the 

Issue details and filed the same with Stock Exchanges as this Placement Document. 

Method of Allocation 

Our Company shall determine the Allocation in consultation with the BRLMs and the GCBRLMs on a 

discretionary basis and in compliance with Chapter VIII of the SEBI ICDR Regulations. 

Bids received from the Eligible QIBs at or above the Issue Price shall be grouped together to determine the total 

demand. The Allocation to all such Eligible QIBs will be made at the Issue Price. Allocation to Mutual Funds for 

up to a minimum of 10% of the Issue Size shall be undertaken subject to valid Application Form being received 

at or above the Issue Price. 

THE DECISION OF OUR COMPANY, IN CONSULTATION WITH THE BRLMS AND THE 

GCBRLMS, IN RESPECT OF ALLOCATION SHALL BE FINAL AND BINDING ON ALL ELIGIBLE 

QIBs. ELIGIBLE QIBs MAY NOTE THAT ALLOCATION OF EQUITY SHARES IS AT THE SOLE 

AND ABSOLUTE DISCRETION OF OUR COMPANY, IN CONSULTATION WITH THE BRLMS AND 

THE GCBRLMS, AND ELIGIBLE QIBs MAY NOT RECEIVE ANY ALLOCATION EVEN IF THEY 

HAVE SUBMITTED VALID APPLICATION FORMS AT OR ABOVE THE ISSUE PRICE. NEITHER 

OUR COMPANY NOR THE BRLMS AND THE GCBRLMS ARE OBLIGED TO ASSIGN ANY 

REASONS FOR SUCH NON-ALLOCATION. 

All Application Forms duly completed along with payment and a copy of the PAN card or PAN allotment letter 

shall be submitted to the BRLMs and the GCBRLMS as per the details provided in the respective CAN. 

CAN 

Based on the Application Forms received, our Company, in consultation with the BRLMs and the GCBRLMs, 

will, in its sole and absolute discretion, decide the list of Eligible QIBs to whom the serially numbered CAN shall 

be sent, pursuant to which the details of the Equity Shares Allocated to them and the details of the amounts payable 

for Allotment of the same in their respective names shall be notified to such Eligible QIBs. Additionally, the CAN 

would include details of Escrow Account into which such payments would need to be made, Pay-In Date as well 

as the probable designated date (“Designated Date”), being the date of credit of the Equity Shares to the Eligible 

QIB’s account, as applicable to the respective Eligible QIBs. 

The Eligible QIBs who have been Allotted Equity Shares pursuant to the Issue, would also be sent a serially 

numbered Placement Document either in electronic form or by physical delivery along with the serially numbered 

CAN.  

The dispatch of the serially numbered Placement Document and the CAN to the Eligible QIB shall be deemed a 

valid, binding and irrevocable contract for the Eligible QIB to furnish all details that may be required by the 

BRLMs and the GCBRLMs and our Company and to pay the entire Issue Price for all the Equity Shares Allocated 

to such QIB. 

Eligible QIBs ARE ADVISED TO INSTRUCT THEIR DEPOSITORY PARTICIPANT TO ACCEPT 

THE EQUITY SHARES THAT MAY BE ALLOCATED / ALLOTTED TO THEM PURSUANT TO THE 

ISSUE.  

Bank Account for the Payment of Bid Money 

Our Company has opened an escrow account titled “Natco Pharma – QIP 2017 Escrow Account” (the “Escrow 

Account”) with the Escrow Bank in terms of the arrangements amongst our Company, the BRLMs and the 

GCBRLMs and IDFC Bank Limited (acting as the Escrow Bank). The Eligible QIBs will be required to deposit 

the entire amount payable for the Equity Shares Allocated to it by the Pay-In Date as mentioned in their respective 

CAN.  

Payments are to be made only through electronic fund transfer. 



 

170 

 

If the payment is not made favouring the Escrow Account within the time stipulated in the CAN, the Application 

Form and the CAN of the Eligible QIB are liable to be cancelled. 

In case of cancellations or default by the Eligible QIBs, our Company and the BRLMs and the GCBRLMs have 

the right to re-allocate the Equity Shares at the Issue Price among existing or new Eligible QIBs at their sole and 

absolute discretion, subject to the compliance with the requirements of the Companies Act, 2013 and the SEBI 

ICDR Regulations.  

Our Company undertakes to utilise the amount in the Escrow Account only for the purposes of: (i) adjustments 

against Allotment of Equity Shares in the Issue; or (ii) repayment of application money if our Company is not 

able to Allot Equity Shares in the Issue. 

Designated Date and Allotment of Equity Shares 

1. The Equity Shares will not be Allotted unless the Eligible QIBs pay the Issue Price to the Escrow Account as 

stated above.  

2. Subject to the satisfaction of the terms and conditions of the Placement Agreement, our Company will ensure 

that the Allotment of the Equity Shares is completed by the Designated Date provided in the CAN for the 

Eligible QIBs who have paid the aggregate subscription amounts as stipulated in the CAN. 

3. In accordance with the SEBI ICDR Regulations, Equity Shares will be issued and Allotment shall be made 

only in the dematerialised form to the Allottees. Allottees will have the option to re-materialise the Equity 

Shares, if they so desire, as per the provisions of the Companies Act, 2013 and the Depositories Act. 

4. Our Company reserves the right to cancel the Issue at any time up to Allotment without assigning any reasons 

whatsoever. 

5. Post receipt of the listing approval of the Stock Exchanges, the Issuer shall credit the Equity Shares into the 

Depository Participant account of the Eligible QIBs. 

6. Following the Allotment and credit of Equity Shares pursuant to the Issue into the Eligible QIBs Depository 

Participant account, our Company will apply for final listing and trading approval for trading on the Stock 

Exchanges. 

7. In the event our Company is unable to Issue and Allot the Equity Shares or on cancellation of the Issue, within 

60 days from the date of receipt of application money, in accordance with section 42 of the Companies Act, 

2013 our Company shall repay the application money within 15 days from expiry of 60 days, failing which 

our Company shall repay that money with interest at the rate of 12% per annum from expiry of the 60th day. 

The application money to be refunded by us shall be refunded to the same bank account from which 

application money was remitted by the Eligible QIBs. 

8. The Escrow Bank shall release the monies lying to the credit of the Escrow Bank Account to our Company 

after the receipt of the final listing and trading approval from the Stock Exchanges. 

9. In case of Eligible QIBs who have been Allotted more than 5% of the Equity Shares in the Issue, our Company 

shall disclose the name and the number of the Equity Shares Allotted to such Eligible QIB to Stock Exchanges 

and Stock Exchanges shall make the same available on their website. 

Other Instructions 

Our Right to Reject Bids 

Our Company, in consultation with the BRLMs and the GCBRLMs, may reject Bids, in part or in full, without 

assigning any reasons whatsoever. The decision of our Company and the BRLMs and the GCBRLMs in relation 

to the rejection of Bids shall be final and binding. 

Equity Shares in dematerialised form with NSDL or CDSL 

1. The Allotment of the Equity Shares in the Issue shall be only in dematerialised form, (i.e., not in the form of 

physical certificates but be fungible and be represented by the statement issued through the electronic mode). 

2. An Eligible QIB applying for Equity Shares must have at least one beneficiary account with a Depository 

Participant of either NSDL or CDSL prior to making the Bid. 

3. Allotment to a successful Eligible QIB will be credited in electronic form directly to the beneficiary account 

(with the Depository Participant) of the QIB. 
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4. Equity Shares in electronic form can be traded only on the stock exchanges having electronic connectivity 

with NSDL and CDSL. The Stock Exchanges have electronic connectivity with NSDL and CDSL.  

5. The trading of the Equity Shares would be in dematerialised form only for all Eligible QIBs in the demat 

segment of Stock Exchanges. 

6. Our Company will not be responsible or liable for the delay in the credit of the Equity Shares due to errors in 

the Application Forms or on part of the Eligible QIBs. 
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PLACEMENT  

Placement Agreement  

 

The BRLMs and the GCBRLMs have entered into a placement agreement dated December 11, 2017 with our 

Company (the “Placement Agreement”), pursuant to which the BRLMs and the GCBRLMs have severally and 

not jointly agreed to manage the Issue and act as placement agents in connection with the proposed Issue and 

procure subscriptions for the Equity Shares on a reasonable efforts basis pursuant to Chapter VIII of SEBI ICDR 

Regulations and the Companies Act, 2013 read with rules thereunder. 

 

The Placement Agreement contains customary representations, warranties and indemnities from our Company 

and the BRLMs and the GCBRLMs, and it is subject to termination in accordance with the terms contained therein. 

 

Applications shall be made to list the Equity Shares issued pursuant to the Issue and admit them to trading on the 

Stock Exchanges. No assurance can be given as to the liquidity or sustainability of the trading market for such 

Equity Shares, the ability of holders of the Equity Shares to sell their Equity Shares or the price at which holders 

of the Equity Shares will be able to sell their Equity Shares. 

 

This Placement Documents has not been, and will not be, registered as a prospectus with the RoC and, no Equity 

Shares issued pursuant to the Issue will be offered in India or overseas to the public or any members of the public 

in India or any other class of investors, other than Eligible QIBs. 

 

In connection with the Issue, the BRLMs and the GCBRLMs (or their respective affiliates) may, for their own 

account, subscribe to the Equity Shares or enter into asset swaps, credit derivatives or other derivative transactions 

relating to the Equity Shares to be issued pursuant to the Issue at the same time as the offer and sale of the Equity 

Shares, or in secondary market transactions. As a result of such transactions, the BRLMs and the GCBRLMs may 

hold long or short positions in such Equity Shares. These transactions may comprise a substantial portion of the 

Issue and no specific disclosure will be made of such positions. Affiliates of the BRLMs and the GCBRLMs may 

subscribe to Equity Shares and be Allotted Equity Shares for proprietary purposes and not with a view to distribute 

or in connection with the issuance of P-Notes. See “Offshore Derivative Instruments (P-Notes)” on page 10. 

 

From time to time, the BRLMs and the GCBRLMs and their affiliates may engage in transactions with and 

perform services for our Company, group companies or affiliates in the ordinary course of business and have 

engaged, or may in the future engage, in commercial banking and investment banking transactions with our 

Company and its group companies or affiliates, for which they have received compensation and may in the future 

receive compensation. 

 

IDFC Securities Limited, an associate of IDFC Bank Limited, Inga Capital Limited and Jefferies India Private 

Limited acted as the book running lead managers to the qualified institutions placement of equity shares of our 

Company in September 2015.  

 

Lock-up  

 

Our Company undertakes that it will not for a period of 120 days from the date of Allotment under the Placement, 

without the prior written consent of the Lead Managers, directly or indirectly, (a) purchase, lend, sell, offer, issue, 

contract to issue, issue or offer any option or contract to purchase, purchase any option or contract to sell, grant 

any option, right or warrant to purchase, or otherwise transfer or dispose of, any Equity Shares or any securities 

convertible into or exercisable for Equity Shares (including, without limitation, securities convertible into or 

exercisable or exchangeable for Equity Shares which may be deemed to be beneficially owned), or file any 

registration statement under the U.S. Securities Act, with respect to any of the foregoing; or (b) enter into any 

swap or other agreement or any transaction that transfers, in whole or in part, directly or indirectly, any of the 

economic consequences associated with the ownership of any of the Equity Shares or any securities convertible 

into or exercisable or exchangeable for Equity Shares (regardless of whether any of the transactions described in 

clause (a) or (b) is to be settled by the delivery of Equity Shares or such other securities, in cash or otherwise), or 

(c) deposit Equity Shares with any other depositary in connection with a depositary receipt facility, (d) enter into 

any transaction (including a transaction involving derivatives) having an economic effect similar to that of an 

issue, offer, sale or deposit of the Equity Shares in any depository receipt facility, or (e) publicly announce any 

intention to enter into any transaction falling within (a) to (d) above or enter into any transaction (including a 

transaction involving derivatives) having an economic effect similar to that of an issue or offer or deposit of Equity 

Shares in any depositary receipt facility or publicly announce any intention to enter into any transaction falling 

within (a) to (d) above. Provided that, the foregoing restriction shall not apply to (i) an issuance of Equity Shares 
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or options pursuant to any employee stock option scheme formulated by the Company; and (ii) an issuance of 

Equity Shares by the Company pursuant to any acquisition, merger or amalgamation undertaken by the Company 

with prior written consent of the BRLMs and the GCBRLMs if such acquisition, merger or amalgamation is to be 

undertaken within 90 days from the date of Allotment under the Placement (such consent shall not be unreasonably 

withheld); and in case of an issuance of Equity Shares by the Company pursuant to any acquisition, merger or 

amalgamation undertaken by the Company after 90 days and before 120 days from the date of Allotment under 

the Issue, such acquisition, merger or amalgamation shall be undertaken by the Company with prior intimation to 

the BRLMs and the GCBRLMs. The Company confirms that as on the date of the Placement Agreement, it has 

not entered into discussions, agreements, schemes of mergers or amalgamations or any other similar arrangements. 

 

Each of our Promoters and entities forming part of Promoter Group severally agree that it will not without the 

prior written consent of the BRLMs and the GCBRLMS, for a period of 120 days from the date of Allotment of 

the Equity Shares (the “Lock-up Period”), directly or indirectly: (a) sell, lend, contract to sell, purchase any 

option or contract to sell, grant any option, right or warrant to purchase, lend or otherwise transfer or dispose of, 

directly or indirectly, any Equity Shares held by it as on date (“Lock-up Shares” which definition shall include 

all Equity Shares including, without limitation, securities convertible into or exercisable or exchangeable for 

Equity Shares which may be deemed to be beneficially owned by the respective Promoter and Promoter Group 

individual or entity), or any securities convertible into or exercisable or exchangeable for Lock-up Shares or file 

any registration statement under the Securities Act, or publicly announce an intention with respect to any of the 

foregoing; (b) enter into any swap or other agreement that transfers, directly or indirectly, in whole or in part, any 

of the economic consequences of ownership of Lock-up Shares or any securities convertible into or exercisable 

or exchangeable for Lock-up Shares; (c) sell, lend, contract to sell, purchase any option or contract to sell, grant 

any option, right or warrant to purchase, lend or otherwise transfer or dispose of, directly or indirectly, any shares 

or interest in an entity which holds any Lock-up Shares or (d) publicly announce any intention to enter into any 

transaction whether any such transaction described in (a), (b) or (c) above is to be settled by delivery of Lock-up 

Shares, or such other securities, in cash or otherwise or enter into any transaction (including a transaction involving 

derivatives) having an economic effect similar to that of an issue or offer or deposit of Equity Shares in any 

depositary receipt facility or publicly announce any intention to enter into any transaction falling within (a) to (c) 

above. Each of our Promoters and entities forming part of Promoter Group severally hereby agree that any Equity 

Shares acquired by any of the Promoters during the Lock-up Period, either from the open market or inter-se 

transfer, shall constitute Lock-up Shares, and shall be subject to the restrictions contained herein. Further, each of 

our Promoters and entities forming part of Promoter Group severally undertake that the lock-up restriction shall 

be applicable to all the Lock-up Shares. 
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SELLING RESTRICTIONS 

 

The distribution of the Preliminary Placement Document and this Placement Document or any offering material 

and the offering, sale or delivery of the Equity Shares is restricted by law in certain jurisdictions. Therefore, 

persons who may come into possession of the Preliminary Placement Document and Placement Document or any 

offering material are advised to consult with their own legal advisors as to what restrictions may be applicable 

to them and to observe such restrictions. 

 

General 

 

No action has been taken or will be taken by the Company or the BRLMs and the GCBRLMs that would permit 

a public offering of the Equity Shares to occur in any jurisdiction, or the possession, circulation or distribution of 

the Preliminary Placement Document and this Placement Document or any other material relating to the Company 

or the Equity Shares in any jurisdiction where action for such purpose is required (including filing of prospectus 

in India with SEBI or any other authority in connection with the Issue). Accordingly, the Equity Shares may not 

be offered or sold, directly or indirectly, and none of the Preliminary Placement Document and this Placement 

Document, any offering materials and any advertisements in connection with the offering of the Equity Shares 

may be distributed or published in or from any country or jurisdiction except under circumstances that will result 

in compliance with any applicable rules and regulations of any such country or jurisdiction. The Issue will be 

made in compliance with the applicable SEBI Regulations. Each subscriber of the Equity Shares in this Issue will 

be deemed to have made acknowledgments and agreements as described under “Notice to Investors”, 

“Representations by Investors” and “Transfer Restrictions”. 

 

Australia. This Placement Document: 

• does not constitute a product disclosure document or a prospectus under Chapter 6D.2 of the Corporations 

Act 2001 (Cth) (the “Corporations Act”); 

• has not been, and will not be, lodged with the Australian Securities and Investments Commission (“ASIC”), 

as a disclosure document for the purposes of the Corporations Act and does not purport to include the 

information required of a disclosure document under Chapter 6D.2 of the Corporations Act; 

• does not constitute or involve a recommendation to acquire, an offer or invitation for issue or sale, an offer 

or invitation to arrange the issue or sale, or an issue or sale, of interests to a “retail client” (as defined in 

section 761G of the Corporations Act and applicable regulations) in Australia; and 

• may only be provided in Australia to select investors who are able to demonstrate that they fall within one or 

more of the categories of investors, or Exempt Investors, available under section 708 of the Corporations Act. 

The Equity Shares may not be directly or indirectly offered for subscription or purchased or sold, and no 

invitations to subscribe for or buy the Equity Shares may be issued, and no draft or definitive offering 

memorandum, advertisement or other offering material relating to any Equity Shares may be distributed in 

Australia, except where disclosure to investors is not required under Chapter 6D of the Corporations Act or is 

otherwise in compliance with all applicable Australian laws and regulations. By submitting an application for the 

Equity Shares, you represent and warrant to us that you are an Exempt Investor. 

 

As any offer of Equity Shares under the Preliminary Placement Document will be made without disclosure in 

Australia under Chapter 6D.2 of the Corporations Act, the offer of those securities for resale in Australia within 

12 months may, under section 707 of the Corporations Act, require disclosure to investors under Chapter 6D.2 if 

none of the exemptions in section 708 applies to that resale. By applying for the Equity Shares you undertake to 

us that you will not, for a period of 12 months from the date of issue of the Equity Shares, offer, transfer, assign 

or otherwise alienate those securities to investors in Australia except in circumstances where disclosure to 

investors is not required under Chapter 6D.2 of the Corporations Act or where a compliant disclosure document 

is prepared and lodged with ASIC. 

 

Bahrain. All applications for investment should be received, and any allotments should be made, in each case 

from outside Bahrain. This Placement Document has been prepared for private information purposes of intended 

investors only who will be high net worth individuals and institutions. Our Company and the Selling Shareholders 

have not made and will not make any invitation to the public in the Kingdom of Bahrain and this Placement 

Document will not be issued, passed to, or made available to the public generally. The Bahrain Monetary Agency 
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(“BMA”) has not reviewed, nor has it approved, this Placement Document or the marketing of Equity Shares in 

the Kingdom of Bahrain. Accordingly, Equity Shares may not be offered or sold in Bahrain or to residents thereof 

except as permitted by Bahrain law.  

Cayman Islands. No offer or invitation to subscribe for Equity Shares may be made to the public in the Cayman 

Islands.  

 

Dubai International Financial Centre (“DIFC”). The Preliminary Placement Document relate to an Exempt 

Offer in accordance with the Markets Rules 2012 of the Dubai Financial Services Authority (“DFSA”). The 

Preliminary Placement Document and this Placement Document are intended for distribution only to persons of a 

type specified in the Markets Rules 2012 of the DFSA. It must not be delivered to, or relied on by, any other 

person. The DFSA has no responsibility for reviewing or verifying any documents in connection with Exempt 

Offers. The DFSA has not approved this prospectus supplement nor taken steps to verify the information set forth 

herein and has no responsibility for this Placement Document. The securities to which this Placement Document 

relate may be illiquid and/or subject to restrictions on their resale. Prospective subscribers of the securities offered 

should conduct their own due diligence on the securities. If you do not understand the contents of this Placement 

Document you should consult an authorized financial advisor. 

In relation to its use in the DIFC, this Placement Document is strictly private and confidential and is being 

distributed to a limited number of investors and must not be provided to any person other than the original recipient, 

and may not be reproduced or used for any other purpose. The interests in the securities may not be offered or 

sold directly or indirectly to the public in the DIFC. 

 

European Economic Area. In relation to each Member State of the European Economic Area which has 

implemented the Prospectus Directive (each, a “Relevant Member State”), with effect from and including the 

date on which the Prospectus Directive is implemented in that Relevant Member State, no offer of Equity Shares 

may be made to the public in that Relevant Member State other than: 

• to any legal entity which is a qualified investor as defined in the Prospectus Directive;   

• to fewer than 150 natural or legal persons (other than qualified investors as defined in the Prospectus 

Directive), subject to obtaining the prior consent of the Underwriters; or 

• in any other circumstances falling within Article 3(2) of the Prospectus Directive,  

 

provided that no such offer of Equity Shares shall require the Company or any Underwriter to publish a prospectus 

pursuant to Article 3 of the Prospectus Directive or supplement a prospectus pursuant to Article 16 of the 

Prospectus Directive and each person who initially acquires any Equity Shares or to whom any offer is made will 

be deemed to have represented, acknowledged and agreed to and with each of the Underwriters and the Company 

that it is a “qualified investor” within the meaning of the law in that Relevant Member State implementing Article 

2(1)(e) of the Prospectus Directive. 

In the case of any Equity Shares being offered to a financial intermediary as that term is used in Article 3(2) of 

the Prospectus Directive, each such financial intermediary will be deemed to have represented, acknowledged and 

agreed that the Equity Shares acquired by it in the Offer have not been acquired on a non-discretionary basis on 

behalf of, nor have they been acquired with a view to their offer or resale to, persons in circumstances which may 

give rise to an offer of any Equity Shares to the public other than their offer or resale in a Relevant Member State 

to qualified investors as so defined or in circumstances in which the prior consent of the representatives has been 

obtained to each such proposed offer or resale. 

For the purposes of this provision, the expression an “offer of Equity Shares to the public” in relation to any Equity 

Shares in any Relevant Member State means the communication in any form and by means of sufficient 

information on the terms of the offer and the Equity Shares to be offered so as to enable an investor to decide to 

purchase Equity Shares, as the same may be varied in that Member State by any measure implementing the 

Prospectus Directive in that Member State, the expression “Prospectus Directive” means Directive 2003/71/EC 

(as amended, including by Directive 2010/73/EU), and includes any relevant implementing measure in the 

Relevant Member State.  

Hong Kong. The Equity Shares have not been offered or sold and will not be offered or sold in Hong Kong, by 

means of any document, other than (a) to “professional investors” as defined in the Securities and Futures 

Ordinance (Cap. 571) of Hong Kong and any rules made under that Ordinance; or (b) in other circumstances 
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which do not result in the document being a “prospectus” as defined in the Companies (Winding Up and 

Miscellaneous Provisions) Ordinance (Cap. 32) of Hong Kong or which do not constitute an offer to the public 

within the meaning of that Ordinance. No advertisement, invitation or document relating to the Equity Shares has 

been or may be issued or has been or may be in the possession of any person for the purposes of issue, whether in 

Hong Kong or elsewhere, which is directed at, or the contents of which are likely to be accessed or read by, the 

public of Hong Kong (except if permitted to do so under the securities laws of Hong Kong) other than with respect 

to Equity Shares which are or are intended to be disposed of only to persons outside Hong Kong or only to 

“professional investors” as defined in the Securities and Futures Ordinance and any rules made under that 

Ordinance. 

Japan. The Equity Shares have not been and will not be registered pursuant to Article 4, Paragraph 1 of the 

Financial Instruments and Exchange Act. Accordingly, none of the Equity Shares nor any interest therein may be 

offered or sold, directly or indirectly, in Japan or to, or for the benefit of, any “resident” of Japan (which term as 

used herein means any person resident in Japan, including any corporation or other entity organized under the 

laws of Japan), or to others for re-offering or resale, directly or indirectly, in Japan or to or for the benefit of a 

resident of Japan, except pursuant to an exemption from the registration requirements of, and otherwise in 

compliance with, the Financial Instruments and Exchange Act and any other applicable laws, regulations and 

ministerial guidelines of Japan in effect at the relevant time. 

Republic of Korea. The Equity Shares have not been and will not be registered under the Financial Investments 

Services and Capital Markets Act of Korea and the decrees and regulations thereunder (the “FSCMA”), and the 

Equity Shares have been and will be offered in Korea as a private placement under the FSCMA. None of the 

Equity Shares may be offered, sold or delivered directly or indirectly, or offered or sold to any person for re-

offering or resale, directly or indirectly, in Korea or to any resident of Korea except pursuant to the applicable 

laws and regulations of Korea, including the FSCMA and the Foreign Exchange Transaction Law of Korea and 

the decrees and regulations thereunder (the “FETL”). Furthermore, the subscriber of the Equity Shares shall 

comply with all applicable regulatory requirements (including but not limited to requirements under the FETL) in 

connection with the subscription of the Equity Shares. By the subscription of the Equity Shares, the relevant holder 

thereof will be deemed to represent and warrant that if it is in Korea or is a resident of Korea, it subscribed to the 

Equity Shares pursuant to the applicable laws and regulations of Korea. 

 

Kuwait. The Equity Shares have not been authorised or licensed for offering, marketing or sale in the State of 

Kuwait. The distribution of the Preliminary Placement Document and this Placement Document and the offering 

and sale of the Equity Shares in the State of Kuwait is restricted by law unless a license is obtained from the 

Kuwaiti Ministry of Commerce and Industry in accordance with Law 31 of 1990. 

Malaysia. No prospectus or other offering material or document in connection with the offer and sale of the Equity 

Shares has been or will be registered with the Securities Commission of Malaysia (“Commission”) for the 

Commission’s approval pursuant to the Capital Markets and Services Act 2007. Accordingly, the Preliminary 

Placement Document, this Placement Document and any other document or material in connection with the offer 

or sale, or invitation for subscription or purchase, of the Equity Shares may not be circulated or distributed, nor 

may the Equity Shares be offered or sold, or be made the subject of an invitation for subscription or purchase, 

whether directly or indirectly, to persons in Malaysia other than (i) a closed end fund approved by the Commission; 

(ii) a holder of a Capital Markets Services Licence; (iii) a person who acquires the Equity Shares, as principal, if 

the offer is on terms that the Equity Shares may only be acquired at a consideration of not less than RM250,000 

(or its equivalent in foreign currencies) for each transaction; (iv) an individual whose total net personal assets or 

total net joint assets with his or her spouse exceeds RM3 million (or its equivalent in foreign currencies), excluding 

the value of the primary residence of the individual; (v) an individual who has a gross annual income exceeding 

RM300,000 (or its equivalent in foreign currencies) per annum in the preceding twelve months; (vi) an individual 

who, jointly with his or her spouse, has a gross annual income of RM400,000 (or its equivalent in foreign 

currencies), per annum in the preceding twelve months; (vii) a corporation with total net assets exceeding RM10 

million (or its equivalent in a foreign currencies) based on the last audited accounts; (viii) a partnership with total 

net assets exceeding RM10 million (or its equivalent in foreign currencies); (ix) a bank licensee or insurance 

licensee as defined in the Labuan Financial Services and Securities Act 2010; (x) an Islamic bank licensee or 

takaful licensee as defined in the Labuan Financial Services and Securities Act 2010; and (xi) any other person as 

may be specified by the Commission; provided that, in the each of the preceding categories (i) to (xi), the 

distribution of the Equity Shares is made by a holder of a Capital Markets Services Licence who carries on the 

business of dealing in securities. The distribution in Malaysia of this Placement Document is subject to Malaysian 

laws. This Placement Document do not constitute and may not be used for the purpose of public offering or an 

issue, offer for subscription or purchase, invitation to subscribe for or purchase any securities requiring the 
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registration of a prospectus with the Commission under the Capital Markets and Services Act 2007. 

 

Mauritius. The Equity Shares may not be offered or sold, directly or indirectly, to the public in Mauritius. Neither 

the Preliminary Placement Document nor this Placement Document nor any offering material or information 

contained herein relating to the offer of Equity Shares may be released or issued to the public in Mauritius or used 

in connection with any such offer. The Preliminary Placement Document and this Placement Document do not 

constitute an offer to sell Equity Shares to the public in Mauritius and is not a prospectus as defined under the 

Companies Act 2001. 

 

New Zealand. This Placement Document is not a prospectus. It has not been prepared or registered in accordance 

with the Securities Act 1978 of New Zealand (the “New Zealand Securities Act”). The Preliminary Placement 

Document and this Placement Document will be distributed in New Zealand only to persons whose principal 

business is the investment of money or who, in the course of and for the purposes of their business, habitually 

invest money, within the meaning of section 3(2)(a)(ii) of the New Zealand Securities Act (“Habitual Investors”). 

By accepting this Placement Document, each investor represents and warrants that if they receive the Preliminary 

Placement Document and this Placement Document in New Zealand they are a Habitual Investor and they will 

not disclose the Preliminary Placement Document and this Placement Document to any person who is not also a 

Habitual Investor. 

 

Oman. This Placement Document and the Equity Shares to which it relates may not be advertised, marketed, 

distributed or otherwise made available to any person in Oman without the prior consent of the Capital Market 

Authority (“CMA”) and then only in accordance with any terms and conditions of such consent. In connection 

with the offering of Equity Shares, no prospectus has been filed with the CMA. The offering and sale of Equity 

Shares described in this Placement Document will not take place inside Oman. This Placement Document is 

strictly private and confidential and is being issued to a limited number of sophisticated investors, and may neither 

be reproduced, used for any other purpose, nor provided to any other person than the intended recipient hereof. 

Qatar (excluding Qatar Financial Centre). The Equity Shares have not been offered, sold or delivered, and will 

not be offered, sold or delivered at any time, directly or indirectly, in the State of Qatar in a manner that would 

constitute a public offering. This Placement Document has not been reviewed or registered with Qatari 

Government Authorities, whether under Law No. 25 (2002) concerning investment funds, Central Bank resolution 

No. 15 (1997), as amended, or any associated regulations. Therefore, this Placement Document is strictly private 

and confidential, and is being issued to a limited number of sophisticated investors, and may not be reproduced 

or used for any other purposes, nor provided to any person other than the recipient thereof. 

 

The Capital Market Authority does not make any representation as to the accuracy or completeness of this 

Placement Document, and expressly disclaims any liability whatsoever for any loss arising from, or incurred in 

reliance upon, any part of the Preliminary Placement Document and this Placement Document. Prospective 

subscribers of the Equity Shares offered hereby should conduct their own due diligence on the accuracy of the 

information relating to the Equity Shares. If you do not understand the contents of this Placement Document, you 

should consult an authorized financial adviser. 

 

Qatar Financial Centre. The Preliminary Placement Document does not, and is not intended to, constitute an 

invitation or offer of securities from or within the Qatar Financial Center (“QFC”), and accordingly should not 

be construed as such. This Placement Document has not been reviewed or approved by or registered with the 

Qatar Financial Centre Authority, the Qatar Financial Centre Regulatory Authority or any other competent legal 

body in the QFC. This Placement Document is strictly private and confidential, and may not be reproduced or 

used for any other purpose, nor provided to any person other than the recipient thereof. Our Company has not 

been approved or licensed by or registered with any licensing authorities within the QFC. 

 

Saudi Arabia. This Placement Document may not be distributed in the Kingdom of Saudi Arabia except to such 

persons as are permitted under the Offers of Securities Regulations as issued by the board of the Saudi Arabian 

Capital Market Authority (“CMA”) pursuant to resolution number 2-11-2004 dated 4 October 2004 as amended 

by resolution number 1-28-2008, as amended (the “CMA Regulations”). The CMA does not make any 

representation as to the accuracy or completeness of this Placement Document and expressly disclaims any 

liability whatsoever for any loss arising from, or incurred in reliance upon, any part of this Placement Document. 

Prospective subscribers of the securities offered hereby should conduct their own due diligence on the accuracy 

of the information relating to the securities. If you do not understand the contents of this Placement Document, 

you should consult an authorized financial adviser. 
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South Africa. Due to restrictions under the securities laws of South Africa, the Equity Shares are not offered, and 

the offer shall not be transferred, sold, renounced or delivered, in South Africa or to a person with an address in 

South Africa, unless one or other of the following exemptions applies: 

 

(i) the offer, transfer, sale, renunciation or delivery is to:  

(a) persons whose ordinary business is to deal in securities, as principal or agent;  

(b) the South African Public Investment Corporation;  

(c) persons or entities regulated by the Reserve Bank of South Africa;  

(d) authorised financial service providers under South African law;  

(e) financial institutions recognised as such under South African law;  

(f) a wholly-owned subsidiary of any person or entity contemplated in (c), (d) or (e), acting as agent 

in the capacity of an authorised portfolio manager for a pension fund or collective investment 

scheme (in each case duly registered as such under South African law); or  

(g) any combination of the person in (a) to (f); or 

 

(ii) the total contemplated acquisition cost of the securities, for any single addressee acting as principal is 

equal to or greater than ZAR1,000,000. 

No “offer to the public” (as such term is defined in the South African Companies Act, No. 71 of 2008 (as amended 

or re-enacted) (the “South African Companies Act”)) in South Africa is being made in connection with the issue 

of the Equity Shares. Accordingly, this Placement Document does not, nor is it intended to, constitute a “registered 

prospectus” (as that term is defined in the South African Companies Act) prepared and registered under the South 

African Companies Act and has not been approved by, and/or filed with, the South African Companies and 

Intellectual Property Commission or any other regulatory authority in South Africa. Any issue or offering of the 

Equity Shares in South Africa constitutes an offer of the Equity Shares in South Africa for subscription or sale in 

South Africa only to persons who fall within the exemption from “offers to the public” set out in section 96(1)(a) 

of the South African Companies Act. Accordingly, the Preliminary Placement Document must not be acted on or 

relied on by persons in South Africa who do not fall within section 96(1)(a) of the South African Companies Act 

(such persons being referred to as “SA Relevant Persons”). Any investment or investment activity to which the 

Preliminary Placement Document relates is available in South Africa only to SA Relevant Persons and will be 

engaged in South Africa only with SA relevant persons. 

Singapore. This Placement Document has not been registered as a prospectus with the Monetary Authority of 

Singapore. Accordingly, this prospectus and any other document or material in connection with the offer or sale, 

or invitation for subscription or purchase, of Equity Shares may not be circulated or distributed, nor may the 

Equity Shares be offered or sold, or be made the subject of an invitation for subscription or purchase, whether 

directly or indirectly, to persons in Singapore other than (i) to an institutional investor under Section 274 of the 

Securities and Futures Act, Chapter 289 of Singapore (the “SFA”), (ii) to a relevant person pursuant to Section 

275(1), or any person pursuant to Section 275(1A), and in accordance with the conditions specified in Section 275 

of the SFA, or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision 

of the SFA. 

Where the Equity Shares are subscribed or purchased under Section 275 of the SFA by a relevant person which 

is: 

 

(a) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of 

which is to hold investments and the entire share capital of which is owned by one or more individuals, each 

of whom is an accredited investor; or 

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each 

beneficiary of the trust is an individual who is an accredited investor, securities (as defined in Section 239(1) 

of the SFA) of that corporation or the beneficiaries’ rights and interest (howsoever described) in that trust 

shall not be transferred within six months after that corporation or that trust has acquired the Equity Shares 

pursuant to an offer made under Section 275 of the SFA except: 

(i) to an institutional investor or to a relevant person defined in Section 275(2) of the SFA, or to any person 

arising from an offer referred to in Section 275(1A) or Section 276(4)(i)(B) of the SFA; 

(ii) where no consideration is or will be given for the transfer; 

(iii) where the transfer is by operation of law; 
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(iv) as specified in Section 276(7) of the SFA; or 

(v) as specified in Regulation 32 of the Securities and Futures (Offers of Investments) (Shares and 

Debentures) Regulations 2005 of Singapore.  

 

Switzerland. The Equity Shares may not be publicly offered in Switzerland and will not be listed on the SIX Swiss 

Exchange (“SIX”) or on any other stock exchange or regulated trading facility in Switzerland. This Placement 

Document do not constitute a prospectus within the meaning of, and has been prepared without regard to the 

disclosure standards for issuance prospectuses under art. 652a or art. 1156 of the Swiss Code of Obligations or 

the disclosure standards for listing prospectuses under art. 27 ff. of the SIX Listing Rules or the listing rules of 

any other stock exchange or regulated trading facility in Switzerland. Neither this document nor any other offering 

or marketing material relating to the Equity Shares or the offering may be publicly distributed or otherwise made 

publicly available in Switzerland. 

Neither this Placement Document nor any other offering or marketing material relating to the offering, the 

Company, the Equity Shares have been or will be filed with or approved by any Swiss regulatory authority. In 

particular, this document will not be filed with, and the offer of Equity Shares will not be supervised by, the Swiss 

Financial Market Supervisory Authority and the offer of Equity Shares has not been and will not be authorized 

under the Swiss Federal Act on Collective Investment Schemes (“CISA”). The investor protection afforded to 

acquirers of interests in collective investment schemes under the CISA does not extend to acquirers of Equity 

Shares. 

 

United Arab Emirates. The Equity Shares have not been, and are not being, publicly offered, sold, promoted or 

advertised in the United Arab Emirates (including the Dubai International Financial Centre) other than in 

compliance with the laws of the United Arab Emirates (and the Dubai International Financial Centre) governing 

the issue, offering and sale of securities. Further, this Placement Document do not constitute a public offer of 

securities in the United Arab Emirates (including the Dubai International Financial Centre) and is not intended to 

be a public offer. This Placement Document has not been approved by or filed with the Central Bank of the United 

Arab Emirates, the Securities and Commodities Authority or the Dubai Financial Services Authority. 

 

United Kingdom. In the United Kingdom, this Placement Document is being distributed only to, and is directed 

only at, and any offer subsequently made may only be directed at persons who are “qualified investors” (as defined 

in the Prospectus Directive) (i) who have professional experience in matters relating to investments falling within 

Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the 

“Order”) and/or (ii) who are high net worth companies (or persons to whom it may otherwise be lawfully 

communicated) falling within Article 49(2)(a) to (d) of the Order (all such persons together being referred to as 

“relevant persons”) or otherwise in circumstances which have not resulted and will not result in an offer to the 

public of the Equity Shares in the United Kingdom within the meaning of the Financial Services and Markets Act 

2000. Any person in the United Kingdom that is not a relevant person should not act or rely on the information 

included in this Placement Document or use it as basis for taking any action. In the United Kingdom, any 

investment or investment activity that this Placement Document relates to may be made or taken exclusively by 

relevant persons. 

United States. The Equity Shares offered in the Offer have not been and will not be registered under the Securities 

Act or any state securities laws in the United States, and unless so registered may not be offered or sold within 

the United States, except pursuant to an exemption from, or in a transaction not subject to, the registration 

requirements of the Securities Act and applicable state securities laws. Accordingly, such Equity Shares are being 

offered and sold (i) outside of the United States in offshore transactions in reliance on Regulation S under the 

Securities Act and the applicable laws of the jurisdiction where those offers and sales occur; and (ii) to “qualified 

institutional buyers” (as defined in Rule 144A under the Securities Act), pursuant to the private placement 

exemption set out in Section 4(a)(2) of the Securities Act. 

Until 40 days after the commencement of the Issue, an offer or sale of the Equity Shares within the United States 

by a dealer (whether or not participating in the Issue) may violate the registration requirements of the Securities 

Act if such offer or sale is made otherwise than in accordance with an exemption from registration under the 

Securities Act. 
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TRANSFER RESTRICTIONS 

 

Due to the following restrictions, investors are advised to consult legal counsel prior to purchasing Equity Shares 

or making any resale, pledge or transfer of the Equity Shares. 

 

Subscribers are not permitted to sell the Equity Shares Allotted pursuant to the Issue, for a period of one year from 

the date of Allotment, except on the BSE or the NSE. Allotments made to FIIs and FPIs in the Issue are subject 

to the rules and regulations that are applicable to them, including in relation to lock-in requirements. Additional 

transfer restrictions applicable to the Equity Shares are listed below. 

 

United States Transfer Restrictions 

The Equity Shares have not been and will not be registered under the Securities Act and may not be offered or 

sold within the United States except pursuant to an exemption from, or in a transaction not subject to, the 

registration requirements of the Securities Act and applicable state securities laws. 

 

Each subscriber of the Equity Shares outside the United States pursuant to Regulation S will be deemed to have 

represented and agreed that it has received a copy of the Preliminary Placement Document and such other 

information as it deems necessary to make an informed investment decision and that:  

 

1. the subscriber acknowledges that the Equity Shares have not been and will not be registered under the 

Securities Act, or with any securities regulatory authority of any state of the United States, and are subject 

to restrictions on transfer; 

 

2. the subscriber and the person, if any, for whose account or benefit the subscriber is acquiring the Equity 

Shares, was located outside the United States at the time the buy order for the Equity Shares was originated 

and continues to be located outside the United States and has not subscribed to the Equity Shares for the 

account or benefit of any person in the United States or entered into any arrangement for the transfer of the 

Equity Shares or any economic interest therein to any person in the United States; 

 

3. the subscriber is not an affiliate (as defined in Rule 405 of the Securities Act) of our Company or a person 

acting on behalf of such affiliate; and it is not in the business of buying and selling securities or, if it is in 

such business, it did not acquire the Equity Shares from our Company or an affiliate (as defined in Rule 405 

of the Securities Act) thereof in the initial distribution of the Equity Shares; 

 

4. the subscriber is aware of the restrictions on the offer and sale of the Equity Shares pursuant to Regulation 

S described in this Placement Document; 

 

5. the Equity Shares have not been offered to it by means of any “directed selling efforts” as defined in 

Regulation S under the Securities Act; and 

 

6. the subscriber acknowledges that our Company, the BRLMs and the GCBRLMs and their respective 

affiliates (as defined in Rule 405 of the Securities Act), and others will rely upon the truth and accuracy of 

the foregoing acknowledgements, representations and agreements and agrees that, if any of such 

acknowledgements, representations and agreements deemed to have been made by virtue of its subscription 

of the Equity Shares are no longer accurate, it will promptly notify our Company, and if it is acquiring any 

of the Equity Shares as a fiduciary or agent for one or more accounts, it represents that it has sole investment 

discretion with respect to each such account and that it has full power to make the foregoing 

acknowledgements, representations and agreements on behalf of such account. 

 

Each subscriber of the Equity Shares within the United States subscribing pursuant to an exemption from, or in a 

transaction not subject to, the registration requirements of the Securities Act will be deemed to have represented 

and agreed that it has received a copy of the Preliminary Placement Document and such other information as it 

deems necessary to make an informed investment decision and that: 

 

 

1. the subscriber is authorized to consummate the purchase of the Equity Shares in compliance with all 

applicable laws and regulations; 
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2. the subscriber acknowledges that the Equity Shares have not been and will not be registered under the 

Securities Act or with any securities regulatory authority of any state of the United States and are subject to 

significant restrictions on transfer; 

 

3. the subscriber is a U.S. QIB and is aware that the sale to it is being made in a transaction not subject to the 

registration requirements of the Securities Act and is acquiring such Equity Shares for its own account or 

for the account of a qualified institutional buyer; 

 

4. the subscriber is aware that the Equity Shares are being offered in the United States in a transaction not 

involving any public offering in the United States within the meaning of the Securities Act; 

 

5. if in the future, the subscriber decides to offer, resell, pledge or otherwise transfer such Equity Shares, or 

any economic interest therein, such Equity Shares or any economic interest therein may be offered, sold, 

pledged or otherwise transferred only to a qualified institutional buyer in a transaction meeting the 

requirements of Rule 144A, in accordance with Regulation S under the Securities Act or in accordance with 

Rule 144 under the Securities Act (if available), in each case in accordance with any applicable securities 

laws of any state of the United States or any other jurisdiction; 

 

6. the Equity Shares are “restricted securities” within the meaning of Rule 144(a)(3) under the Securities Act 

and no representation is made as to the availability of the exemption provided by Rule 144 for resales of any 

Equity Shares; 

 

7. the subscriber will not deposit or cause to be deposited such Equity Shares into any depositary receipt facility 

established or maintained by a depositary bank other than a Rule 144A restricted depositary receipt facility, 

so long as such Equity Shares are “restricted securities” within the meaning of Rule 144(a)(3) under the 

Securities Act; 

 

8. our Company shall not recognise any offer, sale, pledge or other transfer of the Equity Shares made other 

than in compliance with the above-stated restrictions;  

 

9. the subscriber acknowledges that our Company, the BRLMs and the GCBRLMs and their respective 

affiliates (as defined in Rule 405 of the Securities Act), and others will rely upon the truth and accuracy of 

the foregoing acknowledgements, representations and agreements and agrees that, if any of such 

acknowledgements, representations and agreements deemed to have been made by virtue of its subscription 

of the Equity Shares are no longer accurate, it will promptly notify our Company, and if it is acquiring any 

of the Equity Shares as a fiduciary or agent for one or more accounts, it represents that it has sole investment 

discretion with respect to each such account and that it has full power to make the foregoing 

acknowledgements, representations and agreements on behalf of such account; and 

10. The Equity Shares may not be acquired by or transferred to (i) any person that is, or that is acting on behalf 

of or investing assets of, (A) an “employee benefit plan” (as defined in section 3(3) of ERISA) that is subject 

to the fiduciary responsibility provisions of Title I of ERISA, (B) a “plan” (as defined in Section 4975(e)(1) 

of the Internal Revenue Code) that is subject to Section 4975 of the Internal Revenue Code or (C) an entity 

whose underlying assets are deemed to include assets of an employee benefit plan or a plan described in (A) 

or (B) by reason of such employee benefit plan’s or plan’s investment in the entity (collectively, a “Benefit 

Plan Investor”) or (ii) any person that is, or that is acting on behalf of or investing the assets of a 

governmental, church or non-U.S. plan that is subject to Similar Law, unless in each case such person’s 

acquisition, holding and disposition of the Equity Shares will not constitute or result in a non-exempt 

prohibited transaction under Section 406 of ERISA or Section 4975 of the Internal Revenue Code or a non-

exempt violation of any Similar Law, in the case of a plan subject to Similar Law. 

11. Each subscriber or transferee of Equity Shares or any interest therein that is using assets of a benefit plan 

investor subject to ERISA or to Section 4975 of the Code (a “benefit plan”), including any fiduciary 

purchasing Equity Shares on behalf of a benefit plan (“Plan Fiduciary”), will be deemed to have represented 

by its acquisition of the Equity Shares that: 

(a) none of the Company, the BRLMs and the GCBRLMs, agents, dealers and similar parties, or any of their 

respective affiliated entities (the “Transaction Parties”), has provided or will provide advice with respect 

to the acquisition of Equity Shares by the benefit plan, other than to the Plan Fiduciary which is independent 

of the Transaction Parties, and the Plan Fiduciary either: (a) is a bank as defined in Section 202 of the 

Investment Advisers Act of 1940 (the “Advisers Act”), or similar institution that is regulated and supervised 
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and subject to periodic examination by a State or Federal agency; (b) is an insurance carrier which is 

qualified under the laws of more than one state to perform the services of managing, acquiring or disposing 

of assets of a benefit plan; (c) is an investment adviser registered under the Advisers Act, or, if not registered 

an as investment adviser under the Advisers Act by reason of paragraph (1) of Section 203A of the Advisers 

Act, is registered as an investment adviser under the laws of the state in which it maintains its principal 

office and place of business; (d) is a broker-dealer registered under the Securities Exchange Act of 1934, as 

amended; or (e) has, and at all times that the benefit plan is invested in Equity Shares will have, total assets 

of at least U.S. $50,000,000 under its management or control (provided that this clause (e) shall not be 

satisfied if the Plan Fiduciary is either (i) the owner or a relative of the owner of an investing individual 

retirement account or (ii) a participant or beneficiary of the benefit plan investing in Equity Shares in such 

capacity); 

 

(b) the Plan Fiduciary is capable of evaluating investment risks independently, both in general and with respect 

to particular transactions and investment strategies, including the acquisition by the benefit plan of Equity 

Shares; 

 

(c) the Plan Fiduciary is a “fiduciary” with respect to the benefit plan within the meaning of Section 3(21) of 

ERISA, Section 4975 of the Code, or both, and is responsible for exercising independent judgment in 

evaluating the benefit plan’s acquisition of Equity Shares; 

 

(d) none of the Transaction Parties has exercised any authority to cause the benefit plan to invest in Equity 

Shares or to negotiate the terms of the benefit plan’s investment in Equity Shares; and 

 

(e) the Plan Fiduciary has been informed by the Transaction Parties: (a) that none of the Transaction Parties is 

undertaking to provide impartial investment advice or to give advice in a fiduciary capacity, and that no 

such entity has given investment advice or otherwise made a recommendation, in connection with the 

benefit plan’s acquisition of Equity Shares; and (b) of the existence and nature of the Transaction Parties 

financial interests in the benefit plan’s acquisition of Equity Shares. 

 

The above representations are intended to comply with the DOL’s Reg. Sections 29 C.F.R. 2510.3-21(a) 

and (c)(1) as promulgated on April 8, 2016 (81 Fed. Reg. 20,997). If these regulations are revoked, repealed 

or no longer effective, these representations shall be deemed to be no longer in effect. 

None of the Transaction Parties is undertaking to provide impartial investment advice, or to give advice in a 

fiduciary capacity, in connection with the acquisition of any Equity Shares by any benefit plan. 
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THE SECURITIES MARKET OF INDIA 

 

The information in this section has been extracted from documents available on the website of SEBI and the Stock 

Exchanges and has not been prepared or independently verified by our Company or the BRLMs and the 

GCBRLMs or any of their respective affiliates or advisors. 

 

The Indian Securities Market 

 

India has a long history of organised securities trading. In 1875, the first stock exchange was established in 

Mumbai. BSE and NSE are the significant stock exchanges in terms of the number of listed companies, market 

capitalisation and trading activity. 

 

Indian Stock Exchanges 

 

Indian stock exchanges are regulated primarily by SEBI, as well as by the Government acting through the Ministry 

of Finance, Capital Markets Division, under the Securities Contracts (Regulation) Act, 1956 (the “SCRA”) and 

the Securities Contracts (Regulation) Rules, 1957 (the “SCRR”). On June 20, 2012, SEBI, in exercise of its 

powers under the SCRA and the Securities and Exchange Board of India Act, 1992, as amended from time to time 

(the “SEBI Act”), notified the Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations) 

Regulations, 2012 (the “SCR (SECC) Rules”), which regulate inter alia the recognition, ownership and internal 

governance of stock exchanges and clearing corporations in India together with providing for minimum 

capitalisation requirements for stock exchanges. The SCRA, the SCRR and the SCR (SECC) Rules along with 

various rules, bye-laws and regulations of the respective stock exchanges, regulate the recognition of stock 

exchanges, the qualifications for membership thereof and the manner, in which contracts are entered into, settled 

and enforced between members of the stock exchanges. 

 

The SEBI Act empowers SEBI to regulate the Indian securities markets, including stock exchanges and 

intermediaries in the capital markets, promote and monitor self-regulatory organisations and prohibit fraudulent 

and unfair trade practices. Regulations and guidelines concerning minimum disclosure requirements by public 

companies, investor protection, insider trading, substantial acquisitions of shares and takeover of companies, buy-

backs of securities, employee stock option schemes, stockbrokers, merchant bankers, underwriters, mutual funds, 

FPIs, credit rating agencies and other capital market participants have been notified by the relevant regulatory 

authority. 

 

Listing of Securities 

 

The listing of securities on a recognised Indian stock exchange is regulated by the applicable Indian laws including 

the Companies Act, the SCRA, the SCRR, the SEBI Act and various guidelines and regulations issued by SEBI 

and the Listing Regulations. The SCRA empowers the governing body of each recognised stock exchange to 

suspend trading of or withdraw admission to dealings in a listed security for breach of or non-compliance with 

any conditions or breach of a company’s obligations under the Listing Regulations or for any reason, subject to 

the issuer receiving prior written notice of the intent of the exchange and upon granting of a hearing in the matter. 

SEBI also has the power to amend the Listing Regulations and bye-laws of the stock exchanges in India, to 

overrule a stock exchange’s governing body and withdraw recognition of a recognised stock exchange. 

 

Minimum Level of Public Shareholding 

 

All listed companies are required to ensure a minimum public shareholding at 25%. Further, where the public 

shareholding in a listed company falls below 25% at any time, such company is required to bring the public 

shareholding to 25% within a maximum period of 12 months from the date of such fall. Consequently, a listed 

company may be delisted from the stock exchanges for not complying with the above-mentioned requirement. 

Our Company is in compliance with this minimum public shareholding requirement. 

 

Pursuant to an amendment of the SCRR in June 2010, all listed companies (except public sector undertakings) 

were required to maintain a minimum public shareholding of 25%. However, pursuant to a subsequent amendment 

to the SCRR, a public company, including public sector undertakings, seeking to get a particular class or kind of 

securities listed shall offer and allot to the public (i) at least 25% of such class or kind of securities issued by the 

company, if the post issue capital is less than or equal to Rs. 16,000,000,000, (ii) at least such percentage of such 

class or kind of securities issued by the company equivalent to Rs. 4,000,000,000, if the post issue capital of the 

company is more than Rs. 16,000,000,000 but less than or equal to Rs. 40,000,000,000 or (iii) at least 10% of 
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such class or kind of securities issued by the company, if the post issue capital of the company is above Rs. 

40,000,000,000. In case of (ii) and (iii) above, the public shareholding is required to be increased to 25% within 

a period of three years from the date of listing of the securities. In this regard, SEBI has provided several 

mechanisms to comply with this requirement. Where the public shareholding in a listed company falls below 25% 

at any time, such company shall bring the public shareholding to 25% within a maximum period of 12 months 

from the date of such the public shareholding having fallen below the 25% threshold. 

Delisting 

 

SEBI has notified the Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 in 

relation to the voluntary and compulsory delisting of equity shares from the stock exchanges which were 

significantly modified in 2015. In addition, certain amendments to the SCRR have also been notified in relation 

to delisting. 

 

Index-Based Market-Wide Circuit Breaker System 

 

In order to restrict abnormal price volatility in any particular stock, SEBI has instructed stock exchanges to apply 

daily circuit breakers which do not allow transactions beyond a certain level of price volatility. The index based 

market-wide circuit breaker system (equity and equity derivatives) applies at three stages of the index movement, 

at 10%, 15% and 20%. The Stock Exchanges on a daily basis translate the circuit breaker limits based on previous 

day’s closing level of the index. These circuit breakers, when triggered, bring about a co-ordinated trading halt in 

all equity and equity derivative markets nationwide. The market-wide circuit breakers are triggered by movement 

of either the SENSEX of BSE or the S&P CNX NIFTY of NSE, whichever is breached earlier. 

 

In addition to the market-wide index-based circuit breakers, there are currently in place individual scrip-wise price 

bands of up to 20% movements either up or down. However, no price bands are applicable on scrips on which 

derivative products are available or scrips included in indices on which derivative products are available. 

 

The stock exchanges in India can also exercise the power to suspend trading during periods of market volatility. 

Margin requirements are imposed by stock exchanges that are required to be paid by the stockbrokers. 

 

BSE 

 

Established in 1875, BSE is the oldest stock exchange in India. In 1956, it became the first stock exchange in 

India to obtain permanent recognition from the Government under the SCRA. 

 

NSE 

 

NSE was established by financial institutions and banks to provide nationwide online, satellite-linked, screen-

based trading facilities with market-makers and electronic clearing and settlement for securities including 

government securities, debentures, public sector bonds and units. NSE was recognised as a stock exchange under 

the SCRA in April 1993 and commenced operations in the wholesale debt market segment in June 1994. The 

capital market (equities) segment commenced operations in November 1994 and operations in the derivatives 

segment commenced in June 2000.  

 

Internet-based Securities Trading and Services 

 

Internet trading takes place through order routing systems, which route client orders to exchange trading systems 

for execution. Stockbrokers interested in providing this service are required to apply for permission to the relevant 

stock exchange and also have to comply with certain minimum conditions stipulated under applicable law. NSE 

became the first exchange to grant approval to its members for providing internet based trading services. Internet 

trading is possible on both the “equities” as well as the “derivatives” segments of NSE. NSE became the first 

exchange to grant approval to its members for providing internet-based trading services. Internet trading is 

possible on both the “equities” and the “derivatives” segments of NSE. 

 

Trading Hours 

 

Trading on both NSE and BSE occurs from Monday to Friday, between 9:15 a.m. and 3:30 p.m. IST (excluding 

the 15 minutes pre-open session from 9:00 a.m. to 9:15 a.m.). BSE and NSE are closed on public holidays. The 

recognised stock exchanges have been permitted to set their own trading hours (in the cash and derivatives 
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segments) subject to the condition that (i) the trading hours are between 9.00 a.m. and 5.00 p.m.; and (ii) the stock 

exchange has in place a risk management system and infrastructure commensurate to the trading hours. 

 

Trading Procedure 

 

In order to facilitate smooth transactions, BSE replaced its open outcry system with BSE On-line Trading (or 

“BOLT”) facility in 1995. This totally automated screen based trading in securities was put into practice 

nationwide. This has enhanced transparency in dealings and has assisted considerably in smoothening settlement 

cycles and improving efficiency in back-office work. 

 

NSE has introduced a fully automated trading system called National Exchange for Automated Trading (or 

“NEAT”), which operates on strict time/price priority besides enabling efficient trade. NEAT has provided depth 

in the market by enabling large number of members all over India to trade simultaneously, narrowing the spreads. 

 

Takeover Regulations 

 

Disclosure and mandatory bid obligations for listed Indian companies under Indian law are governed by the 

Takeover Regulations, which provides specific regulations in relation to substantial acquisition of shares and 

takeover. Once the equity shares of a company are listed on a stock exchange in India, the provisions of the 

Takeover Regulations will apply to any acquisition of the company’s shares/voting rights/control. The Takeover 

Regulations prescribe certain thresholds or trigger points in the shareholding a person or entity has in the listed 

Indian company, which give rise to certain obligations on part of the acquirer. Acquisitions up to a certain 

threshold prescribed under the Takeover Regulations mandate specific disclosure requirements, while acquisitions 

crossing particular thresholds may result in the acquirer having to make an open offer of the shares of the target 

company. The Takeover Regulations also provides for the possibility of indirect acquisitions, imposing specific 

obligations on the acquirer in case of such indirect acquisition. 

 

Insider Trading Regulations 

 

The Insider Trading Regulations have been notified by SEBI to prohibit and penalise insider trading in India. An 

insider is, among other things, prohibited from dealing either on his own behalf or on behalf of any other person, 

in the securities of a listed company or a company proposed to be listed when in possession of unpublished price 

sensitive information. 

 

The Insider Trading Regulations also provide disclosure obligations for shareholders holding more than a 

predefined percentage, and directors and officers, with respect to their shareholding in the company, and the 

changes therein. The definition of “insider” includes any person who has received or has had access to unpublished 

price sensitive information in relation to securities of a company or any person who has a connection with the 

company that is expected to put him in possession of unpublished price sensitive information. 

 

Depositories 

 

The Depositories Act provides a legal framework for the establishment of depositories to record ownership details 

and effect transfers in book-entry form. Further, SEBI framed regulations in relation to, among other things, the 

formation and registration of such depositories, the registration of participants as well as the rights and obligations 

of the depositories, participants, companies and beneficial owners. The depository system has significantly 

improved the operation of the Indian securities markets. 

 

Derivatives (Futures and Options) 

 

Trading in derivatives is governed by the SCRA, the SCRR and the SEBI Act. The SCRA was amended in 

February 2000 and derivatives contracts were included within the term “securities”, as defined by the SCRA. 

Trading in derivatives in India takes place either on separate and independent derivatives exchanges or on a 

separate segment of an existing stock exchange. The derivatives exchange or derivatives segment of a stock 

exchange functions as a self-regulatory organisation under the supervision of the SEBI 
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DESCRIPTION OF EQUITY SHARES  

 

The following is information relating to the Equity Shares including a brief summary of the Memorandum of 

Association and Articles of Association, and the provisions of the Companies Act, 2013. Prospective investors are 

urged to read the Memorandum of Association and Articles of Association carefully, and consult with their 

advisers, as the Memorandum of Association and Articles of Association and applicable Indian law, and not this 

summary, govern the rights attached to the Equity Shares.  

 

Share Capital 

 

As on the date of this Placement Document, our Company’s authorized Share Capital is Rs. 400,000,000 divided 

into 200,000,000 Equity Shares of Rs.2 each and the issued subscribed and paid up share capital is Rs. 348,970,600 

divided into 174,485,300 Equity Shares of Rs. 2 each. For further details on our Company’s share capital, see 

“Capital Structure” on page 74. 

 

Dividends 

 

Under Indian law, a company pays final dividend upon a recommendation by its board of directors and approval 

by a majority of the shareholders at the AGM of shareholders held each financial year. Under the Companies Act, 

2013 unless the board of directors of a company recommends the payment of final dividend, the shareholders at 

a general meeting have no power to declare any dividend. Subject to certain conditions specified under Section 

123 of the Companies Act, 2013 and the rules made thereunder no dividend can be declared or paid by a company 

for any financial year except (a) out of the profits of the company for that year, calculated in accordance with the 

provisions of the Companies Act, 2013; or (b) out of the profits of the company for any previous financial year(s) 

arrived at in accordance with the Companies Act, 2013 and remaining undistributed; or (c) out of both; or (d) out 

of money provided by the Central Government or a state Government for payment of dividend by the Company 

in pursuance of a guarantee given by that Government. 

 

The profits of our Company, subject to provisions of the Articles of Association, shall be divisible among the 

members in proportion of the amount of capital paid up on the shares held by them respectively.  

 

Our Board may retain any dividends on which our Company may have a lien and may apply the same towards the 

satisfaction of the debts or liabilities in respect of which the lien exists. Our Board may deduct from any dividend 

payable to any member all sums of money, if any, payable by him to the Company on account of calls or otherwise 

in relation to the Equity Shares of the Company. All dividends shall be apportioned and paid proportionately to 

the amounts paid or credited as paid on the Equity Shares during any portion or portions of the period in respect 

of which the dividend is paid but if any Equity Share is issued on terms providing that it shall rank for dividends 

as from a particular date, such Equity Share shall rank for dividend accordingly. Our Board may deduct from any 

dividend payable to any member all sums of money, if any, payable by him to the Company on account of calls 

or otherwise in relation to the Equity Shares of the Company. No member shall be entitled to receive payment of 

interest and dividend in respect of his Equity Shares while any money may be due or owing from him to our 

Company and our Board may deduct from the interest or dividend to any member all such sums of money so due 

from him to our Company. A transfer of Equity Shares shall not pass the right to any dividend declared therein 

before the registration of the transfer unless the registered holder of the Equity Shares authorises the Company to 

pay the dividend to the transferee.  

 

Any one of two or more joint holders of a share may give effective receipts for any dividends, bonuses or other 

monies payable in respect of such share. 

 

The Memorandum and Articles of Association provide that our Company in its general meeting may declare 

dividends to be paid to the members according to their respective rights and interest in the profits. The dividend 

shall not exceed the amount recommended by our Board. Further, our Board may from time to time pay the 

member’s interim dividend as may appear to them to be justified. No dividend shall bear interest against the 

Company. 

 

Capitalisation of Reserves and Issue of Bonus Shares 

 

In addition to permitting dividends to be paid out of current or retained earnings as described above, the 

Companies Act, 2013 permits the board of directors, if so approved by the shareholders in a general meeting, to 

capitalise the company’s profits or reserves for the purpose of issuing fully paid-up bonus shares, which are similar 
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to stock dividend. The Companies Act, 2013 permits the issue of fully paid up bonus shares from its free reserves, 

securities premium account or capital redemption reserve account, provided that bonus shares shall not be issued 

by capitalizing reserves created by revaluation of assets. These bonus Equity Shares must be distributed to 

shareholders in proportion to the number of Equity Shares owned by them as recommended by the board of 

directors. 

 

Any issue of bonus shares by a listed company would be subject to the SEBI ICDR Regulations. The relevant 

SEBI ICDR Regulations prescribe that no company shall make a bonus issue of equity shares if it has outstanding 

fully or partly convertible debt instruments at the time of making the bonus issue, unless it has made reservation 

of the equity shares in the same class in favour of the holders of the outstanding convertible debt instruments in 

proportion to the convertible part thereof and the equity shares reserved for the holders of fully or partly 

convertible debt instruments shall be issued at the time of conversion of such convertible debt instruments on the 

same terms or same proportion on which the bonds were issued. Further, for issuance of such bonus shares, a 

company should not have defaulted in the payment of interest or principal in respect of fixed deposits and interest 

on existing debentures or principal on redemption of such debentures. The declaration of bonus shares in lieu of 

a dividend cannot be made. The bonus issuance shall be made out of free reserves built out of genuine profits or 

share premium collected in cash only. The reserves created by revaluation of fixed assets cannot be capitalized. 

Further, a company should have sufficient reason to believe that it has not defaulted in respect of the payment of 

statutory dues of the employees, such as contributions to provident funds, gratuities and/or bonuses. 

 

Our Board may, before recommending any dividend, set aside out of the profits of the Company such sums as it 

thinks fit as a reserve or reserves. Such reserves shall, at the discretion of the Board, be applicable for any purpose 

to which the profits of the Company may be properly applied, including provision for meeting contingencies or 

for equalizing dividends. Such reserves may also, at the discretion of the Board, either be employed in the business 

of the Company or be invested in such investments (other than shares of the Company) as the Board may, from 

time to time, think fit. 

 

Our Company may by a resolution passed in a general meeting of the shareholders, upon a recommendation by 

the Board, resolve to capitalise whole or any part of the amount for the time being standing to the credit of any of 

our Company’s reserve accounts or to the credit of the profit and loss account or otherwise available for 

distribution and distribute amongst such of the shareholders as would be entitled to receive the same if distributed 

by way of dividend and in the same proportions and that all or any part of such capitalized fund shall be applied 

on behalf of such shareholders in paying up any amounts for the time being unpaid on any Equity Shares held by 

such Shareholders and/or in paying up in full, unissued shares of our Company to be allotted and distributed, 

credited as fully paid up in the proportion aforesaid, provided that a share premium account and a capital 

redemption reserve fund may, for the purposes of the Article, be applied in the paying of any unissued shares to 

be issued to members of our Company as fully paid bonus shares. 

 

Alteration of Share Capital 

 

Subject to the provisions of the Companies Act, 2013, our Company may increase its share capital by issuing new 

shares on such terms and with such rights as it, by action of its shareholders in a general meeting may determine. 

According to Section 62(1)(a) of the Companies Act, 2013 such new shares shall be offered to existing 

shareholders in proportion to the paid up share capital on those shares at that date. The offer shall be made by 

notice specifying the number of shares offered and the date (being not less than 15 days and not exceeding 30 

days from the date of the offer) within which the offer, if not accepted, will be deemed to have been declined. 

After such date or on receipt of earlier intimation from the persons to whom such notice is given that they decline 

to accept the shares offered, the Board may dispose of the shares offered in respect of which no acceptance has 

been received in a manner which shall not be disadvantageous to the shareholders of our Company. The offer is 

deemed to include a right exercisable by the person concerned to renounce the shares offered to him in favour of 

any other person. Private placement and public issues shall be undertaken pursuant to Chapter III the Companies 

Act, 2013. 

 

Under the provisions of Section 62(1)(c) of the Companies Act, 2013 and the Companies (Share Capital and 

Debentures) Rules, 2014, new shares may be offered to any persons whether or not those persons include existing 

shareholders or employees to whom shares are allotted under a scheme of employees stock options, either for cash 

or for consideration other than cash, if a special resolution to that effect is passed by our Company’s shareholders 

in a general meeting. Our Company may, by a resolution passed in a general meeting, from time to time, increase 

the share capital by the creation of new Equity Shares of such amount as may be deemed expedient and specified 

in the resolution. Such increase in the share capital shall be subject to compliance with the provision of the 



 

188 

 

Companies Act, 2013 and of any other laws that may be in force. New Equity Shares shall be issued upon such 

terms and conditions and with such rights and privileges attached thereto as are consistent with provisions of the 

Companies Act, 2013 and which the general meeting, resolving upon the creation thereof shall direct and if no 

direction be given, as our Board shall determine, and in particular such Equity Shares may be issued with a 

preferential or qualified right to dividends and in the distribution of assets of our Company, subject to the 

conditions prescribed under the Companies Act, 2013. 

 

Our Company may by ordinary resolution taken in a general meeting of shareholders: 

 

(i) increase its authorised share capital by such amount as it thinks expedient; 

 

(ii) consolidate and divide its share capital into shares of larger amount than its existing Equity Shares; 

 

(iii) convert all or any of its fully paid-up Equity Shares into stock, and reconvert that stock into fully paid-

up shares of any denomination; 

 

(iv) sub-divide its existing Equity Shares or any of them into shares of smaller amount than is fixed by the 

Memorandum of Association, nevertheless, subject to the provisions of Section 61 of the Companies 

Act, 2013; 

 

(v) Cancel Equity Shares which, at the date of the passing of the resolution in that behalf, have not been 

taken or agreed to be taken by any person, and diminish the amount of its share capital by the amount of 

the Equity Shares so cancelled; or  

 

(vi) Classify Equity Shares which may determine that as between the holders of the Equity Shares resulting 

from such classification, one or more of such Equity Shares shall have some preference or special 

advantage over others as regards dividend, capital, voting rights, or otherwise, subject to the provisions 

of sections 43, 47 and 48 of the Companies Act, 2013. 

 

Further, our Company may, from time to time, by special resolution taken in a general meeting of shareholders, 

reduce its share capital, any capital redemption reserve account or any share premium account in any manner, 

subject to any incident authorized and consent required by law. 

 

General Meetings of Shareholders 

 

Every year our Company is required to hold an annual general meeting in addition to any other meetings. Further, 

our Board may, whenever it thinks fit, call an extraordinary general meeting and shall, on the requisition of a 

number of shareholders who constitute not less than one-tenth of the paid-up capital of our Company, proceed to 

call an extraordinary general meeting. Not less than 21 days’ clear notice in writing of the general meeting is to 

be given, but shorter notice may be given if consent in writing is accorded by all the shareholders entitled to vote 

and in case of any other meetings, with the consent of shareholders holding not less than 95 per cent of such part 

of the paid-up Share capital of our Company which gives a right to vote at the meeting. An explanatory statement 

shall be annexed to every notice of a general meeting and notice of every meeting of the Company shall be given 

to every member of the Company, to the auditors of the Company, to any legal representative of any deceased 

member or assignee of any insolvent member, and every director of the Company in accordance with Section 101 

of the Companies Act, 2013. The accidental omission to give any such notice to or its non-receipt by any member 

or other person to whom it should be given shall not invalidate the proceedings of the meeting. The quorum 

requirements for a general meeting are as prescribed under Section 103 of the Companies Act, 2013, and no 

business is to be transacted at the general meeting unless the requisite quorum is present at the commencement of 

the same. If the quorum is not present within half an hour of the time appointed for a meeting, the meeting, if 

convened upon such requisition as aforesaid, shall be dissolved; but in any other case it shall stand adjourned to 

the same day in the next week at the same time and place, or such other day and at such time and place as the 

Board may by notice appoint. The Articles of Association further provide that no business shall be transacted at 

any adjourned meeting other than the business left unfinished at the meeting from which the adjournment took 

place. 

 

A resolution put to vote at a meeting of the shareholders shall be decided by a show of hands unless the voting is 

carried out electronically or a poll has been demanded under Section 109 of the Companies Act, 2013.  
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Voting Rights 

 

Subject to the provisions of the Companies Act, 2013 and the Memorandum and Articles of Association, votes 

may be given either personally or by proxy, or in the case of a body corporate, by a duly authorized representative 

under Section 113 of the Companies Act, 2013. 
 

Every member present in person shall have one vote on a show of hands, and on poll, the member present in 

person or by proxy shall have one vote for each Equity Share of our Company held by him, subject to any rights 

or restrictions for the time being attached to any class or classes of Equity Shares. Further, in terms of Companies 

(Management and Administration) Rules, 2014, a member shall have the right to exercise its vote at any general 

meeting by electronic means. 

 

No member shall be entitled to exercise any voting rights either personally or by proxy at any meeting of the 

Company in respect of any shares registered in his name on which any calls or other sums presently payable by 

him have not been paid or regard to which the Company has exercised any right of lien. 

 

The instrument appointing a proxy is required to be lodged at the registered office at least 48 hours before the 

time of the meeting. No proxy shall be entitled to vote on a show of hands unless such proxy is present on behalf 

of a company or corporation. A vote given in accordance with the terms of an instrument appointing a proxy shall 

be valid notwithstanding the previous death or insanity of the principal or revocation of the instrument or transfer 

of the Equity Share in respect of which the vote is given provided no intimation in writing of the death or insanity, 

revocation or transfer shall have been received at the office of our Company before the general meeting. Provided 

that the chairman of any general meeting shall be entitled to require such evidence as he may in his discretion 

think fit of the due execution of an instrument of proxy and that the same has not been revoked. A person can act 

as proxy on behalf of the members not exceeding 50 and holding in aggregate not more than 10% of the total 

share capital of the Company carrying voting rights. 

 

Ordinary resolutions may be passed by simple majority of those present and voting. Special resolutions require 

that the votes cast in favour of the resolution must be at least three times the votes cast against the resolution. The 

Companies Act, 2013 provides that to amend the Articles of Association a special resolution is required to be 

passed in a general meeting.  

 

Directors 

 

The Articles of Association provide that the number of Directors shall be not less than three and not more than 

fifteen. The Directors shall be appointed by our Company in the general meeting subject to the provisions of the 

Companies Act, 2013 and the Articles of Association. The Directors to retire by rotation at every annual general 

meeting shall be those who have been longest in office since their last appointment but as between persons who 

became Directors on the same day those to retire shall in default of being subject to any agreement among 

themselves, be determined by lot. 

 

The Directors have the power to appoint any other persons as an additional Director on our Board but any Director 

so appointed shall hold office only up to the date of the next following annual general meeting of our Company 

and the total number of Directors shall not at any time exceed the maximum strength prescribed under the Articles 

of Association. Our Board shall also have the power to appoint any person to act as an alternate Director for a 

Director during the latter's absence for a period of not less than three months from India. 

 

In terms of the Companies Act, 2013, our Board is required to meet at least four times in a year not exceeding 

more than 120 days between two meetings, for the dispatch of business, adjourn and otherwise regulate its 

meetings and proceedings as it thinks fit. The quorum for a meeting of our Board is one-third of the total number 

of Directors (any fraction contained in that one-third being rounded off as one) or two Directors, whichever is 

higher.  

 

Transfer of Equity Shares 

 

An application for registration of a transfer of the Equity Shares in our Company may be made either by the 

transferor or the transferee. Where the application is made by the transferor and relates to partially paid Equity 

Shares, the transfer shall not be registered unless our Company gives notice of the application to the transferee 

and the transferee makes no objection to the transfer within two weeks from the receipt of the notice. No fee may 
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be charged for registration of transfer of Equity Shares. Shares held through depositories are transferred in the 

form of book entries or in electronic form in accordance with the regulations laid down by SEBI. 

 

Our Company is required to comply with the rules, regulations and requirements of the BSE Limited or the rules 

made under the Companies Act, 2013 or the rules made under the Securities Contracts (Regulation) Act, 1956, as 

amended (“SCRA”), or any other law or rules applicable, relating to the transfer or transmission of Equity Shares. 

 

Buy-back 

 

Our Company may buy back its own Equity Shares or other specified securities subject to the provisions of the 

Companies Act, 2013 and any related SEBI guidelines issued in connection therewith. 

 

Liquidation Rights 

 

In the event that our Company is wound up, the holders of Equity Shares shall be entitled to have the assets 

available for distribution amongst the members so that the losses shall be borne by the holders of the Equity Shares 

as nearly as may be in proportion to the capital paid up or which ought to have been paid up at the commencement 

of the winding up on the Equity Shares held by them. If the assets available for distribution are more than sufficient 

to repay the whole of the paid-up capital at the commencement of the winding up, the surplus shall be distributed 

amongst the holders of Equity Shares in proportion to the capital paid up or which ought to have been paid up at 

the commencement of the winding up. 
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INDEPENDENT AUDITORS 

 

Our Company’s Audited Consolidated Financial Statements and the Consolidated Reviewed Financial Statement 

have been included in this Placement Document. The consolidated financial statements of our Company as of and 

for the years ended March 31, 2015 and March 31, 2016 included herein have been prepared in accordance Indian 

GAAP. The consolidated financial statements of our Company as of and for the year ended March 31, 2017 

(including for the comparative period of March 31, 2016) as well as the Consolidated Reviewed Financial 

Statement (including for the comparative period of September 30, 2016), included herein has been prepared in 

accordance with Ind AS. 

 

Walker Chandiok & Co LLP, Chartered Accountants, firm registration no. 001076N/N500013, our statutory 

auditors, have audited our Audited Consolidated Financial Statements and have reviewed the Consolidated 

Reviewed Financial Statement, which have been included in this Placement Document. 
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TAXATION 

 

There may be certain material Indian tax consequences of ownership of Equity Shares which are based upon laws, 

regulations, decrees, rulings, income tax conventions (treaties), administrative practice and judicial decisions in 

effect at the date of this Placement Document. Legislative, judicial or administrative changes or interpretations 

may, however, be forthcoming that could alter or modify the statements and conclusions set forth herein. Any 

such changes or interpretations may be retroactive and could affect the tax consequences to holders of the Equity 

Shares. For information on Indian taxation, please refer to “Statement of Tax Benefits” on page 198 of the attached 

Placement Document. 

Certain U.S. Federal Income Tax Considerations  

The following is a discussion of certain material U.S. federal income tax consequences of purchasing, owning and 

disposing of Equity Shares acquired pursuant to this Issue. This summary does not address any aspect of U.S. 

federal non-income tax laws, such as U.S. federal estate and gift tax laws, or state, local or non-U.S. tax laws, and 

does not purport to be a comprehensive description of all of the U.S. tax considerations that may be relevant to a 

particular person’s decision to acquire Equity Shares.  

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE U.S. FEDERAL, 

STATE, LOCAL AND NON-U.S. TAX CONSEQUENCES OF PURCHASING, OWNING AND 

DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR SITUATION.  

The discussion applies to you only if you do not currently own Equity Shares, acquire the Equity Shares in this 

Issue and you hold the Equity Shares as capital assets for U.S. federal income tax purposes (generally, for 

investment). This section does not apply to you if you are a member of a special class of holders subject to special 

tax rules, including: 

•     a broker; 

•     a dealer in securities, commodities or non-U.S. currencies; 

• a trader in securities that elects to use a mark-to-market method of accounting for your securities holdings; 

• a bank or other financial institution; 

• a tax-exempt organisation; 

• an insurance company; 

• a regulated investment company; 

• an investor who is a U.S. expatriate, former U.S. citizen or former long term resident of the United States; 

• a controlled foreign corporation; 

• a passive foreign investment company; 

• a mutual fund; 

• an individual retirement or other tax-deferred account; 

• a holder liable for alternative minimum tax; 

• a holder that actually or constructively owns 10% or more, by voting power, of our Company’s voting 

stock; 

• a partnership or other pass-through entity for U.S. federal income tax purposes; 

• a holder that holds Equity Shares as part of a straddle, hedging, constructive sale, conversion or other 

integrated transaction for U.S. federal income tax purposes; or 

• a U.S. holder (as defined below) whose functional currency is not the U.S. Dollar.  

 

This section is based on the U.S. Internal Revenue Code of 1986, as amended (the “Code”), existing and proposed 

income tax regulations issued under the Code, legislative history, and judicial and administrative interpretations 

thereof, all as of the date hereof. All of the foregoing are subject to change at any time, and any change could be 
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retroactive and could affect the accuracy of this discussion. In addition, the application and interpretation of certain 

aspects of the passive foreign investment company (“PFIC”) rules, referred to below, require the issuance of 

regulations which in many instances have not been promulgated and which may have retroactive effect. There can 

be no assurance that any of these regulations will be enacted or promulgated, and if so, the form they will take or 

the effect that they may have on this discussion. This discussion is not binding on the U.S. Internal Revenue 

Service (“IRS”) or the courts. No ruling has been or will be sought from the IRS with respect to the positions and 

issues discussed herein, and there can be no assurance that the IRS or a court will not take a different position 

concerning the U.S. federal income tax consequences of an investment in the Equity Shares or that any such 

position would not be sustained.  

You are a “U.S. holder” if you are a beneficial owner of Equity Shares that acquired the shares pursuant to this 

Issue and you are:  

• a citizen or resident of the United States; 

• a U.S. domestic corporation, or other entity treated as a domestic corporation for U.S. federal income tax 

purposes; 

• an estate whose income is subject to U.S. federal income tax regardless of its source; or 

• a trust if (1) a U.S. court can exercise primary supervision over the trust’s administration and one or more 

U.S. persons are authorised to control all substantial decisions of the trust or (2) has a valid election in 

effect under applicable U.S. Treasury regulations to be treated as a U.S. person.  

In addition, this discussion is limited to U.S. holders who are not resident in India for purposes of the Income Tax 

Treaty between the United States and India. 

If a partnership (including for this purpose any entity treated as a partnership for U.S. federal income tax purposes) 

is a beneficial owner of the Equity Shares, the U.S. tax treatment of a partner in the partnership generally will 

depend on the status of the partner and the activities of the partnership. A holder of the Equity Shares that is a 

partnership and partners in such a partnership should consult their own tax advisors concerning the U.S. federal 

income tax consequences of purchasing, owning and disposing of Equity Shares. 

A “non-U.S. holder” is a beneficial owner of Equity Shares that acquired the shares pursuant to this Issue and 

that is neither a U.S. holder nor a partnership for U.S. federal income tax purposes. 

Taxation of Dividends 

U.S. Holders. Subject to the PFIC rules described below under “PFIC Considerations”, if you are a U.S. holder 

you must include in your gross income the gross amount of any distributions of cash or property (other than certain 

pro rata distributions of Equity Shares) with respect to Equity Shares, to the extent the distribution is paid by our 

Company out of its current or accumulated earnings and profits, as determined for U.S. federal income tax 

purposes. A U.S. holder will include the dividend as ordinary income at the time of actual or constructive receipt. 

Distributions in excess of current and accumulated earnings and profits, as determined for U.S. federal income 

tax purposes, will be treated as a non-taxable return of capital to the extent of your basis in the Equity Shares and 

thereafter as capital gain from the sale or exchange of such Equity Shares. Notwithstanding the foregoing, our 

Company does not intend to maintain calculations of its earnings and profits as determined for U.S. federal income 

tax purposes. Consequently, distributions generally will be reported as dividend income for U.S. information 

reporting purposes.  

You should not include the amount of any Indian tax paid by our Company with respect to the dividend payment, 

as that tax is, under Indian law, a liability of our Company and not the shareholders, unless you are a U.S. 

corporation that owns 10% or more of the voting stock of our Company and also claims a foreign tax credit against 

your U.S. tax liability for your share of income taxes paid by our Company. The dividend will not be eligible for 

the dividends-received deduction generally allowed to U.S. corporations in respect of dividends received from 

other U.S. corporations. 

Subject to the PFIC rules described below, dividends paid by a non-U.S. corporation generally will be taxed at 

the preferential tax rates applicable to long-term capital gain of non-corporate taxpayers if (a) such non-U.S. 
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corporation is eligible for the benefits of certain U.S. treaties or the dividend is paid by such non-U.S. corporation 

with respect to stock that is readily tradable on an established securities market in the United States, (b) the U.S. 

holder receiving such dividend is an individual, estate, or trust, and (c) such dividend is paid on shares that have 

been held by such U.S. holder for at least 61 days during the 121-day period beginning 60 days before the “ex-

dividend date.” If the requirements of the immediately preceding sentence are not satisfied, a dividend paid by a 

non-U.S. corporation to a U.S. holder, including a U.S. holder that is an individual, estate, or trust, generally will 

be taxed at ordinary income tax rates (and not at the preferential tax rates applicable to long-term capital gains). 

The dividend rules are complex, and each U.S. holder should consult its own tax advisor regarding the dividend 

rules. 

Dividends received generally will be income from non-U.S. sources, which may be relevant in calculating your 

U.S. foreign tax credit limitation. Such non-U.S. source income generally will be “passive category income”, or 

in certain cases “general category income”, which is treated separately from other types of income for purposes 

of computing the foreign tax credit allowable to you. The rules with respect to foreign tax credits are complex and 

involve the application of rules that depend on a U.S. holder’s particular circumstances. You should consult your 

own tax advisor to determine the foreign tax credit implications of owning the Equity Shares. 

The amount of the dividend distribution that you must include in your income as a U.S. holder will be the U.S. 

Dollar value of the Indian Rupee payments made, determined at the spot Indian Rupee/U.S. Dollar exchange rate 

on the date the dividend distribution is includible in your income, regardless of whether the payment is in fact 

converted into U.S. Dollars. Generally, any gain or loss resulting from currency exchange fluctuations during the 

period from the date you include the dividend payment in income to the date you convert the payment into U.S. 

Dollars will be treated as ordinary income or loss. The gain or loss generally will be income or loss from sources 

within the United States for foreign tax credit limitation purposes. 

Non-U.S. Holders. Dividends paid to non-U.S. holders generally will not be subject to U.S. income tax unless the 

dividends are “effectively connected” with your conduct of a trade or business within the United States, and the 

dividends are attributable to a permanent establishment (or in the case of an individual, a fixed place of business) 

that you maintain in the United States if that is required by an applicable income tax treaty as a condition for 

subjecting you to U.S. taxation on a net income basis. In such cases you generally will be taxed in the same manner 

as a U.S. holder (other than with respect to the Medicare Tax described below). If you are a corporate non-U.S. 

holder, “effectively connected” dividends may, under certain circumstances, be subject to an additional “branch 

profits tax” at a 30% rate or a lower rate if you are eligible for the benefits of an income tax treaty that provides 

for a lower rate. 

Taxation of Sale, Exchange or Other Taxable Disposition of Equity Shares 

U.S. Holders. Subject to the PFIC rules discussed below, if you are a U.S. holder and you sell, exchange or 

otherwise dispose of your Equity Shares in a taxable disposition, you generally will recognise capital gain or loss 

for U.S. federal income tax purposes equal to the difference between the U.S. Dollar value of the amount realized 

and your tax basis, determined in U.S. Dollars, in your Equity Shares. Gain or loss recognised on such a sale, 

exchange or other disposition of Equity Shares generally will be long-term capital gain if the U.S. holder has held 

the Equity Shares for more than one year. Long-term capital gains of U.S. holders who are individuals (as well as 

certain trusts and estates) are generally taxed at preferential rates (currently at a maximum rate of 20%). The gain 

or loss generally will be income or loss from sources within the United States for foreign tax credit limitation 

purposes, unless it is attributable to an office or other fixed place of business outside the United States and certain 

other conditions are met. Your ability to deduct capital losses is subject to limitations. 

Non-U.S. Holders. If you are a non-U.S. holder, you will not be subject to U.S. federal income tax on gain 

recognised on the sale, exchange or other taxable disposition of your Equity Shares unless:  

• the gain is “effectively connected” with your conduct of a trade or business in the United States, and the 

gain is attributable to a permanent establishment (or in the case of an individual, a fixed place of business) 

that you maintain in the United States if that is required by an applicable income tax treaty as a condition 

for subjecting you to U.S. taxation on a net income basis; or 

• you are an individual, you are present in the United States for 183 or more days in the taxable year of such 

sale, exchange or other disposition and certain other conditions are met.  
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In the first case, the non-U.S. holder will be taxed in the same manner as a U.S. holder (other than with respect to 

the Medicare Tax described below). In the second case, the non-U.S. holder will be subject to U.S. federal income 

tax at a rate of 30% on the amount by which such non-U.S. holder’s U.S.-source capital gains exceed such non-

U.S.-source capital losses. 

If you are a corporate non-U.S. holder, “effectively connected” gains that you recognise may also, under certain 

circumstances, be subject to an additional “branch profits tax” at a 30% rate or at a lower rate if you are eligible 

for the benefits of an income tax treaty that provides for a lower rate. 

Medicare Tax  

Certain U.S. holders who are individuals, estates or trusts are required to pay a 3.8% Medicare surtax on all or 

part of that holder’s “net investment income”, which includes, among other items, dividends on, and capital gains 

from the sale or other taxable disposition of, the Equity Shares, subject to certain limitations and exceptions. 

Prospective investors should consult their own tax advisors regarding the effect, if any, of this surtax on their 

ownership and disposition of the Equity Shares. 

PFIC Considerations 

The Code provides special rules regarding certain distributions received by U.S. persons with respect to, and sales, 

exchanges and other dispositions, including pledges, of, shares of stock in a PFIC. A non-U.S. corporation will 

be treated as a PFIC for any taxable year in which either: (i) at least 75 percent of its gross income is “passive 

income” or (ii) at least 50 percent of its gross assets during the taxable year (based on the average of the fair 

market values of the assets determined at the end of each quarterly period) are “passive assets,” which generally 

means that they produce passive income or are held for the production of passive income. Passive income for this 

purpose generally includes, among other things, dividends, interest, rents, royalties, gains from commodities and 

securities transactions, and gains from assets that produce passive income. In determining whether a non-U.S. 

corporation is a PFIC, a pro rata portion of the income and assets of each corporation in which it owns, directly 

or indirectly, at least a 25% interest (by value) is taken into account.  

Based on the projected composition of our income and assets, our Company does not believe that it should be 

treated as, and does not expect to become, a PFIC for U.S. federal income tax purposes during its current taxable 

year and future taxable years. However, no assurance can be given that our Company will not be considered a 

PFIC in the current or future years. Our Company’s possible status as a PFIC must be determined for each year 

and cannot be determined until the end of each taxable year. Because this determination is made annually at the 

end of each taxable year and is dependent upon a number of factors, some of which are beyond our Company’s 

control, including the amount and nature of our Company’s income, as well as on the market valuation of our 

Company’s assets, and because certain aspects of the PFIC rules are not entirely certain, there can be no assurance 

that our Company is not a PFIC and will not become a PFIC or that the IRS will agree with our conclusion 

regarding our PFIC status. If our Company was currently or were to become a PFIC, U.S. holders of Equity Shares 

would be subject to special rules and a variety of potentially adverse tax consequences under the Code. 

A U.S. holder that holds stock in a non-U.S. corporation during any taxable year in which the corporation qualifies 

as a PFIC is subject to special tax rules with respect to (a) any gain realized on the sale, exchange or other 

disposition of the stock and (b) any “excess distribution” by the corporation to the holder, unless the holder elects 

to treat the PFIC as a “qualified electing fund” (“QEF”) or makes a “mark-to-market” election, each as discussed 

below. An “excess distribution” is that portion of a distribution with respect to PFIC stock that exceeds 125% of 

the average of such distributions over the preceding three-year period or, if shorter, the U.S. holder’s holding 

period for its shares. Excess distributions and gains on the sale, exchange or other disposition of stock of a 

corporation which was a PFIC at any time during the U.S. holder’s holding period are allocated ratably to each 

day of the U.S. holder’s holding period. Amounts allocated to the taxable year in which the disposition occurs and 

amounts allocated to any period in the shareholder’s holding period before the first day of the first taxable year 

that the corporation was a PFIC will be taxed as ordinary income (rather than capital gain) earned in the taxable 

year of the disposition. Amounts allocated to each of the other taxable years in the U.S. holder’s holding period 

are not included in gross income for the year of the disposition, but are subject to a special tax (equal to the highest 

ordinary income tax rates in effect for those years, and increased by an interest charge at the rate applicable to 

income tax deficiencies) that is added to the tax otherwise due for the taxable year in which the disposition occurs. 

The tax liability for amounts allocated to years before the year of disposition or “excess distribution” cannot be 

offset by any net operating losses for such years, and gains (but not losses) realized on the sale of the Equity 

Shares cannot be treated as capital, even if a U.S. holder held such Equity Shares as capital assets. The preferential 
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U.S. federal income tax rates for dividends and long-term capital gain of individual U.S. holders (as well as certain 

trusts and estates) would not apply, and special rates would apply for calculating the amount of the foreign tax 

credit with respect to excess distributions. 

 

If a corporation is a PFIC for any taxable year during which a U.S. holder holds shares in the corporation, then 

the corporation generally will continue to be treated as a PFIC with respect to the holder’s shares, even if the 

corporation no longer satisfies either the passive income or passive asset tests described above, unless the U.S. 

holder terminates this deemed PFIC status by electing to recognise gain, which will be taxed under the excess 

distribution rules as if such shares had been sold on the last day of the last taxable year for which the corporation 

was a PFIC. 

The excess distribution rules may be avoided if a U.S. holder makes a QEF election effective beginning with the 

first taxable year in the holder’s holding period in which the corporation is a PFIC. A U.S. holder that makes a 

QEF election is required to include in income its pro rata share of the PFIC’s ordinary earnings and net capital 

gain as ordinary income and long-term capital gain, respectively, subject to a separate election to defer payment 

of taxes, which deferral is subject to an interest charge. A U.S. holder whose QEF election is effective after the 

first taxable year during the holder’s holding period in which the corporation is a PFIC will continue to be subject 

to the excess distribution rules for years beginning with such first taxable year for which the QEF election is 

effective. 

In general, a U.S. holder makes a QEF election by attaching a completed IRS Form 8621 to a timely filed (taking 

into account any extensions) U.S. federal income tax return for the year beginning with which the QEF election 

is to be effective. In certain circumstances, a U.S. holder may be able to make a retroactive QEF election. A QEF 

election can be revoked only with the consent of the IRS. In order for a U.S. holder to make a valid QEF election, 

the corporation must annually provide or make available to the holder certain information. Our Company does 

not intend to provide to U.S. holders the information required to make a valid QEF election and our Company 

currently makes no undertaking to provide such information. Accordingly, it is currently anticipated that a U.S. 

holder will not be able to avoid the special tax rules described above by making the QEF election. 

As an alternative to making a QEF election, a U.S. holder may make a “mark-to-market” election with respect to 

its PFIC shares if the shares meet certain minimum trading requirements. If a U.S. holder makes a valid mark-to-

market election for the first tax year in which such holder holds (or is deemed to hold) stock in a corporation and 

for which such corporation is determined to be a PFIC, such holder generally will not be subject to the PFIC rules 

described above in respect of its stock. Instead, a U.S. holder that makes a mark-to-market election will be required 

to include in income each year an amount equal to the excess, if any, of the fair market value of the shares that 

the holder owns as of the close of the taxable year over the holder’s adjusted tax basis in the shares. The U.S. 

holder will be entitled to a deduction for the excess, if any, of the holder’s adjusted tax basis in the shares over 

the fair market value of the shares as of the close of the taxable year; provided, however, that the deduction will 

be limited to the extent of any net mark-to-market gains with respect to the shares included by the U.S. holder 

under the election for prior taxable years. The U.S. holder’s basis in the shares will be adjusted to reflect the 

amounts included or deducted pursuant to the election. Amounts included in income pursuant to a mark-to-market 

election, as well as gain on the sale, exchange or other taxable disposition of the shares, will be treated as ordinary 

income. The deductible portion of any mark-to-market loss, as well as loss on a sale, exchange or other disposition 

of shares to the extent that the amount of such loss does not exceed net mark-to-market gains previously included 

in income, will be treated as ordinary loss. 

The mark-to-market election applies to the taxable year for which the election is made and all subsequent taxable 

years, unless the shares cease to meet applicable trading requirements (described below) or the IRS consents to 

its revocation. The excess distribution rules generally do not apply to a U.S. holder for tax years for which a mark-

to-market election is in effect. However, if a U.S. holder makes a mark-to-market election for PFIC stock after 

the beginning of the holder’s holding period for the stock, a coordination rule applies to ensure that the holder 

does not avoid the tax and interest charge with respect to amounts attributable to periods before the election. 

A mark-to-market election is available only if the shares are considered “marketable” for these purposes. Shares 

will be marketable if they are regularly traded on a national securities exchange that is registered with the 

Securities and Exchange Commission or on a non-U.S. exchange or market that the IRS determines has rules 

sufficient to ensure that the market price represents a legitimate and sound fair market value. For these purposes, 

shares will be considered regularly traded during any calendar year during which they are traded, other than in de 

minimis quantities, on at least 15 days during each calendar quarter. Any trades that have as their principal purpose 
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meeting this requirement will be disregarded. Each U.S. holder should ask its own tax advisor whether a mark-to-

market election is available or desirable. 

A U.S. holder of PFIC stock must generally file an IRS Form 8621 annually. A U.S. holder must also provide 

such other information as may be required by the U.S. Treasury Department if the U.S. holder (i) receives certain 

direct or indirect distributions from a PFIC, (ii) recognises gain on a direct or indirect disposition of PFIC stock, 

or (iii) makes certain elections (including a QEF election or a mark-to-market election) reportable on IRS Form 

8621. 

U.S. holders are urged to consult their tax advisors as to our Company’s status as a PFIC, and, if our Company 

is treated as a PFIC, as to the effect on them of, and the reporting requirements with respect to, the PFIC rules 

and the desirability of making, and the availability of, either a QEF election or a mark-to-market election with 

respect to our ordinary shares. Our Company provides no advice on taxation matters. 

Information with Respect to Foreign Financial Assets  

In addition, a U.S. holder that is an individual (and, to the extent provided in future regulations, an entity), may 

be subject to certain reporting obligations with respect to Equity Shares if the aggregate value of these and certain 

other “specified foreign financial assets” exceeds $50,000. If required, this disclosure is made by filing Form 8938 

with the U.S. Internal Revenue Service. Significant penalties can apply if U.S. holders are required to make this 

disclosure and fail to do so. In addition, a U.S. holder should consider the possible obligation for online filing of 

a FinCEN Report 114—Foreign Bank and Financial Accounts Report as a result of holding Equity Shares. U.S. 

holders are thus encouraged to consult their U.S. tax advisors with respect to these and other reporting 

requirements that may apply to their acquisition of Equity Shares. 

Backup Withholding and Information Reporting 

In general, information reporting requirements will apply to distributions made on our Equity Shares within the 

U.S. to a non-corporate U.S. holder and to the proceeds from the sale, exchange, redemption or other disposition 

of Equity Shares by a non-corporate U.S. holder to or through a U.S. office of a broker. Payments made (and sales 

or other dispositions effected at an office) outside the U.S. will be subject to information reporting in limited 

circumstances. 

In addition, backup withholding of U.S. federal income tax may apply to such amounts if the U.S. holder fails to 

provide an accurate taxpayer identification number (or otherwise establishes, in the manner provided by law, an 

exemption from backup withholding) or to report dividends required to be shown on the U.S. holder’s U.S. federal 

income tax returns. 

Backup withholding is not an additional income tax, and the amount of any backup withholding from a payment 

to a U.S. holder will be allowed as credit against the U.S. holder’s U.S. federal income tax liability provided that 

the appropriate returns are filed. 

A non-U.S. holder generally may eliminate the requirement for information reporting and backup withholding by 

providing certification of its non-U.S. status to the payor, under penalties of perjury, on IRS Form W-8BEN or 

W-8BEN-E, as applicable. You should consult your own tax advisor as to the qualifications for exemption from 

backup withholding and the procedures for obtaining the exemption. 

The foregoing does not purport to be a complete analysis of the potential tax considerations relating to the 

Placement, and is not tax advice. Prospective investors should consult their own tax advisors as to the 

particular tax considerations applicable to them relating to the purchase, ownership and disposition of the 

Equity Shares, including the applicability of the U.S. federal, state and local tax laws or non-tax laws, non-

U.S. tax laws, and any changes in applicable tax laws and any pending or proposed legislation or 

regulations. 
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STATEMENT OF TAX BENEFITS  

 

11 December 2017 

 

To, 

The Board of Directors 

NATCO Pharma Limited 

NATCO House, Road No. 2 

Banjara Hills 

Hyderabad - 500034 

 

Proposed qualified institutions placement of equity shares having face value of Rs.2 each (“the Equity 

Shares”) of NATCO Pharma Limited (the “Company” or “Issuer”), in India in accordance with Chapter 

VIII of Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2009, as amended (“SEBI ICDR Regulations”) and Section 42 of the Companies Act, 2013 

read with Rule 14 of the Companies (Prospectus and Allotment of Securities) Rules, 2014 as amended and 

outside India pursuant to an exemption from registration under the US Securities Act, 1933, as amended 

(the “Offer” or “Offering”). 

 

1. This report is issued in accordance with the terms of our engagement letter dated 6 November 2017. 

 

2. The accompanying ‘Statement of Possible Tax Benefits available to NATCO Pharma Limited and its 

Shareholders’, attached herewith as an Annexure (hereinafter referred to as “the Statement”) under the 

Income-tax Act, 1961 (read with Income Tax Rules, circulars, notifications) as amended by the Finance Act, 

2017 (hereinafter referred to as the “Income Tax Regulations”) has been prepared by the management of the 

Company in connection with the proposed Offering, which we have initialled for identification purposes. 

 

Management’s Responsibility 

 

3. The preparation of this Statement as of the date of our report which is to be included in the preliminary 

placement document and the placement document to be filed by the Company in connection with the Offer 

(“Placement Documents”) is the responsibility of the management of the Company and has been approved 

by the equivalent committee of the Board of Directors of the Company at its meeting held on 11 December 

2017 for the purpose set out in paragraph 9 below. The management’s responsibility includes designing, 

implementing and maintaining internal control relevant to the preparation and presentation of the Statement, 

and applying an appropriate basis of preparation; and making estimates that are reasonable in the 

circumstances. The Management is also responsible for identifying and ensuring that the Company complies 

with the laws and regulations applicable to its activities. 

 

Auditor’s Responsibility 

 

4. Pursuant to the SEBI ICDR Regulations and the Companies Act 2013 (‘Act’), it is our responsibility to report 

whether the Statement prepared by the Company, presents, in all material respects, the possible tax benefits 

available as of 11 December 2017 to the Company and the shareholders of the Company, under the Income 

Tax Regulations as at the date of our report. 

 

5. Our work has been carried out in accordance with the Standards on Auditing, and the ‘Guidance Note on 

Audit Reports or Certificates for Special Purposes’ (Revised 2016) issued by the Institute of Chartered 

Accountants of India (“the ICAI”) and other applicable authoritative pronouncements issued by the ICAI. 

The Guidance Note requires that we comply with the ethical requirements of the Code of Ethics issued by the 

ICAI. Our work has not been carried out in accordance with the auditing standards generally accepted in the 

United States of America (“US”), standards of the US Public Company Accounting Oversight Board and 

accordingly should not be relied upon by any one as if it had been carried out in accordance with those 

standards or any other standards besides the standards referred to in this report. 

 

6. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, 

Quality Control for Firms that Perform Audit and Review of Historical Financial Information, and Other 

Assurance and Related Services Engagement. 
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7. Our work was performed solely to assist you in meeting your responsibilities in relation to your compliance 

with the Act and the SEBI ICDR Regulations in connection with the Offering.  

 

Inherent Limitations 

 

8. We draw attention to the fact that the Statement includes certain inherent limitations that can influence the 

reliability of the information. 

 

Several of the benefits mentioned in the Statement are dependent on the Company or its shareholders fulfilling 

the conditions prescribed under the relevant provisions of the tax laws. Hence, the ability of the Company or 

its shareholders to derive the tax benefits is dependent upon fulfilling such conditions, which may or may not 

be fulfilled. The benefits discussed in the Statement are not exhaustive. 

 

The Statement is only intended to provide general information to the investors and is neither designed nor 

intended to be a substitute for professional tax advice. In view of the individual nature of the tax consequences 

and the changing tax laws, each investor is advised to consult his or her own tax consultant with respect to 

the specific tax implications arising out of their participation in the Issue. 

 

Further, we give no assurance that the tax authorities/courts will concur with our views expressed herein. Our 

views are based on the existing provisions of law and its interpretation, which are subject to change from time 

to time. We do not assume responsibility to update the views consequent to such changes. 

 

Opinion 

 

9. In our opinion, the Statement prepared by the Company presents, in all material respects, the possible tax 

benefits available as of 11 December 2017, to the Company and the shareholders of the Company, under the 

Income Tax Regulations as at the date of our report.  

 

Considering the matters referred to in paragraph 8 above, we are unable to express any opinion or provide 

any assurance as to whether: 

 

(i) The Company or its shareholders will continue to obtain the benefits as per the Statement in future; or 

 

(ii) The conditions prescribed for availing the benefits as per the Statement have been/ would be met with. 

 

Restriction on Use 

 

10. This report is addressed to and is provided to enable the Board of Directors of the Company to include this 

report in the Placement Documents, prepared in connection with the Offering to be filed by the Company 

with the Securities and Exchange Board of India and the concerned stock exchanges and is not to be used, 

circulated, quoted or otherwise referred to for any other purpose without our prior written consent.  

 

 

 

For Walker Chandiok & Co LLP 

Chartered Accountants 

Firm Registration No. 001076N/N500013 

 

 

 

per Adi P. Sethna 

Partner 

Membership No.: 108840 

 

Date: 11 December 2017 

Place: Hyderabad 
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ANNEXURE 

 

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO NATCO PHARMA LIMITED AND 

ITS SHAREHOLDERS 

 

UNDER THE INCOME TAX ACT, 1961 (“the IT Act”)  

 

NATCO Pharma Limited (“NATCO” or the “Company”) is an Indian Company, subject to tax in India. The 

Company is taxed on its profits. Profits are computed after allowing all reasonable business expenditure, laid out 

wholly and exclusively for the purposes of the business, including depreciation. 

 

Considering the activities and the business of the Company, the following benefits may be available to them.; 

 

I. SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY 

 

1. Deduction under Section 35 of IT Act 

 

In accordance with and subject to the provisions of Section 35(2AB) of the IT Act the Company is 

eligible for a deduction of a sum equal to one-half times of expenditure (not being in the nature of 

cost of any land or building) on scientific research on in-house research and development facility as 

approved by the prescribed authority (Department of Scientific & Industrial Research) and related 

to the business carried on by the Company. With effect from assessment year beginning on or after 

the 1st day of April 2021, the deduction under section 35(2AB) of the IT Act shall be limited to the 

amount of expenditure actually incurred. 

 

2. Deduction under Section 80-IC of IT Act 

 

As per Section 80-IC of the IT Act, an Assessee who begins manufacture or production of any 

‘article or thing’ during the period 7 January 2003 and 1 April 2012 in the states of Himachal Pradesh 

and Uttaranchal, 100% of profits and gains of the industrial undertaking for the first 5 years 

commencing with the initial assessment year, 30% for the next 5 years from the business/ services 

shall be deductible. The said deduction is available on fulfillment of certain prescribed conditions 

under the said section. 

 

NATCO has set up an undertaking in Uttaranchal in March 2010 and is eligible to claim the 

deduction. 

 

However, as per Section 115JB of the IT Act, the Company shall be required to pay Minimum 

Alternate Tax (“MAT”) at the rate of 18.5% (plus applicable surcharge, education cess and 

secondary & higher education cess) on book profits, irrespective of these tax benefits. 

 

3. Deduction under Section 80-IE of IT Act 

 

As per Section 80-IE of the Act, an assessee who begins manufacture or production of any ‘article 

or thing’ (other than exceptions mentioned in clause (iv) of Sub section (7)) or undertakes substantial 

expansion during the period 1 April 2007 and 1 April 2017, the 100% of profits from the business/ 

services shall be deductible for 10 years beginning with the assessment year (“AY”) relevant to the 

previous year in which the undertaking begins to manufacture/produce or complete substantial 

expansion. The said deduction is available on fulfillment of certain prescribed conditions. The 

aforesaid business should take place in any North-Eastern states. (i.e. Arunachal Pradesh, Assam, 

Manipur, Meghalaya, Mizoram, Nagaland, Sikkim and Tripura). 

 

NATCO has set up an undertaking in Assam in January 2015 and is eligible to claim the deduction. 
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However, as per Section 115JB of the IT Act, the Company shall be required to pay MAT at the rate 

of 18.5% (plus applicable surcharge, education cess and secondary & higher education cess) on book 

profits, irrespective of these tax benefits. 

 

4. Additional depreciation under section 32 of IT Act 

 

In accordance with section 32(1)(iia) of the IT Act, companies engaged in the business of 

manufacture or production of any article or thing are allowed additional depreciation at the rate of 

20 percent on any new plant and machinery installed after 31 March 2005.  

 

5. Deduction under section 32AC of IT Act 

 

As per Section 32AC(1A) of the IT Act, the Company is entitled to a deduction of 15% of actual 

cost of ‘new assets’ acquired and installed in a financial year (“FY”) subject to fulfillment of 

prescribed conditions. The aggregate amount of actual cost of new assets should exceed Rs. 25 

crores. No deduction under Section 32AC(1A) of the IT Act would be available from FY 2017-18 

onwards. 

 

Further in case the new asset acquired and installed is transferred by the Company within 5 years 

from the date of its installation, the amount of deduction allowed under Section 32AC(1A) of the IT 

Act, except in connection with amalgamation/demerger, would be deemed to be income under the 

head ‘profits and gains from business and profession’ of the year in which such new asset is sold or 

otherwise transferred. This taxability is in addition to the taxability of gains arising on transfer of 

new asset. 

 

The term ‘new asset’ means any new plant and machinery but does not include: 

 

• Ships and Aircraft; 

• Any machinery or plant which, before its installation by the company, was used either within 

or outside India by any other person; 

• Any machinery or plant installed in any office premises or any residential accommodation, 

including accommodation in the nature of a guest-house; 

• Any office appliances including computers or computer software 

• Any vehicle; or 

• Any machinery or plant, the whole of the actual cost of which is allowed as a deduction (whether 

as depreciation or otherwise) in computing the income under the head ‘Profits and gains from 

business and profession’ of any one FY. 

 

6. Deduction under section 80JJAA of IT Act 

 

An assessee to whom section 44AB applies may claim a deduction equal to 30% of the additional 

employee cost incurred in the course of its business for 3AYs including the AY in which additional 

employees are taken on board, subject to the conditions. 

 

Deduction under the said section shall be available to NATCO in the year of providing employment 

to the prescribed number of additional employees subject to fulfillment of the conditions specified 

therein. 

 

7. Deduction under section 10AA of the IT Act 

 

As per Section 10AA of the IT Act, a unit in a Special Economic Zone (SEZ) can claim deduction 

from its total income, subject to fulfillment of certain conditions for a period of 15 years beginning 

with the year in which the unit begins to manufacture the eligible products. The quantum of the 

deduction that can be claimed is as under: 

 

(a) 100% of the profit and gains derived from the export for the first 5 consecutive AYs; and 
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(b) 50% of the profit and gains derived from the export for the next 5 consecutive AYs; and thereafter 

(c) To the extent amount credited to the Special Economic Zone Re-investment Reserve Account 

subject to maximum of 50% of profit and gains derived from the export, of such articles or things 

or from services. 

 

Profits and gains derived from export would be computed as under:  

 

Export Turnover of the Undertaking 

Profits of the business of the undertaking  ×    ___________________________________________ 

Total turnover of the business carried on 

by the “undertaking” 

 

However, as per Section 115JB of the IT Act, the Company shall be required to pay MAT at the rate 

of 18.5% (plus applicable surcharge, education cess and secondary & higher education cess) on book 

profits, irrespective of these tax benefits. 

 

II. SPECIAL TAX BENEFITS AVAILABLE TO THE SHAREHOLDERS 

There are no special tax benefits available to the shareholders. 

 

III. GENERAL TAX BENEFITS AVAILABLE TO THE COMPANY 

 

(a) Dividend Income 

 

1. As per Section 10(34) of the IT Act, income by way of dividends referred to in Section 115–O (i.e. 

dividends declared, distributed or paid on or after 1 April, 2003) received from domestic company is 

exempt from income-tax. Such dividend is also to be excluded while computing MAT liability. 

 

However, in view of the provisions of Section 14A of the IT Act, no deduction is allowed in respect 

of any expenditure incurred in relation to earning such dividend income. The quantum of such 

expenditure liable for disallowance is to be computed in accordance with the provisions contained 

therein. 

 

However, as per the provisions of Section 94(7) of the IT Act, losses arising from transfer/sale of 

shares, where such shares are purchased within three months prior to the record date and sold within 

three months from the record date will be disallowed to the extent such loss does not exceed the 

amount of dividend claimed exempt. ‘Record date’ means such date as may be fixed by the company 

for the purposes of entitlement of the holder of securities to receive dividend. 

 

2. As per Section 10(35) of the IT Act, the income received in respect of units of a Mutual Fund specified 

in section 10(23D) of the IT Act would be exempt in the hands of the Company. Such income is also 

to be excluded while computing MAT liability.  

 

However, in view of the provisions of Section 14A of the IT Act, no deduction is allowed in respect 

of any expenditure incurred in relation to earning such dividend income. The quantum of such 

expenditure liable for disallowance is to be computed in accordance with the provisions contained 

therein. 

 

3. As per section 115BBD of the IT Act, dividend income received by an Indian Company from a 

specified foreign Company i.e. in which the Indian Company holds twenty-six per cent or more in 

nominal value of the equity share capital, will be taxable @ 15% on gross basis (plus applicable 

surcharge and education cess). 

 

(b) Income from business 

 

4. Subject to compliance of certain conditions laid down in Section 32 of the IT Act, the Company will 

be entitled to a deduction for depreciation in respect of tangible assets and intangible assets being in 

the nature of know-how, patents, copyrights, trademarks, licenses, franchises or any other business 
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or commercial rights of similar nature acquired on or after 1st day of April, 1998 at the rates 

prescribed under the Income Tax Rules, 1962. Unabsorbed depreciation, if any, shall be carried 

forward for set off in the subsequent years indefinitely. 

 

5. The Company will be entitled to amortize expenses being the expenditure incurred on qualified 

institutional placement of shares, under section 35D of the IT Act, subject to the limits specified in 

Section 35D(3) and fulfillment of conditions prescribed under section 35D of the IT Act. 

 

Under Section 35D of the IT Act, a company is eligible for deduction in respect of specified 

preliminary expenditure incurred by it in connection with extension of its undertaking or in 

connection with setting up new unit for an amount equal to 1/5th of such expenditure over 5 

successive AYs subject to conditions and limits specified in that section. 

 

Specified expenditure includes expenditure in connection with the issue, for public subscription, of 

shares in or debentures of the company, being underwriting commission, brokerage and charges for 

drafting, typing, printing and advertisement of the prospectus.  

 

6. The Company will be entitled to claim contribution made to approved institutions engaged in carrying 

eligible project or scheme under section 35AC as deduction from the business income. 

 

 

(c) Minimum Alternate Tax (“MAT”) 

 

7. Under section 115JB of the IT Act, in case the income tax payable under the normal provisions of the 

IT Act is less than 18.5% of the book profits of the Company, then such book profit would be deemed 

to be the total income of the Company for that year and MAT payable on such total income would be 

at the rate of 18.5% plus applicable surcharge and education cess. “Book profits” means net profit as 

per the Statement of Profit and Loss account, subject to adjustments as specified in the section. 

 

8. Under section 115JAA(1A) of the IT Act, where any tax is paid under the MAT provisions for any 

assessment year commencing on the 1st day of April 2006, credit in respect of tax so paid shall be 

allowed to the Company in accordance with the provisions of the IT Act. Tax credit eligible to be 

carried forward will be the difference between the MAT paid and the tax computed as per the normal 

provisions of the IT Act for that assessment year. Such MAT credit is allowed to be carried forward 

for set off purposes for up to fifteen years succeeding the year in which the MAT credit becomes 

allowable. 

 

(d) Dividend Distribution Tax (“DDT”) 

 

9. Under section 115-O of the IT Act, for the purpose of payment of dividend distribution tax (DDT) at 

15% (plus applicable surcharge and education cess) on the dividends, the dividends so declared, 

distributed or paid by the domestic Company shall be reduced by the dividends received from its 

subsidiary provided where:  

 

(a) such subsidiary is a domestic company it has paid DDT on the dividends declared / distributed / 

paid by it;  

 

(b) where such subsidiary is a foreign company, the domestic company has paid taxes under section 

115BBD of the IT Act at 15% (plus applicable surcharge and education cess) on dividends 

received/ earned.   

 

For the said purpose, a Company shall be a subsidiary of another company, if such other Company, 

holds more than half in nominal value of the equity share capital of the former mentioned Company. 

 

As per proviso to this section, the same amount of dividend would not be taken into account for 

reduction more than once.  
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(e) Capital Gains 

 

10. Under Section 10(38) of the IT Act, long term capital gains arising to the Company on transfer of 

long term capital asset being an equity share in a Company or a unit of an equity oriented fund will 

be exempt in the hands of the Company, provided such transaction is chargeable to securities 

transaction tax.   

 

For this purpose, “Equity Oriented Fund” means a fund – 

 

(a) where the investible funds are invested by way of equity shares in domestic companies to the 

extent of more than sixtyfive percent of the total proceeds of such funds; and 

 

(b) which has been set up under a scheme of a Mutual Fund specified under Section 10(23D) of the 

IT Act. 

 

Provided that the percentage of equity share holding of the fund shall be computed with reference to 

the annual average of the monthly averages of the opening and closing figures. 

 

11. As per section 111A of the IT Act, short term capital gains arising to the Company on transfer of 

short term capital asset being an equity share in a company or a unit of an equity oriented fund will 

be taxed at the rate of 15 percent (plus applicable surcharge and cess), provided such transaction is 

chargeable to securities transaction tax.   

 

(f) Other deductions 

 

12. A deduction amounting to 100% or 50%, as the case may be, of the sums paid as donations to various 

entities is allowable as per section 80G of the IT Act. 

 

IV. GENERAL TAX BENEFITS AVAILABLE TO RESIDENT SHAREHOLDERS 

 

1. The tax benefits / implications referred to in paragraphs 1, 2, 10, 11 and 12 under the heading 

“General tax benefits available to the Company” will equally apply to the resident shareholders. The 

reference to MAT liability as indicated in the said paragraphs will apply only to shareholders 

qualifying as Company as defined in the IT Act.  

 

It is, however, to be noted that in case of resident shareholders (other than domestic companies and 

specified tax exempts institutions/ trusts), dividend income received from a domestic company, 

which is in excess of Rs 1 million is liable to tax at the rate of 10 percent (plus applicable surcharge 

and cess), on a gross basis.   

  

2. As per the provisions of Section 54EC of the IT Act and subject to the conditions specified therein, 

long-term capital gains (which are not exempt under Section 10(38) of the IT Act) arising to a 

taxpayer on transfer of shares of the Company will be exempt from capital gains tax if such gain is 

invested within 6 months from the date of transfer in specified long-term assets, being bonds issued 

by NHAI, REC or such other bonds as notified. The investment in such bonds cannot exceed Rs 5 

million and the investment made has a lock-in of 3 years. In case the specified asset is transferred or 

converted into money within 3 years from the date of its acquisition, the amount so exempted shall 

be chargeable to tax during the year of such transfer or conversion.  

 

3. As per the provisions of Section 54F of the IT Act and subject to the conditions specified therein, 

long-term capital gains (which are not exempt under Section 10(38) of the IT Act) arising to an 

individual or a Hindu Undivided Family (“HUF”) on transfer of shares of the Company will be 

exempt from capital gains tax if the sale proceeds from transfer of such shares are used for purchase 

of one residential house property within a period of 1 year before or 2 years after the date on which 

the transfer took place or for construction of one residential house property within a period of 3 years 
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after the date of such transfer, subject to fulfillment of conditions as prescribed under proviso to 

section 54F of the IT Act. 

 

V. GENERAL TAX BENEFITS AVAILABLE TO NON-RESIDENTS SHAREHOLDERS (OTHER 

THAN  NON-RESIDENT INDIANS, MUTUAL FUNDS, FIIs AND FOREIGN VENTURE 

CAPITAL INVESTORS) 

 

1. The tax benefits / implications referred to in paragraphs 1, 2, 11 and 12 under the heading “General 

tax benefits to the Company” will equally apply to the non-resident shareholders.  

 

2. In terms of the first proviso to Section 48 of the IT Act, in case of a non-resident, while computing 

the capital gains (in cases not covered under section 10(38) and not subject to section 111A of the IT 

Act) arising from transfer of shares in or debentures of the Company acquired in convertible foreign 

exchange (as per exchange control regulations), protection is provided from fluctuations in the value 

of rupee in terms of foreign currency in which the original investment was made. Cost indexation 

benefits will not be available in such a case. The capital gains/loss in such a case is computed by 

converting the cost of acquisition, sales consideration and expenditure incurred wholly and 

exclusively in connection with such transfer into same foreign currency which was utilized in the 

purchase of shares. 

 

3. As per the provisions of Section 54EC of the IT Act and subject to the conditions specified therein, 

long-term capital gains (which are not exempt under Section 10(38) of the IT Act) arising to a 

taxpayer on transfer of shares of the Company will be exempt from capital gains tax if such gain is 

invested within 6 months from the date of transfer in specified long-term assets, being bonds issued 

by NHAI, REC or such other bonds as notified. The investment in such bonds cannot exceed Rs 5 

million and the investment made has a lock-in of 3 years. In case the specified asset is transferred or 

converted into money within 3 years from the date of its acquisition, the amount so exempted shall 

be chargeable to tax during the year of such transfer or conversion.  

 

4. Under the provisions of Section 54F of the IT Act and subject to the conditions specified therein, 

long-term capital gains (which are not exempt under Section 10(38) of the IT Act) arising to an 

individual or a Hindu Undivided Family (‘HUF’) on transfer of shares of the Company will be exempt 

from capital gains tax if the sale proceeds from such shares are used for purchase of one residential 

house property within a period of 1 year before or 2 years after the date on which the transfer took 

place or for construction of one residential house property within a period of 3 years after the date of 

such transfer, subject to fulfillment of conditions as prescribed under proviso to section 54F of the IT 

Act. 

 

5. Under Section 90(2) of the IT Act, provisions of the double taxation avoidance agreement (DTAA) 

between India and the country of residence of the Non-Resident would prevail over the provisions of 

the IT Act to the extent the DTAA is more beneficial to the non-resident. 

 

Any person wanting to claim benefits under any such DTAA will not be able to claim any benefits 

unless a tax resident certificate, containing such particulars as prescribed by the Central Board of 

Direct Taxes., is obtained by the non-resident from the Government of the country in which such 

person is a resident 

 

VI. GENERAL TAX BENEFITS AVAILABLE TO NON-RESIDENT INDIAN SHAREHOLDERS 

 

In addition to the benefits/implications mentioned under V – “General tax benefits to non-residents 

shareholders”, the following benefits are applicable to non-resident Indian shareholders: 

 

1. A non-resident Indian, i.e. an individual being a citizen of India or a person of Indian origin has an option 

to be governed by the special provisions contained in Chapter XIIA of the IT Act, i.e. “Special provisions 

relating to certain incomes of non-residents”. If the non-resident Indian opts to be governed by the 
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provisions of this Chapter, he shall not be entitled to any deduction under Chapter VI-A of the IT Act or 

any allowance for expenditure incurred.  

 

2. Under section 115E of the IT Act, where shares in a Company are subscribed for in convertible foreign 

exchange by a non-resident Indian, capital gains arising to such non-resident Indian on transfer of shares 

held for a period exceeding 12 months shall (in case not covered under section 10(38) of the IT Act) be 

taxed at a flat rate of 10% (plus applicable educational cess) without indexation benefit, but with 

protection against foreign exchange fluctuation under the first proviso to section 48 of the IT Act. 

 

3. Under section 115F of the IT Act, long term capital gains (not covered under section 10(38) of the IT 

Act) arising to a non-resident Indian from the transfer of shares of the Company subscribed to in 

convertible foreign exchange shall be exempt from income tax if the entire net consideration is reinvested 

in certain specified assets within six months from the date of transfer. If only a part of the net 

consideration is so invested, the exemption shall be proportionately reduced. The amount so exempted 

shall be chargeable to tax subsequently, if the new assets are transferred or converted into money within 

three years from the date of their acquisition. 

 

4. Under section 115I of the IT Act, a non-resident Indian may elect not to be governed by the provisions 

of Chapter XII-A of the IT Act for any assessment year by furnishing his return of income under section 

139 of the IT Act declaring therein that the provisions of this Chapter shall not apply to him for that 

assessment year. In such a case, the tax on Investment income and long term capital gains shall be 

computed in accordance with the normal provisions of the IT Act. 

 

VII. GENERAL TAX BENEFITS AVAILABLE TO MUTUAL FUNDS 

 

1. As per section 10(23D) of the IT Act, any income of Mutual Funds registered under the Securities and 

Exchange Board of India Act, 1992 or regulations made thereunder, Mutual Funds set up by public sector 

banks or public financial institutions or authorized by the Reserve Bank of India will be exempt from 

income tax, subject to such conditions as the Central Government may, by notification in the Official 

Gazette, specify in this behalf. 

 

However, the Mutual Funds would be required to pay tax on distributed income to unit holders as per the 

provisions of Section 115R of the IT Act. 

 

VIII. GENERAL TAX BENEFITS AVAILABLE TO FOREIGN INSTITUTIONAL INVESTORS 

(‘FIIs’) 

 

1. The tax benefits / implications referred to in paragraphs 1, 11 and 12 under the heading “General tax 

benefits to the Company” will equally apply to the FII.  

 

2. Further, as per provisions of Section 115AD of the IT Act, income (other than income by way of 

dividends referred to in Section 115-O of the IT Act or capital gains referred to in section 10(38) 

and 111A of the IT Act) of FIIs arising from securities (other than the units purchased in foreign 

currency referred to Section 115AB of the IT Act) would be taxed at concessional rates, as follows: 

 

 Nature of income            Rate of tax (%) 

 

 Long term capital gains                          10 

 Short term capital gains (other than those referred  

 to section 111A of the IT Act)                          30 

 Short term capital gains referred to in section 111A                       15 

 

The above tax rates would be increased by the applicable surcharge and education cess. The benefits of 

indexation and foreign currency fluctuation protection as provided under Section 48 of the IT Act are not 

available. 
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3. As per section 196D(2) of the IT Act, no deduction of tax at source will be made in respect of income by 

way of capital gain arising from the transfer of securities referred to in section 115AD. 

 

4. As per Section 90(2) of the IT Act, provisions of the DTAA between India and the country of residence 

of the FII would prevail over the provisions of the IT Act to the extent the DTAA provisions are more 

beneficial to the FII. 

 

Any person wanting to claim benefits under any such DTAA will not be able to claim any benefits unless 

a Tax Resident Certificate, containing such particulars as prescribed by the Central Board of Direct 

Taxes., is obtained by the non-resident from the Government of the country in which such person is a 

resident. 

 

IX. GENERAL TAX BENEFITS AVAILABLE TO VENTURE CAPITAL COMPANIES/ FUNDS  

 

1. Under section 10(23FB) of the IT Act, any income of Venture Capital Funds, registered with the 

Securities and Exchange Board of India, from investment in a venture capital undertaking would be 

exempt from income tax, subject to fulfillment of prescribed conditions.   

 

2. As per section 115U of the IT Act, any income accruing or arising to or received by a person from 

his investment in venture capital funds would be taxable in his hands in the same manner as if it 

were the income accruing/ arising/ received by such person had directly made the investments. 

 

X. GENERAL TAX BENEFITS AVAILABLE TO INVESTMENT FUNDS   

 

1. Under section 10(23FBA) of the IT Act, any income except for income under the head "Profits and 

Gains of Business/ Profession" of Venture Capital Funds, registered as category-I or category-II 

Alternative Investment Fund under the Securities and Exchange Board of India (Alternate 

Investment Fund) regulations, 2012 would be exempt from income tax, subject to conditions 

specified therein 

 

2. As per section 115UB of the IT Act, any income accruing or arising to or received by a person from 

his investment in investment funds would be taxable in his hands in the same manner as if it were 

the income accruing/ arising/ received by such person had directly made the investments.   

 

XI. GENERAL ANTI-AVOIDANCE RULES  

 

1. The Government of India has made amendments in the existing income tax laws to incorporate 

provisions relating to General Anti-Avoidance Rules (GAAR). GAAR is effective from FY 2017-

2018 (AY 2018-19). 

Notes: 

(a) The above statement of Possible Direct Tax Benefits sets out the provisions of law in a summary manner only 

and is not a complete analysis or listing of all potential tax consequences of the purchase, ownership and 

disposal of equity shares. 

 

(b) The statement is prepared on the basis of information available with the Management of the Company and 

there is no assurance that: 

• the Company or its shareholders will continue to obtain these benefits in future;  

• the conditions prescribed for availing the benefits have been/ would be met with; and  

• the Revenue authorities/courts will concur with the view expressed herein. 

 

The above views are based on the existing provisions of law and its interpretation, which are subject to 

change from time to time. 

 

(c) Legislation, its judicial interpretations and the policies of the regulatory authorities are subject to change 

from time to time, and these may have a bearing on the above. Accordingly, any change or amendment in the 

law or relevant regulations would necessitate a review of the above. Unless specifically requested, we have 
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no responsibility to carry out any review of our comments for changes in laws or regulations occurring after 

the date of issue of this note. 

 

(d) This statement is only intended to provide general information to the investors and is neither designed nor 

intended to be a substitute for professional tax advice. In view of the individual nature of the tax 

consequences, the changing tax laws, each investor is advised to consult his or her own tax consultant with 

respect to the specific tax implications arising out of their participation in the issue. 

 

(e) In respect of non-residents, the tax rates and the consequent taxation mentioned above shall further be subject 

to any benefits available under the Double Taxation Avoidance Agreement, if any, between India and the 

country in which the non-resident has fiscal domicile. 

 

(f) The statement of possible tax benefits enumerated above is as per the IT Act as amended by the Finance Act, 

2017. 

 

 

 

 
  



 

  209 

LEGAL PROCEEDINGS  
 
Our Company and Subsidiaries are, from time to time, involved in various legal proceedings in the ordinary 
course of business, which involve matters pertaining to, amongst others, criminal proceedings and civil 
proceedings including tax related disputes, intellectual property rights disputes and land related disputes. Our 
Company believes that the number of proceedings and disputes in which the Company and the Subsidiaries are 
involved is not unusual for a company of its size in the context of doing business in India and in international 
markets. In terms of the Natco’s Policy for Determination of Materiality of an Event or Information, as adopted 
by the Board on November 13, 2015 and effective from December 1, 2015, our Company or our Subsidiaries are 
not involved in any material outstanding civil proceedings (including tax proceedings). Any outstanding civil 
proceeding (i) involving a monetary amount in excess of Rs. 50 million; or (ii) outcome of which could have 
material adverse effect on the position, business, operations, prospects or reputation of our Company, irrespective 
of the amount involved in such civil proceedings, has been considered material for the purposes of disclosure in 
this Placement Document, and accordingly has been disclosed herein. 
  
All terms defined in a particular litigation are for that particular litigation only. 
 
Litigation against our Company 
 
Criminal proceeding 
 
1. The State of Jharkhand (“Complainant”) has filed a criminal complaint (“Complaint”) before the 

Additional Chief Judicial Magistrate, Ranchi (the “Court”) alleging that certain drug manufactured by 

our Company did not meet the statutory standards of quality. Pursuant to its order dated January 28, 

2014, the Court took cognizance of the Complaint and issued arrest warrants against our Company. 

Subsequently, our Company filed a criminal writ petition before the High Court of Jharkhand (the “High 

Court”) seeking, inter alia, quashing of the criminal proceeding initiated pursuant to the Complaint and 

the arrest warrant issued against our Company Secretary. Pursuant to an order dated October 26, 2016, 

the High Court has stayed the criminal proceedings before the Court. The matter is pending.  
 
Civil proceedings 

 

2. F. Hoffman-La Roche Limited and another (“Roche and Another”) have filed a suit before the Delhi 

High Court against our Company for alleged infringement of patent for Erlotinib Hydrochloride 

(“Erlotinib”) held by Roche, by manufacture and sale of Erlonat (a generic version of Erlotinib) by our 

Company (the “First Suit”). Roche and Another have sought for, inter alia, a permanent injunction 

against our Company from directly or indirectly manufacturing, selling, offering or exporting Erlonat, 

along with damages of Rs. 5 million and costs. Our Company has filed a counter claim against Roche 

and Another seeking revocation of the patent held by Roche and dismissal of the First Suit. The matter 

is pending. 

 

Roche and Another have also filed a suit before the Delhi High Court against Dr. Reddy’s Laboratories 

Limited and our Company with similar allegation of infringement of patent for Erlotinib. Roche and 

Another have claimed that our Company is infringing upon its patent for Erlotinib by manufacturing and 

selling Tyrokinin (which is a generic version of Erlotinib) to Dr. Reddy’s Laboratories Limited (“Second 

Suit”). Roche and Another have sought for, inter alia, a permanent injunction against our Company from 

directly or indirectly manufacturing, selling, offering or exporting the product Tyrokinin, along with 

damages of Rs. 5 million and costs. Our Company has filed a counter claim before the Delhi High Court 

against Roche and Another seeking revocation of the patent held by Roche and dismissal of the Second 

Suit. The matter is pending.   

 

The Delhi High Court by its order dated August 16, 2011 has consolidated the First Suit and the Second 

Suit. 

 

3. Bristol-Myers Squibb Company (“BMS”) and another (together with BMS, “BMS and Another”) have 

filed a suit before the Delhi High Court against our Company and M. Adinarayan, the Company Secretary 

of our Company, alleging infringement of patent for the product Dasatinib held by BMS, by the 

manufacture and sale of the drug Dasanat by our Company (the “Suit”). BMS and Another have sought 

for, inter alia, a permanent injunction against our Company from directly or indirectly manufacturing, 

selling, offering or exporting any product that infringes upon the patent for Dasatinib, along with 

damages and costs. Pursuant to its orders dated June 13, 2012 and June 22, 2012, the Delhi High Court 
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directed our Company to abstain from launching Dasanat (the “DHC Orders”). BMS has filed a 

contempt petition before the Delhi High Court against our Company alleging non-compliance with the 

DHC Orders. BMS has also filed an application before the Delhi High Court for an ad interim temporary 

injunction during the pendency of the Suit restraining our Company and directors, employees and others 

from directly or indirectly manufacturing, selling, offering, marketing, and exporting any product that 

infringes on the patent for the product Dasatinib. The matter is pending. 

 

BMS and Another have also filed a suit before the Delhi High Court against Shilpa Medicare Limited 

(“SML”) and another and our Company with similar allegation of infringement of the patent for the 

product Dasatinib. BMS has claimed that our Company is in violation of the DHC Orders by continuing 

to manufacture, sell and offer for sale the product Dasanat. BMS has claimed that our Company has 

approached SML to procure the Dasatinib in bulk for manufacture of Dasanat and that would lead to 

infringement of the patent held by BMS. BMS has sought for, inter alia, a permanent injunction 

restraining SML, our Company and another from making, selling, distribution, advertising, exporting or 

dealing with patent for Dasatinib, along with costs. SML had filed a special leave application before the 

Supreme Court against the DHC Orders claiming lack of jurisdiction, which the Supreme Court has 

admitted, and by its order dated March 18, 2016, the Supreme Court has stayed the proceedings before 

the Delhi High Court till the disposal of the matter before Supreme Court. The matter is pending. 

 

4. Bayer Corporation and Bayer Pharmaceuticals Private Limited (“BPPL” and together with Bayer 

Corporation, the “Plaintiffs”) have filed a suit before the Delhi High Court against our Company in 

relation to alleged probable infringement of its patent for a pharmaceutical product “Carboxyaryl 

Substituted Diphenyl Ureas” (the “Patented Product”) by our Company through manufacture/import 

and sale of products comprising the Patented Product or any generic drug or product covered by the 

Patented Product. BPPL imports Sorafenib, which is covered under the Patented Product and marketed 

in India under the trade name Nexavar. Plaintiffs have sought for, inter alia, permanent injunction against 

our Company to restrain from infringing the patent of the Patented Product, along with costs. Our 

Company has filed a counter claim before the Delhi High Court challenging the validity of grant of patent 

of the Patented Product. Subsequently, our Company was granted compulsory license under the Patents 

Act, 1970 for manufacture of generic version of Nexavar. Our Company has filed an application before 

the Delhi High Court for dismissal of the suit. The matter is pending. 

 

5. Bayer Corporation has filed a writ petition before the Delhi High Court against the Union of India, the 

Commissioner of Customs, our Company and others seeking, inter alia, a direction to direct the custom 

authorities to confiscate the consignments containing the drug Sorafenat manufactured by our Company 

meant for exports (the “Writ Petition”). Our Company manufactures Sorafenat under the compulsory 

license granted to us under the Patents Act, 1970 and it is contended by Bayer Corporation that in terms 

of the compulsory license granted to our Company, export of Sorafenat is prohibited. The Delhi High 

Court by its order dated March 8, 2017 dismissed the Writ Petition and allowed our Company to export 

Sorafenib for the purposes of Section 107A of the Patents Act, 1970, against which Bayer Corporation 

has filed a letters patent appeal before the Delhi High Court. The matter is pending. 

 

Further, Bayer Corporation filed an application before Controller of Patents, Mumbai seeking 

cancellation of the compulsory licence granted to our Company alleging habitual and continual breach 

of the terms of the compulsory licence by our Company by exporting the drug Sorafenat outside India 

and by not supplying the drug Sorafenat to the mandated number of needy and deserving patients. The 

matter is currently pending. 

 

6. Selaqui International School (the “Plaintiff”) has filed an application before the National Green Tribunal, 

New Delhi (“NGT”) against our Company and others (the “Respondents”) alleging that excessive toxic 

effluents, chemical wastes and solid wastes emitted by the factories of the Respondents situated at 

Pharma City, Dehradun have polluted the waters of two nearby rivers, thereby posing danger to the health 

of Selaqui’s staff and students (the “Application”). The Plaintiff has further alleged that the release of 

certain chemicals in the air by the factories of the Respondents caused breathing difficulties and noise 

pollution, thereby violating environmental laws. Pursuant to the Application, the Plaintiff has sought for, 

inter alia, (i) direction to prevent the Respondents from carrying on the manufacturing activities, 

allegedly being undertaken in contravention of environmental laws, and penalise the Respondents thereof 

and (ii) take remedial measures to restore the alleged affected areas to their original state. The NGT, by 

its order dated July 25, 2017, has directed the Uttarakhand Pollution Control Board and the Central 

Pollution Control Board to conduct a joint inspection of the factories of the Respondents, pursuant to 
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which a joint inspection report has been filed with the NGT. The matter is pending. 

 

Litigation by our Company 

 
Criminal proceeding 
 

1. Our Company has filed a complaint before the Metropolitan Magistrate, Andheri, Mumbai against M/s 

Shubham Pharmaceutical (the “Accused”) for dishonour of a cheque amounting to Rs. 4.70 million 

issued to our Company (the “Complaint”). Pursuant to the Complaint, our Company has claimed an 

amount of Rs. 5.80 million (including compensation) from the Accused. Subsequently, the Accused has 

filed a criminal writ petition before the Bombay High Court seeking a direction to quash the criminal 

proceedings initiated by our Company against it. The matter is pending. 

 

Litigation or legal action pending or taken by any ministry or government department or statutory 

authority against our Promoters during the last three years 

Nil  

Details of acts of material frauds committed against our Company in the last three years, if any, and if so, 

the action taken by our Company 

  

Nil 

 

Details of default, if any, including therein the amount involved, duration of default and present status, in 

repayment of: 

As of date of this Placement Document, there are no outstanding default in payment of statutory dues, repayment 

of debentures and interest thereon, repayment of deposits and interest thereon and repayment of loan from any 

bank or financial institution and interest thereon.  

Details of dues of income tax, sales tax, wealth tax, service tax, customs duty, excise duty, value added tax and 

cess which have not been deposited as on March 31, 2017 on account of disputes are given below:  

Statute Name 
Nature of 

Dues 

Amount (Rs. 

in million) 

Amount paid 

under protest 

(Rs.in 

million) 

Period to which 

the amount 

relates 

Forum where the 

dispute is pending 

The Central Sales 

Tax Act, 1956 

Central 

sales tax 

9.00 3.00 Financial Year 

1997-98 

High Court of 

Andhra Pradesh 

The Customs Act, 

1962 

Customs 

duty 

2.00 - July 2006 to 

June 2010 

CESTAT 

The Finance Act, 

1994 

Service tax 2.00 1.00 Financial Year 

2011-12 

CESTAT 

 

Other Confirmations 

There are no inquiries, inspections or investigations initiated or conducted under the Companies Act or any 

previous company law in the last three years immediately preceding the year of circulation of the Preliminary 

Placement Document and until the date of this Placement Document. 
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GENERAL INFORMATION  

 

1. Our Company was incorporated on September 19, 1981 as a private limited company under the name of 

Natco Fine Pharmaceuticals Private Limited. We became a deemed public company with effect from 

July 1, 1992 and the word ‘private’ was deleted from the name of our Company pursuant to Company’s 

intimation to the RoC by letter dated May 29, 1992. The name of our Company was changed to Natco 

Pharma Limited and a fresh certificate of incorporation consequent upon change of name was issued by 

the RoC on February 18, 1993. Our Company was converted into a public limited company and a fresh 

certificate of incorporation dated December 30, 1994 was issued by the RoC. The CIN of our Company 

is L24230TG1981PLC003201. For further details in relation to the change of the name of the Company, 

see “Business” on page 95. The Registered and Corporate Office of our Company is situated at Natco 

House, Road no. 2, Banjara Hills, Hyderabad 500 034, Telangana. 

 

2. The Equity Shares are listed on BSE and NSE. The Issue was approved by the Board on November 2, 

2017. The Shareholders of our Company have authorized the Issue pursuant to a special resolution dated 

November 29, 2017, authorised raising of funds up to Rs. 15,000 million by way of issue of securities 

including Equity Shares pursuant to the Issue. 

 

3. Our Company has received in-principle approvals under Regulation 28(1) of the Listing Regulations 

from both BSE and NSE on December 11, 2017, respectively. We will apply for final listing and trading 

approvals of the Equity Shares on the Stock Exchanges. 

 

4. Copies of Memorandum and Articles of Association will be available for inspection between 11:00 am 

to 1:00 pm on all working days, except Saturdays during the Bid/Issue Period at the Registered and 

Corporate Office. 

 

5. Except as disclosed in this Placement Document, our Company has obtained necessary consents, 

approvals and authorisations required in connection with the Issue. 

 

6. There has been no material change in the financial or trading position of our Company since September 

30, 2017, the date of the Consolidated Reviewed Financial Statement prepared in accordance with Ind 

AS and included in this Placement Document, except as disclosed herein. 

 

7. Except as disclosed in this Placement Document, there are no legal or arbitration proceedings against or 

affecting our Company or its assets or revenues, nor is our Company aware of any pending or threatened 

legal or arbitration proceedings, which are, or might be, material in the context of the Issue or could have 

a material adverse effect on the position, business, operations, prospects or reputation of our Company. 

For further details, see “Legal Proceedings” on page 209. 

 

8. Our Company’s statutory auditors, Walker Chandiok & Co LLP, Chartered Accountants, firm 

registration no. 001076N/N500013, have audited the Audited Consolidated Financial Statements as of 

and for the Fiscals 2017, 2016 and 2015, which have been included in this Placement Document. Further, 

the Consolidated Reviewed Financial Statement have been reviewed by Walker Chandiok & Co LLP, 

our statutory auditors, which have been included in this Placement Document. 

 

9. Our Company confirms that it is in compliance with the minimum public shareholding requirements as 

required under the terms of the Listing Regulations, SCRA and SCRR. 

 

10. The Floor Price for the Equity Shares under the Issue is Rs. 937.63 per Equity Share which has been 

calculated in accordance with Chapter VIII of the SEBI ICDR Regulations. Our Company has offered a 

discount of 2.41%, i.e. Rs. 22.63, on the Floor Price of Rs. 937.63 per Equity Share in terms of Regulation 

85 of the SEBI ICDR Regulations. 
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11. Details of the Compliance Officer: 

 

M. Adinarayana  

Company Secretary and Vice-President (Legal & Corporate Affairs) and Compliance Officer 

Natco House, Road no. 2 

Banjara Hills 

Hyderabad – 500 034 

Telangana 

Tel: +91 40 2354 7532; Fax: +91 40 2354 8243 

Email: investorsnatco@natcopharma.co.in 
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FINANCIAL INFORMATION 

 

Financial Statements 
Accounting 

Principle 
Page No. 

Audited Consolidated Financial Statements for the Fiscal 2015 Indian GAAP F-1 
Audited Consolidated Financial Statements for the Fiscal 2016 Indian GAAP F-38 
Audited Consolidated Financial Statements for the Fiscal 2017 Ind AS F-76 
Consolidated Reviewed Financial Statement Ind AS F -122 
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l) rirrtered AccDuntants
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Independent Auditor's Report

To the Members of NATCO Pharma Limited

Report on the Consolidated Financial Statements

1. \\'e have auditcd the accompanving consolidatcd financral statcments of N'\TC.C
Pharma Limited, ("the Holdrng Companrr') and its subsidiaries (the Holding Companr'
and its subsidiartes togetherr referred to as "the Group"), rvlrich comprise the
C,onsolidated Balancc Shcet as at 31 Nlarch 2015, the Consoiidated Statcment of Prof'tt
and Lr-,ss and the Consolidated Cash Florv Statemcnt for the \.ear thcn ended, ancl a
sLrmmArv of thc signrficant accounting policies and othcr cxplanatorl information.

Management's Responsibility for the Consolidated Financial Statements

2, The Flolding Compan\''s Board of Dircctors is responsiblc for the prcparation of
these cr>ns,.lLda.tecJ financial statenrents in. tenns of ':he recluilement,. of the Compan-ics
Act,2013 ( "the ,\ct") that give a true and fhir vierv of the consoliclated financial
position, consolidated financral pcrformance and consolidated cash florr,.-s of the
('roup rn accordance rvrth the accounting pnncrples generallv accepted irr Indra,
including the Accounting Standards specihed under Section 133 of the Act, read s-ith
ltule 7 of the Companics (,\ccounts) Rulcs,201,1 (as amended). The l'Iolding Companr''s
Board of Dircctors, and the respective Board of Dtectots/management of the
sr"rbsidiaries included in the Group, are responsible for the design, implcrnentation and
marntcnance of internai control rclcvant to the preparation and presentation of the

US)--- financial statements that give a true and fair vierv and are frcc from material
mlsstatement, whether due to fraud or errol:. Iiurther, in tcrms u.ith thc provisions of

Walker ,Shandiok & Co Ll-P
trc,- c( .. \,a l.o . f I o.rt O. &, ,.
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Walker Chandiok &Co LLP

the '\ct. thc respcctir-e Board of Dilectors of thc Floiding Companl and its subsicharr-
compan\'' incorporated in India are responsible for rnaintcnance of adequirte accountirg
rccords; safeguarding the assets; prer-cnting and detccting frauds ancl othcr irrcgularidcs;
selection and application of appropriate eccounting policies; making judgrn-cnts and
estlmetes that art: reasonablc and prudent; and design, implemcniation a1d
malntcnance of adequatc intcrrtal financial controls, that rvere opernting effcctl-elr- fclr
cnsurlng the accurac',- and cornpletcness of the accounting recorcls, ilci".-nnt to tllrc

PreParatlon and prcsentation o{'the financial statelncnts, rvhicb har-e been used for dre
purpose of prcpar:Ltion of thc c:onsolidated financial statemcnts br- the directors of the
Holding Compant-, as aforesaid.

Auditor's Responsibility

.1. ( )ur resfonsibilirr is r. espress
based on our audit.

an opinion on these consolidated financial statcments

'+. \\/hilc conducting thc audit, s.e have taken into accolrnt the provisrons of the .\ct, the
accounting and audidng standards and mattcrs rvhich are rcquircd to bc include6 i:n
thc auditor's teport under the pror-isions of the .\ct ancl thc Rules madc thcreunder.

5. Wc conclucted out audit in a,::cotdance rvith the Standards on --\uditing specifie,J
undct Section 143(1q of the,\ct. T'hose Standards require that rve complr'rvitle
cthical requirements and plan tnd perform the audit to obtain reasonable assluance
:Lbout l'hether the consolidltcd financial statemcnts are fre,c from materi.a.l
lnlSStaterment.

6. '\n audit inr-oh-es perfonning proccdures to obtain audit cr-idcnce about thc a6ounrs
and thc disclosurcs in the cons,olidated financial statemcnts. The proceclures sclectc,j
clcpend on the auclitor's iudgmcnt, including thc asscssrncnt of tirc rrsks of matcrial
mlsstatclrlent of thc consolidatcd financial statemcnts, rvhether due to fraucl or ertol.
In rnaking those tisk assessmernts, the auditor considers intcrnal flnanciai conmols
relevant to tl-re lJolcling Cornpanr-'s preparation of the consolidated financiral
statcmellts that give a tfrtc and fair vierr, in ordcr to design audit proccdures that alr:
aPProPrlatc in the circumstanc,:s, but not for thc purposc of cxprcssing an opinicrrr
on u'hetirer tl-re Holding Companr- has rn placc an adequate internal financral controL5
svstcm or-ct financial reportiug rlnd the opcrating effcctir-eness of such controls. A1
audit also includcs cvzLluating the appropriatencss of the accounting policics uscd ancl
the tcasonableness o[ the acc,:)unting cstimates made bv the Hoiding Companr,,s
Roard of Dircctr>rs, as rvcll as cr-aluating the or-crall prescntation of the consolidatccl
tinancial statemcnrs.

l. \\'c beliele that tl-re audit er-iclcnce obtaincd bl us and thc audit evi<Jence obtaincd br-
thc <ltirel auciirors ln tcrlns ()t thcrl r-eporrs r..cferted to rn su'b-paragraph 9 of the Othc.r
\lattcrs uaragraph belc;,rv, is sufficicnt and appropriate to provide a basis for our atrclit
r>prnion on the consoliclated fin:rncral statcments.

Chartered Accountaflts
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Opinion

8' [n out opini,n and to the best of our information and according to the erplanauons
s1\-c1-l to us and based on thc consideration of the reports of thc othcr auditors on
tire financial statcments of thc subsidiaries as nored b"loro-, the afcxesaid consohdatccl
financial statements give the information requiled bv the .\ct in thc manner s,r
requirecl and grvc a true and fiLir \-rcw 1n conformitr- with thc accountrng pnncrple,s
generalh' acccptcd in India, of the cons,lidatecl strte of affats of thc GrJ.,p as at :i1
Ilarch 2()15, and thcil consolidatcd profit ancl theil consolidated cash flo1.s for thc 

'carcndcd on that datc.

Other Matters

9' We did not audit thc financial statcmcnts of subsidraties, inclucled in the consohdarcd
financial statements, n'hose finencial statements rcflect total asscts (after ehmrnadnr4
intra-group transactions) of t1,1)01,61.1,795 as at 31 \Iarch 2015, t6tal rcvenucs (afrer

*:t::::i_intra 
gr'up' transacti()ns) of T1 ,131,625,154 ancl nct cash flows 2l1rrounrlng t()(lu'lt) . 'l for the vear endecl on that date. 'firesc financial starelrrenrs har-c been

Iudited br- othcr auditors rvhose reports har-c bccn furnishcd to us br-rhe Nlanagemelr
and our opimon on tlre consoiidated financrai statcmcnts, rn sc, fer as rt ,clatcs t. thLe
amounts- and disclosures includcti in respect of thcse subsrclialics and our rcpor..r in tclms
r-'f sub-scctions (3) and (11) of Section 1-13 of thc lct, in so far as it lelatcs ro rhe
aforcsaici subsidiaric's, is based soleh- on the reports of the other auditgrs.

()ut opinion on the consolidatcd frnancral statcnlents, ancl our rcp()1-t on Othcr l-egal
and ltcgr-rlatorr- I{ccluitements berlolr-. is not modified in respect of tn. abor-e mattel.:i
rvith respect to our lcliance on the rvork donc bv and thc repoits of thc other auditors.

Report on Other Legal and Regulatory Requirements

10. -\s reclulrcd bl thc Cornpanics ('\uditor's Report) Ordcr,2015 ("the ()rder:,'), rssued br
thc Ccntral Gor-ernmcrrt of India in tcrms of Section 1,13(11) of the -,\ct. and based on
thc commcnts in the auditor's report of a subsidiarr- companl incorpcirated in lndra, rve
givc in the ,\nncxure a statcmcnt on thc matters specifiecl in paragraphs 3 ancl 'l of thc
C)rder.

11. \s requircd bv Scction 113(3) of thc ,\ct, and based on thc aucliror's rcport of :a

subsicliar-r', we rcpol:. to the extcnt applicablc, that:

r) \\'e irave sought and obtained all thc information
bcst of our knos-lcdgc and belief werc nccessafl.
the aforcsaid consolidated financial statements:

and explanations rvhich to the
For the puryose of our audit of

\P-"

b) In or-rr opinion, proper books of account as rccluired bl larv
the af.resaid consolidated fi'a.cial statemcnts har-e been
fr.m .ur eraminati'n .f th.sc bo.ks and the reports of the

c) 'fhe consolidatecl financial statcmcnts dealt s'ith bv this Rcport ue in egreement g-i4L
the teler-ant books of accour:rt mainteined f.,r tlc p.,rp.r.. of prcparauon gf the
consolidatcd financial statcments:

tclating to pleparation oF
kept so far :rs it appears
othcr auditors;

Chartered Accountants
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d) In our opininn. thc aforcsaid consolidated financial statcments conrpll rvith t[c
-\ccounting Standards spccificd under Secti,rn 133 of the ,\ct, read .vith Rule T ,:f
the C,ompanies (,\ccounts) Rulcs, 201.|(as amcndcd);

c) On lhe basis of the rr,'ritten representations rcceivcd from thc directors of the
Holding Comp';rnl as on 31.Nlarch 2015 taken on record br-thc lJoarcl of Directors
of thc Holding (lornpanr' 'tncl the rcp()rt of the other sralrrtorl iLudiror of rts
subsidian comparll incorporated in Indre, none of the duectrrri .,f rhc Group
companies incorporatcd in India, are disqualificd as on 31 llalch,2015 from ber1,t
appointed as a clir.ecor in rerms of Scction 164 e) of the lct;

0 With respect to lhe other mattcrs to be included in the -\uditor:'s Reoort n
accordancc rvith R'ulc 11 of the Companies (,\uclit and'\uditor's) Rules,201-1, in our
opinion and to the bcst of our information and according to the cxplanations grr-cn
tO LlS:

(t) as detailed in notc 31(.r), thc consolidatcd financial starements disclosc thr:
impact of pcnding litigatrons on thc consolidated financial posiuon of the Groq:r;

(ti) the ()roup did not har-e ant' long-term contlacts includrng dcrivarive contracrri
ior rvhich therc s-erc anr. mrrerirl foresecable losses:

(ril) Therc has bcen no delar- in transferring amounts. rcquilcd to bc transferred, tc>

ti-rc Invcst<tr liducauon and Protection Fund bl thc HolcLng Companr-. In
telation to a sr-rbsidinry c,lmpanr- incorpomtecl in india. thcre rvcre no amount:i
s-hich u'ere recluircd to be transfened to the Investor Educauon and Protectiorr
Irund.

Ehlsei clclsA\s!^.?- -fu, uP
T:or Walker Chandiok & Cl.r{-LP
Chartercd -\ccountanrs

ar Jain
Plrtncr
\fcrnberslrip \o.: ](l-6(,( )

Piace: Fh'derabad
Date: 22 Xfar' 2015

Chartered Accounknts
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Annexure to the Independent Audit'r's Report of e'en date to the members of NATcc)Pharma Limited' o" thr consotidateJ nrrun.iut ,,ui.rn."',. for the vear ended 3l,March 2015
Rased on thc auclir proccdures perfornrecl for the purpose of reponins a tnre and fau r-icl_ on rhec.'s.lidated fi'a'cial staternents of the Holdr'i c-'.,-pnr,- a'd taking i'to considerar.n thctnfrlrmadon ancl explanad,ns gi'e' t,' .,, nra the books oii..,r.,rr, ancr othcr: records crarninea br-usln rire no'mal colrrse of aucrii and basccr on the .";-;;;:";T:'i:,?;tl:1,.r:::colrpan\- incorporarecl in Indra, ,r-rJf',o:, ,t-,o,, 

tn the auditor's rcport of a subsidian-

(i) (a) 1'he Holdi'g compranr- a'd its subsidiarr. con

li,TilT"jrproper 
rccorcls shouing ?,ii p.;,r."i;;l:T:,"T*?uil,1:1.,il" tJ"111,,'T;;

na crrin e., J*f,, ::,;:: :il : i :,'::, J ::h n,;m,"n{::;j?.:* #i:i ;:;'or fbr cach indir-rcru,rr assct b' thc H"r.ri";d.rdr,,.

(b)'fhe Holding.cornpa:n'and a subsidiar'compan'incorpor:atcd in India has a rcgul^rP1'()gram of pht-sical r-erificatio' of its ftt"i ;:l;:.;. ,r.1", *,hich rir.J'nrr.,s arc re:rrficdrn a pha-"ed 
Tann;r o\-er a pc;:iocl of th'ce I .^r.,' ,"lrr.lr, in our ,pinion, r-" rcasc_,'ablchat-ing regard to tile srze t'f tltc co'rpanies and thc naturc oI thcir.assets. \o rnzrteriardiscrepancie s rvere noticed on such r_erification.

rnrl irs subridirrr
a'

o f i n r- e n t o rt n,, 
" 

o ..'JnTi:.^ il; 
"'rl.'^?Ji:lT:: i :

(b) .I-he 
pr,ccdurcs of pb'sical r-cr:ification of i'r-entorr- follorved bv tlFI.ldinE Companv rnil its subsidiarl' .o-p"r.:ii.orp.,'.r"a i,rlJinT.TJft-""il;JTjadecluate in relation to the sizc c.,f ,tr" .o-p^ni.., 

^"a the naturc of their busincsses.

(c) 'rhc H.lding companl ancl a subsidiar' compan\- incorpcirate<J in Ind.p'opel' records of inr-e ntor\- an(l no rrarcrlar di..i;;f,'j"^t:ii]:ii a'e maintaining
:r'd b'.k records rr"r"rro,r."J.,, prrr.rcal r_erifica;#:rt". 

berrvccn phvsicar ,n.-.n,'-.rril

(iii) '\ subsrdiarr conrpant' incorpolated in India has not grantecl an' roan, securecr orunsccurcd to companies' firms o.r other parties .orl.r"d in the rcgister m:,untained undcrSection 189 of the '\ct' '\ccordingh', thc pr,rti.i.r,r, of clauscs 3(iri)(a) and 3(iii)(b) of
;?;":::fi,:::,i?j.:'Jjl..'.j.]:.I',,:::: .::.:l'::,:,,,'p^n) rhc H,,idrns; companr has
uncter Scction 18e of th,e -\ct ^"i''.:l;::.1.,.';1'jil::fi:l'u 

in the regr.,ter rna,,rtar'ccl

(a) -\s thc tcrms ancl conditions of the sarcl ioan ale not stipuratecr, nc are unabie tocommcnt as to rvircther the reccipt of thc principal amolrnt rs reg.lar; and

(b) In the abscnce .f stipr-rlatccl tcrms ancl conditions, *'e are unable to comment as torvhethcr thetc r: rfl\ r;r'g16lqc arnounr rn cxcess of T one tokh rn.i -nllr"alr", rcasonable
;::ii"?1":aeen 

takcn br- the H.ldi.g c:o-p^,rt'-f.,r recorcr\- .f trrc p''cipal amount

\.\.\*-

(ii) (a) f'^c nra'agemenr of Horcling Companr
India has conductecl phvsicai ilenfication
\-e eI.

Chartered Accountants
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Walker Chandiok &Co LLp
Annexute to the Independent Audit'r's Report of even date to the members of NATcoPharma Limited' on the consolidated financial.tur"-.nis for the year ended 3rMarch.2015
(it) 

l;J.,:: 
oprnion' the'c is art aclccluate internal conrrol s\-srerr commensurate *,rth thc

narl,rc "' ,'T"J',ff,:jT":^?;,I:*;::5".',:'f*i:li:,ir" ;T::!', 
r,dio n,oa th"

certain cascs rvhercin trre rJordi'g.i"-p^,r, ;;.'l;;;.; J#,;i'::o::::::rJl::,n:1lssulng anr- purchasc ot wc''k .rrlclerr,..n, applicable, 
"r,l f- 

'-l-r"-.rt^r. 
of goocls andscr\-lces' I)uring the course'<tf our'-audit, no mnjo, rveakness has be,en notrcecr i' tjreinternal control svstcm in rcspect of these arcas.

(r-) 'I'he Holding oompanr' 
^"0 :^-subsidrar' 

companJ' incorirorated rn India hzL,s n'tacccptcd au- dep.sits rviti-rin the mcaning of Secrilns 7-j to r(t of the -\ct arrd thec.mpa'ies ('\cccptance of Dcposrts) Rulcs, 2014 
.(as amc'ded). -\ccordinglr, thepror-isions of clausc 3;(v) of the order nr" ,ro, oppii.^t t".

0-t) \\'e har-c broadl' rc'ic*'ecl thc books of account maintained bv dre f{olding c.r'panr-Pursuant to the Rules made b' rhe ccntral G'r-ernmcn, f,;;" ;urr.nnn.. of cost re cordsunder sub-secut'n (1) of S".ti,rrt 1'18 of thc .\ct in respcct of Holding compau-,s pr:oducrcand arc of thc'opinion that, ptintt.l,cle, dteprcscribcd acco.rnts ancr rec.rds rrave bcen rnadeand nraintaincd' H<lrver-er' wc harc ncit ,rr"J. 
^ 

detai-lccl examinatio' ,,f ;h" cosr recorcr,s rvitJra vicrv tcl detennine rvhethcr thet- are accluxte or complete. In lelation t() a subsidiarr-colxPan\'lncor?oratecl in India, the central (lovcrnment has not specifrcd mainrcnan,:e ofcost rccords undcl sub-section (1) of Section 1'18 of rrre -\cr, iir-r"rp.., of subsidiar,-c,mpanr-'s products/ sctr-ices" -r\'ccordinglr-. the pro\-ls1ons of clause 3(vi) of thc order arenot apphcablc to sr-rch subsrdiar\- compan\-.

(r iil(r7 \ subsidietr
.r.,",;,,.il;i;f ;T,U:"1T"""T:':1,$,j1.::gli;,:;.,il1X'::1,*n:i::,Till;X:i:jil:,::::
sen-icc tar' duh' of custotns' clufi' of cxcisc, r-aiue added tax, cess and other mater.ialstatutol'\' dues' as applicablc, *'ith the- 

"pp.,,prini" author-itics. In relatron to Hol,r6ngc'ompanr-' unclisputed statuton' .lues includig ir.r.-r;.rt fund. ermplovees, state insur:rnce.
''lcome rar, saies rax. rvealth ra\, scl.-rcc ,^r, ..rrio-s dlln., exclse clufi-, r-alue addcd ta\. cessand other material statutoll' ciucs.,as applicable. har-e generalil' been reEular6- deposited wrththe approp'ate eutho.r1l.r, ,housrh th"r" h", b;; 

^ 
irrgh,,l"l^r-r,, 

^-?;;-:^.".. Furthcr:. inrclation to Holding Companr. and a subsiclian_ c
un disp ute d a mo unts p a'r'abr e in re sp e c t,h 

"* ; i;,;r; JTIJil*T: ;T "''"xt:|" Irffi 
',1!or-rr.ror'e rlrrn si-r rnonth's fi.,,rn rlrc crrrc ther. bccrmc n.r"br..

b-lF---

Chartered Accountants
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Walker Chandiok &Co LLp
Annexure to the Independent Auditor's Report of even date to the members of NATGOPharma Limited' on the consolidatecl financial statements for the year ended 3rMarch ,7,15

(b) I" relation to Holdr'g cornpanv, thc ducs .utstancling in respect ,f inc.rme tax, sares t^x,

:il::::j::;;]'i,]'|,l;lax. 
*-eairh tax, excisc ciurr, value added t^. 

^,rd 
cess on accounr of anv

j 'fhc 
Ctrstc,ms ,\ct, 2,0(10,000 Juir-2006 cL,st'-\f.1962

to iune 2(110 Bcngaluru'fhe I'inance .\ct, 1994 Sen-icc tax 1,j+9,256 1,069,319 FY:2011-12 i CLSI'.\T,
I Bensaluru

Amount
({)

Ccntral
sarles tax

8,690.000 2,500.000

lncc>me 656.95- 656,95a
ita\ 
i

dY: 1989-90
ro 1998-99

Forum rvhere
dispute is
pendirrg

Honorabie High
Court of -\ndhra
Pradesl-r

I Hc,nornble Fiigh
i Court of lndhra

Pradc-sh

ln relatlon t. a subsicliart'comPr'r- incorporrtcd in india, therc arc no ducs in respectof incomc-tax, salcs-t,lx, *'caltl, tar, serr-icc ta-r, dutl of customs, dut' of excise, r-alueaddcd rar and cess that har-e rrot becn dcpositcd rvrth thc appr.priare aurhorities onaccounr of anr- disputc.

(c) 'fhe H.lding ('ompanr iras transfcrrecl the alnounr requu-ed to be ftansfcrred tc> the inr-r:stor:education and protecti'rn fund irL accordance rvith the relevant pr,rvision, .f the companies-\ct' 195(r and rules made there.rncler *'itl'n th. .f".ifi"d tirni. In relation to a subs16iarr.colnPan\' lncoryoratecl rn I'dia, thcrc \\:crc n() amolrnts rvlrrch wcre reqllu; ;., ;;transfcrred to the Inr-estor Educ,;ruon ancl ])rotcction Fund br- such compan\- rn accorcla'ce*'tth the reler-ant prcrrrsions .i'-the companies ,\.t. 1956 and ,,,rl"r'nrade thereu.Lder.-\ccordinglt-' thc pror-:Lsions of clausc 3(vii)G) of thc order arc not applicable to siuc6subsid;arl c()lnpan\..

(t-i") 'fhe Holding Compan' has no ar::cumulatcd losscs at thc cnd of the financral r-ear ancl ther-har-c 
'or incurred cash rosscs in the currenr and the ;,;".;,;;";::,":"1:il:l

relatron to a sr-rbsrdr^r'- .o-f n.,-','r.orporntecr i' ,"0,i?'"u'Jj,ri;l;il;':l::j:ru:\::ll ilthe end of thc fi'ancral ,"^, .r'r,. less tiran fifn' p.' ."nt of its net \\.orth. -fhe 
sub_sidiarr.c'rlmi-'-an-'- has incu::r*^c t^tL lt"*"' ir the currerl: .ni rtr* irnmeciate h- preceding f.nanclal -..eal

(it) r'hc subsidiar' companr- inc.t'poratcd in Indra has n<> ducs pavable ro a finarL,cialrnstrtution oi-. r brnk or debcnturc_holdcrs dr_rring the 
.r,ear. tr, ,]"rp.,., of Hoidingcompanr-' in our opinion, thc cilmpanr- has not deiaulted in repar-,,.,.rrt of due s to an\-financral instituti'rr <;r a bank during the'ear. r-n" uotaing cornpanr- dicl not har-e a'r-otrtstanding dcbentr_rres; during tl.rc t.ear. 

------tr \?\/'rH'trr-\ ' .

Name of the .tut"t" iXht*" Amount 1 period to
Paid j rvhich the

Under i amount
Protest , relates

$F-

T'hc Central Sales T'a_r

-\ct, 195(r

-[']rt' 
Inc,,rrt' 'l rs \ cr.

1961

Chartered Accountants
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Walker Chandiok &Co LLp
Annexute to the Independent Auditor's Report of even date to the members of NATcoPharma Limited, on th. consolidated financiat .,u,._".ro for the vear ended 3l March 11015

(t) 'rhc Holdi'g compan\' and a subsiciiar' compan\- inc<>rporatcd in India has not gir-en an\'

;::il: H j; :, 
^".:: 

: i1| :", 31" ?;i'::: ff T.? iffi;,1"^ 
;:;i ffi ; #, r .. o,al qi;. ; :

(xr) [hc su]rsidier
during,r,","^1r,il'ri;r::,1illTil+.ul"'lil,tl,j',j":hl?J;,?.ffi,;il,ffiir,Tii]:
rerm loans for the pu{)ose for rvrrich these roans rvere obtainecl.

(tu) No ftaud on or br- fie Hoidrng c'ompan' and a subsidiar' companr- incorp,-rrated in In6ia irasbeen n.rticcd or r:ep.rt,:d clu'ing rhe'ear coverecl br- our audit.

hM,c*#tt#'""^ r.J.{D

Chartcred,\ccountanrs
liirm's Regtstradon No.: 001 076N/Ns00() 13

k.rnlary"in
Partncr
Nlcml>crship No.: 207660

Place: FIr-cler..abacl

Date: 22 \iar- 2( rl5

Chartefed Accountants
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NATCO Pharma Limited
Consolidated Balance Sheet as at 31 March 2015
(All amounts in ? unless otherwise stated)

Notes 31 March 2015 3lMat<:h2014

Equity and liabilities
Shareholders' funds

Sharc capital

I{csenes and surplus

i\tinority mtcrest

Non-current liabilities
I-on€i-tcm borrowings

Deferrcd tax liabilities (nct)

Othcr long tcrm liabilities

I-ong-tenn provlslons

Current liabilities
Short tcrm borrowings
-fradc 

payables

Other current liabilities

Short-tcrm provisions

Assets

Non-current assets

liixcd assets

Tangible assets

Intangiblc assets

Capital work-in-progrcs s

Non-current invcstments

Long-term loans and advanccs

Other non-curcnt assets

Current assets

Current invcstments

Invcntories

Trade receivables

Cash and bank balanccs

Short-tenn loans and advances

Other currcnt assets

8,460,510,918

332,348,490

8J28,162,128

330,730,740

6,928,029,630

7,258,760,370

68,795,530

954,862,897

43r1,565,589

1t),399,407

1 1r1,889,471

tr506,,7r7 1364

6

1

8

9

l0
11

12

1.3

74

l.f

16

11

18

1c)

20

21

lo

22

50,250,161

970,157,454

118,894,128

8,251 ,334

91,976,176

1,192,285,092

1,685,435,177

1,,253,O14,315

1,185,626,934

13,326,463

986,312,469

1,097 ,862,833
1,021,781,301

16,864,289

3,122.,820,8924,137,403,489

13,840,449,660 11,957,094,756Total

Total

6,640,243,508

459,461,121

1,289,643,974

15,671 ,945

510,32'7,217

35,433,01 1

6,12'l ,380,414

32ct,052,933

1,,23i,762,962

15,611,945

542t,475,803

32t,380,362

9,0t0,786,776 8,275,730,4L9

3i,119,534

1,81 1 ,246,508
1,1 87,998,758

1,70,415,468

54:\,241,906

2t!;,221,563

1,182,9'/0

2,199,997,394

1,tt24,287 ,186
r33,605,399

551,482,819

19,107,116

4,829,662,884

13,840,449,660

3,687,363,737

11,95i',094,156

Notes 1 to 36 form an integral part of therse consolidat:ed financial statements.

This is the Consolidated Balance Sheet referred to in our
report of eyen date. r \

$55,#"lt*#snfu-\*,'i-\Pchf:|{ffigi-
pe'@!dr#i\iin
Hanner

Place: Hyderabad
Date : 22 May 201 5

For and on behalf of Board of Directors of
NATCO Pharma Limited

rl.- ,\ -'(" s--X.--:.
V C\}lannapandnD

,Cnailan 
& t{an-aSin9 Director

M. Adinarayana
Company Secretary &
Vice President
(Legal & Corporate Affairs)

Place: Hyderabad
Date : 22 May 201 5

Q. No'n f<tni"
Rajeev Nannq$anerni
Vice Chairmaril& CEO

h---- -\SWN Appa Rao
lnterim CFO
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NATCO Pharma Limited
Consolidated Statement of Profit and Loss for the year ended 31 March 2015

(All amounts in { unless otherwise stated)
Notes 31 March 2015 31 March 2014

Revenue

R.evenue from operatrons (gross)

L,ess : Excise duty

Revenue from opetauons (net)

Other income

Total revenue

Expenses
(lost of matetials consumed (inclu<hng packing material consumed)

Purchases of stock-in-trade

changes in inventory of finished goods, wotk-in-progress and stock-in-trade

IJmployee benef,ts exPense

Ilinance costs

Depreciation and amortisauon exPense

Other expenses

IJ'i^' n.'i^rl item

Total expenses

Profrt before exceptional items and tax

Exceptional item

Profit before tax
Tax expense

Current tax

Deferred tax benefit

Profit after tax and before minority interest

lr{rnodty interest

Profit for the year

Eamings per equity share [EPES]
Basic and drluted EPES

Nominal value pet equity share

Weighted average numbet of equlq' shares considered in computation of
basic anci drluted EPES

8,382,254,848 7,44'7,181,452

129,494,407 58,255,959

8,252,760,441

749,071,423

9,401,831,864

1,672,623,796 7,60(t,97r,625

812,783,226 888,9'79,944

(e1 ,677 ,623) (1s7,714,880)

1,369,162,152 7,L2',1,729,729

31t3,7 63,593 366,188,677

472,656,545 304.433,992

2,325,369,688 2,135.,152,604

703,373 494,052

6,908,384,750 6266,235,743

23

.A
7,388,925,493

767,077,830

?,556J\ff.$n:-

25

26

27

28

13 and 74

29

-1U

6(^)

1,289,767,580

15r,274,688

7,342,772,426 1289,767,580

351,173,069 322,640,399

(311 .67 |,461) (1 1,940,128)

1,302,670,818 98l,067,309

(43,486,e31) (46,21s,56e)

7,346,157,749 1,021.,342,878

40.64

10

32.16

10

33,120,055 37,945,95r

This is the Consolidated Statement of Profit and Loss

Notes 1 to 36 form an inte of these consolidated financial statements.

to in our rogert ofreven fFte. . n

ft{.ffi-m-df$t#- -t;o trr For and on behalf of Board of Directors of

red NATCO Pharma Limited

<--:€-\-.frti,s."r- ;-
v c{ttania}abrl\*'
Chairman &.Managing Director

M. Adinarayana
Company Secretary &
Vice President
(Legal & Corporate Affairs)

Place: Hyderabad
Date : 22 May 2015

/)l-' ^/,-.,Ao4r.'"" I
Rajeev Nanna$aneni
Vice Chairman'& C;EO

per
Partner

Place: Hyderabad
Date : 22 May 2015

+I-*-#
SWN Appa Rao
lnterim CFO
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NATCO Pharma Limited
Consolidated Cash Flow Statement for the year ended 31 March 2015

(All amounts in { unless othenvise stated)

31 March 2015 31 March 20141

Cash flows from operating actrvities

Pro{it before tax

Adjustrrents :

Dcprcciation and amornsadon exPense

Nct gain on sale of currenr .investmetrts

Inventory wdtten-off
Bad and doubtful trade receivables.;"ritten off
Provision for emPloyee benefrts

Provision no longer required, writteri back

Interest income

Dividend income

Gain on sale of asset

Interest expenses

Unrealised foreign exchange galrr

Operating profit before working capital changes

Increase in other cwreflt liabilities

Increase in trade payables

Dectease in long-term Liabilities

Increase tn inventories

Decrease / (increase) in ttade receivrrbles

Decrease in other crrrent assets

Increase in sh<.rrt-term loans and advances

Decreasc / (increase) in long-term loans and advrtnces

Cash generated from opetating activities

Income ta-tes paid

Net cash generated from operatirrg activities

Cash flows ftom investing activities

Purchase of tangible assets

Purchase of intang'ible assets

Proceeds from sale of tangible assets

Pwchase of non-current investmenl.s

Procceds from sale of current invescments

Interest received

Dividends received

Increase m other bank balances

Net cash used in investing activities

trrJ

1,164,052,927 1,785,847,3(17

(237,3e0,843) (34s,s03,303)

926,662,084 15440'344'004

-::

7,342,172,426

472,656,545

(23,631,74e)

7,024,358

58,537

(8,943,942)

(38,766,s03)

(s,s32,804)

(3,660)

(6,s80,e47)

302,927,361

(17 ,7 59,7 6s)

2,023,6L9,857

101,325,392

193,917,985

Q,r42,073)
(395,775,244)

(718,587,200)

6,174,447

(8,240,913)

(36,r79,324)

1,289,767,581]

304,433,9')2

(10,0s8,1 5e)

7,813,451

1,918,395

25,5r3,106

(6,753,572)

(s,613,616)

(1 31,66 8)

08,09s)
345,871,38i7

(5,70s,92rs)

L,946,976,816

116,968,8,17

39,347,Ct:tl

(12,s73,4(;2)

(358,819,9r118)

772,918,3;,79

2,113,6',.11

009,910,790)
48,796,',t,13

A

(1,167,141,649)

(24,ese,6s4)

17,356,896

25,628,313

3,591,795

.\,660

(1,e80,26s)

(1,060,398, tr57)

(43,261,8'29)

(2ss,03s)

1 5,000,1 51

5,858,,+04

131,668

(6,301,349)

(1,089,226,L57)(1,14?,500,904)

\dJ----
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NATCO Pharma Limited
consolidated cash Flow Statement for the year ended 31 March 2015
(All amounts in { unless otherwise stated)

31 Match 2015 31 March 20ll

Cash flows from financing activities

Proceeds from issuance of equrtv shates

(X.epayment) / proceeds ftom long-term borrowings, net

(R.epayment) / proceeds from short-term borrowrngs, net

Movement in minority interest

Interest paid

Diudends pard (including ta-x on distributed profits)

Net cash (used in) / ftorn financing activities

Effect of clurency tanslation adiustment

Net increase in cash and cash equivalents (A+B+C+D)
Cash and cash equivalents as at the beglnning of the year

Cash and cash equivalents as at tlhe end of the year [Refer Note 1]

Note 1:

Cash and bank balances as per note 21

Less: C)ther bank balances

Cash and cash equivalents considered for casih flow statement

Place: Hyderabad
Date:22 May 2015

Q99,150,r79) (343,r31,31t6)

(199,329,249) (193,485,6tt3)

c 290,749,939 (352,658,547)

D (47,649,813) 4,777,923

14,812,302

699,723,108
'71)q7 7\7

22,261,306

r02,155,082

124,416,388

133,605,:i99

1,085,280,0CrO

(419,903,3c't2)

(491,722,3(:3)

9,701,2417

2,637,2,23

99,517,8:i9

102,155,082

110,475,4r58

9,189,011 8,320,3ti6

124,416,388 702,155,0112

Note 2: Issue of equiry shares i:rclu,ling premlun aggregating to {194,130,000 issued to erst whj}e shareholders of Natco

Orgarucs Lirnited (NOL) for swap of shares in l\lOL (Refer 3 (e) (i)) has been considered as non-cash item for the cas;h

tlow statement.

For and on behalf of Board of Directors of
NA'TCO Pharma Limited

I lf..+{ \ \s .- v\IN*napahi\ \--
Chairman & Managing Director

- 
n'

M. Adinarayana
Company Secretary &
Vic;e President
(Lergal & Corporate Affairs)

Place: Hyderabad
Date :22 May 2015

€. "1, ^^ {"'t"'-
Raj6ev Nannffaneni
Vir:e Chairmdd& CECI

h/,--
SWN App'a Rao
lnterim CFO

This is the Consolidated Cash Flow

Partner
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NATCO Pharma Limited
Summary of significant accounting policies and other explanatory information
(Allamounts in { unless otherwise stated)

1. Significantaccourrtingpolicies

^. Basis of consolidation

The consolidated financial statements of NATCO Pharma Lirnited ("the Company') together with its

subsidiaries (collectively referred as th(: 'Group' or the 'consolidating entities) are prepared under

historical cost convention on accrual rbasis, in accordance with the generally accepted accounting

priaciples in India ("I:ndian GAAP') and cornply in all material respects with the mandatory

Accounting Standards ("AS') notified r.rnder the Companies Act, 2073 read with the Rule 7 of the

Companies (Accounts) Ruk:s, 2014 (as amende,C), pronouncements of The Institute of Chartered

Accogntants of India ('ICI\I'). The consolidatr:d financial statements have been ptepared using

uniform accounting policies for like tlinsactions; and other events in similar circumstances and are

presented to the extent possible in the same manner as the Company's separate financial statements,

except otherwise stated lbr like transacti,)ns in sirr:rilar circumstances.

Investments in subsidia:ries, except where the inrrestments are acquired exclusively with a view to its
subsequent disposal in the neat future, are acc()unted in accordance with accounting principles as

dehned in the Accounting Standard (AlS) 21 'Consolidated Financial Statements', as prescdbed rmder

the Rules.

The standalone financial statements of the consolidaung enuties are added on a line-by-line basis and

material inter-company balances and transactic,ns including unrealized gain and loss from such

transactions are elirninated r,rpon consolidation. lfhe following subsidiaries have ber:n considered for

the purpose preparation of consolidated financial statemerits:

Names of the consolidating entitiesi Country of
Incorporation

Percentage holding
/intetest (%)

As at 31 Match
2015 2014

NATCO Pharma Inc.
Time Cap Ovetseas Ltmrted
NATCO Farma Do Btazil
NATCO Organics Limitecl (NOL')
NATCO Pharma (Canada), Inc.
Natco Pharma Asia Pte. Ltd.
NATCO Pharma Ausrrralia. PTI'Ltd

tlnited States oI America
llawitius
I\raz:i,
India
Oanzda
Sirngapore

r\ustralia

100.00

84.00
75.60

100.00
99.33

100.00
100.00

100.00

73.00

65.70
51.00
97.82

100.00
NA

b.

Note 1: Interest in NATCO Farma Do Brazil represent effective holding of the Company.

Use of estimates
The preparation of tlhe consolidateil financial statements in conformity with GAAP requires

management to make estirnates and rrssumptions that affect the reported balan,:es of assets and

liabilities and disclosures reJiating to corrtingent assets and liabilities as at the date of the consolidated

financial statements an,J reported amo[nts of ir:Lcome and expenses dudng the per:iod. Examples of
such estimates include pro'"rsions for doubtful debtors and other receivables, provision for inventories,

future obligations under employee retfu:ement be nefit plans, income taxes, useful lives of fixed assets

and carrf ing value of intangLble assets.

Aithough these estimatr:s are based upon managc:ment's best knowledge of current ervents and actions,

actual results could diflbr liom these estimates. Any revision to accounting estirnates is recognised

prospectively in the cur:rent and future periods.

t.N,r-----
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NATCO Pharma Limited

9-yrr.w of significant accounting poricies and other expranatory information(All amounts in { unless otherwise stated)

c. Fixed assets
Fixed assets are stated at cost less acc*mulated depreciation and impairment losses, if any. Costcomprise of purchase pnce, lieight, non-refundable iuties, to.. ,rra any other cost attributable tobringing the asset to its workiflg Jondition, for its intended use. Assets retired from active use and heldfor disposal are stated at their estimated ne:t realisable values or net book values, whichever is lower.

Exchange rate vafiations,relating to long-term fgr-egn crurency monetaly items, which are utilized inacqursition, of a depreciable capital asse"ts are addeJ to or deiucted from the cost of the asset anddepreciated over the remarning useful life of the asset.

d. Depteciation
I)epreciation is pro*ded on Srraight Line lv{ethod trased on the tates prescribed under Schedule II tothe Act' except in respect or rr-*".a assets of overseas subsidiaries, vzhich are depreciated over theestimated useful lives, using the Straight Lile lvletho<l.

Depreciation on sold/discarderl fixed assets is pro'ided for up to the date of sare ,/rliscarded as thecase rnav be.

Bortov"ing costs
Bortowing costs that ate attributable to the acquir;ition and construction of a qualifying asset arecapitalised 

^s ^ P^tt of the cost of the asset. other borrowid;;;-;r; recognised as an expense in rhevear rr rvhrch they are incurred.

Intangible assets

Ary u ire d in tangi b le a;y h
Intangible assets acquired sepa.rately are tneasuted, on initial recogrution at cost. Following initiairecognition, intangrble assets are carried at cost less accumu]".; ;;;;^0"" #"rJ.i.*rrr.armpairment losses' if any' Intanpible assets in the natrue of software arc amoftized.over a period of si-xyears.

Coodwi//
Goodwil'l represents the excess of purchase consideration olrcr the net book value of net assets

ffHli;rr"J;** " evaluated periodically for imPairment and impairment losses are ,..ogmz.d

Impairment of assets
The carr'''ing amounts of assets, both tangible and intangible, are reviewed at each balance sheet date iftherc is ,ny indication of impairrnent uuria on intern,rl"analo. or.r.,a factors. An imparrment loss isrecognised wherever the carryrng; amount of an asset ,3xceeds its recoverabie amount. The recoverableamount 1s greater of the asset's nr:t selling price and vaj.ue in use.

fnvestments
Investrrrents that are readily realizrable and intended to be held for not more than a ye^r 

^tt 
classified ascurrent i'vestments' '{'ll other in'estments are classified as long ,..* i.,.r..,-ents. current investmentsare catried at lower of cost and fair value d.etermin.,l on 

"rrindi.ridual investment basis. Long-rerminvestments are carded at cost. 
-However, 

provision rior diminution in value is made to recognise adecline other than temporaly rn the value ofih. rrrrr.st oents.

Research, and development
E'xpendit*re incurred on research and develoPment activities is expensed as and when incurred.

o

h.

::\i
t*',

U.t)-*
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NATCO Pharma Limited

9-yIt"w of significant accounting poricies and other r:xpranatory information(All amounts in { unless otherwise stated)

j. Inventodes
Raw material, stock-in-trade,.packagiag material, stores and spare parts are catrted at cost. costincludes pruchase price-excludling ta-*1s-*,ose.are subsequerrtly ri.orr..^ble by the enterprise from theconcerned authorities, freight inwards anrl other .r.p".rd1tor. L.,rrr.d in bringing .r.h'i,'r.rton.. totheir present location and conclition.

cost of inventories 
-t: 

j|,:tTl".d using the weigrrted average cost method, except in the case oftn'entories held by NATCIO Pharma inc, the cost ir; determinJd urirrg frst-in-first out method.

The catTing cost of raw materials, stock-rn-trade, packaging materials and stores and spare parrs areappropriately written down when there is a decline'in ..pi"J.-.nt cosr of such materials and finishedproducts in which they will be incorporate<l are expected io be sold berow cost.

Firrished goods and w-ork in progress are .,'alued at the lower of cost and net ree1i,t2"[rsvalue. cost ofwork in progtess and manufa.ctured finirihed goorls is determjned on weighted ;; basis andcomptises cost of direct tnatr:rial, cost of coiversion and other costs inJrrred in bingmg thesernventories to their present location and cond.irion. Excise auty tiauility i; ;fd.d ;,ri.l,i,r.rio' orclosurg inventory of finished goods.

k. Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to theGtoup and the revenue measured and collectability i, r.asorrably assuted.

.fa/e of good::

Revenue from sale of goods is r:ecognized on dispatch or on the date of the bill of lading or airway billin respect-of export sales and-in Jase of phr.rnacy sale when it"rrr, ,r. sold, which corncides wrthtransfer of significant risks and rewards to customej! and is inclusive of excise a,rty ,rrJ,rlt of tradediscounts, sales returns and sales tax, where applicabl:.

Sale of rcruices:

Revenue from sa'le of services is recognized as per the terms of contracts with customers when therelated sewices are performed or the 
"gr.ed 

milestonr:s are achieved and when the company completesall its performance obliqations.

Diuidend incone:

Dividend income is recognized rvhen the nght to receive the payment is established.

Intere$ income:

Income from interest on deposits is recogniried on tht: time proportionate methods taking into accountthe amount outstanding and the interest r-ate appJicabl.. '

Export enliilementt:
Export entidements are recogni:red when the right to receive such entitlement as per the terms of thescheme is established in respecrt of the exports maile and where there is no significant uncertaintyregarding compliance vith the terms and coirditrons ol such scheme.

P nf t : bari ng dffaflgeme n t :
Revenue ftom profit sharing arrangements on sale of products is recognized based on terms andcondi.tions of arrangements n"ith respective customers.

Licensing and dotsiers atrangeme nrr:
Revenue ftom licensing and 

.dossiers 
attangements :is tecognised in accordance with terms of therelevant agreement as accepted and agteed *[h th" cusitomers.

='-{-}-i
t\u----*
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NATCO Pharma Limited

-s.ummary 
of significant accounting policies and other rrxplanatory information

(All amounts in { unless otherwise stated)

l. Taxes
Tax expense comprises of culrent and deferred tar. The current charge for income taxes is calculatedln accordance with the relevant tax regulations applicable to the entities in the Group.

Deferred income taxes reflcct the impact of timing cifferences between taxable income and accountinglncome for the period and rerrersal or uori"g diffl:ences of eadier periods. Deferred tax is measuredbased on the ta-x rates and the ta-x laws enicted or subsequently enacted at the balance sheet date.Deferred tax assets are tecognised only to the extent that tirere is reasonable certainty that sufficientfurure taxable income will be available 
"g"inst 

which such deferred tax assets can be realised.

In situations where the lroup has unabsorbed depreciation or carry forward tax losses, all deferred ta-xassets are recognised only if thete is a virtrral certairLty supported by convincing evidence that they canbe realised agaiast future ta-xable profits.

IJnrecognized defetred tax assr:ts of eadier years are re-assessed and recognised to the extent that it hasbecome reasonably certain.or vfutually ceriarn, as the case may be that furure taxable income will beav:rilable against which such d,:fetted tax assets can be realisei. The carrying amorurt of deferred taxassets are reviewed at each balmce sheet date.

1'he Group writes-down the carrying amomt of a iLeferred tax asset to the extent that it is no longerteasonably certain or virtually cettain' as the case may be, that sufficient future taxable income will beavadable against which deferred tax asset can be tealised. Any such vnite-down is reversed to the extentthat it becomes reasonably certain or virruzLlly certain, ,. th.'."r. -ay be, that sufficielt fufure taxableincome will be available.

T'he break-up of the m-ajor cornPonents of the deferred tax assets and liabilities as at the balance sheetdate have been afiived at aftet setting ofl' deferted tax assets and liabilities where the Crorrp h", 
"legaily enforceable right to set-off 

"r..-t, "g,niflrt 
liabilities, and where such assets and liabilities relate totaxes on income levied by the szrme governing ta-xation laws.

MirLimum Alternative-Ta-x OIAI) credit is recognize,:l as an asset only v'hen and to the extent there isconvincing evidence.that the,Company will pay nornral income ta-x during the specifiel f..ioa. t. tt .year m which the NAT credit becomes el.gbie to lre recognized as an asset in accordance wrth therecommendations contained rrr gr.udance ncie issued by theic,,tt, the sard asset is created byway of acreclit to the Statement of Profit and Loss and shown as i\f,{T credit entitlement.

m. Earnings per equity shate
Blrsic earnings per equity share are calculated try dividing the net proflt or loss for the periodattributable to equity shareholders by the weight.d_",r..rg. ,ri,nb., of equity shares outstandrng duringthe period' For the purpose of calculatrng a;r1tga .rr#r.g, per share, the net profit or loss for theperiod attributable to equity shareholders- and the rvsighL{ average number of ,h"r., outstandingduring the period are adjusted for the effectsi ofall dilutiv-e pot.ntral.qulty shares.

n. Foreign currencv transactions

Iniliril recognition

Foreign currency transactions :Lre recorde<l 
.rn the reporting cuftency, by applyng to the foreign

ilJlff:r|ffi:t 
the exchange r*te between the reporting.*i.n.y r.,a'ior.ig,'*r..i.y * rr,. date-of

Conuersion

Foreign currency monetary-items are reported at year-,end rates. Non-monetary items which ate cartiedin terms of hrstorical cost denominatedin fc
date or the 

'ansaction; 
and non-monetaq:",iil:Ttrf il::'1,"r'.:t.l'ffiff:':i"ffi'J',ffiT

nl
+r" \rdl-
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NATCO pharma Limited
summary of significant accounting poricies and other r:xpranatory information(All arnounts in { unless otherwisJ.t"t"Oj

:;:H::.rj:.".H::jrTal fc,reign currency are reported using the exchange rates that existed when

E:rchange dffirences
Exchange differen-ces ansing on the settlement of foreign currency 

_monetary items or on reportingmonetary items of the company at rates different r.o-'tnoL at which they were initially recordeddurhg the year, or rep.orte'd it, pr.rriot, c.nsolidaterl financiar statements, are recognized as income oras expense in the yeat in w"hich they arise.

o. Foreign curfency ttanslation
rixchange difference relating to non-inte:gral foreLgn operations is disclosed as .for
translation reserve account'in the consoli.tlted bala,o"c. .1i.".""or the disposal "f ,h. ,r:;T":Httrlon the disposal of a non-integral forergn operation, the cumulative amount of the exchange differencets recognized as income or expense irithe-period ;: d".t g"in_o, lo* on disposal is tecogmzed. Inaccordance with the accountrnl; principles prescdbed ,rrrd., ist t .The Effects'.r crr-g.. rn Foteign
,*,ffi1:.X:il#*,'S bv tt'. ni.,, tL. cro.,p r."i..ig,,r,.Jai.Tr""r"g" ;;;i."., as ,,,o-n-

p. Employee benefits

D eJined co nti bu tio n p /an
In lespect of the Companl' and Indian sub,sidiary rt:tirement benefits in the form of contribution toprovident fund schcme and employee state insuranc,: scheme are charged to statement of profit andLoss of the year when the contribution to th. ..rp.,rti r. 

-r,rnl 
r" drr.. ih.t. 

".. ,ro 
"rrr., obligationsother than the contribution payable to the re:spective 1.und.

In respect of overseas subsidiaries, retiterrrent benefits such as a01ft) plan and others for eligibleemployees are charged to Statern'.ent of ProfLt and r.. r 
"r 

,rr. y.r. *lr* ,rr" .""rriil;;; ;o respectivefund is due' contributions by the consolirl^tirg 
",rtity 

-rr.'[r..",i"nary 
and there are no otherobliS;ations othet than the contribution payable to rhe respective fund.

Defned beneft plan

::ilffiili::i.ffiti:iilJ';:f;ffi*:;:ill9 ::"rndepend.ent ^'\^'y:usingthe projected unit
exp e rie n c e a d j us tme nts and ch ange s ," ^;li i''fl,H lrr#l ;l'.ffi iT;;::i :;. L:H:.:*of Profit and Loss in the penod iriwhich su.h gains or losses arises.

Cotzpentated absences

As per the company policy, eligible leaves c.a' be accutnulated by the employees and carned forward tofuture periods either to be u'iiized during the service, or encasled. Err.u.hm..rt *, u. -"a. duringse''''ce or on resignation, or tetirement oithr: employ;.. Tr-r.;;; of benefits is determ:ned based ona'inrlependent actuadal valuation using the ;lrojected writ credit method as at the year e'd. Actuarialgarns and losses are recognizecr immediieiy i. the Statement of profit and Loss.

q. Government grants
Go'ernment grants relating to specific fixed assets at,:_adjusted against the cost of un4e4ying {ixedassets and revenue grants are cre,lited to co'sol-idated statementTr p.otit arrd Lo.s ori,, ,yrr.-"o.
3;;.:J;1."e 

periods necessary 
'" ;;;; tlhem urith the rerated costs which they are :intended to

t. Leases
\'vhete the lessor effectively retains all risk ancl benelits of ownerslup of the leased items, such leasesare clissified * "lTjy:^t:^-r. oq.:ating lease pry-..rt, ,r. recognrzed as an expense in theStatement of Profit and Loss on a r;traight line basis.

.FA=rnJ
n- \N,r---
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NATCO Pharma Limited

9.qrt.rv of significant accounting proricies and other expranatory information(Ail amounts in T unless otherwisd stated)

Provisions and contingent liabilities
A pror'ision is recognised when the Grotrp has a lrresent obligation as a res*lt of past event r.e., it isprobable that an outflow of 

'esoutces 
*lt b. ,"qirir.d to setle the obligation in respect of which areliable estimate can be made Provisions are not rliscounted to its preseflt value and are determinedbased on best estimate required to settle tt,t. obtigrti;rr;il;;;Jrl..t date. These are reviewed ateach balance sheet date- and acljusted to reflit the current best estimates. A disclosure of the

:ilHn:T:f3;:J:ii.:|]L:i:* is rL possibre o' 
" 
p"'""i outig"tio,, ,r'", -'v,i,,ip,'u"uy -lr

Cash flow statement
cash flows are reported-using th. indirect method, whereby net profit before tax is adjusted for the

:fi;Lt:Tj"sactions 
of a non-cash naturr: and any deferrals o, ,.'.*"t, of past 

"r fu;;;;; recelpts

Cash and cash equivalents
C'ash and cash equivalents in rhe balance sheet cornprise cash at bank and in hand and short-termlnvestments with origrnal maturity of less than three rrrtnths

Segrnent teporting
The company's mafl^gement has identified the,business segments viz. active pharmaceuticalstngredient' finished d?t^q: formulations, iob 1g1ks, ph^..n".i and others. segments have beenidentrfied and reported taking into ,..o*, the diflenni o.t , 

"'.rJr.trrns and the internal businessreportng systems' Inter segment sales are generally acco"unted at fair values and the same have beeneliminated rn consolidatio". 
1tt5 

a.co.rntirrg:policies .f-the ..;;;;. substantrally the same as thosedescribed in the 'Summary of s4yrilicant aciounting policies, i, .U.".1-

Change in accounting estimate

f{idrerto' depreciation on all tangible fixed assets .,,as provided on sttarght line method over theeshrnated usefrrl lives using the rates presctLbed under ..r'tuhil. schedule XIV of the companies Act,1956' Effecuve 1 Ap'l 2014, h *cJordarr,:e rlth {e ,.q*..,,*i, t s.u.d,rt. II of the Act, theCompany has adopted the rater; prescribedl under Schedi. lr ,rJ-r..ordrngly, depreciation on thetargible fixed assets for the year,ended 3l l\{arch 2015 is higher by <127,g39,130 and fr*rher anafi)ount of 763'251'616 has been chatged t. the ope:ning bahnle of the general reserve in respect of
f;.tttttt 

whose remaining useful lifels nil 
". "t f s.pi zot+in accordance with schedule Iiof the

v.

2.

-#,*-:
",JF'

tA\,^-
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NATCO Pharma Limited
summary of significant accounting poricies and other expranatory information(All amounts in { unless otherwise,i"t"Ol

3. Share capital

Authorised share capital
Equiq'shates of {10 each

Issued, subscribed and fully paid up
llquiq'shares of t10 cach

(a) Reconciliation of shares

Equrq' shates of T10 each
Balaoce at the bcginning of the year

'\dd: issucd during the year
Ralance ar the end ofthe year

(b) Tetms and rights attached to equity shares

- ---.11 Yarch 2ol5 31 Ma tch2ot4
_ r\umber Amount N;_h;---- r;;.t

-40,000,000 
400,000,000 40,000,000 ;*

_ffiffi:#j*#d##r
31 March 2015

--
31 March 2014

Number Amount r\umber lunountNumber

J3,073,074 fi0,73o,740 31,373,074 38,,730,740
161 ,77 5 1 .617 ,7 50 I 700 nnn.ffi-Eidr#-qffi#ffi:-

I'hc company has only one class of equitv strates having a par value c,f ?10 per share. Frach holcrcr of equity shares is entit-red to one.sorepetshare 'fhe dividcndproposedbytheBoardofDrrectorsissubiccta"ii.'.ip-"aofthesharehordersintheensuinggenerarmeetins.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive the rcmaiaftet distribution of all prcferentiot o-.r.r.rt, in proporfion ,f t]reir shateho,*r.t""oto 
to recelve the rcmaining asscts of the compan,v,

(c) Shareholders holding more than five percent shares in the Company

31 March 2015 31 March 2014
Number NumberIiquiq' shares of T10 cach

V C Nanlapaneni *
't'ime 

Cap pharma Labs Limited 
8'147 '363 24.51o/o 8,023,838 ta,+.260h

Natsoft infbrmation Systems Private Limired 
:\'431'441 10'32% 3,412'694 10.32%

(.X Securiues Lirnited*x :t'153'500 9.49o/o .3,153,500 tr.53"A

- 

N,\ NA t,7oo,ooo !i..t4%'*includrngsharesheldinthecapaciq'ofKartaof 
IIUFaggr:egating to14,g2g(31 ]\larch2014:1,0gg,00g)

"+shateh.ldingoftheinvestotasat3lMarch2015isless 
tianSokanrlhencenodisclosurcisgiven.

(d) Employee stock option scheme ("ESOp";
(i) -the companv had instituted NATCO St'ck opdon Plan .2010 ("ESop 2010') as per thc special resorutron passed in the annual pg:neralrneeting of thr: members held .n 30 Septernber 2010' The S':heme was formulated in a.c<rrdance with thc Secun.ties and Exchange Ro'rd ofIndia (Iimplovee Stock option Schemc and Emp)loyce Stock purchasc scheme) G,,irrelines, 1999 (sJ;;;SOp Guiderincs,) issued by the

;,::il::::",i..:.'Hs*Ui:,|':S:l;:lill,, *X;::tTj1;*:j*1',,..1"" sr1r.,) 
"ni o,hcr appiicab,e pro,,i.ion,.,r,,"

more than 600'000 cquitvshares urtu. co-pu,'1' to eligrble ernployees o"r"o ""t'r';.".,';t""J"TJff*::::: 
j3:"nff:::tl:#jil::

I:)ach option comprises of one untlcrlying cq'rqv share of I 1 0 cach. 236,551options wetc grante<J duri'g Augu.st 2011 atan cxcrcise priceof {10 each and werc accountcd at an intrinsic value of {:152.55 per share, being the difference betwecn the market varue, calculated in1::::T::J':ff"fj:::f;,*1,:T;*:no.r;*.t"-; ';;;;;,;ricc and accounted o. ,,o.k option compensation ovc:r the

t'' 
l;ff: it:H:lJ,"5tr1:1f#t:' 

tn'' Companv has not granted an1'options to the employees and no options were pending for

%
"

-:fi"l
\Nl..---
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NATCO pharma Limited
summary of significant accounting poricies and o,rer expranatory information(All amounts in { unless otherwise #iJ;-'--'""
t'' 

,t#lil'i:ffilT:::f.:'fiil:* contract without pavme't being received in cash during the rast 5 years, immediatery

Number of shares

,, ;:-:;:::::i::",t::::*":'^"^::":"'" 
without pavment beins receivccr in cash comprise orDuring rhc ycar cndcd 3l Nl arch 20i5, the Company har; issued

[:::1T:;:lj:-"i;11,"..*,.;;;ffiJff]::"il:::,':;.lJjJ,:i'3;ii:::::::""::l;'yr::iu-p ", 
a pferrrl'm of r1,1e0I-initcd (NoL) in exchange of 19,310,000 .q,.i,y ,11af".",1ir, ),,.iil

j\ggreg"ate numbcr of equity shates alkrttecl *

facc value hcld rn NOL.

_1April20t0 r" 3t t A-p.il-i009;
llarch 2015 3.lMarch 2014

386.8e7 

-W

-

31 March 2015 31Match2014

(ii) Balancc equiq' shares comprising of 225'122 (3"1 March 2'',0^14: 332,2'+\were allotted during the peri.d of five years, on exercise of the
options granted uncler the 

"-ploy." ,o,.r. .,pi." fln fisop) J...1 ;;; llria"rution *^. ;.;j-; ;rm of cmployec services.

,1. Reserves and surplus

Capital reserve

Capital redemption reserv€

Securities premium reserve
Balancc at the begrnning of the yeat
,\dd : .\ddrtrons during rhc year
Balance at the end of the 1.car

General reserve
Ba-lancc at the beginnitrg of the year
-\dd: Additions during the year
Lcss: ,\djusbnent fi.cfcr note: 2)
Ilalance at the end ofthe year

Foreign currency &anslation reserve
Balance at the beginning ofthe year

'\dd : ,\djustments dunng the year
flalance at rhc encl ofthe y,sa1

Sulplus in the statement of profit and loss
Balance at the beginning of the year
,\dd: Ptofit for tle ycar
l-css: Intedm dividend of t5 (31 March 2074: {5) per equrq, sharcJ.ess: Tax .rr distributctJ profits ) r-' -

Less: Transferrcd to gcneral reserve
Balance at tlre end of the ycar

2,589,721,552 1,52.t,4.+1.552
19'.1.512.250 1 ntffiffi

207,272,762

4,g2g,gl0

+31 ,161,000
I 1 0,000.000

207,272,762

4,928,810

327,1C,1,000

1 10,000,000
(63.251 616\

483,909,384 4X?,16r,000

50,910,475 46,7':\:2,552

yru:"!:'!,!+ 4,1''r7.e23
(24,177,236) 50,91CF

3,638,f135,031 2,914,161.368
1,346,157,149 1,027,342,818
(.166,-r74,24s) (165,36s,370)
(34.023,62e) (28,103,84s)

, ql9{,l9fgE 11r0.00,:1 0n0,
4,67 j,994,906 3,638p35,0Jj-

rE ,Gtm- 6rr,rrx* -

4:+-'
0 \'j
T
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NATCO Pharma Limited
summary of significant accounting poricies and other explanatory information(All amounts in t unless otherwise.6fii - -- -'

5. Long-term borrowings

Secured 31 March 2015 31 trfarch 2014
r crm loans trom

Banks

Other parties 1,179,868,320 965,606,253
223,23.5,?9! 41e,705,883

L]nsecured 1,403,103,675 r.la5J2J36
From other parties

29,854,476 32.8j I r,\2Less:Currentmaturitresoflong-terrrrbotrowings(note11)w*tr

--'Eisl#+##+
{.a) Terms ard conditions of secured loan-term borro.wings and nature of its security
(i) Term loans amounting to Tezz'235,295 (2i1nti::n^].311- (457,205,883)-i,r..y.l by pari-passu frst charge ,n the entire

lnmovable pr.perties and movable flxed ass;ets both rresent anrr furure of l\fekaguda Unit and iart of the loan is further secured3.n::::::';:ii:;:ili#'"ffii'itf :;,**n*,m]if;;;#,he uni,s @,o,No.1e and p,o,NoA.3) a,

!i) Term loans amountittst" 
il7zgte,(tl4 el \tarch 2114: <241,J00,6g7)is sec'red by an excrusive ch:arge over a' movable andffi;if #.T^l::ffTi,Il;:::*,;,:l;}.:,r:'tJ,ft.o;:";';,i.,oan is secu,ea uy i,,, ch:rrge on the movabre and

o' 
I::T lll'J::::Hi fJ:tJ1,::f,11$l,lt-n 2c1q: ?686,t',0-5,556) is secured by pari-passu r,'st charge on the entire rl.<ed

Ail the above loans a

;1r{:i;:n:;#T'$##^n*:.)Jilii,liT;.':iJ;?#',:9:fl*i""ff',.Ti,:i:;:':TLT#J;,':;
0') unsecured loans amounting to 729,854,476 (31 l\farch :2014:732,833,653) has been availed at an intef,annum (31 Ma:ch 201.4: 6.25ok to 19.56%p., ,rrrrrr-;. 

rab Dcen avaued at an mterest rate of 5ok to 29.52ok per

(c) Details of repayment of long term borrowings

Up to 1 year 31 March 2015 3lMatch20l4
From 1 to 3 years 462,800i.i ---@n
3 years and above 888,681,3{15 771,978,452

81,4-76,149 182,944.++5

_143r,rsry1 J-@
6. Deferred tax liabilities (net)

On account of depreciauol jl M"t"tt ZO1S'_ 31 March 2014
()naccount.rfemployeebenefitsandotherstzt,o+&T.%JtE
Net deferred tax habitiry @,147,!!?) (+O,ZS+,0r2

(a7 ( )n the basis of managernent's assessrnenr of its runr:e businesr; plan and ,*p^., ,n* :=@L

llil:T:i.i5^',."l'.l'il:f;ili:11:11gffiJ:f;L ;:j:::unde.hetrrinimum,".*Ii..;,.6?t,-m5in the earlier vears on acc,,u.,t of timing differcnces whi:h wiu be reversed fi,*:.'+(J;kffi...trTf,I :ff''j:::;.'..,..:TJ:
ffl*Xfti.1T^i:J::rfl:*.in the cu'ent rr".,'.iri v.^. i' u..o.&r*e with the provisions of Accounting standard 22 -

z. Other long-term liabilities

Secun$

V
31 March 2015 3lMarch2014

8,257,334 10,399,401_

10,399,407=

deposits

8,257.334

-1

uLr---
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NATCO Pharma Limited
summary of significant accounting poricies and o*her expr;rnatory information(All amounts in t unless othenvise 

"ili"OJ-'-- 
-''

fi. Long-term provisions

Provision for gratruty
Provision for compensated absences

In respect of NOL, provision for gratuiry aggregarng..to <2,601,756 e7 March 2014:management estimate' as against the group 
^...r,r-n*g p.iicy as rrrentioned in note 1(o).

Projected benefit obligation at the begrnning of the year
Service cost

Interest c()st

Actuarial (gain) / loss

Benefits paid

Projected benefit obligatron at the end ofthe year

(ri) Change in plan assets

Iiair value ol plan assets at the beginning ofthe year
Iixpected reruffi on plan assets

Employer contributions

Benefits paid

Fair value ofplan assets at the end of the year

(ur) Reconciliation ofpresentvarue ofobrigation on the fairvarue.fpran assets

lJresent value of projected benefit obl-igation at the end ol,the year
Funded status ofthe plans
Net liabilitl recognized in the balance sheet

(iv) Expense recognized in the statement of prorit and roris

Service cost

Lnterest cost

Expected returns on plan assets
R.ecoSyuzed net acfuanal (gain)/ loss
Net gratuify costs

(.) K.y actuarial assumptions

Discount rate

E.xpected rerurn on plan assets
Sa.lary* escalatic,n rate

:!,9_9e.y 3B,r e1,e1o

___J 4,n 6.n!_ __:19," ""1
72,053,2971 has been made basred on

(a) Gratuity
The company has subscribed to a group granriry scheme of Lif. Insurance Coqporation of India (LlC).-under the said politry, the;1T:'il:ti':'"H','il*':Xruh;Tr5*:ffi";,n::":"t int 

ordeath in rump J.,"' ,rt., deduction oi,,...,,ury
opening and closi'g bala'ces of thc present value and defned b.rr.6t ob[g^t_i',lnstatus 

of the gratuity pian and the reconciliation of
(i,r Change in projected benefit obligation

31 March 2015

60,2',75,275

31 March 2015

-

117,454,552

9,475,272

9,396,364

(8,815,079)

(7,019,049)

720,432,060

-.
3tMarch20lS

-

46,910n29g

4,704,917

9,966,090

(7,019,049)

54,462,146

31 March 2015

120,432,060

54,462.146

65,969.1)t4

-1

31 March 2015

-

9,415,272

9,396,364

(4,704,8t7)
(8,815,079)

5,29I.740
-'

31 March 2015

8.00%

9.000A

4.0a%

31 March 2014

72,(;97,561

31 Nlarch 2014

--

91,4(iit,630

7,55'7 ,010
6,704,247

13,818:,,766

(5,088.,101)

1,17,454,552

31 lrlarch 2014

39,943.,228

3,517:.274

9,437,997

(s,088,101)

_jgqg288

37 March 2014

L17,454,!;s2

46.810.:188

70,644.tt64

-,_

31 March2A14

7 ,557,010
6,704,2,t7

(3,517,274)

31 March 201,1

8.Ct{t%

8.'75\%

4.0ctok

\
1
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NATCO Pharma Limited
summary of significant accounting poricies and other expranatory information''Att amounts in { untess otherwise .6;;J-''- -'

1'vr) Amounts for the current and previous four periodLs are as f<rllows:
Fartio:lus
Ded.ard baeEt obligetioa
tlrgred ;{s: ets

Surplu:.' idedcit"i
E=peciem adiu=tn:Kt te plaued liabilities
Experiese idiustrnst t6 pluf,sd as:€ts

9, Short-term borrowings

Loans repayable on demand
Secured
From Banks
(Jnsecured

From Banks

Creditors f<rr purchases and expenses

11. Other current liabilities

Current manuities of l
Interestaccnedb"r";r"i"'."';L:;:;;;".r,,rr*,
Creditors for capital assets

iJook overdraft
Employee related payables
t\dvance from customers
tJnpaid dividcnds
Statutory liabilities

12. Short-term provisions

Provisron for taxation [net of advance tax]
Provision for leave benefits
Provision ftrr gratuity

3l l\farctr .fot5 3l ]tarch ZO14 31 ]\fgrch ZO13 3l;\{arcb EOLZ 51 March.l0ll13D.43?,s6s 11=J54,3;3
5li.46?5!."{6 46,S1s."8S

i65=969.91"ii i:S.d,$4-t6.r,:
iB..qliE:gj 15.Sre":56

9{46:_.65O

39-.94i--?rs

ii4,519.4S3:
13-1j+.9-i&

-3..16-3-.S3:

14f93,S53

{43.$68"1s-ii
- I ii (:-

iq ?rr t{-
l6"o:ti!-+68

i5?.1_n:tr749l

{:"srii.3:5)

31 March 2015 3lMarch20t4

(a)

ilT;;.,:r;f*JJ.,1"1*i;:o;.:::),:.:ll .redir, overdraft, bils purchased and discounted wrth
ffl:i;;f lT#t:;T',3;#;,1"',:':":::;;.")1:,:'Hff ;::T:1,*3;::rT,1X:,Nfarch 2014: 5.75o/o perannum to 749/o perannum).

^t,37 5,19t7,497

310,238,280

1,695,435,777

31 March 21015

1,253.014.315

-

1,253,014.315

-

46,888.430

1,785,626.934

-..3lMatch20'15

2,220,3'78

2,809,690

8,296.395

13,326.463

-'-

-_-

9g6,3tz,46g

vanous banks and carry interest
annum to 74oh per annum (31

943,354,453

42,958,016

31 March 2014

1,097,862,833

1,097,862,911_

46,245,557

1,021,781.301

-:

31Match2014

-_

12,727,5!;7

4,136,72i2

16.864.289

(b) Loans repayabre on .emand are securecl by way of frr;t charge on alr the ,jrint pari-passu fust charge on the corpor 
^r. 

{)'ffr* anLi all fiied "rr;r-;;i}l;r^:,t#*^' *rfi:T#ff::ii ;#;:yj;lt;rf;,,)ffi,T1,,*iif;[Tlit"*"; Dire*or, rr, o'.g"-o.- N;,';"p^".;, n."-,i, ^"orDr N. Ramakrishna Rao.

(c) unsecured loans are personally guaranteed by Mr. v.c. Nlannapaneni, chairman and Managing Director.
10. Trade payables

31 March 2015 3lMarch20.14
462,800$37 -@d
13,758,1395 9,981,-713

265,081,581 206,724,t)92
78,249,!;35 36,462.-/71

107 ,463,:\80 98,817,8i00
202,195,465 151,945,350

9,189,Cr11 8320,386

\NF*
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NATCO phama Limitod

"^',-,::o^.:t,:'.t"'!*nt accounting poricies and other exptanatory inromationtA I amounls in t !nless othetui* slatd)
1 l. Tangible a6sers

Freehold lod

329,713,216

nt,0?2,416

122,308,886

10,765.000

16,72i,it!2 1,980,703,121
- 16,315,196

3,99U,:73,161

103,(75,811

1,c3d116

_ 23,356,265

4,4U,571,091

123,610,051

IrJ,6i0

I*asehold Buildings pldt 
IIand ud cquipment OIfice cquipmot F_uhiture

""iil"il'll,, no.u r,, 
rand

.\dclirjons2::',:?'^u|6,725,78]1,980,7D3,12I3,998':73.l6121aoA2a.
Disp,sals / adjusmen E 

32t'7'7' 2tL 
'a}ts,+ga 

"';;;i;::,;i; 3'7'3e6'332 s7,0't1.00u ti?:?,1?! 100,s60,er3 6,\,t28,2se,3t3
I ,.r, r+r cr, h.mgr rojus rncnts ' r,c3d116 

3'1'11'145 1 5'8'f5'696 6,53s'220 to,uor,oin " 
ror,ora,ss,

n"r"n"'"""'r:'tu"'"t'zotr -c''"t" --@"i;## ----"+m=##i -ffi_*d?-r#--tffi,\ddr!ons

Drsr.srrs/rdrusmcn^ 'i1,il|,lii 11'3'026'rs1 ne.63e,322 ',;;;;;:;;;
r,o.,lp.,.r,-g. "a;u.rn*ns rrJ,6i0 "fr:,!E 

27'8t6'118- t!r.2:,",!:, i,tttlit) ,lor,',uro,uo,
1,171,7'70Barance o at 3r March 2015 1J8"616J0'?- -- ut?str6 -r,r0r;rJ6r 

-----1s48.,,,"a 
-+ r--gi{ r---Jqn 

=-10,ill 
_';ii

Accumulated depreciation
Up to I April 2013

i.".fi:;::':,:,:ff ''i3J.lli 'il.iilllS ',3?3;1:1il ,s,0s6,s,1 24.51,,603 ,121!r:2 i3.828.e82 ,.38e,1e,3,ee7

f ,r..gt exulrrngc rusl:oon
Up rc 3l March 2014 

- 12t),8'70 
2'702"]45 1363'171 7'2t1'3e7 u,lon"ri, "iOr,"OO,trU

Dcpr:rrationct,rge --1s'?6313 -lF*;-----:-- 'o''"i '::'l:l 
788238 ' e56'ss8

iJusrnenr R ernr,e2, 2',15,"::2 ':fi.!ii -TEH 
----asq-;i-"-;##-d#-rffi-idfi#i

neversrr on drsposar t.60i,e3l ti.rri.u.i lili,ilj 
7'071'81s_ 11.7s2,8e2 ti.tti.ot, -'ir,rru,ru,

Fore.qn exchange rinsiaton _ 1,460,821 _ 1,.{60,821.p,o'nr,,.lzois - "' - . 
-iil# r".r__* _____=*j:__ .--lqL__:*___*_=

Net block
llalancc a ar 31 Mrch 2014n,***",,,"_"i,oii ,il):i?ii,i ,i1,!,i,:iii l;?i;,,ffi _ |?.:,:f;:;: i!;f;,ffi :::,:,,:::; ;Xj:;il; il;;,,,,# i**;.l#J.^,lJ"1:,',','t;.},...i:li..j:f'"fH.%t?:fH:1l".T}:]j?.T::li:.:.::'t]3iH:lf".:

,1,:u,u? s7,0.r1,008 95,9s9,.te6 100,s60,9133,1.11,145 1 5,8.f5,696 t ,slg,ZZO 10.662-969

Vehicles CobpureG

\\\}._*

Total

6,tt2u,259,3t3

845,983,553

16,?25,782

I 1.3,026.15.1

I 3,0.13,925

2,070,092,U2

339,639,322

- ''i3J.lli 'il.iilllS ',i?3;1:1il ,s,0s6,s,1 24.51r,603 42.t3s1,420 i3.828.e82 t.3'e,1et3,ee.7- 12e,8't0 u^o^"]'_ .'fi:]l '1TiT, ,:.;;;.;;; 2(,2,a0e,125

956,558

W w - --ww -----rfiiifii -E#* -E#;# -rffi -raiffi#
_ 

'1.60i,e38 ,i.rri.u.i lili,ilj 
7'071'81s_ tq.7s2,Be2 ti.rro.ur, 4si3,7s6,36s

3,5je.610 _ - ';ii?:1i 2's73'3r8 6:2'e1t'203

1,.{60,821

------------- ---trtt,o*- rs4,r3,r% _."6*4 ---dffi- __grur*_-@ 
_?#fi*g 

=ffi dffi

\2
-\Â .J+'
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NATCO Pharma Limited
summary of significant accounting poricies and other explanatory information(Att amounts in { untess otherwise 

"tlt!Jj'- 
-- -"

14. Irrtangible assets

Computer
Software

66,204,022

26,151,798

(43,070)

92,312,750

5,008,364

(6,259.080)

91,062,034

16,517,183

11,624,567

112,625

29,254,375

13,900,1 80

285,279

(s76,060)

41,863,774

-

Goodwill Total
Gross block
Balance as at l April 2013
,\dditions

Dcletions/Adjusrments

Foreign cxchange adjustments
Balance as at 31 Match2014
r\ddrtions
Dcletions/;\djustments
Foreign cxchange adjustments
Balance as at 31 March 20lS

Accumulated amortisation
Up to l April 2013
,\mortization chargc
Forcign exchange translahon
Up to 31 March2}l4
Amortization charge
Adjustment

Fort:ign exchangc translatton
Up to 31 March 2015

Impairment loss
Up to l April 2013
Fotcrgn exchangc adjustments
Up to 31 Match2014
Iioreign exchange adjustments
Up to 31 March 2015

Net block
Balance as at 31 Nlarch 2014
Balance as at 31 March 2015

275,192,942

21,094.339

296,297,291
"163,729,095

(7.831.651)

-

452,184.725

-'

341,396,964

26,151,798

21,051.265)

398,600,031
'168,737,4591

(14.090.73't\:.
543,246,759

-

16,517,183
'r"1,624,567

112,625

-

29,254,375

1 3,900,1 80

285,279

(s76,060)

_ 47,963,774_ _ .-t"""r,fr

36,464,110

3,828.613

40,292,723

1,629,141

-

41,921,864
-'

36,464,110

3,828,613

40,292,?23

l,629,l4t
47,921,864

-

64,058,375 255,994,558 320,052,93349,198,260 410,262,861 lsgi,+et,nt

Thi: tpatt'is itentiond/l1 leJt bknk.

\t\^-
{

c,{.t,'tr
i
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NATCO Pharma Limited
summary of significant accounting policies and other expranatory information(Alt amounts in t untess otherwise .6;;t-'-- -""

I 5. Non-cutrent investrnents

Investrnents in equity instruments, Trade, Unqu()ted
Olhers

Share appl_ication money in NATI\IITA ILLC

i::"ff.::i*?014: 
750) equify shares ,,r t r oo each, fi:,y paid_'p, in Jeecrimetla Effluent

34,400(31 Nlarch201,l:34,400)equrtysharesof{l0each,fullypaid_up,inpattancheru
Envto-Tech Lirnited

Total investments in equity instruments, Ttade (A)

Investrnents in equity instruments, Others, euoted

3;ffi:lili:'#:.T' 27 
'000) 

equitv shares or{10 each, rully prid-up inJayalakshi

Total investments irr equity irLstruments, Others (B)

Other non-current investments, Others, Unquoted
Investment in portfolio management services

15,000,000 (31 \{arch 2014:.15,000,0o0) compursoniy convertib[e preference shares of {1
-,t"lh' $l'9"rd-up 

rn Ravindranath cl'Medica Associares priv^te Limitedr\aoonal saungs cerdficates

Total investments in other non_crrrent investrnents (C)

Total non-curent investrnents (A+B+C)
Less: provision for diminutron in value of investments

Quoted investments
i\Iatket value of quoted invesrments

_Unquoted 
rnvestments [inciuding share application mon ey]

Prolision for diminunon rn value of investments

3lMatch 2075 31Matcb2014

255,035

75,000

270,000

270,000

15,000,000

3,910

15,003,910

15,947,945

270,000

___16,6??945

27\J,000

15,67',7,945

270,000

270.000
270,000

15,OCr0,000

3i,910

15,0c):i,910

15,941',945

2.7Ct,000

_r167Jf4s
270,000

15,67'7,945

255,035

75,000

-jg 

3.+4,ooo
674,035 6.,t4.019'

Investment in portfolio management serwices
]he company has made,^",^T:tl'-**t' aggregating to {15,000,000 in the pnvare equity opporrunires fund of Anand R_athiFinancial Services Limited (A*o'L) B; #rJ of sharehorder. 

-"g...-* 
and share subscripti.n agreement, both datecr 29'\ovember 2010' ARFSL ha's investei,-the Co-pany's fund rn trr. co'-pJooty convertible preference shares of Ravindranath GE,i\Iedical Ass.ciates Pnvate Limited' The comp'a"f( 

1i1.r**t in the private equity opporrunities fund of ARFSL provides for a

i,lffJ.T".. *liJ::ili'i1:fr;[::,*;:r:X:m**f;*."* .',.".o,,,ri. .*,Jf 
",,r.a,iza,ion orr;;,;;

-za4\;t' Th* :pace h intentionally left blank.

.\
Y
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NATCO pharma Limited
summary of significant accounting poticies and otrcr explanatory information(All amounts in { untess otherwise ;;;;i-'-'''
.16. Loans arrd advances

(insecured, considered good)

Long-term
Capital advances

Security deposits
Advance tax, net
Balances with government authorities

Short-term
Loans and advances to related parties
Prepaid expenses

Balances with govemment authorities
Advances for purchases and expenses
Other advances

17. Other non-current assers
pnsecured, considered good)

Deposit u'irh banks*
Interest accrued on fi_xed deposits

*Bank deposits herd with banks as margin money wrth a matudty perioa of more tl-ran

18. Current investnents

Investrnents in equity instruments, euoted, Non trade

i:rtj:S:lt*2014: 
75,000) equiry shares of 110 each, fr:uy pairl_up in Neuland

2,000 (31 lttarch 201.4:2,000) equity shares of t10 each, Iuily paid-up in SunPharmaceudcals Industries l-irrrit.i

Aggregah amoant of
(luoted invesrments

trIarket value of quoted invesrnents
Llnquoted investments

€'^l

31 March 2015

387,316,135

43,446,298

43,192,485

96.372.299

570,327.217

38,1.,73,371

353,3s2,420

1,03,6(t7,161

56,349,867

551,482.819

-

3lMatch2014

--

271,:\.54,640

33,tt08,779
^167,41\1,890

69.j':i0.494

____s4r4!fg1

39,071,244

18,6',7 4,873

303,81,2,731

125,141),782

56.54:2.276

543,2411.906

12 months.

31 March 2015

31 March 2015

27,11\),198

8,313,813

____-35,433,011

3lMarch2014

26,007,558

6.372.804

-1

3tMarch20t4

675"000

507,970

1.182.970

- 
--

1,182970

7,039,800

2,671,,:;64

507,9t70

3,1?9J34

3,179,534

20,649,500

--

\A>=--
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NATCO pharma Limited
summary of significant accounting policies and other expraratory information(Att amounts in { untess otnerwise'slZtli;-'"-'

ll9. Inventories

Raw materials [including gor-rds-in-transit of 73,952,1't2(31 March 2014:I4,g51,g36)]

iTf,|]#s [including goods-in-transit of {Nil 131 March zoti, <irt,+t,t,+zzy

Fimshed g,oods

i:ffiT:*ff:res [includinggo,ds-in-fta'sltor17,27(i,750 (31Afarch 2014:74,833,231)]

20. Trade receivables

Due for a period exceeding six months
Unsecrued, considered good
Unsecured, considered doubtfirl

Less: Provision for doubtfi:l receivables

Other debts

Unsecured, considered good

2i. Cash and bank balances

Cash and cash equivalents
IJa.lances with banks

- on cuffeflt accounts

- on dep,rsit accounts

Clash on hand

Other bank balances
Llnpa.id dividend accounr

22 Other current assets

(Unsecured, considered good)

Export incentives receivable

."4-,
rd
r-

3tMatch20lS
585,572,442

226,242,498

750,276,075

246,738,453

272,491,924

11,8,676,002

2,t99,997.394

-

3lMarch2014
424,:i30,989

213;tr8,475
663,6,+6,801

204,8:\0,894

161,5(i1,868

143,5!;7,481

1,811,246.508

31 March 2015 31 lUarch 2014

205,0',t2,653 196,67,9,936

=t7-'u!,7,r,Y 
16,34,+,51e

222,680,436 2|j.,021ffifl

,!I_,u2rJ,Y 16,3+t,s7e
205,072,653 196,679$

1,7L9,214,533

1,924.287.186_-______:__3_

31 March 2015

91,928:,,479

31 March 2015

1,9,107.176

19.107.116

- 

,1

=3?.'fi,,7og 
26,6rq,2el

124,416,388 102,155J08t-

?'1!?'9t' 8'320':t86
9,189,011 8J20Jt86

t33,605,399 flofis,4oe

-_:

991,318i,822

1,187,999.?58

31Match2t0l4

73,535,784

2,000,000

31 March 201t4

25.221.563

25,221.563

-:
\)-*--
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summary of significant accounting policies and other expranatory information(All amounts in { unless oftrerwise st-at;jj'-'"'
23. Revenue from operations

Salc of products

Sale of serviccs

Other operating revenues
Job work charges
Iixport incentivcs
lrading Sales
Scrap sales
Income {iom profit sharing arrangements

Total revenue from operations

24. Other income

Interest inc<tme fiom
Irixcd deposits
Income tax refund

Dividend income
Net gain on sale of current investments
Net gain on sale of fixed assets

Net gain on foreign currency transaction and ffanslation
l)rovision nr;, longer rcquired, written back
Other non-opctahng incomc

25 cost of raw materiars consumed (including packing rnaterials consumed) #
,f)pening sto<:k

.\dd: Purchascs during thc ycar
J-css: Closing stock

# Disclosed based on derived figures, rather than actual rccords ofis;uc.

26 changes in inventories of finished goods, work-in-progress and stock-in-trade

Opcning stock

- Finished goods
- Work-in,progress

- Stock-in-trade

Closing stock
- Finishcd goods
- Work-tn-ptogtcss
- Stock-in-tradc

Currency translation adjustment

ffiffi,#

31 March 2015 3lMatch 2014.--..:

112,877,714

85,427,633

50,345,985
137,306,131

16,081,796
203.943-751

-

493,105,296

l,-*,rtr,-tt

5,532,804

1,026,3:\7

3,660

23,631,749

6,580,9,+7

58,634,399

38,766,5A3

31 March 20lS

-

637,649,46.1

1,846,789,27.\

81 1.814.941

1,672,623.796

-1

225,591,!;10

119,331,3!;0

48,734,8't1
13,048,72.3

19,555,42t5

304.754.882

-sos=;azmi-
-/-x"t,*L

5,613,616
't9,407,0(;6

131,66t\

1 0,058,1 59

110,474,639

6,753,572

3lMarch20l4 
_

489,854,483
't,718,766,60(t

637,649,464 
_

7,600,977.625

---

1.+,895,02-1 .t4 67e 1.ti

_119,071,423 --:ri J|{ -

-

\"7

31 March 2015 3lMarch20t4

204,830,894 155,069,614
663,646,801 544,128.311
143.557.481____F_ 1.42,907,763

1,012,035,176 842,045,eF

246,738,453 204,830,894
750,276,075 6$,646,801

-!!.9,q79,002. 143,ss7,481
1,115,690,530 1,012,035.176

(11.?77,7?1) (12.314.608\

(157,714.880)

\\)--*
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summary of significant accounting poricies and other exptarnatory information(Att amounts in t untess otnerwlse silt;;j'"'"- ''
127. Employee benefits expense

Salaries and wages

Contribution to provident and other funds
Granltl'expense
Staff u'clfare expenscs

2i3. Finance costs

31 March 2015 3lMarch20l4
1,200,049,804-- .r53g-roi,35

82,352,615 74,739,189
5,312"718 24,538.447

Interest expense

Othcr borrowing costs

Interest cxpensc is after capitalization of t .t 
,|,0 

22,070 (31 N{arch 2C14

29. Other expcnses

Consumption of storcs and spare parts
Powcr and fuel

Rent

Reparrs and maintenance
- Buildings

- Plant and cquipmcnt
-. Others

Insurance

I{ates and taxes

Iractory mairrtcnance expenscs
Analysis charges

Oarriage and freight outwards
[)onations

[)SR expcndirure
tSommunicatton expenscs
(Jfficc maintcnance and othcr cxpenscs
'l-ravelling and conveyancc
l-cgal and professional fees

Pay.ment to auditors
- ,\s auditor

- For rcimbwsement of expenses
Inventory wrirten-off
Bad debts

f)rrcctots sitting fec

Provision towards doubtfi.ri tradc rcccivables
Sales promotion expenscs including sales cornmssion
lleseatch and dcvclopmcnt expenses
Pnnting and stationery

I\Iisccllaneous cxpcnses

31 March 2015

302,927.361

13,836,232

tt0,064,052) ," o"*ffi

81,447.015

1,369.162.152=_-'.
74,462.058

-_

1,127.729.729

-_
3lMatch2074

343,131,3,t6

23.057 -31t1

-_

366,188.677

--

30. Exceptional item
E:rceptional itcm represents amount paid on settlemcnt

31 March 2015 3l March 2014
197,462,154 ---m5
132,375,630 447,662,8\)t)
29,187,398 25,365.51.7

47,903,800

11,0,023,333

37,628,61'4

40,602,451

147 ,521,843
139,121,473

12,163,662

97,851,937

45,355,911

25,542,571)

28,661,97,+

41,,348,36:'

120,561,02t)

1,69,484,46'l

2,676,772,

39,000

7,021,358

58,537

480,000

7,273,264

275,729,906

126.084,969

4'1,010,710

_ _8?,!es,4e4 - 45,523,228

___r,315,36r.688 _jljlr]ffi
of ;rending legal dispute with l\f/s. SNfS pharmaceudcals Limitcd.

44,113,92t!;

122,252,43!;

30,895,07c|

34,071,884

106,553,332

148,365,091

61,145,37 i
85,148,39(t

42,765,401)

a4 1 .4 --.\z1,rJ t,/ / 6

32,018,283

103,642,762

208,210,805

2,000,000

23,412

7,813,451

1.,918,395

265,000

176,455,556

142,851,578

27,842,839

\. .-<*\r=t 
F$

\$--
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NATCO pharma Limited
summary of significant accounting poricies and other expranatory information(Att amounts in t untess otrerwiie'si-at;;j'-'--'"
31. Related party disclosures

(a) Names of the related parties and nature of relatiorrs
Names of ..luGE plG
Time Cap Ph"t-"lobG,u.,i
NATCO Trust, Hyderabad
NATCO Group Employees Welfate,Irust
Natsort Irrformadon Svstems pnvarc Linrrted

I{ajcev Nannapancni

AKSBhujangaRao
P TJhaskara Narayana (trll C

Vcnkara Srqa Swathi Kantamani
Neelirna Nannapaneni
Dr. Ramaktishna Rao

ft,) Transactions with related parties

Time Cap pharma Labs Limited
Income ftomJob wotk charges and salcs
Commission and expenses reimburscment
Purchascs

Rcntal expcnse

,'\dvances grvcn
Dividends paid

Natsoft Information Systems pdvate Limited
Dividends paid

NATCO Trust
Donations given
CSR activitics
NATCO Group Employees Welfare Trust
Dividends paid
Transactions with key management personnel
V C Nannapaneni
Managerial remuneration
Leave cncashment paid

Rcntal expenses

Dividends paid

Rajeev Nannapaneni
-\{anagenal rcmuneration
l-eave cncashment paid
Itcntal cxpenses

Dividends paid

AKSBhujangaRao
Idanagerial remuncration

Dividends paid
Lcavc cncashrnent paid
P Bhaskara Narayana
N{anagerial rernuneration, including final settlemcnt pay_our
Dividcnds paid

Nature of

tlntities in which l)irectors have
control or havc significanr influencc

Key managemcnt personnel ("KIfp')

Relative of KNfp

For the year ended
31March2015 3lMarch20t4

1,243,323
1.,169,175

4,200,000

17,157,220

15,767,500

20,238,541

25,542,579

1 5,000,000

13,200,000

1,800,000

40,736,815

12,498,000

1,"133,333

960,000

1,786,175

8,652,996

43,500

1,215,000

8,228,"186

253,091

6,883,562

1,713,600

3,800,000

3,500,000

17,063,470

15,767,500

29,569,040

273,785

13,938,000

1,800,000

40,119,190

1 1,148,000

960,000

1,783,050

3,350,996

43,500

3,600,000

_ 18,500

$N--
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NATCO pharma Limited
summary of significant accounting poricies and other expranatory information(,All amounts in ? untess otherwise ,titlJj ---- -"

For the year ended
3lMatch2lll 3lMatch20l4Transactions with a relatives of key m:rnagernent personnel

Durga Devi Nannapaneni
Dir-idcnds paid
Venkata Satya Swathi Kantamani
Dividends paid
Neelima Nannapaneni
Dividends paid

Dr. Ramakrishna Rao
Dividcnds paid

('c) Balances receivable / (payable)

'hmc Cap l)harma [_abs Ijmrted
Ni\f'CO f'rust
V C Nannapaneni

Rajeev Nannapaneni

AKSBhujangaRao
P Bhaskara Narayana

This space is tnlentiona@ left bknk.

\
flFJ

"{_

706,6'10 704,910

31 March 2015 3tMatch2014

4,'t39,100

2,750,000

182,960

4,'139,100

2,750,000

1,982,960

(2'028,499)

(1,1 03,8s0)

(4e2,087)

(299,840)

(1,413,982)

8,668,747

(s77,293)

(499,087)

(1s7,203)

Noie: (182,753.t

(i) Mr' v c Nannapaneni has cxtended perso.al guarantees in connecb.n with thc loans avaired by thc c<-rmpa,ny. l{efer note 5 &n" 
*;.3il.T,:ff#il"i:i;"",iltr"' Ra'f"krishn" Irao has cxtendcd pcrsonar guarant.e, in connccuon u,ith thc loans

32. Contingent liabilities and commitments

(a) Commitments
llstimated arnount of contracts remaining to be executed on capital irccount and notprovidcd for (net ofadvances)

(b) Contingent liabilities
(.laims against thc company not acknowledglcd as <lcbt
Dispurcd salt:s rax liabrlitics
Disputed scrvice ta.r l_tabilities

.Disputed cusroms liability
Disputed income tax liabilitics

33. Expenditure on Corporate social responsibiliqr activities

1a) Gross amounr required to bc spent by the ccxnpany during the year
(b) Contnbution to trusts controiled bt.the company

]..lATCO'frust
Provision towards cSR activities undertaken by entcnng into a contractual obligation

(c) and which har.e completed cluring the ycat

31 March 2015

191,532,103

3lMarch20t4

190,481,959

s,6e0,00; "{,;:r"33:
| ,7 49,256

2,000,000

656,957 _ 2s,952,680

3l March 2015

-

22,419,1,67

25,542,579

\
4
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NATCO Pharma Limited
Summary of significant accounting policies and other explanatory information(All amounts in { unless otheruise stated)

j.l. Sepment reporting

Thcpriman'andsecondan.*ollTlT':f:l.sarcbusincsssegnmtsandgeographicalsc8ments.cse
m8tedients('.API,,),Fnisheddosagefomluiations,jobwork.:haigesand,,,i1p'J*l

;I]:*:j"'fj:f::l;:::i;*o"b".i,.R",."";",,";;'""..i'"...'a
Business segmenl
For the year ended 31 March 2015

2,60tr,.+95,0113 4,269,5!,7,495 917,952#1

Finished dosage

Extemd sales

Intc r,scgment sales

I rss: Excise dutv
Revcnue lNetl
Sale of dossiers

Job uork charges

Other opcrating income
Total segment revenue

Results
Sesnent rcsult
UlelJocated cotpontr: expenses
lrrnancc cos!
Othcr income
l)ro6t before ru
lncome tax [ncluding dcferred tax]
Profi t before minorih, interest
lr{bc rity interest

Net profit for the vear

r,rr+,-rlrz:.'6l 4,269,5:1,4t5 I

(s37,773,10\ 7,6e,545,n5
112, 17,.114- 8.),+2?,6j.r 112,8''t7 

'714

7t 8,.+25,51 1 1,589,01 9,42,1 7t,815,9.18 71,159,089 13;,1{}9,613 2,584,829,585

t,074,96t,989
316,76.1,593

r49,n?\423
r,342,t71:1,,426

39,501,608

rJ02,6?0,818

(43,48rt,931)

(23,965,117 7,794,[:\9,5825'13.U07.

_ 7.t,1e1,-|65 ,r";,Ziri -_ e4i,ei2,ei " lsiT/?3,16-lJe4J):M

------_*E____@

--*S*::S;

n N,l
F.'

(2,1os,e23)
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NATCO pharma Limited
Summary of significant account
(A[ anrounts in { untess otherwise':,n",::i*"" 

and other explanatory information

3-1. Segment reporting

Finished dosa$
Se€Tnent assets

Unallocated colpo€te asscts
Total assets
Segmmt liabrlities
Un,rllocated corpoate liabilities
Total liabilities
Capiul expenditute

Dcpreciation and amortisation
Nor cash cxpenses, other thm
depr:eciation

6,73 1,6_31,88i 5,406,9.i6,7

792,726,.t28

271,721,100 1,886
273,846,a181

1 62,587.938
j;9,809,575

:.+,576,318

\a
1

N\J!.'

T'lit pare il inailontl! bfr bltttk

U\,*'--
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NATCO phama Limited
summary of significant accounti
(Ail amounrs in I untess otherwise :,n,::i""" 

and other explanatory information

3{. Segment reporting

Business segment

Revenue
External sales

Iotcr segnent sales

Excise duty
'fot:rl Sales

Salc of dossicrs

Job uork charges

Other Incomc
Total segment revenue

Re sults
Scgmrcnt result
Lrnallocatcd corporatc expcnces
rmance cost
Othe r incomc
Dxttaordinary itms
Ilrofir bcfore til ud rninolh mftresr
lncornc tax fincludrng <leferrctl taxl
Proiir befirre minoriq intcrcst
l\Iinorltv interest

:1-.1 8lJ rr.c
:r-catilf--

:5,ti56.0+.+

2,16t,619.1u7 -lJ+11'rz332

1,t78,(t+1,126

1,163,016,378
(211,E34,0:5j

959

225,591,510

il9,.t31,350

2,239,262,624

750,38,f,197

366,181t,6?7

161,07,t,830

1289,7(iI,580
308,7L:ilt,271

22 i,591.51 0

1J,048.72;

259,1:\1,44tt 1,692,401t,991 98,675,562 (37,819,151 :2(,,896,38:

Net profit for the year 981,067'309

. 
___ 

1,027,U?,878

")a. r,t
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NATCO pharma Limited
Summary of significant accounti
(All amounts in t unress othenryise:,n,::i""t 

and other explanatory information

3-1. Segment reporting

ions

;:-:--rrnrshed.lo6rge Jo)W.o.k;------:--
Fomularjons Phamas}. o,h@.|--

Orher aton as at 31

Sc1;mmt xsets
Unallocated cofporate assets
Total essets
Segnmt liabilities
Unallocated corporarc liabilities
Total liabitities
Capital cxpenditurc
Deprecianon and amortisati,rn
Otlrer non coh cxoenses

Particulars

India

nmaflca

Eurtrpe
Ret of thc wodd

s,659281,907 4,537,11)6,')s1

-r,6,]r-dj,nlo---f {r-7;-
orr):oyu,/5u 75:,8.1+,g01

--
oJ(,.o/U, /)U ?il RlJ qn.
-11-1.610.7r|l tjt,ar:f,&r

r6,.160.710 31 5,93.1,061 t33,118,062

Segment
revenue

Gi-&'4W
|;1'Groue\sercndrr}'segmentsarethcgcogtaphicdisttibutirlnofactivitiesRcr.n:lp..,..-,.j'-.Ll-..--informationisspecifieclby"locationo[assets.Thetab]ebdou. 

",".""r.:::"::,::::lueandrecr:ivables.arespecifiedbylocationofcur;tomcrsandother
information is specifierl bv locati'n 'ru,ri,r'l'. "b;.il;:,;;;;:H:il;ltr:lrtJfirzbles 

ae sPrcified bv location orcur;tomcrs and otrrersegrncnt. 
, 

r'4Pr@ exPenolrure md assct infomation regarding tlLe (iroup,s secon<lary

162,1)06,616 117,1:!.2,086

Segment arisets
aasets Capital

3,117,8+6,571

2,513,208,'761

1,tt)9,566,426

r.559

r 0,87.i,8.+6,950

828,100,.125

771,519,543

7,238

1,021,016,174

7,635,953

fJ

11,670,121,386 88rJt16S5l

?7^:.1,?i1,1ts8 1,126,16:;,116 3r,3?0,0.1.11,3')3,11r,2(,5 88l,8l(,,563
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Summary of significant ac.counting poricies and othen explanar:ory information(All amounts in ? untess othenvisJstai"l;- -"'

35. Additional disclosurr
Financiar sor"-.",rl x'r;:ffid.4"]:l1ii""riTf,| 

2 of 'Generar rnstructions for the preparation of consoridared

Name of the entiw ;@:As a'h of Amount(?) Amount(?)consolidated consolidated
net assets

Parent company profit or loss

NATCO Pharma Lirnited

Subsidiaries

- Indian
NATCO Organics Limited

- Foreign
NATCO Pharma [nc.
f ime Cap Overseas Lirnited*
.\IATCO Phrma (Canada), Inc.
NATCO Pharma,\sia pte. Ltcl.
NATCO Pharma,\ustralia pTy Lrd
Total

800/o 6,837,968,891 l17o/o 1,529,255,356

t6% 1330,465,843

3% 262,596,423

1,% 78,286,672
0% r,401,372
0% 1,427,621

0% (1.385.683)

9,510,761,079

-6% ?3,06e,s24)

4"k $,257,461
-1.1% 042,187,92.5)..4o (6,881,419,1
-loh (1,314,52(t)l

0o/o (6,388.204)

!,302,670,919
Minority interest in all subsidiaries
'lirme Cap O,u,erseas Lirnited*
|Jatco Pharma Ausrralia pry LTD 1'o/o 50'250,161 .2% 24,17g,r3g
IrJatco Pharma (Canada) Inc 0% - ()oh soz,c:o
N,TATCO Organics Limited 0"4 - }oh 426,690Totar ot'"-tt-Fi- t'^--ryL-

43,496,937

ffi,?i

' ffi:.t;fiX,,'j:il;il:1lj: applicable Itom cutrent vear onwards and hence comparirive inforroadon ror rrire year ended 31

36. Comparatives
Previclus year figures have been reclassifiecl / regouped wherever ne(:essary, to conFrrm to current yeat presentation.

Thrs js the summary of significant accounting policies
and other explanatory information referred td in ourreport of even date.

Q'<" tof
F-r_19 or behalf of Board of Direckrrs ofI\IATCO Pharma Limited

.k' N, "^(t'
51,:. :', N.a n n a p J"fi e ni

.t ,J, ""(,n'

Place: Hyderabad
Date :22 May 2015

<"\ ':Lt\'\ -\-
i dru"nnr,p"*)- 

--
Chairman {l Managing Director

.1,

M. Adinarayana
Company Siecretary &
Vrce President
(Legal & Corporate Affairs)

Place: Hyderrabad
Ditte :22 May 2015

\/ice Chairman'abeO

$WN App

Partner

Interim CFO
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Walker Chandiok&Co LLP

Chartered Accountb.,a;

off ces in Bengaluru, Chandigarh, Chenna , Gurgaon, Hyderabad, Kolkata, Mumba , New Delhr, Norda and Pune

Independent Auditor's Report

To the Members of NATCO Pharma Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of NATCO Pharma
Limited (the Company) and its subsidiaries (the Company and its subsidiaries together
referred to as'the Group') which comprise the Consolidated Balance Sheet as at 3'l March
2017. the Consolidated Statement of Profit and Loss (includrng Other Comprehensive
Income), the Consolidated Cash Flow Statement and the Consolidated Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting
policies and other explanatorv information.

Management's Responsibility for the Consolidated Financial Statements

The Company's Board of Directors is responsible for the preparation of these consolrdatccj
financial statements in terms of the requirements of the Companies Act, 2013 (the Act ) that
give a true and fair view of the consolidated state of affairs (consolrdated { nancial
position), consolidated profit or loss (consolidated financial performance includ ng other
comprehensive income), consolidated cash flows and consolidated changes in equ ty of
the Group in accordance with the accounting principles generally accepted rn Indra,
including the Indian Accounting Standards (lnd AS) specified under Section 133 of the Act
The Company's Board of Directors and the respective Board of Directors/management of the
subsidiaries included in the Group, are responsible for the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error Further, in terms of the provisions of the Act, the respective Board of
Directors/management of the companies included in the Group, covered under the Act are
responsible for maintenance of adequate accounting records in accordance wrth the provrsrons
of the Act for eefFnlr^'ri^^ +h^ ^^^^+^ ^^'l for nreventino and deteciinn frauds 2ncl other/ \vL rvr oeruVudlUlllg LllC; d55titD dllU rvr y'uvurrLilrV urrv ULLUUUTTV rrcuuo crru
irregularities, selection and application of appropriate accounting policies: making ludgements
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectrvely for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free fionr
material misstatement, whether due to fraud or error. These financial statements have beerr
used for the purpose of preparation of the consolidated financial statements by the Direcrors of
the Company. as aforesaid.

Walker Chandiok & Co LLP
(Formerly Walker, Chandiok & Cc

7th Floor, Block lll, White House

Kundan Bagh, Begumpet
Hyderabad 5OOO16

India

T +91 40 6630 8200
F +91 40 6630 8230

Walker Chand ok & Co LLP s reg stered with limited I ab iib

wth identificaton number MC 2085 and its reg stered
otfice at L-41 Connaught Circls, New Delhi, I 10001, IndraF-76



Walker Chandiok &Co LLP

Chartered Accountat,rs

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statenrents
based on our audit

While conducting the audit, we have taken into account the provisions of the Act the
accounting and auditing standards and matters which are required to be included rn the
audit report under the provisions of the Act and the Rules made thereunder

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with eth cal
requirements and plan and perform the audit to obtain reasonable assurance about
whether these consolidated financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the consolidated financial statements The procedures selected dcpend
on the auditor's judgement, including the assessment of the risks of material misstatement
of the consolidated financial statements, whether due to fraud or error ln making those
lsk assessments, the auditor considers internal financial controls relevant to the
Company's preparation of the consolidated financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's Board of Directors
as well as evaluating the overall presentation of the consolidated financial statemefits

We believe that the audit evidence obtained by us and the audit evidence obtained by the
other auditors in terms of their reports referred to in paragraph 9 under the Other l\,4atiers
paragraph below, is sufficient and appropriate to provide a basis for our audrt oprrr on 'rrr
these consolrdated financial statements

Opinion

In our opinion and to the best of our information and according to the explanations grven to
us and based on the consideration of the reoorts of the other auditors on seDarate financial
statements and on the other financial information of the subsidiaries. the aforesaid
consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting princrples generally
accepted in India, of the consolidated state of affairs (consolidated financial position) of the
Group, as at 31 March 2017 and their consolrdated profit (consolidated f nanoal
performance including other comprehensive income), their consolrdated cash flows and
consolidated changes in equity for the year ended on that date.

Other Matters

We did not audit the financial statements of six subsidraries, whose financial statements ref ect
total assets of tB62 million and net assets of t550 million as at 3'1 March 2017 . total revenues
of {719 mtllton and net cash inflows amounting to{47 million for the year ended on that date,
as considered in the consolidated financial statements. These financial statements have c,r:el
audited by other auditors whose reports have been furnished to us by the managemenr ai'rd
our opinion on the consolidated financial statements, in so far as it relates to the amounrs and
disclosures included in respect of these subsidiaries, and our report in terms of sub-sectton (3)
of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries, is based solely on
the reports of the other auditors.

Further. all subsidiaries are located outside India and their financial statements and other
financial information have been prepared in accordance with accounting principles generarry
accepted in their respective countries and which have been audited by other auditors under
generally accepted auditing standards applicable in their respectrve countries The Companys
management has converted the financial statements of such subsidiaries located outside Indta
from accounting principles generally accepted in therr respective countries to accountrng
principles generally accepted in India. We have audited these conversion adiustments made
by the Company's management.
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Chanered Accounta-'

,

(j)

(ii)

10

Our opinion in so far as it relates to the balances and affairs of such subsidiaries located
outside India is based on the report of other auditors and the conversion adlustments preparcd
by the management of the Company and audited by us

The Company had prepared separate sets of consolidated financjal statements for.the year
ended 31 March 2016 and 01 April 2015 in accordance with Accounting Standards prescrrbed
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (,as

amended) on which we issued auditor's reports dated 26 May 2016 and 22 May 2015
respectively. These separate sets of consolidated financial statements have been adlusted for
the differences in the accounting principles adopted by the Company on transition to lrd AS
which have also been audited bv us, Our ooinion is not modified in resoect of this matter

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of the
reports of the other auditors on separate financial statements and other financial information of
the subsidiaries, we report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit of the aforesaid
consolidated financial statements;

b) in our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears lronr our
examination of those books and the reoorts of the other auditors.

c) the consolidated financial statements dealt with by this report are In agreement \v,lh tirr)
relevant books of account maintained for the purpose of preparatron of the consol clat.jd
financial statements.

d) in our opinion, the aforesaid consolidated financial statements comply wrth lnd AS
specified under Section 133 of the Act:

on the basis of the written representations received from the directors of the Company and
taken on record by the Board of Directors of the Company, none of the directors of the
Company, covered under the Act, are disqualified as on 31 March 2017 from being
appointed as a director in terms of Section 164(2) of the Act;

with respect to the adequacy of the internal financial controls over financial reportrng of the
Company and the operating effectiveness of such controls, refer to our separate report rn

Annexure A: and

with respect to the other matters to be included in the Auditor's Report in accordance w th
Rule '1'1 of the Companies (Audit and Auditors) Rules, 2014 (as amended). in our oprnron
and to the best of our information and according to the explanations given to us and based
on the consideration of the report of the other auditors on separate financral stateme.ts as
also the other financial information of the subsidiaries:

the consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group as detailed in note 37 to the consolrdated
financial statements.

the Group did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

(itt) there has been no delay in transferring amounts, required to be transferred to the
Investor Education and Protection Fund by the Company, and

11

s)
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(iv) the Group, as detailed in note 43 to the consolidated financial statements, has nrade
requisite disclosures in these consolidated financial statements as to holdings as we I

as dealings in Specified Bank Notes during the period from B November 2016 to 30
December 2016. Based on the audit procedures performed and takrnq rnto

consideration the information and explanations given to us. in our opinion, these are n

accordance wjth the books of account maintained by the Group.
111

li.r.4 l. t . i / r"
W U*1$'l,vuLtt:4,il- .4 xll

For Walker Chandiok & Co LLP
Chartered Accountants
Firm s Repistration No . 00'1076N/N500013

.\:
*f F ,,il,[A
4 ,'\\,''
,\ I t

per AdiF..S6thna !
Partnei-
Membership No 10BB4O

{
Place: Hyderabad ";
Date: 30 Mav 2017

Chartered Accourr,-;;:"
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1

Chartered Accountant:

Annexure A to the Independent Auditor's Report of even date to the members of
NATCO Pharma Limited, on the consolidated financial statements for the year
ended 31 March 2017

Independent Auditor's report on the Internal Financial Controls under Section 1a3(3)(i) of
the Companies Act, 2013 ("the Act")

In conjunction wrth our audit of the consolidated financial statements of NATCO Pharma Limited
("the Company") and its subsidiaries, (the Company and its foreign subsidiaries together referred to

as "the GrcLrp") as of and forthe yearended 3'1 March 2017,we have audited the internal financial
controls over financial reporting (lFCoFR) of the Company as of that date

Management's Responsibility for lnternal Financial Controls

The Companys Board of Directors are responsible for establishing and maintamin! rnternol
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the lnstitute of Clrartei-ect
Accountants of India (the 'Guidance Note ). These responsibilities include lhe desrq'.r

implementation and maintenance of adequate internal financial controls that were ocerat,rc
effectively for ensuring the orderly and efficient conduct of the Companys busrness 'r J-
adherence to company's policies, the safeguarding of its assets, the prevention and detcctior- li
frauds and errors, the accuracy and completeness of the accounting records and rre trlcr)
preparation of reliable financial information, as required under the Act

a

Auditor's Responsibility

Our responsibility is to express an opinron on the Company's IFCoFR based on our audit We
conducted our audit in accordance with the Standards on Auditing, issued by the Institute of
Chartered Accountants of India (lCAl) and deemed to be prescribed under section 143(10) of the
Act to the extent aoolicable to an audit of IFCoFR and the Guidance Note Those Standards and
the Guidance Note require thatwe comply with ethical requirements and plan and perforrn the audrt
to obtain reasonable assurance about whether adequate IFCoFR were establrshed and marnta ned
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectrveness. Our audit of IFCoFR included obtarning an
understanding of lFCoFR. assessing the risk that a material weakness exists, and testrng ano
evaluating the design and operating effectiveness of internal control based on the 2s53s5s6l r-sk

The procedures selected depend on the auditor's judgement including the assessn'err o'r^r'r-.
of material misstatement of the financial statements, whether due to fraud or error

We believe that the audit evidence we have obtained is sufficipnt and :nnrnnri:te to provrde a
basis for our audit opinion on the Company's IFCoFR

Meaning of Internal Financial Controls over Financial Reporting

A companys IFCoFR is a process designed to provide reasonable assurance regarding the
reliabtliiy of financial reporting and the preparation of consolidated financial statements for externaL
purposes in accordance with generally accepted accounting principles A companys IFCoFR
includes those policies and procedures that (1) pertain to the maintenance of records that in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of ftnancial statements in accordance with generally accepted accounting principies
and that receipts and expenditures of the company are being made only in accoriancc \^'li
authorisations of management and directors of the company, and (3) provide reasoneb e,

assurance regarding prevention or timely detection of unauthorised acqursrtion use or drspos 1or-
of the company's assets that could have a material effect on the financial statements

F-80



Walker Chandiok &Co LLP
Annexure A to the Independent Auditor's Report of even date to the members of
NATCO Pharma Limited, on the consolidated financial statements for the year
ended 31 March 2017

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of lFCoFR, including the possibility of collusion or rmproper
management override of controls. material misstatements due to error or fraud may occur and not
be detected Also, projections of any evaluation of the IFCoFR to future periods are subject to rre
rtsk that the IFCoFR may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate

Opinion

In our opinion, the Company has, in all material respects, adequate internal financiai controis ovcr
financial reporting and such internal financial controls over financial reportrng W€re op€r3t,rrr.;
effectively as at 31 March 2017 based on the internal control over financial report ne c.itci.,.l
established by the Company considering the essential components of internal control stated il tir(..

Guidance Note.
t, i

D^r)lJI t,r^j,I1'-* -t ;f
For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Rggistration No.: 00'1 076N/N50001 3

ru
/\ I,t,"i ^vI.

per Adi'P-Sethna i
Partner
Membership No.: 108840

Placp Hrrdprrhrrl

Date 30 May 2017

/t
/\

Chartered Accounta.
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NATCO Pharma Limited
Consolidated Balance Sheet as at 31 March 2017
(All amounts in { millions, except share data and where otherwise stated)

Notes 31 March 2017 31 March 2016 1 April 2015

ASSETS
Non-current assets
(a) Property. plant and equipment
(b) Capital work-in-progress
(c) Other intangible assets
(d) Financial assets

Investments

Other financial assets
(e) Other non-current assets

Current assets
(a) lnventories
(b) Financial Assets

I nvestments
Trade receivables

Cash and cash equivalents
Other oank balances

Loans

Other financial assets
(c) lncome tax assets (net)

(d) Other current assets

Total assets

EQUITY AND LIABILITIES
Equity
/a\ trnIrtr, <h.ra..nital

(b) Othcr equity
Equity attributable to owners

Non-controlling interest
Total of Equity

Liabilities
Non-current liabilities
(a) Financial liabilities

Borrowings

Other financial liabilities
(b) Provision for employce benefits
(c) Dcfcrrcd tax liabilities (net)

(d) Othcr non'current liabilities

Current liabllities
(a) Financial liabilities

Borrowings

Trade payables

Other financial liabilities
(b) Other current liabilities
(c) Provision for employee benefits
(d) Current tax liabilities, net

Total equity and liabilities

The accom0anvino noles form an inteoral oart of the financial statements.

1

I
10

11

12

8

13

14

I
10

11

t5

to

8,?72
3,363

58

1

131

418

12,303

1,Q46

2,118
55

1

106

521

9.847

6,640
. 1,290' 424

.21
79

_ 484

8,944

3,489

321

4,7 52

235

123
35

152

t, too
1 0"8?3

? q7?

221

z,oto
24?

210
28

770

34

676

2,20Q

1

1 ,9?4
124

9

26

30

43

515

8,370 4,878

23,176 18,217 13,822

349

16,144 12,609 8,114
1 6.493 12,957 8.446

a
348 332

49 50
16,534 13,006 8,496

11

18

19

2Q

21

17

22

18

21

19

8

219
150

8

125
141

970

8

92

tto

377 1,186

2,216
2,621

1,014

251
'18

133
6,265

984

2,7 56

815

327
15

34
4,931

1 ,765
1,253

859

250
11

2

4,140

__________4tls- ______,_-:3]11_ -____-____l],82?

This is the Balance Sheet referred to in our rcport ofeven date

For Walker Chandiok & Co LLP
Chartefed Accountants
Firm Regrstratron No. 001076N/N50001 3

i

r. i. r
per Adi P- Sethna
Partner
llembcrship No. 108840

Placer Hyderabad

Date; 30 l\,,laa/ 2017

For and on behalf of thc Board of Dircctors

NATCO Pharma Limited

(DlN:00183315)

/t'.frf,L tJdtL<r
v

M. Adinarayana
Company Secretary & Vice President
(Legal & Corporate Affairs)

Place: Hyderabad

Date: 30 N4ay 2017

y Nr^^f' 7t'
Rajeev Nanrtabaneni
Vicc ChairmaF & CEO
(DlN:00183872)

Chairman & [/anaging Director

Chief Financial Officer
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NATCO Pharma Limited
Consolidated Statement of Profit and Loss for the year ended 31 March 201 7
(All amounts in { millions, except share data and where otherwise stated)

Notes

Revenue from operations
Other income
Total revenues

Expenses

Cost of materials consumed
Purchases of stock-in{rade
Changcs in inventories of finished goods, slock-in -

trade and work-in-progress
Employee benefits expense
Finance costs
Depreciation and amortisation expense
Other expenses
Total expenses

Profit beforP tax
Tax expense

Current tax
Deferred tax
Tax for earlier years

Profit from continuing operation

Profit from discontinued operations
Tax expense on discontinued operations
Profit from discontinued operations, net of tax

Profit after tax

Other comprehensive income

Items that will not be reclasslfied to profit or loss
Re-measurement gains (losses) on defined benefit plans
Net (loss)/gain on FVTOCI equity securities
Fxchange differences on translation of foreign operations

Income tax relating to items that will not be reclassified to profit or loss
Re-measurement gains (losses) on defined benefit plans
Nct (loss)/gain on FVTOCI equity securities

Total comprehensive income for the year

Profit for the year attributable to:
Owners of the parent
Non-controlling intcrests

Total comprehensive income for the year attributable to:
Owners of the parent
Non-controlling interests

Basic earnings per equity share (g (of nominal value tZ each)
From continued and discountinued operations
From continued opcrations

Diluted earnings per equity share (Q (of nominal value (Z each)
From continued and discountinued operations
From continued operations

For Walker Chandiok & Co LLp
Chartered Accountants
Firm Repistration No.: 001076N/N50001 3

'-ii\ -, \
i. ':.-r ''-

per Adi P. Sethna
Partner
N,4embership No. 1 08840

Place: Hyderabad
Date: 30 May 201 7

For and on behalf of the Board of Dircctors
NATCO Pharma Limited

23
24

25

26

21
28

6&7
29

30

5,208
911

(1 88)

2,432
185
544

5.393

3,037
152

(483)

I ,798
229
508

20,650
139

20,789

1 0,80 1

96

-----------1qde7-

________!{l!_
6,244

1,354
,l

40

____________Lg1g_

4,849

71

49
22:

2,O15

441

38

________:_____LIq

____________{41t_

(31 )

6
(1 8)

(7)

1

- 1J09

(41)
23

{12)

(s)

5

JI

4,860
(1 1)

4,8?6
(1 1)

27.18
21 .78

21 .75
21.75

1,511
(1 3)

1,522
(1 3)

9.',]4

9.01

9.1 1

8.98

a ,"1.' ^t y/} '1:'
,l

Rajeev Nannapanghi
Vice Charrman & 9EO
(DlN; 001 83872)

The accompanyinq notes form an inteqral part of the financial statements.

This js the Statement of Profjt and Loss referred to in our report of even date.

Chairman & [,4anaging Director
(DlN: 001 8331 5)

I

,\, trXl^i ,r't-L+< L.!._-
M. Adinarayana
Company Secretary & Vice President Chief Financial Officer
(Legal & Corporate Affairs)

Place: Hyderabad
Date: 30 lvlay 2017

I&
SVVN Appa Rao -
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NATCO Pharma Limited
Cash Flow Statement for the year ended 31 March 2017
(All amounts in { millions, except share data and where otherwise stated)

31 March 2017 31 March 2016

Cash flows from operating activities
Profit before tax

- Continuing operations
- Discontinued operations

Adjustments :

Depreciation and amortisation expense
Finance cost
Employee share-based payment expense
Interest income
lncome from insurance claims
Bad debts written - off (net)

Assets written - off
(Gain) / loss on sale of asset
Unrealised foreign exchange loss / (gain), net
Operating profit before working capital changes

Increase/(decrease) in trade payables
Increase in employee benefit obligations
Increase in other financial liabilities
Increase/(decrease) in other liabilities
(lncrease)/decrease in other flnancial assets
(lncrease) in loans
(lncrease) in other assets
(lncrease)/decrease in inventories
(lncrease) in trade receivables

Cash generated from operating activities
ln.^ma irvoc nrir{

Net cash generated from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Purchase of intangible assets
Payments for purchase of investments
Proceeds from sale of investments
lncrease in other bank balances
Interest received
Deposits with financial institutions
Withdrawal of fixed deposits

Net cash used in investing activities

6,244

544
toJ
123
(81)

239
24

(12)
7,244

(1 29)

41
162
(6s)

286
(7)

(s28)
84

(2,314)

2,015
11

510
229

g1

(53)

(25)

96
49

2

2,991

1,502
21

10
60

(734)
(2)

(1 s0)
(1 ,386)

(7 88)

A

4,716
(1,2s8)

------------31!-9-

1,584
(462)

1.122

(2,192)
0

(3)

(286)
214

(113)

80
(2e3)

199

(1,s74)
'1 

1

180
(208)

26
(20e)

19

B ________l?J91I 
-----------0255r

V v*\
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NATCO Pharma Limited
Cash Flow Statement for the year ended 31 March 2017

(All amounts in { millions, except share data and where otherwise stated)

31 March 2017 31 March 2016

Cash flows from financing activities

Proceeds from issue of shares
Repayment of non-current borrowings
Movement in minority interest
(Repayments) / proceeds from current borrowings, net
Dividends paid to Company's shareholders and tax thereon
lnterest paid

Net cash (used in) / from financing activities

Effect of currency translation adjustment

Net increase / (decrease) in cash and cash equivalents (A+B+C+D)

Cash and cash equivalents as at the beginning of the year

Cash and cash equivalents as at the end of the year

lRefer Note 1l

Note 1:

Cash and cash equivalents includes:
Cash and bank balances (Note '1 4)

Working capital loans (Note 17)

(1 42)
3

(1,409)
(1 61)

3,344
(1,291)

12

(261)
(264)

_--------aJ oeL -------------i,g!-
6 (8)

(1,23s) 899
(142) (1,641)

_________cfgu ____________0 44_

235 242
(2,216) (e84)
(1,981) (742)

This is the Cash Flow Statement referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Regislratiqn No.: 001076N/N50001 3

.-'
.

per Adi P.'sethna
Partner
Membership No, 108840

Place: Hyderabad
Date: 30 lvlay 2017

ffi
For and on behalf of the Board of Directors
NATCO Pharma Limited

Chairman & lvlanaging Director
(DlN:00183315)

[\:f]ur Gt -lc,-n'
M. Adinarayana
Company Secretary & Vice President
(Legal & Corporate Affairs)

Place: Hyderabad
Date: 30 May 2011

{ ,/ .--.f,,nr-
| -' i!

Rajeev Nannappheni
Vice Chairman & CEO
(DlN: 001 83872)

SVVN Appa Rao
Chief Financial Officer
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1.

NATCO Pharma Limited

:xflTi7;n'flHff"t accountins policies and other expranatory information for the year

General information

NATco Pharma Limited ("the company" or "the Parent") is a public timited company domiciled anoincorporated in India in accordance *ith the provisions of the companies Act, '1g56. The registered office ofthe company is at NATco House, Road N_o. 2, Banjara Hrirs, iyoerabad - 500034. The equity shares of thecompany are listed on the Nationar stock Exchangaand eo;o;v stock Exchange.

The company along with, its subsidiaries (.the Group") is engaged in the business of pharmaceuticals whichcomprlses research and development, manufacturing ani ierJing of orlr Jrrjs' ano finished dosageformulations' The Group has manufacturing facilities inlndia which caters to both d-omestic and internationarmarkets including regulated markets lit<e uniteo states of America and Eurooe.

These consolidated financial statements for the year ended 31 March 2017 were authorized and approveofor issue by the Board of Directors on 30 Mav 2012.

Basis of preparation

(i) Comptiance with tnd AS

The consolidated financial statements of the Group have been prepared in accordance with the IndianAccounting standards as notified under section 13i of the companres Act 2013 (,,the Act,,) read with thecompanies (lndian Accounting standards) Rules 201s issueJ by.Ministry ot corpoiai" nr"'" F1rc[il ,n"Group has uniformry appried the accounting poricies during the periods presented.

For all periods up to and including the year ended 31 March 2016, the Group has prepared its consolidateofinancial statements in accordance witfLaccounting standards notified under ihe r"lt,on 133 of the Act, readtogether with paragraphT of the companies (Acc-ounts) nures 2014 (previous GAAp). These consolidatedfinancial statements for the year ended 31 March zolz ari the first which the Group has prepared rnaccordance with Ind AS (see note 42 for explanation roi transition to lnd AS). For the purpose ofcomparatives' consolidated financial statements ior the year ended 31 March 2u6Zrearso prepared underInd AS.

Transactions and balances with values below the rounding off norm adopted by the Group have beenreflected as "0" in the relevant notes in these consolidated financial statements.

The consolidated financial statements have been prepared on going concern basis under the historical costbasis except for the followino _
r certain financiar ,r.-"t, and riabirities which are measured at fair varue;
' share based payments which are measured at fair varue of the options; and. Contingentconsideration

(ii) Principles of consotidation

a. Subsidraries
subsidiaries are all entities (including structured entities) over which the Group has control. The Groupcontrols an entity when the Group is exposed to, or has rights to, variable returns from its involvement withthe entity and has the ability to affect those returns through its power to direct the relevant activities of theentity subsidiaries are fully consolidated from the date on which control is transferred to the group. They aredeconsolidated from the date that control ceases.

b. Change in ownership interests
The Group treats transactions with non-controlling interests that do not result in a loss of control astransactions with equity owners of the Group. A change in ownership interest resurts in an adjustmentbetwden the carrying amounts of the controlling and non-controlling interests to reflect their relative interests

2.
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in the subsidiary. Any difference between the amount of the adjustment to non-controlling interests and any
consideration paid of received is recognised within equity.

c. Interest in other entities

The following subsidiaries have been considered for the purpose of preparation of the consotidated financial
statements:

Name of the subsidiaries Country of Incorporation Percentage holdinq/interest (% )

As at 31 Marcl
2017 2016 20'|.5

NATCO Pharma, Inc.. United States of America 1 00.00 1 00.00 1 00.00
Time Cap Overseas Limited Mauritius 89.43 87.73 83.78
NATCO Farma Do Brazil Brazil 86.91 84.69 79.47
NATCO Organics Limited (.NOL) lndia

1 00.00
NATCO Pharma (Canada). lnc Canada 99.71 99.68 99.34
Natco Pharma Asia pte. Ltd Singapore 1 00.00 100.00 1 00.00
NA ICO Pharma Australia pTy Ltd Australia 80.00 80.00

Note 1: Interest in NATCO Farma Do Brazil represent effective holding of the Company.
Note 2: NOL has been amalgamated with the Company effective 1 April2015. Refer note 40.
Note 3: Principal activity of all subsidiaries except Time Cap Overseas Limited is marketing of
pharmaceutical products. Time Cap overseas Limited is an intermediate investment holding company.

3. standards, not yet effective and have not been adopted early by the Group

Information on new standards, amendments and interpretations that are expected to be relevant to theconsolidated financial statements is provided below.

Ind AS 1 15 'Revenue from contracts with customers' (lnd AS 1 15)

There is one new standard notified by MCA (not yet effective) for revenue recognition which overhauls theexisting revenue recognition standards including- Ind AS 1g - Revenue and lno AS 11 - constructioncontracts The new standard provides a control-based revenue recognition model and provides a five stepapplication principle to be followed for revenue recognition.

i. ldentification of the contracts with the customerii. ldentification of the performance obligations in the contractiii. Determination of the transaction price
iv' Allocation of transaction price to the performance obligations in the contract (as identified in step ii)v. Recognition of revenue when the Group satisfies a pe-.formance obligation.

The effective date of the new standard has not yet been notifled by the MCA. The management rs yet toassess the impact of this new standard on the Group's consolidated financial statements.

I
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4. Summary of significant accounting

The consolidated frnancial statements
basis summ arized below.

policies

have been prepared using the accounting poricies and measurement

a. Current versus non-current classification

The Group presents assets and liabilities in the balance sheet based on currenu non-current classification

An asset is classified as current when it is:
' Expected to be realised or intended to sold or consumed in normat operating cycle. Held primarily for the purpose of trading
' Expected to be rearised within twelve rionths after the reporting period, or' cash or cash equivalent unless restricted from being exchanged or used to setile a liability for at leasttwelve months after the reporting period
Ail other assets are classified aJnon_currenr.

A liability is classified as current when:. lt is expected to be setfled in normal operating cycle. lt is held primarily for the purpose of tradinq -
' lt is due to be setiled within twelve months'after the reporting period, or' There is no unconditional right to defer the settlement of i-ne liability for at least twetve months after thereporting period
All other liabilities are classified as non_current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

b. Foreign currency

F u nctio n al an d prese ntatio n cu rre ncy
The consolidated financial statements are presented in Indian Rupee (,lNR, or ,{,) which is also thefunctional and presentation currency of the Group.

Transactions and batances
Foreign currency transactions are recorded in the functional currency, by applying to the exchange ratebetween the functional currency and the foreign currency 

"i 
ft'" o"t" of the transaction.

Foreign currency monetary items are converted to functional currency using the closing rate. Non-monetaryitems denominated in a foreign currency which are carried at historicar costZre reported using the exchangerate at the date of the transaction; and non-monetary items which are carried at fair vatue or any other similarvaluation denominated in a foreign currency are reported using the exchange rates that existed when thevalues were determined.

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at ratesdifferent from those at which they were lnitiatty recorded, are recognized in the statement of profit and loss inthe year in which they arise.

c. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group andthe revenue can be reliably measured, regardless of when the payment is being made. Revenue ismeasured at the fair value of the consideration received or receivabre, taking inio 
"..ornt 

contractuallydefined terms of payment and excluding taxes or duties collected on behaif of tnJ government.

Excise duty is a liability of the Group as a manufacturer, which forms part of the cost of production,irrespective of whether the goods are sold or not. Therefore, the recovery oi excise duty flows to the Groupon its own account and hence revenue includes excise dutv.

\ :"'*
T''t 
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sales tax/ Value Added rax [VAT] is not received by the Group on its own account. Rather, it is tax co,ectedon value added to the Goods by the Group on n"'n"rr1iii" gou"rnment. Accordingly, it is excluded fromrevenue.

The specific recognition criteria described below must also be met before revenue is recognised.
Sa/e ofgoods
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of thegoods have passed to the buyer, ,rr"tiy on-o;ii;;;i 

"r 
,i" goods. Revenue from the sare of goods isil:.Xtilij#i:1il."*:,::]ti" consideration received or receivabre, net or returns and arowances, trade

Service Revenue
service income is recog.nised as per the terms of contracts with the customers when the related seryices areperformed or the agreed milestones arqachieveo ano are neiof service tax, wherever appricabre.
lnterest lncome
Interest income is recognized on time proportion basis taking into account the amount outstanding and rate
3fl3ffi3;,i;:,i:,S?!i;l'J'j,T-" measured at amortise-d cost, interest income is recorded usins the

Dividend income
Dividend income is recognised at the time when right to receive the payment is establishe!, which isgenerally when the shareholders approve the dividend.

Profit sh ari n g a rra nge me nts

ITll;J;$[,i,1',I'i"X[X,il:Trg,"tffi3ts on sare or products is recosnised based on terms and conditions

Lrcensing and tong term supply arrangements:

XrffiltJ:1il,$"#J?fl#S:lirflm supptv arransements is recosnised in the period in which the Group

d. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset arecapitalized during the period of time that is nec.gs:qry to comprete and prepare the asset for its intended useorsale AqualifyingassetisonethatnecessarilytatessuostJniiatperioo,jilir"i"!",readyforitsintended
use' All other borrowing costs are cn"rjeJ to tne stater"nioJ profit and Loss as inc-urreo.
e. Property, plant and equipment (ppE)

Recognition and initial measurement
Property' plant and equipment are stated_at their cost of acquisition. The cost compnses purchase price,borrowing cost if capitalization criteria are met and direcfly .ttribrtrbt" .o.i oi u," nging the asset to itsworking condition for the intended use-nny irJ;;;;;r.i 5.0 rebates 

"r" o"Jr.t"d in arriving at thepurchase price.
subsequent costs are included in the asset's carrying amount or recognised as a separate asset, asappropriate' only when it is probable that future econo.ii. o"-nlrit, 

"rro.iJt"J *itnine rtem wi, frow to theGroup All other repair and maintenance costs are recognised in statement of profit or ross as incurred.
Subsequent measurement (depreciation and usefut tives)Depreciation on proo-e{Y, prant 

"no "qriprent 
is provided on the straight-line method, computed on the

8iffi:l[t"H,l "r?l St 
estimated ov t"n"lement which coincides with rates prescribed in schedute lt to the

cost of the leasehold land is amortized on a straight-line basis over the term of the lease.

r^ i!r. \- '\
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other explanatory information for the year

The residual values, useful lives and method of depreciation of are reviewed at each financial year end andadjusted prospectively, if appropriate.

De-recognition
An item of property, plant and equipment and any significant part initially recognised is derecognised upondisposal or when no future economic benefits are exp"ecteJ from its use or disp6sal. Any gain or loss arisingon de-recognition of the asset (calculated as the difference between tne nef o,rpo.", proceeds and thecarrylng amountof the asset) is included in the income statementwhen the asset is derecognised.

Transition to lnd AS
on transition to lnd AS, the Group has elected to continue with the carrying value of all its property, plant anoequlpment recognised as at 1 April 2015 measured as per the provisions of previous GAAp and use tharcarrying varue as the deemed cost of property, prant and equipment.

f . Intangible assets

Recog nition and in itiat measurement
Intangible assets (software) are stated at their cost of acquisition. The cost comprises purchase price,borrowing cost if capitalization criteria are met and direcfly attributable cost of bringing the asset to itsworking condition for the intended use. Any trade discounl and rebates are deducted in arriving at tnepurchase price. a

Subsequent measurement (amortisation)
The cost of capitalized software is amoiized over a period of 6 years, on a straight line basis.

Transition to lnd AS
on transition to Ind AS., the Group has elected to continue with-the carrying value of ail its intangible assetsrecognised as at 1 April2015 measured as per the provisions of previous dnnp 

"nd 
,r" that carrying valueas the deemed cost of intangible assets.

g. Operating leases

where the lessor effectively retains all risk and benefits of ownership of the leased rtems, such leases areclassified as operating 1."?9g. operating lease payments are recognised 
", ,n 

"*plnse 
in the statement ofprofit and loss on a straight line basis.

h. lmpairment of non-financial assets

At each reporting date, the Group assesses whether there is any indication that an asset may be impaired,based on internal or external factors. lf any such indication eiists, tne crouf estimates the recoverableamount of the asset or the cash generating unit. lf such recoverable amount of ihe asset or cash generatingunit to which the asset belongs is less ihan its carrying amount, the carrying amount is reduced to itsrecoverable amount rhe reduction is treated as an impa.irment loss and i. i".6g;i."d in the statement ofprofit and loss lf, at the reporting date there is an indication that a previously assessed impairment loss nolonger exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amounr.lmpairment losses previously recognized are accordingly reversed in the statement of profit and loss.

Financial instruments

Financial assets

I n itial recog nition and measu rement
All financial assets are recognised initially at fair value and transaction cost that rs attributable to theacquisition of the financial asset is also adiusted.

/vg\il
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Su bseq ue nt measu re me nt

i' Debt instruments at amortised cost - A 'debt instrument' is measured at the amortised cost if boththe following conditions are met:

' The asset is held within a business model whose objective is to hold assets for bollectingcontractual cash flows, and

' contractual terms of the asset give rise on specified dates to cash flows that are solely paymentsof principar and interest (sppr) on the principar amount outstanding.

After initial measurement, such financial assets are subsequenfly measured at amortised cost usrngthe effective interest rate (ElR) method.

ii' Equity investments - All equity.investments in scope of lnd-AS 109 are measured at fair value.Equity instruments which are held for trading 
"r" 

gun"i"rry classified as at fair value through profit anoloss (FWPL) F,or all other equity instrumenis, th; Gr;;p decides to classify tne same either as at fairvalue through other comprehensive income (Fvocl) oiiair vatue trrough-pioiit ano toss (FWpL). TheGroup makes such election on an instrument by instrument basis. The-classification is made on initialrecognition and is irrevocable.

iii' Mutual funds -All mutual funds in scope of lnd-AS 109 are measured at fair value through profit andtoss (FWpL).

De-recognition of financral assefs (
A financial asset is primarily de-recognis.ed when the rights to receive cash flows from the asset haveexpired or the Group has transferred itJ rights to receive .""in ilorc from the asset.

Financiat liabilities

I n itial recog nition and measu rement
All financial liabilities are recognised initially at fair value and transaction cost that rs attributable to theacquisition of the financial liabili[ies is also adlusted. These liabirities are classified as amortised cost.

Subsequent measuremem
These liabilities include are borrowings and deposits. subsequent to initial recognition, these liabilities aremeasured at amortised cost using thelffective interest metnoi.

De-recognition of financiat tiabitities
A financial liability is de-recognised when the obligation under the liability is dischargeo or cance'ed orexpires when an existing financial liability. is repla'ced oy anotne, from the same lender on substantiallydifferent terms, or the terms of an exisiing_ tiioitity ai6 irlstantiaily modified, such an exchange ormodification is treated as the de-recognition oi the originat riJility and the recognition of a new liability. Thedifference in the respective carrying airounts is recognised in the statement of profit or loss

Financial guarantee contracts

Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holderfor a loss it incurs because the specified party fails to make a'payment when due in accordance with theterms of a debt instrument Financial guarantee contracts are recognised initially as a liability at fair value,adiusted for transaction costs that arJdirectly attributable to the issuance of the guarantee. subsequen'y,the liability is measured g! the higher ot.,ine ,rornt-oi expecteo loss allowince determined as perimpairment requirements of Ind-AS tbg ano the amount r".ogniJ"o less cumulative amortisation.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if thereis a currently enforceable legal right to offset the recognised amounts and there rs an intention to setfle on anet basis, to rearise the assets and setile the riabiritiesiimuttaneousry.
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i' Investment in instruments of consoridated entities

The Company's investment in equity and optionally convertible instruments in subsidiaries and felrowsubsidiaries (direct subsidiaries of parlnt company) are accounted for at cost.

j. lmpairment of financial assets

In accordance with lnd-AS 109, the Group applies expected credit ross (ECL) model for measurement andrecognition of impairment loss for financiat assets.

ECL is the difference between all contractual cash flows that are due to the Group rn accordance with tne

L[t|XtJ"T,XXi|:il?tl 
rlows that the Group expects to receive. when estimatin!1ie cash nows, the Group

' All contractual terms of the financial assets (including prepayment and extension) over the expected lifeof the assets.

' .t;tir:',o,5,Jril 
the sale of collateral held or other credit enhancements that are integrat to the

Trade receivables
The Group applies approach permitted by Ind AS 10g Financiar Instruments, which requires expectedlifetime losses to be recognised from initial recognition of ,"."iu"ot"r.

Other financlal assets
For recognition of impairment loss on other financial assets and risk exposure, the Group determineswhether there has been a significant increase in the credit risk since initial recognition and if credit risk hasrncreased significanily, impairment loss is provided.

k. Inventories

Raw material, packaging material, stores and spare parts are carried at cost. cost includes purchase priceexcluding taxes those are subsequently recoverable by the Group from the concerned authorities freightinwards and other expenditure incurred'in bringing.r.h inu"nlories to their present tocation and condition.cost of inventories is determined using ftre weigitio ,u"r"i".ort method.

The carrying cost of raw materials, packing materials, stores and spare parts are appropriately written downwhen there is a decline in replacement cbst of such materials and finished products in which they will berncorporated are expected to be sold below cost.

Finished goods and work in progress are valued at the lower of cost and net realizable value. cost of work inprogress and manufactured finished goods is determined on weighted average basis and comprises cost ofdirect material, cost of conversion aio other costs incurred in oringing tne"se inuentories to their presentlocation and condition cost of traded goods is determined on weight;o iuerrg" oasis. rxcise duty tiability isincluded in the varuation of crosing invintory of finished gooJ, 
-

l. Income taxes

Tax expense recognized in statement of profit or loss comprises the sum of deferred tax and current taxexcept the ones recognized in other comprehensive income or oirecfly in equity.

calculation of current tax is based on tax rates and tax laws that have been enacted for the reporting periodcurrent incorne tax relating.to items recognised outside profit or loss is recognised outside profit or loss(either in other comprehenlive income or in equity). current tax items are recognised in correlation to theunderlying transaction either in other comprehensive Income or direcily in equity.x
@
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Deferred tax is provided using the liability method on temporary differences between the tax bases of assetsand liabilities and their carrying amounts for financial reporting purposes at the reporting date. Deferred taxassets are recognized to the extent that it is probable that the underlying tax loss or deductible temporarydifference will be util2ed against future taxable income. This is asse.ied-based on the Group,s forecast offuture operating results, adiusted for significant non-taxable income and expenses and specific limits on theuse of any unused tax loss or credit. The carrying 
"rornt of deferred tax assets is reviewed at eacnreporting date and reduced to the extent. that it 

-is 
io longer probable that sufficient taxable profit will oeavailable to allow all or part of the deferred tax asset to be ltitiseo. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that futuretaxable profits will allow the deferred tax asset to be recovered. Deferred tax assets and liabilities aremeasured at the tax rates that are expecte.d to apply in the year when the asset is realised or the liability issettled, based on tax rates (and tax laws) that have'been enacted or substantively enacted at the reportingdate Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss(either in other comprehensive income or in equity)

m. Gash and cash equivalents

cash and cash equivalents comprise cash on hand, demand deposits, other short-term highly liquidinvestments (original maturity of 3 months or less) that are readily convertible into known amounts of casnand which are subject to an insignificant risk of changes in varue.

n. Post-employment, long term and short term employee benefits

Defined contribution plan (
The Group's contribution to provident fund and employee state insurance schemes is charged to thestatement of profit and.loss The Group's contributions towards provident Fund are deposited with theRegional Provident Fund commissioner under a defined contribution olan.

Defined benefit plan
The Group has gratuity as defined benefit plan where the amount that an employee will receive on retirementis defined by reference to the employee's length of service and final salary. The liability recognised in thebalance sheet for defined benefit plans is the present value of the defined benefit obtigation (DBo) at thereporting date' Management estimates the DBo annually *itn tn" assistance of independent actuaries.Actuarial gains and losses resulting from re-measurements of the liability are included in othercomprehensive income.

The company has subscribed to a group gratuity scheme of Life Insurance corporation of India (LlC). Underthe said policy, the eligible employees aie entitted tor gratuity upon their resignation, retirement or in theevent of death in lumpsum after deduction of n".".r""ry taxes upto a maximum limit of t1. Liabilities inrespect of the Gratuity Plan are determined by an actuarial valuation, based upon which the companymakes contributions to the Gratuity Fund.

Other long-term emptoyee benefits
The Group also provides benefit of compensated absences to its employees which are rn the nature of long -term benefit plan Liability in respect of compensated absences becoming due and expected to be availedmore than one year after the balance sheet date is estimated on thJ basis of an actuarial valuationperformed by an independent actuary using the projected unit credit method as on the reporting dateActuarial gains and losses arising from experience adjustments and changes in actuarial assumptions arerecorded in the statement of profit and loss in the year in which sucn gains or losses arrse.

Shortlerm employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on thebasis of the amount paid or payable for the period- during which services are rendered by the employee.

o. Share based payments

The employee benefits expense is measured using the fair value of the employee stock options and is
::f,:gi:,"-l^":::l:,t^tT.9 ?.e,190 

witf 3 correspondinslncrease in equity tre vesiinj plriod is the period over

,-, -\-rj

which all the specified vesting conditions are to be satis

r

F-94



NATCO Pharma Limited
summary of significant accounting policies and other explanatory information for the yearended 31 March 2017

Transition to lnd AS
on transition to Ind AS, the Group has elected to not consider the charge related to employee stock opronsfor which the vesting period is already over.

p. Provisions, contingent riabirities and contingent assets

Provisions are recognized only when there is a present obligation, as a result of past events, and wnen areliable estimate of the amount of obligation can be maoe at the reporting date. These estimates arereviewed at each reporting date and adjuited to reflect the current best estimai-es. provisions are discountedto their present varues, where the time varue of money is materiar.

Contingent liabitity is disclosed for:

' Possible obligations which will be confirmed only by future events not wholly within the control of theGroup or

' Present obligations arising from past events where it is not probable that an outflow of resources will berequired to settle the obligation or a reliable estimate of the amount of the obligatron cannot be made.

contingent assets a.re neither recognized nor disclosed. However, when realization of income is virtuallycertain, related asset is recognized.

q. Earnings per share

Basic earnings per share is calculated. by dividing the net profit or loss for the period attributaEle to equityshareholders (after deducting attributable taxei; o1, tn"' weighted average number of equity sharesoutstanding during the period. The weighted average number of 6quity shares"outstanding during the periodis adjusted for events including a bonus rssue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributabte toequity shareholders and the weighted average number of shares outstanding during the period are adjustedfor the effects of all dilutive potenlial equity shares.

r. Share issue expense

share issue expenses are charged first against balance available in the securities premium.

5. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reportingdate' that have a significant ris[ of causing a material joJustment to the carrying amounts of assets andliabilities within the next financial year, are described below. The Group based its assumptions and estimateson parameters available when the consolidated financial statements were prepared. Existing circumstancesand assumptions about future developments, however, may change due to market changes orcircumstances arising that are beyond the contror of the Grouo.

Recognition of deferred tax assets - The extent to which deferred tax assets can oe recognized is basedon an assessment of the pro-bability of,the Group's future taxable income 
"g"rrt which the deferred taxassets can be utilized ln addition, significant judgement is required in 

"rr".iing ine impact of any tegar oreconomic limits or uncertainties in varJous tax juriioictions lsee note 20).

Recognition of deferred tax liability on undistributed profits: The extent to which the Group can controlthe timing of reversal of deferred tax liability on undistributeo-prorits of its subsidiaries requrres ludgement.
Evaluation of indicators for impairment of assets: The evaluation of applicability of indicators ofimpairment of assets requires assessment of several external and internal faciors which could result indeterioration of recoverable amount of the assers.
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Recoverability of advances/receivables: At each balance sheet date, based on historical default rates

observed over expected life, the management assesses the expected credit loss on outstanding receivables

and advances.

Useful lives of depreciable/amortisable assets: Management reviews its estimate of the useful lives of

depreciable/amortisable assets at each reporting date, based on the expected utility of the assets'

Uncertainties in these estimates relate to teihnical and economic obsolescence that may change the utility

of certain software, customer relationships, lT equipment and other plant and equipment'

Defined benefit obligation (DBO): Management's estimate of the DBO is based on a number of critical

underlying assumptions such as standard iates of inflation, medical cost trends, mortality, discount rate and

anticipation of future salary increases. Variation in these assumptions may significantly impact the DBo

amount and the annual defined benefit expenses'

Fair value measurements: Management applies valuation. techniques to deter.mine the fair value of

financial instruments (where active mark"t qroL, are not available) and non-financial assets This involves

developing estimates and assumptions consistent with how market participants would prtce the instrument'

Management uses the best information 
"u"it"bt". 

Estimated fair values may vary from the actual prices that

would-be achieved in an arm's length transaction at the reporting date'

provisions: At each balance sheet date basis the management judgment, changes in facts and legal

aspects, the Group assesses the requirement of provisions against the outstanding warranties and

ouarantees. However, the actual future outcome may be different from this judgement (
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NATCO Pharma Limited
Summary of significant accounting policies and other explanatory information
(All amounts in t millions, except share data and where otherwise stated)

7. Other intangible assets
Computer
Software

Goodwill Total

Gross carrying amount
As at 1 April 2015
Additions
Deletions
Foreign exchange adjustments
As at 31 March 2016
Additions
As at 31 March 2017

Accumulated amortization
Up to 1 April 2015
Amortization charge for the year
Foreign exchange adjustment
Up to 31 March 2016
Charge for the year
Foreign exchange adjustment
Up to 31 March 2017

lmpairment loss
Up to 1 April 2015
Deletions/ adjustments
Foreign exchange adjustments
up to 31 March 2016
Deletions/ adjustments
Foreign exchange adjustments
Up to 31 March 2017

Net carrying amount (Deemed Cost)
Asat1Aprl2015
As at 3'l March 2016
As at 31 March 2017

92
20

416

430

508
20

430
14

112
19

112
'19

131131

42
15

0

42

tf,

57
11

57
11

(1) (1)

7373

42
44

2

42
44

2

50
55

58

314 424
55

58

\\ i"'ta
N

\'-

.A
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NATCO Pharma Limited
Summary of significant accounting policies and other explanatory information
(All amounts in < millions, except share data and where otherwise stated)

8. lnvestments

Non-current
Investments in equity instruments

Others
Quoted
Unquoted

Total non-current investments
Less: provision for diminution in value of investments

Aggregate book value of unquoted investments
Aggregate book value of quoted investments
Aggregate amount of impairment in the value of investments

Investments carried at amortised cost
Invesiments carried at fair value throuqh profit or loss

31 March 2017 31 March 2016 1 Aoril 2015

1

0

1

0

0

1

0

26

1

0

'I

0

27

0

11

1

0

0

1

0

0

21

0

0

1

26

Current
Quoted, Non trade
At fair value through OCI

Investments in equity instruments
Investments in Bonds

Unquoted, Non trade
Investments in Debentures

Total current investments

Aggregate book value of unquoted investments
Aggregate cost of quoted investments
Aggregate market value of quoted investments
Aggregate amount of impairment in the value of investments

Investments carried at amortised cost
Investments carried at fair value through other comprehensive income
Investments carried at fair value throuoh Drofit or loss

121
200

21

200

321

292
JZ I

200
121

221

200
10
21

200
21
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NATCO Pharma Limited
Summary of significant accounting policies and other explanatory information
(All amounts in t millions, except share data and where otherwise stated)

Loans
(Unsecured, considered good)

Current
Loans to employees
Total current loans

Other financial assets

Non-current
Restricted deposits.
Security deposits
Interest accrued on deposits

.Given against bank guarantees/performance guarantees

Current
Depos,ts with financial institution
Interest accrued on fixed deposits
Insurance clarm receivable
Other advances

Other assets

Non.current
Capital advances
Balances with government authorities

Current
Advance to material/service providers
Prepajd expenses
Export incentives receivable
Balances with statutory authorities

Inventories
(at lower of cost and net realisable value)
Raw materials [including goods-in{ransit of {14 (3'1 March 2016: t24; 31 March
201 5: t4)l
W ork -in - progress
Finished goods
Stores and spares [including goods-in-transit of t2O (31 March 2016: {35; 31 March

31 March 2017

35
35

693
2g

B

22

_________lE_

31 March 2017

353
125
478

28
?8

106

'26
?6

79

31 March 2016 1 April 2015

31 March 20'17

55
11

5

131

3'l March 2016 l April 2015

36 21
64 44
68

400
36
39

295 30

11.

____________ll!_ ____________!!_

31 March 2015 1 April 2015

436 388
85a96

521 4a4

__!!_0!_

3'l March 2017
1,123

1,021
6',]3

350

575

31 March 20'16

1 ,406

986
528
349

105
3B

19
353

____515_

'I April 2015
586

750
247
272

226

119
2,?OO

206
14

147
739

96
65

114
401

12.

201 5: l7)l
Packing materials lincluding goods-in-transit of -1 (31 March 2016
201 5: tNil)l
Stock-i n-trade 131 24

_:l/-ds :--------$tt
During the year, {2 (31 March 20'1 6: (5; 31 March 2015: 72) was recognised as an expense for inventories at ;;TE;ll;ble value

{0,31 March 245 280

Cr, \-t-^'*-

F-100



NATCO Pharma Limited
Summary of significant accounting policies and other explanatory information
(All amounts in t millions, except share data and where otherwise stated)

13. Trade receivables
(Unsecured)

Trade receivables, gross
- Considered good
- Considered doubtful

Less: Allowance for doubtful debts

14. Cash and cash equivalents

Balances with banks
- on current accounts
- on deposrt accounts

Cash on hand

___________1_J52_ ___________?,01_O_

31 March 2017 31 March 2016

31 March 2017 31 March 2015 1 April 2015

1,924
, 18

1r542
18

_________l_321_

1 April 2015

92

32
1U

4,7 52 2,616
1

4,7 52 2,623
1

228 114

103
125

235 242
Tnere are no reparraron resurctons wrtn regaro to casn ano casn equrvarents u, u,,n:u uno o, tu r"pa.,ng p":noo uno pno,. p"*0,

15. Equity share capital

i. Authorised share caoita
31 March 2017 31 March 2016 1 Aoril 2015

Number Amounl Number Amount Number Amount

Equity shares of {2 each 200.000.000 400 200.000.000 400 200.000.000

ii. lssued, subscribed and fully paid up

Equity shares of t2 each

iii. Reconciliation of number of equity shares outstanding at the beginning and at the end of the year
31 March 2017 31 March 20'16

Number Amount Number Amount

31 March 2017 31 March 2015 1 April 2015
Number Amount Number Amount Number Amount

1 74,307,800 349 174,114,245 348 166,17 4,245 332

348 332349

'l ADril 2015
Number Amount

Equity shares
Balance at the beginning of the yeal
Add: lssued during the year
Balance at the end of the year

Time Cap Pharma Labs Limrted
Natsoft Information Systems
Private Limited

11 4,17 4,245 348 166,114,245 332 1 65,365,370 331
11 33.555 1 808,8 7 5

166,17 4,245 332

iv. Rights, preferences and restrictions attached to equity shares
The Company has only one class of equity shares having a par value of t2 per share. Each holder of equity shares is entitled to one vote per share.
The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing general meeting. In the event of
liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company, after distribution of all
preferential amounts in proportion of thelr shareholding.

v. The Board of Directors have recommended two interim dividends of t0.75 and {6 durino the current flnancial vear.

vi. Details of shareholder holding more than 5% share capital
31 March 2017 31 March 2016 1 Aoril 2015

Name of the equity shareholder
V C Nannapaneni - 40,736,815 23.37% 40,736,815 23.39% 40,736,815 24.51%

11 ,157 ,220
1 5,767,500

9 84% 11 ,151 ,220
9 05% 1 5,767,500

9.85%
9.05%

17,151 ,220
1 5,767,500

10.32%
9.49%

' rncluding shares held in the capacity of Karta of HUF aggregating to 5,440,045 (31 March 201 6: 5,440,045; 31 March 201 5: 5,440,045)

,ts,r
A"

E
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NATCO Pharma Limited
Summary of significant accounting policies and other explanatory information
(All amounts in { millions, except share data and where otherwise stated)

vii. Shares reserved for issue under options
(a) The Company has instituted the NATCO Employee Stock Option Plan'ESOP-201 5'and NATCO Employee Stock Option Plan'ESOP-2016'("the

Snhpmp<"\ Tha snhom45 were formulated in accordance with the Securities Exchange Board of India (Share Based Employee Benefits) Regulations,
2014 issued by the Securities and Exchange Board of India ("SEBl"). Pursuant to the terms of the Scheme, the Board of the Directors of the Company
have granted 750,000 options (post split) and 174,330 (post split) to eligible employees on 12 August 2015 and 11 November 2016 respectively. The
tarm< ^r rho c.nhomo ^.cvide that each option entitles the holder to one equity share of {2 each (post split) and that the options can bd settled only by
way of issue of equity shares. The options vest on an annual basis over a period of 5 years from the date of grant and the options are entirely time-
based with no performance conditions.

(b)Duringtheyearended3l[/arch20lT,theCompanyhadincurredstockcompensationcostof {'123(31 lvlarch2016: {97; 31 March2015: tNil)in
respect of ESOP 201 5 and ESOP 2016 schemes.

The details of options are as follows ;

31 March 2017 31 March 2016 1 ADril 2015

Number of Weighted Number of Weighted Number of Weighted
shares average shares average shares average

exercise price exercise price exercise price
outstanding at the beginning of the
year
Granred during the year
Forfeited during the year
Exercised during the year
Expired during the year
Outstanding at the end of the year
Exercisable at the end of the year

750,000

1 74,330

1A? EEE

tgo,it s

2

;

;

tso,ooo

rso,ooo

The weighted average share price at the date of exercise for stock options exercised during the year was {Nil (31 March 201 6: tNil). The stock options
outstanding as at 3 1 March 201 7 had a weighted average exercise price of t2 post split (31 March 201 6: t2 post split), and the weighted average
remaining contractual life of unvested options is 29.41 months (3'1 March 2016:25.13 months).

The fair value of options was estimated at the date of grant using the Black-Scholes-Merton formula with the following assumptions: .
ESOP 2015 ESOP 2015
6.82Yo - 8.O5% 1.14% - 8.18%

1 -5 years 1 5 years
37.280/"-43.76v" 40.59%- 49 91%

0.20% 0 20%

viii. Details of shares issued pursuant to contract without payment being received in cash during the last 5 years, immediately preceding the
balance sheet date:

Number of shares
1 APnl 2012 to
31 March 2017

1 Apill ZO11 to 1 Aprrl Z01O to
31 March 2016 31 March 2015

1,934,485

RiskJree interest rate
Expected I fe
Expected volatility
Expected dividend yield

Aggregate number of equity shares allotted ' 2,068,040 1.934.485
. Equity shares allotted pursuant to contract without payment being received in cash comprise of:

(a) During the year ended 31 March 2015, the Company has issued 808,875 equity shares (post spliQ of t2 each, fully paid-up at a premium of 1238 per
equity share (post split) to the erstwhile shareholders of Natco Organic Limited ('NOL') in exchange of 19,310,000 equity shares of {10 each at face
value held in NOL.

(b) Balance equity shares comprising of 1,259,165 (31 March 2016: 1,125,610; 31 March 2015: 1,125,610) (post split) were allotted during the period of

five years, on exercise of the options granted under the employee stock option plan wherein part consideration was received in the form of employee
services.

ix. Equity shares of the Company with face value of {10 per share were sub-divided into 5 equity shares of {2 each effective 30 November 2015.
Consequently, in accordance with Indian Accounting Standard (lnd AS) 33 - "Earnings Per Share", the basic and diluted earnings per share of the
Company has been recomputed and disclosed accordingly.
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Summary of significant accounting policies and other explanatory information

(All amounts in { millions, except sh;re data and where otherwise stated)

16. Other equity

Reserve and surPlus
Securitles Premium reserve

CaPital reserve

CaPital redemPtion reserve

General reserve

Share options outstanding account

Retained earnlngs

Total reserves and surPlus

Other reserves
FVOCI - EquitY instruments

Foreign currency translation

Remeasurement of defined benefit

31 March 2017

6,1 78

207

5

595

154

9,094

1 5,233

42

(54)

(71)

31 March 20'16

6,112

201

5

595

97

5,650
12,666

14

(44)
(21\
(s7)

1 April 2015

' 2,783

201

5

485

4,641
8,121

8,1 14

\

7

(25)

11---a
'16,144 1 2,609

(i) Nature and purpose of other reserves

::il|ff.t %:illiJ:"Tl: used to record rhe premium on issue of shares The reserve is utilised in accordance with provisions of the Act

3:3lti' ::::J; was creared on amarg.amatiol :f .^:luin enrities inro the company in the earrier years The company uses caoiralreserve ror

transactions in accordance with the provisions of the Act'

Capital redemPtion reserve
ln accordance with the requirements of the companies Act, 1956, the company has created capital redemption reserve on buyback of shares The

company uses capital |'"JJrptlon reserve for transactions in accordance with the provisions of the Act

ffJffiT":ffineraily appropriates a portron of its earnings to the general reserve ro be used for contingencies These reserves are freely available

for use bY the ComPanY

;f:::ilH;:'i::1ff:::""r:":r the rair Srrge^or 
the oprions on rhe srant date over the strike price which is accumurated bv the companv in

respect of alr options,h;; ;;;;;" granted. The company transfers the proportionate amounts, outstanding in this account' in relation to options

exercised to securltles premium utco'nit on the date of exercise of such options'

il::ni::i ffj:ff::]" recognise rhe chanse in fair varue of cerrain invesrments in equitv shares in other comprehensive income rhese changes

are accumurated within the FVocr equity inrtrrr"nt, ,lr"rve within equity. The c;;p;;t iiun.tett amounts from this reserve to retained earnings

when the relevant equity instruments are derecognised

Remeasurement of defined benefit obligations 
al valuation of the defined benefit obligations of the company. The

H#ffffi::?,;:",ff,*:J:l:,T["ff[::T":T::'H;["ffrn::H:']no-u"c,m,rat"d under tnis reserve"within equitv rhe amounts

recognized under this reserve are not reclassified to profit or loss

Foreign currency translation reserve 
-^! ;6 ^rh^, ^^-nrahoncive inc 19 porlcy

Exchange differences arising on translation of the foreign operations 1-1i:-::9:::d 
in other comprehensive income as described ln accountrr

and accumurated in a separate reserve within equity. Th! cumurative amount is reclassified to proiit or loss when the net investment is disposed-off

A
X'
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Summary of significant accounting policies and other explanatory information
(All amounts in { millions, except share data and where otherwise stated)

17. Borrowings

Non-current
Secured loans:
Term loans

From banks
Other parties

Unsecured loans:
Term loans

Less: current maturities of long term borrowings

18. Other financial liabilities

Non-current
Security deposits from customers

Current
Current maturities of non-current borrowings
Interest accrued but not due on borrowings
Capital creditors
Unpaid dividend on equity shares
Employee related payables
Other payables

31 March 20'17 31 March 20'15 1 April 2015

67
15

1,180
223

142 1,403

30
1333

463

1 April 2015

1,311
388

x?65

142
142

. 970

(a) Terms and conditions of loans and nature of security

(i) Term loans amounting to {Nil (31 March 2016: a75; 3'1 March 20'1 5: t623) is secured by pari-passu flrst charge on the entire immovable properties and

movaole fixed assets b3th present and future of Mekaguda Unit and part of the loan is further secured by an exclusive charge on all the immovable
properties and movable fixed assets of both the units (Plot No--]9 and Plot NoA-3) at Dehradun and exclusive charge on the R&D equipment acquired
from the loan amount.

(ii) Term loan amounting to tNil (31 March 2016: {67; 31 March 2015.7122) is secured by charge over all movable and immovable fixed assets of
Mekaguda unit along with other lenders.

All the above loans are guaranteed by Mr. V.C Nannapaneni, Chairman and Managing Director and carry interest linked to the respective Bank's /

lnstitution'sprime/baselendingrate,andrangefrom2.230SS% perannumto11.50%perannum.(31 March2016:1.88% perannumlo12.lSyoper
annum; 31 March 201 5: 3.53% per annum to 12.750/" oet annum). 

r

31 March 2017 31 March 2016
Current

Working capital loans (secured)
Working capital loans (unsecured)

'1,456

760
882
102

____343_
(i) Working capital loans represents cash credit, overdraft, commercial paper, bills purchased and discounted with various banks and carry interest linked

to the respective Bank's base lending rate/Marginal cost of lending rate and range from '1.00% per annum to 12.1Oya pet annum (31 March 2016:

9.25%o per annum to 13.25o/o per annum).

(ii) Working capital loans are secured by way of first charge on all the current assets of the Company. The collateral security is Joint par -passu first charge

on the corporate offlce and all fixed assets of Nagarjuna Sagar Unit apart from personal guarantees of Mr. V.C. Nannapaneni, Chairman and Managing

Director, Ms. Durga Devi Nannapaneni and Dr. N. Ramakrishna Rao, relatives of Chairman and Managing Director.

(iii) Unsecured loans are personally guaranteed by Mr. V.C. Nannapaneni, Chairman and Managing Director.

31 March 2017

I
8

2

658
17

304
33

:- 1,014

31 March 2016 1 April 2015

tql

48;
'Il

IJf,

21

463
14

265
I

'107
,]

859815
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Summary of significant accounting policies and other explanatory information
(All amounts in t millions, except share data and where otherwise stated)

19. Provision for employee benefits

Non-current
Gratuity
Compensated absences

Current
Gratuity
Compensated absences

(a) Gratuity

(i) Ghange in projected benefit obligation

Projected benefit obligation at the beginning of the year
Pursuant to the scheme of amalgamation (refer note 40)
Service cost
lnterest cost
Actuarial (gain) / loss
Benefits paid
Projected benefit obligation at the end of the year

(ii) Chanqe in plan assets
Fair value of plan assets at the beginning of the year
Pursuant to the scheme of amalgamation (refer note 40)
ExDected return on olan assets
Employer contributions
Benefits paid
Fair value of plan assets at the end of the year

(iii) Reconciliation of present value of obligation on the fair value of plan assets
Present value of projected benefit obligation at the end of the year
Funded status ot the plans
Net lrability recognised in the balance sheet

(iv) Expense recognized in the statement of profit and loss
Service cost
I nterest cost
ExDected returns on olan assets
Premium expenses
Net gratuity costs

(v) Expense recognized in other comprehensive income
Recognized net actuarial (gain)/ loss

(vi) Key actuarial assumptions
Discount rate
Expected return on plan assets
Salary escalation rate

31 March 2017 31 March 2015 1 April 2015

139
80---Te

88
37---- 125

58
'34
--------67

IJ

3

3

12

3

8

18

The Company has subscribed to a group gratuity scheme of Life Insurance Corporation of India (LlC). Under the said policy, the eligible employees are

entitled for gratuity upon their resignation, retirement or in the event of death in lumpsum after deduction of necessary taxes upto a maximum limit of {1

Liabilities in respect of the Gratuity Plan are determined by an actuarial valuation, based upon which the Company makes contributjons to the Gratuily

Fu nd.

The following table set out the status of the gratuity plan and the reconciliation of opening and closing balances of the present value and deflned benefit

oblioation.

31 March 2017
157

to
IJ

41

(1 4)

213

63

5

1
(1 4)

61

213
(61)

___________lE_

31 March 2015
'1 19

3

IJ

10

JI
(1 s)

157

55
0

5

23
t)a\

-

63

tf,/
(63)
94

15 11

1 April 20'15
111

I
9

(s)

r (7)
'l 19

41

5

10
(1)

cc

1',]9

(55)

o{

to
IJ

0

12

10
(5)

0
't7

I
I

(5)

1?

/q\

(e)

?4

3141

41 5l

8.OjYo
8.25%
8.00%

8 00%
8.00%

g.oo%

I 00%
6.00% 4.oo%

Assumptions regarding future monality experience are set in accordance with the published statistics by the Life Insurance Corporation of India.

Plan assets does not comprise any of the Company's own financial instruments or any assets used by the Company. The Company has the plan

covered under a policy with the Life Insurance Corporation of India Limited.

The significant actuarial assumptions for the determination of the defined benefit obligation are the discount rate, the salary growth rate and the average

life expectancy. The calculation of the net defined benefit liability is sensitive to these assumptions. However, the impact of these changes is not

ascertained to be material by the management.

/ r, L,'.ur,-
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Summary of significant accounting policies and other explanatory information
(All amounts in ? millions, except share data and where otherwise stated)

20. Deferred tax liabilities (net)

Defened tax liabilities arisinq on account of :

Fixed assets
Adjustments to ocl

Deferfed tax assets arising on account of :

Unabsorbed depreciation (pursuant to the scheme of amalgamation)
Adiustments to OCI

31 March 20'17 31 March 2016 1 April 2015

200 1 31

1

12

115

144
to

10
56

4
150 147

(a) certain entities of the Group have undistributed earnings of t171 (31 March 2016: t']68) which, if paid out as dividends, would be subject to tax. An
assessable temporary differences exists, but no deferred tax liability has been recognised as the Parent controls the timing of distributions from this
subsidiary and is not expected to distribute these profits in the foreseeable future.

(b) The Group has not recognized deferred tax assets in respect of unused tax credits (minimum alternate tax credits) aggregating to 12,023 (31 March
2016:11,524). These unused tax credits will expire over next 15 years. Further, the Group has not recognised deferred tax asset in respect of
unabsorbed tax losses aggregating to { 1 30 (31 March 20 l 6: t 1 50). These losses will expire in future years upto 203 6.

21. Other liabilities

Current
Payable to statutory authorities
Advance from customers

22. Frade payables

Current
Due to micro and small enterprises-
Due to related parties
Due to others

31 March 2017 31 March 2016 1 Aj4l_?91!_

2,130

________31_95_

-Disclosure under the Micro, Small and N4edium Enterprises Development Act, 2006 ("MSMED Act, 2006") as at 31 March 2017, 31 March 2016 and 1 April
201 5:

This space is intentionallv left blank

1',]3

144
90

zJ I
3?7

31 March 2016 1 AI4_?91!_----il-

26 15

41

203
250257

31 March 2017

IJ

5

2,607

_____?,nl_

vr
l-

1,253

the principal amount and the interest due thereon remaining unpaid to any supplier
as at the end of each accounting year;

the amount of interest paid by the buyer in terms of section 16, along with t
s of the payment made to the supplier beyond the appointed day during
.ing year;

amount of interest due and payable for the period of delay in making paymenl
h have been paid but beyond the appointed day during the yeao but withoul

adding the interest specified under this AcU

the amount of interest accrued and remaining unpaid at the end of each
year; and

the amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small
enterprise, for the purpose of disallowance as a deductible expenditure under

The above information regarding Micro, Small and Medium ses has been determined to the extent such parties have been identified on the basis of
information available with the Company
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Summary of significant accounting policies and other explanatory information
(All amounts in { millions, except share data and where otherwise stated)

23. Revenue from operations

Sale of products (including excise duty)
Sale of services

Less: Refund of service income received in earlier vears

Other operating revenues
Job work charges
Export incentives
Scrap sales

Other income

Dividend from subsidiary
Interesi income from Fixed deposits
Insurance claim - loss of profits
Foreign exchange - gain (net)
Other non-operating income

Cost of raw materials consumed (including packing materials consumed)

Raw material and packing material at the beginning of the year
Add: Pursuant to the scheme of amalgamatjon
Add; Purchases during the year
Lessj Raw materjal and packing material at the end of the year

Changes in inventories of finished goods, Stock-in -Trade and work-in-progress

Opening balance
- Finished goods
- Work-in-progress
- Stock-in{rade

Closing balance
- Finished goods
- Work-in-progress
- Stock-in-trade

Currency translation adjustment

Employee benefits expense

Salaries, wages and bonus
Contribution to provident fund and other funds
Gratuity expense
Employee stock compensation expenses
Staff welfare expenses

Finance costs

Interest on borrowings
Interest - others
Other borrowing costs

20,486 1 0, s66
(1 58)

20,328 10,565

31 March 2017 31 March 2016
20,417

69
10,524

42

11

.JL

19

______zq.a5!_ __________l_4,!91_

31 March 2017 31 March 2016

61

t3 |

11

24.

25.

26.

27

28.

79

49
11

55

25

16

139 96

31 March 2017
1,686

31 March 2016

4.890 .
1,368 1,686

___________519!_ ________i,qI_

31 March 2017 31 March 2016

781

31

528
986

24

241
750
40

1,538

otJ
1,021

131

1,037

528
986

24
1,771 1,538

(4s) (1 B)

______!!gt _________3Et

31 March 2017
2,041

132
13

123
111

31 March 2016

__________3432_ _____________l/9!_

31 March 2017 31 March 2016

'1 ,486
101

13

97
101

138
22
25

212

11

185 229

fo^ ^"t,'
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29. Otherexpenses

Consumption ()f stores and spares

Excise duty
Power and luel
Rental cnarges
RePaks and mailllenance
- Buildings
- Plant and equipmenl
- others
lnsuratrc€
Rate$ and taxes
Factory lraintenallce expenses

AnalYsis charges
Carriage and freighl ouMar0s

Donalions
Corpotat" sooar responsibility (CSR) expenses

Comnrunication €xpenses

Offlce maintenance and other expenses

Travelling and conveyance

Legal and Professional fees

Payment to auditor$
- As auditof
- For reimbulsement of expenses

niiu.irn.ni io tn" carrying lmount oi assets on account of sale

Dilectors sittlng fee

nuJ iens (nefof related liabilities) written off

Assets written off
Foreign exchange loss' net

RoYaltY expense
Sales promolion expenses including sales comrnission

Research and development expenses

Printing and statlonety
Miscellaneous exPenses

.Exc|udes{Nil(31March2016:{2)ohargedtosecuritlespremiumreserveforQ|P.

{i) Details of CSR exPenditure :

- i.! I{.+r-c-L?$f- - 3{ MaPLao-16-
325
448 378

505 437

27 24

t\7 33

,uo 155

ac 23
47

{7a g7'

^ir 1BB

{ta lvJ

ile4
df, 39

aA aa

4g zr
62 44

js6 .l45

251 '180

45

;
239

24

285
1,346 1

460
4g
a{ 36

---5"xrz- 
--4

-----:E:4r 

#

i
98

169
822
{(l

5U

(a)
(b)

30.

31 Mafch 2012- 31 March 2019-

Grossamountrequiredtobe$pentbythecompanydutingtheyear 

-9q. 

- '- - 29

Amount spent on eligible activities

lncome tax fl n{qrsl!3gl- g1u-arch-eq$'-

Taxexpens€ comFrises of: 1'354 ^iL
Current income tax 

'n
Delerred tax 

---Tnt;-

Taxforearlieryears -^-.--^.i.^rr^Fc ---*:!:::" 
#

ffi;;;;"p.nr, 'upn'r"u 
in the statement of protit or 1066

The maior components of income tax expense.and thl g^c1lc]Ftion of expected tax expense based on the domestic etfective tax rate of the company at

i+soi;i" 
""u 

tti",eported tax expense in profit or loss are as-lojlows:

Reconcltialon or ux erpen"Jlii tiu i"""""tr"g proflt multlptled by India's tax rate 6,244 2,015

Profit before tax 
"'.- - - 2'161 697

Tax at lhe Indian tax rate (34'608%)

21 12
Adiustments: (SZsr (283)
CSR expense
weighted deducliori on research and developmenl expense 52; n2

Detened taxes not recognlzeo in the booKs (819) (179)

Tax Incentives 40 :
Tax for earlier yeat. --------;;; ------- 475
O(ner ttems

lncome tax exPenEe

ffi"r"a- ,ll
I ii
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NATCO Pharma Limited
Summary of significant accounting policies and other explanatory information
(All amounts in { millions, except share data and where otherwise stated)

31. Earnings per share (EPS)

The following reflects the income and share data used in the basic and diluted EPS computations

Profit attributable to equity shareholders
Weighted average number of equity shares outstanding during the year

Effect of dilution:
Employee stock options
Weighted average number of equity shares adjusted for the effect of dilution

Earnings per equity share from continued and discontinued operations:
Basic
Diluted

Earnings per equity share from continued operations:
Basic
Diluted

Earnings per equity share from discontinued operations:
Basic
Diluted

Nominal Value per share equity share

This snace is intentionallv left blank

31 March 2017
4,826

114,225,831

1 83,863
1 74,409,700

21 ,18

21 .15

21 .18
21 .15

<2

31 March 2016
1,522

1.10,448,218

512,161
170.960,985

9,14
9.'1 1

9.01

L98

0.13
0.13

<2

.\l

t-Y' \- \'ti*"r-/
{/

6r".,
?(@,'
h;.r'
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(a)

NATCO Pharma Limited
Summary of significant accounting policies and other explanatory information
(All amounts in { millions, except share data and where otheMise stated)

35. Related party disclosures

related

Time Cap Pharma Labs Limil
NATCO Trust
NATCO Aqua Limited
NDL Infratech Private Limited
NATCO Group Employees Welfare Trust

V C Nannapaneni

Durqa Devi Nannapaneni
Venkata Satya Swathi Kantamani
Neelima Nannapaneni
Dr. Ramakrishna Rao

(b) Transactions with related parties

Time Cap Pharma Labs Limited
Commission and expenses reimbursement
Purchase of raw-materials
Rental expense
Dividends paid
Natsoft Information S)Etems Private Limited
Dividends paid

NATCO Trust
Donations
CSR activities

V C Nannapaneni
Short-term employee benefits
Leave encashment paid
Rental expenses
Dividends paid

Commission on profits
Rajeev Nannapaneni
Short-term employee benefits
Leave encashment paid
Rental expenses
Dividends paid

Durga Devi Nannapaneni
Dividends paid
Venkata Satya Swathi Kantamani
Dividends paid

Neelima Nannapaneni
Dividends paid

Dr. Ramakrishna Rao
Dividends paid

Entities in which Directors have
or have significant influence

Key management personnel ("KMP')

Relative of KMP

For the year ended
31 March 2017 3'l March 2016

IJ

0
5

1'16

106

ZJ
36

to
1

2

275
49

1A

1

1

11

24

19

1

5

12

1

5

21

20

19
29

to
3

2

f,t
tf,

14

2

1

2

4

4

0

1

)sr
Ll[t'

.t- '
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NATCO Pharma Limited
Summary of significant accounting policies and other explanatory information
(Atl amounts in t millions, except share data and where otheMise stated)

(c) Balances receivable / (payable)

Time Cao Pharma Labs Limited
V C Nannaoaneni
Rajeev Nannapaneni

Note:

lndia

outside lndia

ii. Non-current assets

India

Outside India

As at
31 March 2017 31 March 2016

(5)

(50)
(1)

. (0)

(0)

(i) Mr, V C Nannapaneni has extended personal guarantees in connection with the loans availed by the Company. Refer note 17.

(ii) Mrs, Durga Devi Nannapaneni and Dr. Ramakrishna Rao have extended personal guarantees in connection with the loans availed by the

Company. Refer note 17.

(iii) Short-term employee benefits to KMP does not include expenditure on account of provision for gratuity and compensated absences computed

for Company as a whole,

(d) Transaction with related parties

ln accordance with the applicable provisions of the Income Tax Act, 1961, the Company is required to use certain specified methods in

assessing that the transactions with the related parties, are carried at an arm's length price and is also required to maintain prescribed

inform:tion and documents to support such assessment. The appropriate method to be adopted will depend on the nature of transactions / class

of transactions, class of associated persons, functions performed and other factors as prescribed. Based on certain internal analysis carried out,

management believes that transactions entered into with the related parties were carried out at arms length prices, The Company is in the

process of updating the transfer pricing documentation for the financial year ended 31 March 2011 . ln opinion of the management, the same

would not have an impact on these financial statements. Accordingly, these financial statements do not include the effect of the transfer pricing

implications, if any.

36. Seqment reportinq
The management has assessed the identification of reportable segments in accordance with the requirements of Ind AS 108 'Operating

Segment' and believes that the Group has only one reportable segment namely "Pharmaceuticals", .
Geography.wise details of the Group's revenues from external customers and its non-current assets (other than financial instruments,

investments accounted for using the equity method, deferred tax assets and post-employment benefit assets) and revenue from major

customers are given below:

i. Revenues
31 March 2017 31 March 2016

iii. Major customer
The Group has one customer who contributed more than 10% ofthe Group's total revenue during the current year (one customer in the previous

year). The revenue from such major customers during the year is (6,429 (31 March 2016: (1,479).

37. Contingent liabilities and commitments
31 March 2017 31 March 2016

(a) Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for (net of

advances)

(b) Contingent liabilities
Disputed sales tax liabilities
Disputed service tax liabilities
Disputed customs liability
Claims not acknowledqed as debt

I
2

2

9

2

2

6

(c) The Company is contesting certain patent infringement cases filed against it by the innovators. A few of these cases pertain to products already

launched by the Company in the market, These cases are pending before different authorities / courts within the lndian jurisdiction and the

outcome cannot be ascertained with reasonable certainty, Accordingly, a reliable estimate of the liability towards damages/penalt'es, if any,

cannot be made at present. These amounts will be recognised during the periods in which such liabilities can be reasonably measured. Further,

the management does not exDect such liabilities to be siqnificant \

lr-
i

9,351

11,438

5,894

5,003

31 March 2017 31 March 2016

12,131
40

o Aq(
45

6'19 385

\
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38. Amount$ hrcurred on research *nd developmemt oxpon$$$

Salaries and wages
Consumption of materials, spares
Power and fuel
Other research and development expcn$es
Capital equipments

_ gl",M,tt?qJ7 . ---ll_Sqrqll3Q1q271 215
228 171

19 15
392 151

306 151

:-*Jae#
The aforenrentioned expenditurc, cthef than capital equipments, arc incfuded und6r lhe respectivs heads of lhe Stalement of Proiil and Lo$s.

$0. During the year ended 31 March 2016 the Conrpany made a Qualified lnstitutional Plaoernsnt ('QlP') and allotted 8,000,000 equity shares (post sf'lit) on
lBSeptember20lSof facevaluenf {2each(postsplit)atapremiumof {d24.11 perequityshare(postsplit),pursuanttoclause49of lheorstwhils
lisling agreement with the slock exchanges, for the purposes of capital expendiiure and long ternl working anci capital requirements, expenses for
exploring acquisition opportunities and general corporate requlrements of the Comparly.

Details of Utilisatioll:--.

Anounts raised in QIP
Unutilised amourl at the beginning of the year
Amount utilised during the y6ar:
QIP expenses (gross of tax) 64

44onn z

leleifs of6hort term inveslmenl ntade tron unutilised Dorlion ofQlP raise
3'l March 20{7 31 Mrrch 20{G

Investment in Non'convertible debBntures
Term deposit witlr

Banks
Financial inslitutions

200

a 300
400
s00

40. Amalgamation ot NATCO Organics Limited

(a) Pursuant to a composite scheme of arnalgarnation of NOL with the Company ("the Scheme') as sanctioned by the Horcrable High Court of Judicature at
Madras vide lheir ord€r dated 28 April 2016 all lhe assets and properties, bolh rnovable and immovable, rlghts, title and Interestc, secured and
unsecuted debts, borrowings, and all olher duties, debts, liabilities, undertakings and obligations of NATCO Organics Limiled, have been transferred to
and vested in the Company retrospectively with effect from 1 April 2015, The Scheme has accordingly been given effect to in these consolldaled
financlal statoments.

The amalgamalion has beon account8d for under the "Pooling of Interest melhod" as prescribed under lndian Accounting Standard 103 (lnd AS 103) -
'tsus,noss Cambinations" as specified under Section 133 of the Act, read with Rule 7 of the Companies Accounts Rules,2014, Accordingly, in
compliance with the Scheme all lhe a$sets, liatrilities and reseryes of NOL, now considered a division of lhe Company, were recorcled in the slandalone
books of tha Company at heir carrying amounls with €ffect from 1 Aprit 2015.

Since NOL was a wholly owned subsidiary of the Company, no shares were exchanged to effect ttte amalgamation. An amounl of { 190 being lhe exce$s
of the Company's investment over the net assets of the erstwhite NOL, earlier disclossed as goodwill in lhe consolidated financial stalernents, has been
adjusted against the consolidated reserves as at 1 April 201S.

41. Dlscontlnued oporations

Pursuant to the authofization of the Board of Dlrectors of the Company, the retail pharmacy business of NATCO Pharma Inc., USA was sold by way of
an Asset Sale agreement with Care Mart lnc. for an aggregale consideration of United Slates Dollare (USD) 4,101,210. The retail pharmacy business
represents a soparale business segment of the Group's operations and accordingly qualifies for disclosure as a discontinuing operation in accordance
with the Indian Accounting Standard 105 "Non-current Assets Held for $ale and Disconiinued Operations" ('lnd AS 105'). The disclosures required
under Ind AS 105 and Ind A$ 1 are as fotlows:

(a) The canying amounts, as of the balance sheet date, of the total assels and the lotal liabiiities of the retail phannacy business are as follows:
31 March 20:!Z 31 March 2016 I April 2015

Total assets
Total liabilities

319
EA

282
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41. Discontinued operations (continued)
(b) The following statement shows the break-up of aggregate amounts in respect of revenue and

discontinuing operations during the year ended 31 March 2016;

Revenue from operations
Other income
Total revenues

Exoenses
Cost of materials consumed
Changes in inventory of traded goods
Employee benefits expense
Depreciation and amortisation
Other expenses
Total expenses

Profit before tax

Tax expense
Profit after tax

expenses in respect of ordinary activities attributable to the

(c) The net cash flows attributable to the operating, investing and financing actjvities of the retail pharmacy business during the year
are as follows:

ended 31 March 2016,

31 March 2016

31 Ma,rch 2016
990

3

753
(48)

98
2

118
923

21

993

10

49

42,

Operating activities
Investing activities
Financjng activities

Additional disclosure as
to the Act

34

0

-r----{+
required under paragraph 2 of'General Instructions for the preparation of Consolidated Financial Statements' of the Schedule lll

For the vear ended 31 March 2017

Net assets Share in Drofit or loss

Name of the entity Asa%of
consolidated net

Amount (t) As aToof
consolidated profit

Amount (t)

Parent company
NATCO Pharma Limited
Foreign subsidiaries
NATCO Pharma lnc.
Time Cap Overseas Limited
NATCO Pharma (Canada), lnc,
NATCO Pharma Asia Pte. Ltd,
NATCO Pharma Australia PTY Ltd

91%

1%

0%
o%

16,033

219
107
198

(2)
(21)

102%

o%
-2o/o

1Yo

0%
-14/"

4,941

3

(113)
51

(1 6)

{29)
Total 1 6,534 4.849
Minority interest in all subsidiaries
Time Cap Overseas Limited'
NATCO Pharma Australia PTY Ltd,
NATCO Pharma (Canada) lnc.

0%
0%
0%

0%
0%
0%

40
0

't 
1

(0)

0
Total 1140

For the vear ended 31 March 2016
Net assets Share in orofit or loss

Name of the entity AsaToof
consolidated net

Amount (t) Asa%of
consolidated profit

Amount (?)

Parent company
NATCO Pharma Limited
Foreign subsidiaries
NATCO Pharma lnc.
Time Cap Overseas Lrmited
NATCO Pharma (Canada), Inc.
NATCO Pharma Asia Pte, Ltd.
NATCO Pharma Australia PTY Ltd

91% 12,650

2% 253
o% 16
o% 31

o%2
0% (6)

109%

-1%

o%

1,705

21

(111)
(37)
(1 5)

(s)
Total 13.006 1.558
Minority interest in all subsidiaries
Time Cap Overseas Limited-
NATCO Pharma Australia PTY Ltd
NATCO Pharma (Canada) Inc

o%
o%
o%

49
0 o%

0%

13

0

Total . 49 13
'Amount is after considering share of Time Cap Overseas Limited in NATCO Farma Do Brazil (step down subsidiary of NATCO Pharma Limited) in which \

I
, )(}J
l.)

v/,o
rt<l

it holds 96.53% of equiry
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43. Disclosure on Specified Bank Notes (SBNs)

During the year, the Company had specified bank notes (SBNs) and other denomination notes as defined in the MCA notification G,S.R. 3Og(E)
dated 31 March, 2017. The details of SBNs held and transacted during the period from 8 November 2016 to 30 December 2016 is as follows:

Particulars SBNs Other
denomination

Total

Closing cash in hand as on I November 2016
(+) Permitted receipts
(-) Permitted payments
(-) Amounts deposited in banks 33

9

4

10
0

42
4

10
33

Closing cash in hand as on 30 December 2016

44. First time adoption of Ind AS
These are the Group's first financial statements prepared in accordance with Ind AS,
The accounting policies set out in note 4 have been applied in preparing the financial statements for the year ended 31 March 2017, the
comparative information presented in these financial statements for the year ended 31 March 2016 and in the preparation of an opening Ind AS
balance sheet at 1 April 2015 (the Group's date of transition). An explanation of how the transition from previous GAAP to Ind AS has affecteO tne
Group's financial position, financial performance and cash flows is set out in the followinq tables and notes.

A Ind AS optional exemptions

,q1 Deemed cost for property, plant and equipment, investment property and intangible assets
Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised jn the
financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and uie that as its deemed cost astt the date of
transition after making necessary adjustments for de-commissioning liabilities. This exemption can also be used for intangible assets covered by
lnd AS 3B lntangible Assets. Accordingly, the Company has elected to measure all of its property, plant and equipment ind intangible assets at
their previous GAAP carrying value,

A2 Designation of previously recognised financial instruments
Ind AS 101 allows an entity to designate investments in equity instruments at FVOCI on the basis of the facts and circumstances at the date of
transition to Ind AS, The Group has elected to apply this exemption for its investment in equity investments.

B Ind AS mandatory exemptions
81 Estimates

An entity's estimates in accordance with Ind ASs at the date of transition to lnd AS shall be consistent with estimates made for the same oare rn
accordance with previous GAAP (after adjustments to reflect any difference in accountjng policies), unless there is objective evidence that those
estimates were an error.
Ind AS estimates as at 1 April 2015 are consistent with the estimates as at the same date made in conformity with previous GAAp The Group
made estimates for following items in accordance with Ind AS at the date of transition as these were not required under Drevjous GAAPI

a) Investment in equity instruments carried at FVTPL or FVOCI
b) Impairment of financial assets based on expected credit loss model,

82 Classification and measurement of financial assets and liabilities
The classification and measurement of financial assets will be made considering whether the conditions as per Ind AS 109 are met based on facts
and circumstances existinq at the date of transition.
Financial assets can be mieasured using effective interest method by assessing its contractual cash flow characteristics only on the basis of facts
and circumstances existing at the date of transition and if it is impracticable to assess elements of modified time value of money i.e, the use of
effective interest method, fair value of financial asset at the date of transition shall be the new canying amount of that asset. The measurement
exemptjon applies for financial liabilities as well,
Applylng a requlrement is impracticable when the entity cannot apply it after making every reasonable effort to do so, lt is impracticable to appty lhe
changes retrospectively if:

a) The effects of the retrospective application or retrospective restatement are not determinable;
b) The retrospective application or restatement requires assumptions about what management's inlent would have been in that period;

The retrospective application or retrospective restatement requires significant estim;tes of amounts and it js impossible to distinguish objecrivery
information about those estimates that existed at that ume,

83 De-recognition of financial assets and liabilities
Ind AS 101 requires a first{ime adopter to apply the de-recognition provisions of Ind AS 109 prospectively for transactions occurring on or after the
date of transition to Ind AS. However, Ind AS 101 allows a first-time adopter to apply the de-recognition requirements in Ind AS 109 retrospectively
from a date of the entity's choosing, provided that the information needed to apply Ind At 109 to financral assets and financial liabilities
derecognised as a result of past transactions was obtained at the time of initially accounting for those transactions.
The Group has elected to apply the de-recognition provisions of Ind AS 1Og prospectively fiom the date of transition to Ind AS.

\.J
a-.

/J
T.
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44. F'rst time adoption of hd AS (continued)
C Reconciliations between previous GAAP and Ind AS

Equity at the date of transition to lnd ASs i.e. 1 Aprl 201 5 and 31 Nilarch 201 6 can be reconciled wlth the amounts reported under Indian GAAP as follows

As at 31 March 2016 As at 1 ADril 2015
As oer IGAAP' Adiustments As oer lnd AS As oer IGAAP' Adiustments As Der lnd AS

ASSETS
Non-current assets
(a) Property, plant and equipment
(b) Cap tal work-in'progress
(c) Other intangible assets
(d) Financia assets

Investments

Loans
Other financial assets

(e) Other non-current assets

Current assets
(a) Inventories
(b) Flnanc al Assets

lnvestments
Trade receivables

Cash and cash equivaients
Other bank balances
Loans

Other financial assets
(c) Income tax assets (net)

(d) Other currenl assets

Total assets

EQUITY AND LIABILITIES
Equity
/"\ F^,,irv ch.16 .'n tal

(b) Other equity
Equity attributable to owners

Non-contorlllng interest

Total of Equity

Liabilities
Non-current liabilites
(a) Financial liabilities

Borrow ngs

Other flnancial llabilities
(b) Employee benefit obligations
(c) Defetred tax liabilities (net)

(d) Other non-cutrent liabiLities

Current liabilities
(a) Financial liabilities

Borrowings

Trade payab es

Other financial liabi ties
(b) Other cutrent liabilities
(c) Employee beneflt obligations
(d) Cutrent tax liabllities (net)

Total equity and liabilities

1 ,046
2,118

90

1

106

521

7 ,046
2,118

55

1

106

521

6,640
1 ,290

459

lo

19

484

6,640
1,290

424

27

79

484

(35)(35)

't1

8.944

3,57 3

210

2,616
242
210

28
110

34

3,57 3

221

2,6'16

242
210

28

110

34

2,200

'l

1,924

124
9

26

30

43

515

2,200

1

1,924
124

9

26

30

43

8.359 4,878

(1 8)

446957

1 3,840 13,822

348
1 2,635

348
1 2,609

332
8,129

332

8,114
r 2.983

49

1 3.032 8.511 8.496

8

125
8

125
147

970

I
92

119

970
I

92

116(3)

278 1_189

984

2,7 56

815
321

15
J4

984
2,756

815
321

tt
34

1,765

1,253
8s9
250

11

2

1,765

1,253
859
250

'11

2

4.931 4.931 4.140 4.140

18.24'l '18.217 1 3.840 13.822
.The IGAAP flgures have been reclassifled to confirm to Ind AS presentatlon requirements for the purposes of this note.

Total effect on retained earnings and equity is further analysed as follows:
Notes to first

Adjustments:
Fair valuation of investment classified as FVTOCI
Fair valuation of investment classifled as FVTPL
Derecognitjon of inlang ble assets

11 6
l1

(35) {35)
Tax on the above
Total adiustments

., l\r

,. fr"

Total eouitv as oer lnd
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44. First time adoption of Ind AS (continued)
C Reconciliations between previous GAAP and Ind AS (continued)

For the 31 March 2016

oer IGAAP' Adiustments Ar pg!l!4-As-
Revenue

Revenue from operations
Other income
Total revenues

Expenses

Cost of materials consumed
Purchases of stock-in-trade

Changes in inventories of finished goods, Stock-in -Trade and work-in-progress

Employee benefits expense
Finance costs
Depreciation and amortisation expense
Other expenses
Total expenses

Profit before tax
Tax expense

Current tax
Deferred tax

Profit from continuing operation

Profit from discontinued operations
Tax expense on discontinued operations
Profit from discontinued operations, net of tax

Profit after tax

Non-controlling interest (NCl)
Profit after tax and NCI

Other comprehensive income

Items that will not be reclassified to profit or loss
Re-measurement gains (losses) on defined benefit plans

Net (loss)/gain on FVTOCI equity securities
Exchange differences on translation of foreign operations

Income tax relating to items that w ll not be reclassified to profit or loss

Re-measurement gains (losses) on defined benefit plans

Net (loss)/gain on FVTOCI equity securities

Total comprehensive income for the year

ZZ9 229

508 508

3,263 378 3,641

8,535 347 8,882

1,995 20

441

38 38
t,sro

'

11 11

49r49'--- n 22

'11
10,423 378 1 0,801

96

3,03 7

| )L
(483)

1,829 (31)

3,037
152

(483)

1,798

2,O15

441

538 't,558

(1 3) (1 3)

1.551 20 1'571

(31)

6
(1 8)

(31)

6
(1 8)

(7) (7)

1'l
1.522

.The IGAAP figures have been reclassified to confirm to Ind AS presentation requirements for the purposes of this note

Notes to the reconciliations
i. lnvestments

Under the previous GAAP, investments in equity instruments and mutual funds were classified as long-term investments or current investments based on the

intended holding and realisability. Long-term investments were carried at cost less provision for other than temporary decline in the value of such lnvestments

Current Investments were carried at lower of cost or fair value. Under Ind AS, these investments are required to be measured at fair value The resultlng talr

value changes of these investments (other than equity instruments designated as at FVOCI) have been recognised in retained earnings as at the date or

transition and subsequently in the profit or loss for the year ended 3l Maich 2016. This increased the retained earnings by {'11 as at 31 l\4arch 2016 (1 April

201 5 {11)

Fair value changes with respect to investments in equity instruments designated as at FVOCI have been recognized in FVOCI - Equity investments reserve as

at the date of transition and subsequently in the other comprehensive income for the year ended 31 lvlarch 201 6. This increased other reserves by {1 7 as at 31

l\,4arch 2016 (1 April 2015: ?6).

Consequent to the above, the total equity as at 3l lvlarch 2016 increased by {28 (1 April 2015: t17) and profit and other comprehensive income for the year

ended 31 lvlarch 2016 increasedi(decreased) by ({11) and {5 respectively

ii. Retained earnings
Retained earnings as at April 1, 201 5 has been adjusted consequent to the above Ind AS transitjon adjustments.

iii. Other comprehensive income
Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the period, unless a standard requires or permits

otherwise. lterns of income and expense that are not recognised in profit or loss but are shown in the statement of profit and loss as other comprehenslve

income,includes re-measurements of defined benefit plans, foreign exchange differences arising on translation of foreign operations' effective portion ot galns

and tosses on cash flow hedging instruments and fair value gains or (losses) on FVOCI equity instruments The concept of other comprehenslve lncome dld

not exist under previous GAAP.

t 
-ikYr
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44. First time adoption of Ind AS (continued)

Notes to the reconciliations (continued)
iv. Revenue from operations

Under Indian GAAP, sale of goods was presented as net of excise duty However, under Ind AS, sale of goods includes excise duty. Excise duty on sale of
goods is separately presented in the face of statement of profit and loss. Thus sale of goods under Ind AS has increased by {378 with a corres,ponding
rncrease In expense.

v. Remeasurement of post-employment benefit obligations
Under lnd AS, remeasurements i.e. actuarial gains and losses and the retunr on plan assets, excluding amounts included in the net interest expense on the net
defined benefit liability are recognised in other comprehensive income instead of profit or loss. Under the previous GAAP, these remeasurements were forming
part of the profit or loss for the year. As a result of this change, the profit for the year ended 31 N,4arch 201 6 decreased by {31. There is no impact on the total
eouitv as at 31 March 2016

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Redlstratipn No : 001 O76N/N50001 3

.t'

per Adi,:P. Sltiina
Partner
Membership No. 108840

Place: Hyderabad
Darer 30 [/]ay 2017

For and on behalf of the Board of Directors
NATCO Pharma Limited

Chairman & Manaqinq Director
(DlN: 001 8331 5)

r -f.\/ {, r't *, -/y_'qz--- L*r-l.1. u.(
M. Adinarayana
Company Secretary & Vice President
(Legal & Corporate Affairs)

Place: Hyderabad
Date: 30 May 2017

I Ak "'l
Rijeev Nannapa
Vice Chairman &
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1

Independent Auditor's Review Report on the Unaudited Condensed Interint Consolidated
Financial Statements

To the Board of Directors of NATCTC Pharma Limited

lntroduction

1. We have reviewed the accompianying unaudited conclensed interim consolidated financial

statements of NATCO Pharma Lir"nited ('the Company') and itr; sr.rbsidiaries (the Company and

its subsidiaries together referred Lo as 'the Grclup') (Refer Annexure 1 for the list of subsidiaries

included in the unaudited con,lensed interim consc,lidated financial statenrents), which

comprise the unaudited condensed interim consolidated Baliance Sheet as at 30 September

2}ji, the unaudited condensed interim consolidated Statement of Profit ancl Loss (including

other comprehensive income), the unauditeld condensed interim consolidilted Cash Flow

Statement, the unaudited conderrsed interim consolidated Staternent of Changes in Equity for

the half year then ended, and selected explanatory notes ('the tJnaudited Condensed Interim

Consolidated Financial Statemerrts'). Thess' Unaudited Condensed lnterirr Consolidated

Financial Statements have been prepared by the management for the purpo:,ie of inclusion in

the Preliminary Placement Docurnent and ther Placement Doc;untent ('Placement Documents')
prepared in connection with the proposed offering of equity shares in a Qualified lnstitutions

Placement, in accordance with the provisions of Chaptc'r Vlll of the Securities and Exchange
Board of India (lssue of Capital arrci Disclosurrr Requirenrents) Regulations, 2C09, as amended
('SEBI ICDR Regulations') to persons outside the United States of America pursuant to

Regulation S of the United States Securities Frct of 1933 as amended (the 'Securities Act') and

to Qualified Institutional Buyerrs (as defined in Rule 144A of tl're Securities Act) pursuant to
Section 4(a)(2) of the Securities ,Ar:t ("the Proposed Offering"'). [\4anagement is responsible for

the preparation and presentation of these Unaudited Condensed Interim Consolidated

Financial Statements in accordance with the requirenrents of lnd AS 34'lnterim Financial

Reporting'specified under Section 133 of the Compernies Act, 20'13 ("the Act"), read with

relevant rules issued thereunder and other accounting principles generally accepted in India,

which have been approved by an equivale,nt committee of t[re Board of Directors of the

Company. Our responsibility is to express a conclusion on these Unaudited Ccrndensed Interim

Consolidated Financial Staternents based on our reviev/.

Walker Chandiok & Co LLP
(Formerly Wa1l,er, Chanoiok & Co)

7th Floor, Block lll, White louse
Kundan Bagh, Begumpet

Hyderabad 500016
lndia

T +91 40 6630 8200
F +91 40 6630 8230

Wa ker Chandrok & Co LLP rs regrsiered wth nlied ],af,ll ]
rlrth dentrfcaton number MC 2085 and ts reE,ster€c
offceatL-41 llonnaugh:Crcus NewDeh. l1-001. rdaF-122
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2.

Scope of review

We conducted our review in acr:ordance lvith Standard on Review Engi'rgements 2410,
.Review of Interim Financial Infornration Performed by the InrJependent Auditor of the Entity"'

issued by the Institute of Chaftered Accountants of India. A review of interim financial

information consists of making inquiries, primarily of persons responsible llbr financial and

accounting matters, and applying analytiml and other revit-'w procedurt:s. A review is

substantially less in scope than ern audit conclucted in accordanr:e with Standards on Auditing

and consequently, does not enable us to obt:rin assurance that we would become aware of all

significant matteis that might be identified in an audit. Accordingly, we do not express an audit

opinion.

Conclusion

Based on our review conducted as above and upon consideraticn of the revir:w reports of the

other auditors, nothing has conre to our attention that causes us to lrelieve that the

accompanying Unaudiied Condensed Interim Consolidaterj Financial Statements are not

prepared, in Jtt material respects, in accordance with lnd AS 34 specified under the Section

igg of the Act, read with relevant rules issued thereunder and other accounting principles

generally accepted in lndia.

Other matters

4. We did not review the financierl statements of six subsidiaries included in the Unaudited

Condensed Interim Consolidate,l Financiarl Statements' wh'ich have belen prepared in

accordance with accounting principles glenerally acceptecl in the cc'untries of their

incorporation, whose financiaistatements rel'lect total assets of t778 million irnd net assets of

1473 million as at 30 September 2017, and total revenues of t341 million and net cash outflows

of ?68 million for the half year then ended, whose financ;ial statements have not been reviewed

by us. These financial statements of such subsidiaries have be'en reviewed by other auditors

under g"n"r"lly accepted auditing standards; applicable in tl'rat country, whose review reports

have b-een furnished to us by the Management of the Company. Our report in respect of the

Unaudited Condensed Interim Consolidated Financial Statements of the Cr:mpany is based

solely on the reports of such other audito'rs and the corrversion adjustments have been

prepared by the Management of the Company and reviewed by' us'

5. We draw attention to Note 3 to the Unau<iited Condense,C lnterim Consolidated Financial

Statements, which states that the Company has also subrnitted unaudited consolidated

financial results for the half year ended 30 lseptember 2017' pursuant to thtl requirements of

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations'

20iS, on which we issued an unrnodified re'view report dated !l November 2).017 to the Board

of the Directors of the ComPanY.

Our conclusion is not modified in respect of these matters.
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Vl/alker Chandiok &Co LLP

Restriction on distribution or use

6. These Unaudited Condensed Interirn Consolidated Financial Statements have been prepared
by the Management solely for the purpose of inclusion irr the Placement DocL:ments prepared
in connection with the Proposed Offering. This report is issued solely for ther aforementioned
purpose and accordingly may not be suitable for any otlrer purpose, and should not be used,
referred to or distributed for any other purpose or to any other party without our prior written
consent. Further, we do not accept or assume any liability or any duty of ciare for any other
purpose or to any other person to whom this report is shr:wn or into whose hernds it mav come
without our orior consent in writing.

t - 1' ,'I ?^
l,.rrl.b-jJf ' t.."rrslr:.11.-'' a' t

F6r Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 00'1076N/N50001t3

,!
J\),,.il,.'-
I v rl

I

per Adi P) S6thna
Partner
Membership No.: 108840 /.

,,

Place: Hyderabad
Date: 11December2017

Chart,ered Accountants
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Annexure 1

List of entities included in the Staternrent

(a) NATCO Pharma, Inc.
(b) Time Cap Overseas Limited
(c) NATCO Farma Do Brasil LTDA r[subsidiary of Time Cap Overseas Llmited)
(d) NATCO Pharma (Canada) Inc.
(e) NATCO Pharma Asia Pte. Ltd.
(D NATCO Pharma Australia PTY Ltd.

Chartered Accountants
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NATCO Pharma Limited
Unaudited Condensed Interim Consolidated Balance Sheet as at 30 September 2017

(All amounts in t millions, except share data and where otheMise :ltated)

Notes
As at

r30 September 2017 31 March 2017
(Unaudited) (Audited)

ASSETS
Non-current assets
(a) Property, plant and equipment
(b) Capital work-in-progress

(c) Other intangible assets
(d) Financial assets

Investments

Other financial assets
(e) Other non-current assets

Current assets
(a) Inventories
(b) Financial Assets

lnvestments

Trade receivables

Cash and cash equivalents

Other bank balances
LOans

Other flnancial assets
/.\ nthar ., rrront .cc6tc
\v/ v!, 

'vl

Total assets

EQUITY AND LIABILITIES
Equity
(a) Equity share capital

(b) Other equity
Equity attributable to owners

Ncn-controlling interest
Total Equity

Liabilities
Non-current liabilities
(a) Financial liabilities

Other fi nancial liabilities
(b) Provision for employee benefits
(c) Deferred tax liabilities (net)

Current liabilities
(a) Financial liabilities

Borrowings

Trade payables

Other financial liabilities

Other current liabilities
Provision for employee benefits

Current tax liabilities (net)

Total equity and liabilities

The accomoanvinq notes form an inteqral

? RA1

495

3,389

113

ttJ
JO

666

1.149

3,489

321

4,752
zJc
tzc
JC

752

1,166

__ 9,,834 1 0,873

23.176

349

t/ /cJ
349

16.144

18 104

41
-- ie,112 ------------16F54

8

255

152

415

8

z tJ

150

10 1 947

2 220

747

218
25

57

377

2,216
2,627
1,014

257
18

133
---.------------

b,zoc

23,176

(b)

(d)
521E

23 741

part of the unaudited condensed interim consolidated financial statements

4,J41

55

A

157

30 1

8,272

58

1

131

478

__ '13,.907 12,303

This is the Unaudited Condensed Interim

in our reoort of even date.

Fcr Walker Chandiok & Co LLP
Chartered Accountants
Firm Registr€tion No.: 001 76N/N50001 3

Consolidated Balance Sheet referred to

For and on behalr'of the Eioard of [)irectors
NATCT) Pharma Limited

h

,t.rt'1l: 
'

per Adi P. Sfrna
Partner

f l: th "'7/ae ''rt --
t /)

Rajeev Nannapaf,/ni
Vice Chairman &tCEO

Membershio No. 108840

Place: Hyderabad

Date: 11 December2017

VC Nannapaneni
Chairnran & Nlaniaging Director
(DlN: 001833'1 5)

'-.t ; I .j .,. ':

M. Adinarayana
Company Secretary & Vice Presid,r:nt Chief Financial Officer
(Legal & Corporate Affairs;)

Pl'^a Hw.larah./l

Date: ll Decema'et2017

(DlN: 00y'83872)

^...,..fi1----:--'SWN Appa Rao 1
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NATCO Pharma Limited
Unaudited Condensed lnterim Consolidated Statement of Profit and Loss for the period ended 30 September 2017

(All amounts in { millions, except share data and where otherwise stated)

For the period ended

Notes 30 Septembc,r 2017 30 September 2016

Unaudited

Revenue
Revenue from operations
Other income
Total revenues

Expenses
Cost of materials consumed
Excise duty
Purchases of stock-in-trade
Changes in inventories of finished goods, stock-in -trade and worK-ln-progress

Employee benefits expense
Finance costs
Depreciation and amortisation expense

Other expenses
Total expenses

Profit before tax
Tax expense

Current tax
Deferred tax
Tax relating to earlier periods

Profit after tax

Other comprehensive income (net of taxes)

Items that will not be reclassified to profit or loss
Re-measurement gains/(losses) on defined benefit plans

Net (loss)/gain on FVTOCI equity securities
Exchange differences on translation of foreign operations'

Total comprehensive income for the period

Profit for the period attributable to:
Owners of the parent
Non-controlling interests

Total comprehensive income for the period attributabl€! to:
Owners of the parent
Non-controlling interests

Earnings per equity share (of face value of 12 per share)
Basic (t)
Diluted (t)

For Walker Chandiok & co LLP
Chartered Accountants
Firm Registration No.: 00176N/N500013

./; "1 -{v
perldiP. Sethna
Partner
Membership No. 108840

Place: Hyderabad
Date:11 December2017

13,

_ 2,372 2,168
6,525 6,608:
2,284 1,558

501 363
239

----_:- 

19
1,781 1,',137:|::

(1 6)
4

1,815 1,12s

1,788
(7)

,t,822

(7)

10.41
13.40

For and on behalf of the Uoard of l)irectors
NATCO Pharma Limited

---<t-1\,--5
VCllJannapaneilH
Chairman & Managing Director
(DlN: 001 83315).:
M. Adinarayana
Company Secretary & Vice Presid3nt
(Legerl & C,rrporate Affairs)

Place: Hyderabad
Date:11 December2017

12

8,720
89

2,097
172
335

(20e)

1,367
81

310

8,082
84

8.'166

227
643

(5ee)

1,102
74

272

1,142
(s)

1,130
(5)

6.49
6.48

(6)

AE

The accompanying notes form an integral part of the unau,liled condensed interim consolidated financial statements.

This is the Unaudited Condensed Interim Consolidated Statement of Profit and Loss

referred to in our report of even date.

+: ,,/. r'' '4^ ' ^t;-
u ,l

Rajeev NannapFneni
Vice Chairman & CEO

Chief Financial Offlcer
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NATCO Pharma Limited

Unaudited Condensed Interim Consolidated Cash Flow Stertement for the period ended 30 September 2017

(All amounts in < millions, except share data and where otherwise stated)

For the period ended

_99_Sep!ember'2017 30 September2016
Unaudited

Cash flows from operating activities

Cash flows from investing activities

Cash flows from financing activities

Effect of currency translation adjustment

Net increase / (decrease) in cash and cash equivalents (A+B+C+D)

Cash and cash equivalents as at the beginning of the period

Cash and cash equivalents as at the end of the period

and cash eouivalents includes

2,551

12,0791

(370)

45

1,024

(1,457)

(204)

14

147

(1,e81)

(623)

(742)

{t-&L _c,99q
Note:
Cash

As at
30 Septembe[ 2017

(Unaudited)
31 March 2017

(Audited)-
Cash and bank balances
Working Capital loans (Refer note 10)

113
1.947),
,(1,834)

z5J

This is the Unaudited Condensed Interim Consolidated Cash Flow
Statement referred to in our report of even date.

For Walker Chandiok & Co LLP
Cfrartered Accountants
Firm Registration No.: 001076N/N50001 3

'i
.t'\
t i i '.'L'
t'.

per Adi P. Setttha
Partner
Membership No. 108840

Place: Hyderabad
Date:11 December2017

For and on behalf of the Board of Direotors
NATCO Pharma Lirnited

Chairman & Managing Directo'
(DlN;00183315)

i '.' r ; ., 1

M. Adinarayana
Company Secretary & Vice Pnrsident
(Legal & Corporate r\ffairs)

Place: Hyderabad
Date: 11 December20l7

7^ .r/. ^^y^r.^( t-'r. /l
Rdjeev Nannflaneni
Vice Chairm$ & CEO
(DlN:00183872)

I
F;t'

SWN Appa Rao
Chief Financial Officer
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1.

NATCO Pharma Limited
Sef ect explanatory notes for the period ended 30 September 2O1.7

General information

NATCO Pharma Limited ("the company") is a public limited company dorniciled and inr;orporated in India in

accordance with the provisions of the Companies Act, 1956. The regisiered office of the C ompany is at NATCO

House, Road No. Z S.nj.r, [itt., fty6.rabad - 500 034. The equaty Shares of the Company are listed on the

National Stock Exchange of India Limited and BSE Limited'

The Company along with its subsidiaries (cr:llectively referred to as "the Group") is engagerl in the business of

pharmaceuticals which comprises reseaich and development, manufacturing and sellirrg of bulk drugs ancl

finished dosage formulations The Group has manufacturing facilities in lrdia which ca:ers to both domestic

and international markets including reguierted markets like United States of America and Europe'

Basis of PreParation

(i) Compliance with tnd AS 34 "lnterim Financial Reporting"

These unaudited condensed interim consolidated financial statements of the Group hirve been prepared in

accordance with lndian A""ornting Standard (lnd AS) 34 - "lnterim Financial Reporting"' specified under

Section 133 of the Companies Rct lOl g, for the purpose of inclusion in the Preliminary Placement Document

and the Final placement Document ('placement bocuments') preparerj in connection with the proposeo

offering of equity snarei ina Qualified' Institutions Placement' in accordance with the provisions of Chapter

Vlll of the Securities and Exchange Board oi tnOi, (lssue of Capital and Disclosure Requirements)

Regulations,2O0g,asamenoeo('sE-BllcDRRegulations')to-g^ellonsoutsidetheUniledstatesofAmerica
pursuant to Regutation s olt'" unitud states Sec"urities nit ot i gsg, as amended (the 'securities Act') and to

eualified Institutional euyers as defined in Rule 144A of the Securities Act. The accounting policies applied by

the Group for preparaiion of these unau<jited condensed interim corrsolidated fintlncial statements are

consistentwith those adopted for prepariatron of the consolidated financial statements of the Group as at and

for the year ended 31 March 2017. Th€tre have been no material chanlges in the grcup structure since 31

March 2017 and these unaudited condensed interim consolidated financial statements include the same

subsidiaries that were consolidated in the rrudited consolidated financial statements of t're Group as at and for

theyearended3l March20lT.Theamounts(transactionsandbalances) pertainingtcyearended3l March

2017, that are included in the unaudited condensed interim consolidated financial s:atements, have been

extracted from the auoiteo consolidated financial itatements of the Group as at and for the year ended 31

March 2017. These unaudited condenseo interim consolidated financial statements hirve been approved by

the equivalent committee of the Board of Directors on 11 December 201 
'z 

and have been subjected to limited

review by the Company's independent au'litors

The unaudited condensed interim consoliriated financial statements for tlre period endr:d 30 September 2017

are presented in rnoian Rrp"et t"<'cr "lNR"), which is the functional and presentation currency of the

Company and do not include all the information and disclosures required in the annui'rl financial statements'

andshouldbereadin.on]rn"iionwiththe(3roup'sannual financial state'mentsasat3l March20'l 7'

Transactions and batances with values b,elow the rounding off norm adopted by the Group have been reflected

as ,,0,, in the relevant notes in these unaurlited condensed interim consolidated ftnanciitl statements'

(ii) PrinciPles of consolidation

a. Subsidiarles
subsidiaries are all entities (including structured entities) over which the Group has conlrol' The Group controls

an entity when the Group is exposed to, or has rights to, variable returnS from its inv<r|vement with the entity

and has the ability to affect those returns through its power to direct the relevant activities of the entity'

subsidiaries are fully consolidated from the date on which control is transferred tr the group' They are

deconsolidated from the date that contrcl ceases'

2.
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NATCO Pharma Limited
Select explanatory notes for the period ended 30 September 2017

b, Change in ownership interests
The Group treats transactions with non-controlling interests that do not resull in a loss of control as transactions

with equity owners of the Group. A change in ownership interest results in an adjustment t,etween the carrying

amounts of the controlling and non-controlting interests to reflect their relative interests in the subsidiary. Any

difference between the amount of the adjustment to non-controlling interests and any ccnsideration paid of

received is recognised within equity.

c. lnterest in other entities
The following subsidiaries have been considered for the purpose of preparation of the consolidated financial

statements:

Co,untry of
Inc;orporation

hold terest
i\s at

31 t\llar 2017

United States of America 100.00

irl9.43

Briazil iB6.90

Carnada 09.71

100.00

Australia )3.76

Note 1: Interest in NATCO Farma Do Brazil represent effective holding of the Company.

Note 2: Principal activity of all subsidiaries except Time Cap Overseas Limited is marketirtg of pharmaceutical

products. Time Cap Overseas Limited is an intermediate investment holding company.

The Company has also submitted unaurdited consolidated financial results for the half year ended 30

September 201 7 pursuant to the requiremernts of Regulation 33 of the SEBI (Listing Oblige'rtions and Disclosure

Requirements) Regulations, 201 5.

Estimates
When preparing the unaudited condense,J interim consolidated financial rstatements milnagement makes a

number of judgements, estimates and ass;umptions about recognition and measuremenll of assets, liabilities,

income and expenses. The actual results may differ from the judgements, estimates anrl assumptions made

by management, and will seldom equal thr: estimated results.

The judgements, estimates and assumptions applied in the unaudited condensed interim consolidated

financial statements, including the key sources of estimation uncertainty tvere the same as those applied in

the Company's audited financial statements for the year ended 31 March 21017.

€,d i' :-i

Name of the subsidiaries

30 Seo 2017

NATCO Pharma, Inc.

MeruritiusTime Cao Overseas Limited

NATCO Farma Do Brazil

NATCO Pharma (Canada), lnc.

Natco Pharma Asia Pte. Ltd.

NATCO Pharma Australia PTY Ltd.
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NATCO Pharma Limited
Summary of significant accounting policies and other explanatory information

(All amounts in { millions, except share data and where otherwise stated)

6. Other intangible assets
Computer
Software

As at 3t March 2017 (Audited)
Gross carrying amount
Accumulated dePreciation
Net carrying amount

Period ended 30 September 2017 (Unaudited)

Net carrying amount as at 31 March 2017

Additions
Charge for the period

Net carrying amount as at 30 September 2017

As at 30 September 2017 (Unaudited)
Gross carrying amount
Accumulated depreciation
Net carrying amount

1e{

EN

55

136
B1

-5s

58

6

Ihls space is intentionally left blank

K,/

\

-
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NATCO Pharma Limited
Select explanatory notes for the period ended 30 September 2017
(All amounts in { millions, except share data and where otheMise stated)

7. Other assets

Non-current
Capital advances
Preoaid leasehold rent.
Balances wth government authorities

Current
Advance to material/service providers
Prepaid exoenses
Export incentives receivable
Balances with government authorities

1.149

.The Company has entered into an agreement in relation tr lease of land for a period of gg yearsj cornmencing frrm financial year 2017-2018 against
wnich an initial payment of t1B (31 March 2017: tNil) was made as prepaid leasehold rent. The samr: shall be arnortised over the lease term.

As at
30seeteiffi

(Unaudited) (Audited)

353

125
661 478

206
74

147
73L

___________1,19!_

As at
30septeilrbffi-

(Unaudited) (Audited)

3.861

1,123
1,021

61:3

350

245
137

---TrdfgO Septe'nber 2017 31 March 2017 _(Audited) _(Unaudited)

489
18

154

201)
tzv

598

I nventories
(at lower of cost or net realisable value)

Raw materials

Work-in-progress
Finished goods
Stores and spares

Packing materials

Stock-in{rade

9. Current lnvestments

Quoted
Investments in equity instruments

Investments in bonds
Total current investments

Aggregate cost of quoted investments
Aggregate market value of quoted investments
Aggregate amount of impairment in the value of investments

lnvestments carried at amortised cost
Investments carried at fair value through other comprehen{rive income
Investments carried at fair value throuoh orofit or loss

1,134
1,148

686
481

286
tzo

265

210

495 321

292
JZI

200
121

121

200

47(l
49t;

21Q
285

10. Current Borrowings

'r'Vorking capital loans (secured)
'Working capital loans (unsecured)

As at
30 September 2017

(Unaudited)
792

1,155

31 March 2017
(Audited) _

1,456
760

:'t,947

(i) Working capital loans represents cash credit, overdraft, oommercial paper, bills purchased arrd discounted wth various banks and carry interest
linked to the respective Bank's base lending rate/marginal cost of lending rate and range from 6.5% per annum to 11.75a/o pet annum (31 March
2017: 1.00o/o per annum lo 12.700/o per annum).

(ii) W'orking capital loans are secured by way of first charge on all the current assets of the Company. The collal.eral security is joint pari-passu first
charge on the corporate office and all flxed assets of Nagarjuna Sagar Unit apart from personal guarantees of Mr. t/.C. Nannapaneni, Chairman and
Managing Director, Ms. Durga Devi Nannapaneni and Dr. l,l. Ramakrishna Rao, relatives of Chairman and Mana(ling Director.

(iii) Unsecured loans are personally guaranteed by Mr. V.C. Nannapaneni, Chairman and Managing Director

.-<+-q>'
\^i

l( ir'
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(All amounts in t millions, except share data and where othenivise stated)

11. Revenue from operations

Sale of products (including excise duty)
Sale of services

Other operating revenues
Job work charges
Export incentives
Scrap sales

12. Cost of materials consumed (including packing materials consumed)

Raw material and packing material at the beginning of the period

Add: Purchases during the period
Less: Raw material and packing material at the end of the l)eriod

13. Employee benefits expense

Salaries, wages and bonus
Contribution to provident fund and other funds
Gratuity expense
Employee stock compensation expenses
Staff welfare expenses

14. Other expenses

Consumption of stores and spares
Power and fuel
Rental charges
Repairs and maintenance
- Buildings
- Plant and equipment
- Others
tnsurance
Rates and taxes
Factory maintenance expenses
Analysis charges
Carriage and freight outwards
Donations
Communication expenses
Office maintenance and other expenses
Travelling and conveyance
Legal and professional fees
Payment to audjtors
- As auditor
- For reimbursement of expenses

Directors sitting fee
Foreign exchange loss, net
Royalty expense
Sales promotion expenses including sales commission
Research and development expenses
Printing and stationery
Miscellaneous expenses

--dSeFiembi@
(Unaudited)

8,544 7,938

67
-Esso 

--il04s124
10

- 

-BJ2o-
__________gJgL

1,146
84
50
1B

68
1.367 1.102

(Unaudited)

92

For the period ended
30 Septemblzr 2017 30 September 2016

(Unaudited)
1,368 1,686
2.150 2,768
I ,420 1,733

:_2,097_ ___ZJA

.For the period ended
30 Septemb,er 2017 30 September 2016

(Unaudited)
899

63
17

76
47

157
286

12

147
247

38
100

19
J3
80
on

57
47
42
19
zl
83

145

1

;
2

143
642
161

21

16

38
108
33
47

106
134
66
5t
93
26
28

109
93

z

;
121
Jv/
200

35
44

: ---2,372

"'.

{'v

2.169

For the period ended
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(All amounts in { millions, except share data and vr'here otherwise stated)

15. Related party disclosures

Names of related parties
Time Cap Pharma Labs Limireo
NATCO Trust
NATCO Aqua Limited
NDL Infratech Private Limiteo
NATCO Group Employees Welfare Trust

Private Limited
V C Nannapaneni
Raieev Nannapaneni
DurgaDevi Nffi
Venkata Satya Swathi Kantamani
Neelima Nannapaneni

N,:!Cre of relationship

in whi :h Directors have control or have
inflrrence

Key managen ent personnel C'KMp')

Relative of KM P

(50)

(b) Transactions with related parties

Time Cap Pharma Labs Limited
Commission and expenses reimbursement
Purchase of raw-materials
Rental expense
Dividends paid
Natsoft Information Systems private Limited
Dividends paid

NDL Infratech Private Limited
Dividends paid
NATCO Aqua Limited
Dividends paid
NATCO Trust
Donations
V C Nannapaneni
Short-term employee benefits
Rental expenses
Dividends paid
Commission on profits
Rajeev Nannapaneni
Short{erm employee benefits
Rental expenses
Dividends paid
Durga Devi Nannapaneni
Dividends paid
Venkata Satya Swathi Kantamani
Dividends paid
Neelima Nannapaneni
Dividends paid
Dr. Ramakrishna Rao
Dividends paid

(c) Balances receivable / (payable)

Time Cap Pharma Labs Limited
V C Nannapaneni
Rajeev Nannapaneni

Note:

Rao

(4)
(1 e)

(i) Mr' V C Nannapaneni has extended personal guarant€'es in connectlon with the loans availed by the Cornpany. Refe r note 10.(ii) Mrs Durga Devi Nannapaneni and Dr. Ramakrishna Rao haver exlended personal guaranlees in corrneclion with the loans availed by the Company.Refer note 10.

7
0
2

13

z
21

12

0

0

'lo

1

31

11

7

1

1

J

z

0

1

20

0

82

1

51

1B

1

2

4

1

a
i<tu

_ (Unaudited)

_ (Unauditetll_ _ (Audited)
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(All amounts in { millions, except share data and where otherwise stated)

16. Segment reporting
The management has assessed the identification of reportabler segments in accordance with the requirernents of Ind AS 108 'Operating Segment'

and believes that the Group has only one reportable segm€)nt rramely "Pharmaceuticals".

Geography-wise details of the Group's revenues fnom external customers and its non-current as$ets iiother than linanclal instruments, investments

accounted for using the equity method, deferred tax ass€rts and post-employment benetit assets) and revenue from major customers are given

oelow:

i, Revenues

India

Outside India

ii. Non-current assets

lndia
Outside India

(b) Contingent liabilities

Disputed sales tax liabilities
Disputed service tax liabilities
Disputed customs liability
Claims not acknowledged as debt

Fror the period ended

30 September 2017 30 September 2016

(Unaudited)

4,812

3,354

As at
30 September 2017 31 March 2017

_ (Unaudi.ted)

13,709
2a

(Audited)

_30 Septemher 2017

(Unaudited)
Y

2
aa

4,507

4,302

12,131
40

iii. Major customer
The Gioup has one customerwho contributed more than 10% of the Group's total revenue during the current perir)d and two in the comparative

period. The revenue from such major customers during ther period is t,1,271 (30 September 2O16:12,t)12).

17. Commitments
(a) The Group,s estimated amount of contracts remaining to be e):ecuted on capital account and not provided for (nel of advances) amount to t743 (31

March 2017: t619).

As at
31 March 2017

(Audited)
Y
a

z

(c) The Company is contesting certain patent infringement cases filed against it by the innovators A few of these cases pertain to products already

launched by the Company in the market. These caLses are pending before drfferent authorities / court$ within the Indian jurisdiction and the outcome

cannot be ascertained with reasonable certainty. l\ccordingly, a reliable estimate of the liability towards damagesi/penalties, if any, cannot be made

at present. These amounts will be recognised during the periods in which such liabilities can be reasonably mersured. Further, the management

does not expect such liabilities to be significant

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 00176N/N5000'l 3

,]

per Adi P. Sethna
2artner
\4embership No. 108840

Place: Hyderabad
Date:11 December2017

For and on behalf of the Board of Directors

NATCO Pharma Limited

{ "u'' "^ 'c 
1'-

Rajeev Nannapiheni
Vice Chairman & CEO
(DlN:00183872)

Chairman & Managing Direclor
(DlN:00183315)

,-f,, 1-,. ..'-J

M. Adinarayana SWN APPa Rao

Company Secretary & Vice [)resident Chief Financial Officer
(Legal & Corporate Affairs)

Place: Hyderabad
Date:11 December2017

4:**-
-sS.S-.-..-Vl*Nannapaneni
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DECLARATION 

 

Our Company certifies that all relevant provisions of Chapter VIII and Schedule XVIII of the SEBI ICDR 

Regulations have been complied with and no statement made in this Placement Document is contrary to the 

provisions of Chapter VIII and Schedule XVIII of the SEBI ICDR Regulations and that all approvals and 

permissions required to carry on our Company’s business have been obtained, are currently valid and have been 

complied with. Our Company further certifies that all the statements in this Placement Document are true and 

correct.  

 

Signed by:  

 

 

 

 

________________________   

  

V. C. Nannapaneni 

Chairman and Managing Director 

 

 

Place: Hyderabad 

Date: December 14, 2017 
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DECLARATION 

 

We, the Directors of the Company certify that:  

 

(i) the Company has complied with the provisions of the Companies Act, 2013 and the rules made thereunder;  

 

(ii) the compliance with the Companies Act, 2013 and the rules does not imply that payment of dividend or 

interest or repayment of debentures, if applicable, is guaranteed by the Central Government; and  

 

(iii) the monies received under the offer shall be used only for the purposes and objects indicated in this 

Placement Document (which includes disclosures prescribed under Form PAS-4).  

 

 

Signed by:  

 

 

 

________________________   

   

V. C. Nannapaneni 

Chairman and Managing Director 

 

 

We are severally authorized by the Board of Directors of the Company, vide resolution dated November 2, 2017 to 

sign this form and declare that all the requirements of Companies Act, 2013 and the rules made thereunder in respect 

of the subject matter of this form and matters incidental thereto have been complied with. Whatever is stated in this 

form and in the attachments thereto is true, correct and complete and no information material to the subject matter 

of this form has been suppressed or concealed and is as per the original records maintained by the promoters 

subscribing to the Memorandum of Association and the Articles of Association.  

 

It is further declared and verified that all the required attachments have been completely, correctly and legibly 

attached to this form. 

 

 

Signed by:  

 

 

 

________________________   

   

V. C. Nannapaneni 

Chairman and Managing Director 

 

 

________________________   

  

M. Adinarayana 

Compliance Officer 

 

 

 

Place: Hyderabad 

Date: December 14, 2017 
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ISSUER 

 

Natco Pharma Limited 

Tel: +91 40 2354 7532; Fax: +91 40 2354 8243 

Website: www.natcopharma.co.in; CIN: L24230TG1981PLC003201 

 

Details of Compliance Officer 

M. Adinarayana 

          Company Secretary and Vice-President (Legal & Corporate Affairs) and Compliance Officer 

Natco House, Road no. 2 

Banjara Hills, Hyderabad 500 034 

Tel: +91 40 2354 7532; Fax: +91 40 2354 8243 

Email: investorsnatco@natcopharma.co.in 

 

GLOBAL COORDINATOR BOOK RUNNING LEAD MANAGERS 

 

Jefferies India Private Limited 

42/43, 2 North Avenue 

Maker Maxity, Bandra-Kurla Complex 

Bandra (East) 

Mumbai 400 051  

 

Credit Suisse Securities (India) Private Limited 

9th Floor, Ceejay House 

Dr. Annie Besant Road 

Worli 

Mumbai 400018 

 

BOOK RUNNING LEAD MANAGERS 

 

IDFC Bank Limited  

Naman Chambers 

C – 32, G Block 

Bandra Kurla Complex, 

Bandra (East) 

Mumbai 400 051 

 

Edelweiss Financial 

Services Limited 

14th Floor, Edelweiss 

House 

Off C.S.T. Road, Kalina 

Mumbai 400 098 

 

Inga Capital Limited 

(formerly Inga Capital 

Private Limited) 

Naman Midtown, 21st 

Floor, ‘A’ Wing 

Senapati Bapat Marg, 

Elphinstone (West) 

Mumbai 400 013 

JM Financial Institutional 

Securities Limited 

7th Floor, Cnergy 

Appasaheb Marathe Marg, 

Prabhadevi 

Mumbai 400 025 

 

INDIAN LEGAL COUNSEL TO THE COMPANY 

 

Khaitan & Co 

One Indiabulls Center 

13th Floor, Tower 1  

841 Senapati Bapat Marg  

Mumbai 400 013 

 

INDIAN LEGAL COUNSEL TO THE BRLMS AND THE GCBRLMS 

 

Cyril Amarchand Mangaldas 

5th Floor, Peninsula Chambers 

Peninsula Corporate Park 

Ganpatrao Kadam Marg, Lower Parel 

Mumbai 400 013 

 

INTERNATIONAL LEGAL COUNSEL TO THE BRLMS AND THE GCBRLMS 

 

Sidley Austin LLP 

Level 31, Six Battery Road 

Singapore 049909  

 

STATUTORY AUDITORS TO OUR COMPANY 

 

Walker Chandiok & Co LLP 

Chartered Accountants  

7th Floor, Block III, White House  

Kundan Bagh, Begumpet 

Hyderabad 500 016  

Registered and Corporate Office of the Issuer 

Natco House, Road no. 2 

Banjara Hills, Hyderabad – 500 034 


